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~ the Mattor of the Application ) 
of LOS A.NGEI;ES~ AN:D sa I)IEGO EEACK ) 
RA.ILr~y COMFANY. e. co.:z:porat1on~ fOor ') 
an order authorizing tho pledge' of ) 
a POortion of its. first morlgs.gG bonae) Application No.. 2613. 
t:c> ~cur& its prom:1SSory' note to } 
So'ttthern Tnst and. Sev:tJ:lgs. Be.:rrk, a. ) 
eOX"p¢ra t1on. , 

Lcovy ~d Leovy for Applicant. 

--

m: TB:E COMMISSION. 

OPINION' ... ----- ....... -

rus is an appl1cation of ~s Angeles end. SOon Diego 

Bee.eh P..c.Uwny Company for authority to pl.edge its. f1l's.t. mortgage 

five sud one-half per cont a~nk1.ug ftuld gold bonds in So ratio. 

%tot to. exceed. $100. of oonds· to '$'70. of notes· as. security for 

ll;. siX months note to· So'tZ.thern T::t'U5t e.ne. Sav1:ags :Ba.nk of San Diego· 

1n the :principal smn of $'l~~OOO.OO dc.ted. September 25. 1916 and. 

bearing interest· at '7 per cent per ~~ 

~e note 1n question was, authorized. by this Com-

m1es:toll. :tn 1.ts Deeision N'IlIlloer 3276, dcted A,rU 21,. 1916. 

Applicant has an el.uthor1.Z.ed bond. l.ss.uG of $375,.000. 

of first. tlOrtgage five ana. ono-llalf per cent 31:ak1ng f'lmd gold 

bo%t4s ~de:r: which $5,;000..00- faec value of bonds :a".ve been. 1ssued 

--"-..... 
<e 
o --en -o ::s 
:z 
? 
r~; 

i~ 

r~ 



a.::.d sold nnd $'2'O\ .. OOOi~ ~a.cc value pledged. as collateral for 

various ~ro~$zor.1 notes • 

.Ap;plicsnt.~ s note 1nd,&btednesft a.& set. :rorti:. in the 

app11cs:t1o:c. amount s to $80.,. 79.7. .. 'ZS. 

It eppecrs that the application in this metter is 

the restlJ.t of s. raquest made; upon the applicant. b:r SO'llthe:rn 
~ra.s"t I·and S~v1ng& :Bank. 

applied: to th1& Com:r:::.ission for,Jl.uthor1t,.- to· pledge. 1te first 

m.ortgage :fiv.e SJld ono-half par cent sinking f'llC.d gold:, bonda 

&S $ocur1 ty ='or a note to SO'llthe:n:. ~ru3t an' StJ.vixtgs Be:ck in the 

pr1nc1pa.l 8'tIQ ot $11,.000.00 as herembe!o%e set forth.;: 

And a hearing having been held;; 

And it ~;ppelJ.l"ing to this CommisSion that c:pp11ea.:o:t "$ 

l'0C!.ueet is reasoneble and should be grs.nte~ and tha.t the ptU":poses. 

for which it is ;pro;po3e~ to issue said bonds are not reasonably 

charg~s.ble in wholo or in part to ol'ers.ting expensee or to·, income;: 

IT IS J3':ERE:BY OE:DERED' that Los Angeles and Se:l l>iego 

Ee~eh 38ilway Co~sn7 be and it isheroby author1ze~ to pledge its 

first mortgage fivo nnd one-helf por cent a1~k1ng fund gold bonds 

in a ratio of not to exee~ $100. of bonds ~or eaCh $70.00 o~ notes 

a~ colla.teral. security for s. six months. not~ to So.uthe-rn Tl"'Il&t and. 

S$.v1tlg~~ :Sank: of San Diego in the principal ei:lt of $l~f'OOO.OO, dated. 

September 25 .. 191&, and bea.ring 1n~e:rGet at '1 per cent, :per 8lln'ttln:. 
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~ author1.ty herem gre.ntea. is grsn.ted. upon the 

foll~wing oond1t1o~ and not othcrw.1se:-

~.-WllCll the ab¢vc note to Sou.thern ~t· 

I 

d.isoharged the bond.s herein. c.uthor1zed. to Ilbe· pledged 

shell be returned to· applioant's treasury and not 

~hcre~or issucCI. without the appro·val of this Com-
I 

\ 

2.-rAe e.uthor1t:1 herein. grs.nted fl.ha.ll e.pp~ 

o'!iJ.:3 to· such bo:.ds :l.C shall have been p:ledged on or 

'before June 30. 1.9l1. 
I 

S.-Los .Angeles and. Ss.n Diego- :Besch R!:.U-

way Company shs.ll keep separate, :true and. e.oo:urate 

aoeounts relative to th& pledge of the 'bonde ~re~ 

s:a.thorizee. to 'be pledge.d end. on or before· the twenty-

fifth day of es.eb. ,month the eompe:ny shall melte verl.-

:fied. reporta to this Comm1es1o:t 1n aeeordnnoo nth 

tMe C<mm:tes1on's GenertU Ol:d.er No .. 24,. whioh order. 
I 

1l:t. so ft.r :;:'$ applioable, 1e mde a. part o=! th1s order .. 

4.-~e 1j:a.tho-r1.ty l:lcre1:c. grsnted iseond1-

tionod. upon tl:.e :ps.:7mOnt by ap:plioant of the flae· )!res,;, 

er1bed. 1n the ?a.b11e UtUit1es· Let a.s c.mel'ld.ed.~ 
I. Ck 

Dated. tot San h.c.n01sec~ Ctl.llfor:rL1.O.,. this \ 17 ..... CJ:.y. 

o~ Novombor, 1.9·16. 
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