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Decision XNo. u ( L.x

BEFORD TEZ RAILR0AD COLLIISSION
OF THE STATE OF CALIFORNIA.

o ﬂfg'B"“‘g‘”ON UolIsida(

In the Yetter of the Applicatiorn o2
DEESKO INTERUZRZAN RaIL TAY CONMPANY Applicetion No. 1084.
fbr;authority to issue stocks and
bondse.
Ce 0. -Waittomore Lor epplicant.

LOVELAND, Commissioner.

SUPPLEMENTAT OPINTON.

This is ax application of Fresxo Interwurban Zallway

Company for suthority %o issuwe $15,000.00 par valwe of stock

end $122,800.00 face velwe of six por cent 25 year bonds. Ap-

plicant proposes to izsuo this stock and bords et 80 per cenfjof
par value and 0 use the proceeds for the Lollowing purposes:
m0 defray cost of extension of 1ine and '
for part payment on ecuinmcnt............ﬂso 597 .82
Deficit incurred in owe*amion during

con- truct&on..'l..........-........-.&0.. 5’850.34
Balance of paymont on gasoline movor

COlescavrasosacscscsnsssscscscsascnccassas L85,000.00

70 roefuNe NO0tBeeevassrcsssaccoserssvsccccccens 10,400.00

o defray cost 0Ff rights 0f Wo¥.eececececsaccss 10,000.00

Prosno Interurven Reilway Company owns axd oporates

a8 line of railwey extonding from Fresno oaétward to what is
xrown 8¢ the Sangor roed, with certain spwr comroctions. The
nain line ie sixteen miles in length. This compeny has hoereto-
. 2oro booxn authrorized by taic Commiszsion to fssue 450 uhare« of
1ts stock of the var valwe of $100.00 per share; ¢ 149 700.00 of
boxds and & note of the face valuo of $10,396.27.
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The epplicant has altered the mortgage and deod
of trust uwrdor which it was originally suthorized to issme its
bonds. This'Commission in Decision No. 3823, rendered on October
26, 1916, outhorized the gpplicant t0 execute 2 new mortgage and
doed of trust to socure the payment of & total of $500,000.00
of six per ceat twemty-five-year bonds. IJor the pﬁrpose of
elarifying applicant's affoire an order will be entered herein
guthorizing it to issuo $149,700.00 of new bonds wnder its recemt-
1y asuthorized mortgoge snd deed of trust to replace the issue of
%149,700.00 of bonds heretofore suthorized b7 thic Comiszsion.

As the applicant has procecded with the construction
of {ts rosd, and ac the c¢ost of suckh constructi&n appears,to be
rcasonabla; I shall recommend that tho gpplicant be authorized
to iscuo stocks and bomds sufficient to provide thorefor. The
item of %60,000.00, submitted by the applicont as the cost of
the extension of its line, includes & port payment of &7,000.00
on 9 gasoline movor car. This motor csr will cost im all -
$25,000.00. The apnlicant is uwnder the nocossity‘of-sponding
spprozinetely $10,000.00 to scquire additionmsl right of way,
eud 1 rocommend thet 1% Yo cuthorized to isszue stocks and donds
for the right of wuy and for the purchaese of the gasoline motor
coz. -

I 40 not believe that it 4s advisedlo at this timo
for this Commission to suthorize the issug of either stock or
bonds 40 puay for the deficit Lncurred by the oporation of the
road. This déficit mey, Lfor the present, be taoken care of in
the form of notes, snd subsequently, it mey be detormined waether

stocks or bonds or either showld be authorized to take up these

notes.




though tho cost of the extension neretoforo referred
to i3 $53,597.82 it appears that materiel to the amownt of
$4,000.00 remains on hand unused. I rocommend that for thic
material applicent be suthorized to issue & note wntil it has
been dotermined whother thic material shall be uged in the rail-
way or sold. |
Applicent suwbnitted 2 statoment of ite earnings during
August, Scptexbor and the f£ixst half of Octover of this year.
Taie statemont 1is necossarily in part an estimate, 2t the Linal
Ligures have not beer compiled. This statoment shows the Lfollow-
ing:
Gross oarnings for 2-1/2 months per;od..........§9,475.46
O ]34 570 SN MR RPSPT - I < < T i 1
Tot BarningSeececcecsccccsccscssccsccscsosscsccse O 1942.09
This mekes no sllowsnce for taxes azd covers the yoeriod
of the year wher applicant’s dusiness should be at 2ull vido.
This line pasces through & very rich section of Cali-
fornie which should bring & substantial Irolght dusiness. - The
line‘is'operated for sporroximately four miles by electricity,
out & gesoline motor car is boing used ovor its entire length.
I bYoliovo the applicont ot this timo showid be
anthorized to issue stocks and bonds Lor the Lollowing purpoces:

70 vay for cost of line oxtensioBe..seesf 53,597.82

Loss materials not used.............. 4,000.00
70 purchase gusoline motoxr ca........... 25,000.00'
no vnrch e right o2 way................ 10,000.00

For this yurvose I zrecommend that cpplicent be authorized
40 iscue 570,000.00 of bonds ané $35,000.00 par valve of stock.
mMhis sdjustment of applicant’s 2 affeire will cover tho

vericd to Lugust 1, 1916.

Accordingly, I submit the Lollowing Zorm of order:




NINTH SUPPLEMENTAL ORDER

Presne Interurban Railway Company heving made applica-

tion to tiae Railroaed Commission for authority to issue stocks:
and bonds as set foxrth in theo foregoing opinion, and o hearing
having beex held in sald spplication and 1t appearing that the
purposes Lor which 4t 13 propozed to issue sald stock and bonds
are 0ot in whole or in part reasonably chargeadble to opoerating

expenses or t¢ income,

I? IS ESRTBY ORDERED that Fresmo Interurban Reilway
Company bve grante@ au;hority and it is hereby granted suthority
to issue $249,700.00 of its Pirst Morigege Six Percent Twenty-
five Year Bords under its mortgage and deed of trust to
Mbrcgntile Trust Company of San Francisco, trusfee,,copy of
which bas been filed with this Commission in conmection ﬁith
Applicetion No. 1084 and marked "Exhibdit X~lT.

Tho $149,700.00 of bonds herein sutkorized to be
issued shell be in sudstitution for and not in addition to, 2
like cmount of boxds heretofére gutkorized to be iLssued by tkis
applicant undeéxr another Torn of mortgage znd deed of trust.

I0 IS PURTEER ORDERED that Fresno Interurban Reilway
Company be granted auxhority; and it is heredy granted anxho:ity;
to {szue $70,000.00 of its First lortgege Six Percent Twénty-A
2ive Yeur Bonds wndor ite mortgage.an& coed of trust to
Vercentile Trust Compeny of Sen Francleco, filed wita th13100mmis-
sion in commection With -tkis application amd marked "Exbibit E-1v. |

I7 IS FURTEER ORDERED thet Frosno Isterurben Reilvay
Company is hereby granted suthority to iscuos 350 shares of
1ts stock of the par value of $100.00 per share or s total par
velue of £35,000.00."




The authority herein grented to spplicent to
d $70,000.00 of bonds =nd said $35,000.00 of stock iz
granted upon the 2ollowing conditions, and not otherwise :
L. The bonds reraein authorized to be is sued Shall
bo s0ld so as to net applicant not less than 80 per cent of the

par value thereof, plus sccerved interest thereon.

2. The stock hereih autborized t¢ be issueld shall

be sold 80 as 10 net applicant not less than 80 per cent of
the par velue thereof.

3. Tho 350 shares of stock and $70,000.00 o2 bonds
herein authorized to be iLissmed skall be issued in such proportion -
thet the par value of the stock Lssued shell at all times, be not
less than 50 per cent 02 the par valuwe of tae bHonds issued wndex
‘this order.

The proceecds derived from the sele 0f the stock
and bonds herein authorized, shall be useld for the Lollowing
purposes and not otherwisze:

L. T0 defray the ¢ost of extension

0L applicent®s line of railway

as sueh ¢ost is stated in that

vortion of Exhivit 4, filed in

connaction with this epplication '

and merXed "Construetion.eccsaace. cone-eeee$60,597.82
Loss the partial paymont of

#7,000. OO upon tho cost of & gaso=-

line motor car, ond alse $4,000.00
reprosenting materials 0N helleeccencoeannse 11,000.00

949,997 B2

Por the purchase of s gacsoline
motor oar......l....-......OOCCIOOAOCUOIC. 25 ooo Oo

3. Cost of rights 0f WeFeeeceoess cecnsscessccss 10,000.00

4 ©4,597.82
Im IS PURTHEER ORDERED that Fresno Interurban ReidXrey
Company be graanted suthority, and it is horebdy grented asuthority,
to oxecute its notes payeble in the amouxnts of £3,850.34, ard
- $4,000.00, said notes to be used for the purpose of peying re-
spoctively the deficit incurred in operation of gopplicant’s lﬂne‘

of railway during comstruction, amd to pay the cost of poterisls
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on hand in comnection with the comstructlion of epplicant’s

line of railwey; said notes to be Zor a term not to excood two
yeais and at a rate 02 interest not to oxceod 8 por cont.

The authority herein granted to the applicant to iscsue
any oZ its stocks, bonds or notes to be issued, is given upon
the fLollowing conditions and not otherwise:

1. Presno Interurban Rallwey Company chall keep
separsate, true and accurate accownts showing the receipt
and application in detelil of the »roceedes Lrom tho salo
of the stocks and bonds nerovy outhorizoed to be iszsued:
and on or bofore the twonty-L£ifta day 02 each month the
compeany shall meke verified reports to the Commiseion
steting the sale or seles o2 said stocks and bonds during
the preceding montkr, tro torms and corditions of the sale,
the monoys realized therofrom and the use and application
0f such moneys, all ir accordance with thls Commission’s
General Order No. 24, whickh order, in so far as applicable,
is made 2 paxrt of this order.

2. Tho autkority horoin granted to issve stock
end bonds ic conlitioned upon the payment by the op-
rlicent of the fee prescribed wnder the Public Ttilities
.S.Cto '

. S. The euthority kerein granted to Lszue stock,
bonds and notes shall apply to such stock, bonds and
notes as shall have Yeen iLssued oa or hefore June 30, 1l9l7.

The foregoing Suwyplementel Opinion ard Ninth Supple-
mental Order are noredy approved and ordered fL£iled as Tho Supe~
vlemontel Opinion and Ninth Supnlemontal Ordoexr of the Rellroad
Commission of the State of Californic.

Dated at Sen Freneisco, Celifornis, this /’8%%4_

day of Novomber, 19216.




