CRe
Decision Noa

BEFORE TEE RAILROAD COMMISSION OF THE
STATE OF CALIFORNIA.

7"}'}"‘2?0‘\] UO!S;OB(]

Ir the matter of the application

of TALF MOON BAY LIGET AND POWER :
COMPAXY to sell and GREAD WEST- Application
ERY POVER COQMRANY OF CALIFORNIA

to buy & certain electrical sys- Yo. 2590
tom in the Oomnty of San Mateo.

Wn. . Chopmen for Ealf Moon Bey
Light and RPower Company.

Guy C. Earl and Chaffec E. Hall
for Great Weetern Power Company
of Californis.

LOVELAND, Commissionere.

OPINION .-

This is an a.pplica.'tion. of EALF MOON BAY LIGET -
AND POWER CONEAKY to sell and of GREAT WES”M POVER

COMPLNY OF CALIFORNIA to buy Zor the emm of $42,500.
an alectrical distridbuting system located in Sen Mateo

Comnty. This cystem consists of an 11,000 volt trans=
nisgion Lline approximately twenty-four miles in length
extending fror & point on the comnty line in Dely City




to & point ome mile south of the town of Ealfmoon Bay,
together with %twelve miles of distribution lines, in~
cluding transformers, meters and other electrical equip—
nente

Znergy for distridution over the system is
purchaced from City Electric Company, which company is
e subsidiary of Great Wsstorn Powor Coxpany of Califor-
nis. |

On December 51, 1915, Half Moon Bey Light and

Powor Company had 220 consumers, divided as follows:

Commercisl lightingeeecess 198
Wonicipal lighting.ececese 2
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motal LA N N KW N ¥ W Wy 230

Half Moon Bay Light end Power Company was in-
corporated Mey 18, 1911. It has o total authorized

capital stock issue of $100,000. divided into 4,000
shares of the par value of $25. per share. A% the
present time the company reports #84,400. par value of
gtock outstanding. The Lollowing is an abstract of the
compeny’s balance sheet as of Sugust Fl, 1916, and s
comparative income and profit and loms account for the

years ending December 31, 1912, 1913, 1914 znd 1915.




HAL? MOON BAY LIGET & POWER CCOUMPANY

BALANCE SEERT

Legust 1, 1916.

Tangible Capital

Installed prior to Jenuaxry 1. 1915 coosscsncecnsas P49, 675.85

Installed since Dacember 3L, 1912 ececesceccccceccs

26,019.44

W5 65555

Intangible Capital

Ingtalled prior 10 Jannary 1, 1913 cececccscccccccos
Inctalled since December 31, 1912 eessecccccccccoces

3,492.70

Total Cepital Assets

c&m md depoai‘ts ;.Q.........‘0.'..ﬁ.......ﬁ..".-.-.

KOtQB r&CGiv&ble .......“O......Cﬂﬁﬂﬁb....b.-.-......
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COnsumerB oomooa.oooonoboénnc;-- 2,590b09
Miscellaneons aoccounts recelvails 2,886.47

Intercst and Dividends recelvable eseeerscccrcnccccccs
Materials and Emppliee' PSP RLIEGLELDLBtETRGLILASCEILILTCERIRIRS
Other prepaymen'bs P T Y T T T T YT T Y
Uh&mortized &Lscount on Bﬁcuritic asssrssssssransnnre
Other SUSPOLSOE sesvesscssssssssscscscrrsvsscanssssss
Tl‘e&s‘dxy B8T0CK sessessssssccssssnssassonsscsssncsnsss
corpor&'te deficit eceeccsresccccvacnccssvrsscssrsssvee

79,187 +99

36357
8,74592
5’476¢56

11.52
1,926.50
166.30
17,398.57
. 529 +46
2,500.00
5,446 .29

LIABIILITIES
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Delinguent Stock 30ld £or as86Ssment seevcsarceccccss
Installments on stock B'D.'becrib'tions P Y Y Y T
Laeqmont No. l ...D‘.‘-l.-..-..............OD---...
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Recorva £or accrueld doprociation sececcceceeccsasacnns
Other roserves from incane 0r SUYrPLUS cssccsccccocoss

b4

*Doficit.

100, 000,00
15,126.00

2,500.00
6,650.00
64540469

2,598.49
L .02
5,2085.48
 47.75

»




STATEMENT SEOWING COMPARATIVE IN-
COS‘ .....zz‘ mﬁ E'.ﬁr‘f.:. AND JJB§§ AEvﬁU.&..u 5:"1
T AND FO Q. v
2ArS ENDED Do Sle -

Ttem 1912 1913 1914 1915

Operating revenunes $3,677.568 $19,231.1% :%20,650.16 817,423 .24
Oporating expenses 3 702.68 20.092,79 21,325.7L 15,953.73

Yot operating revenue 25.10™ B61.66* 675.55" ~ 1, 255 I

Non-operating revemme: ‘ ‘
Miscellenouecs Interest - ' o~ - 204439 155.3’1
Miscel_laneoua 584.71 vt 95.06

Total 58471 399.45 155.37

Gross Corporate Income: 559461 861.66* 376. 10* 1.604.83, :
Deductions: , ,
" Uncollectidle Bills ‘ ' : 508.47 .5'21.,7,5,_'-‘
Mizcellaneous intereet : 270.42 912,30 973,14 -

| Totel 270,42 1,420.77 1,564489
Balance Carried to Pro?it o | -
snd Loss e 1,152.03* 1,796.87* 594,99

*Deficit

PROFIT AND LOSS ACCOUNT

Balance at beginning of year f=~-—-=--  559.61 140.69  2,057.45%
Belance cerried from income

account 559.61 1,132.08% 1,796.87* 59,99
Miscellaneous Adaitions 1,468.44. 641 449 '7‘5'7.‘71 L

Total 559.61 895.97 1,014..59* 1,239.75"‘“
Miscellaneous Deductions 755,28 1,042.76 3,385.54

Belonce at close of yesar 55961 140.69  2,057T.45% 4,625.29%

*Deficit




On September 20, 1916, Great Westorn Power
Corpany of Californls ontered into a contrect with Half
Moon Bay Light and Power Company for the yurchase of i4s

businoess, Irenchices and prorerty as the came existed on

September 1, 1916, foxr the price of $42,500.

Subseguont to the heering of this application'
Groat Tostorn Power Company of Celilfornis f£iled a lott
with the Comdzasion =teting that it vromosed to mpay to
ore E.7. Gray, who, it stated, had previously been commecte
ed witk Half Mooxr Bay Light and Power Company, “he sum oF
$5,000. for his services in negotiating tho abovementioned
convrect with Talf Moon Ray Lisht srd Power Company.
I s of the ovinion that this pavment to Mr. Cray shouwld be
inelnded as nart of the cost of the vroverties and sutrority

S0 %o 40 will bo granted In the order horein.




Included in the property to be transferred

are the following franchises:

(a) 4 franchise for & term of Lifty
(50) yoars granted to Benjomin Curha, his
enccocsors and assigns, by Ordinsnce No.
232, sdopted Februery 21, 1910, and covor=
ing all the highways ir tho Fourt: Town=-
ship of San Mateo County, bevween the Lrroyo
de on Medio in the Miremer School Distriet,
anld thé Purissima Creel in Purissims. School
Dietrict, and hoing all the territory in
Halfmoon Bay School District and in said
Purigsims Scheol District northexly of sald
Purissime Creok;

(b) A& franchise for & term of L£ifty
(50) years grantod to J. J. Gozmes, his suc-
cegsors exnd assigns, by Ordinsnce No. 242,
adopted Mey 8, 1911, and covering sll high=-
ways in the Pourth Township of the Comnty
of San Mateo, State of California, between
the southerly bhank of the Arroyo de en Med-
10 in the Miramer School District, and the
northerly bouwndery line of lontars School
Digtrict, and deing all of =ald NMontara
School Digtrict andi sald Miramar ‘School
Digtrict noxtherly of tkhe southerly bank of
gald Arroyo de en XNedio;

(¢} & franchise for a term of f£ifty
(80) yemrs, granted to J. J. Gomes, his suc-
cogsoxrs and assigrs, by Ordinance No. 251,
edopted Peb. 5, 1912, and covering sll the
highways Iin San Redro School Distriot, in
seid Cownty.

(&) X franchise for a term of f£ifty
(50} yeaxs, granted to J. J. Gomes, his suc-
cessors and ssgsigns, by Ordinsnce No. 253,
adopted April 1, 1912, and covering all
highways in Jefferson Sckool District, iz
gaid Cownty:

(e} A franchise for a term of f£ifty
(50) years, granted to J. J. Gomes, ris suc~
cegsors and assigres, by Ordinance No. 261,
adonted Jan. 27, 1913, and covering sll
highways in that portion ¢of Purissima School
District lying soutkh of Purissime Creek,
Pheris School District, Tunis School Dis~ .
trlct, Sen Gregorio School Distriet, Ia Honda
School District, Bell School District, Sea~
gide School Dietrict, Wurr School District,




Pescadero School District, Pemponio School
evrien Sy herd et i,
Comntye..

It doec not appear that Half Moon Bay Light
end Pcwer_dompa.mr ﬁas securoed & certificate of publiec
convenlence and necessity from this Commission grant-
ing it authority to oxercise tho rights and privileges
granted by Ordinance No. 261 of the Comnty o2 San
Mateo as deseribod in paragraph (e} above. If Grest
Western Power Company of Californis desires to operate

wder this fronchiselt should immedistely make appli-
| cation 'tl:L:Ls Commisalon for the nesessary cextificate
of public comvenlience and noceséity.

The agreement of sale betweor the parties
herein sp-eci:f.’ica:u‘.y excepts from the property to de
transferrod certain notes given for subscriptions to
the capital stock of Balf Moon Bay Light and Power
Compeny agegregating $6,907.60 and a sum of money equal
to cask on hand E.ugﬁs‘b 21, 1916, not exceeding $260.
The agreement further provides that Ealf Moon Bay
Iicht and quer Company shall transfor 1ts properties
free fron encvmbrance except Lor the second ingtalle-
ngn‘t of taxes fér the fLiscal yea.i' 1916. It is also
provided thet the purchese yrice of $42,500. shell be
vayable in two installments, %16,000. when the title-
to the property i3 vested in Grea't Westorn Power Com=
peny of Ga:.ifomia, the belance uwpon a satisfactory

d.ischarge of all duties and oblipgations of Half Moon

Bey Light and Power Company.




the nrono*‘tw* P
Xo veluation of Half Moon Bay Light e.nd. Powexr

Company nac boen presented in comnection with this hear-
ing. Eowever, in Decicion No. 2969, dated November 27,
1914, (Volume 5, Opinions and Orders of toe Reilroad
Commiscion of California, page 779} the compsny present-
ed appraisals of L1ts properties, giving the reproduction
coct mew as of July 31, 1914, at $69,852.87. The Come
nission's engineering dopertment nade an analysié.of
this appraisael and reduced the sum to $66,375.32.

In response to an inguiry made at the hearing
in this spolication attorney for Groat Western Power
Company of California staze& taat the compexny hed no
Inmediate intention of epplying for any chaxnge in
rates and that the service rendered wouwld be the came
as given elsewhere on the lines of the Groat Western
Power Company. The msxnagoer of the Ealf IMoon Bay Light
and 2owoer ceméany testified that ot the present time

there were dexands fLor service, which the utility, as

at present organized, wos wable to fill. He further

stated that the company had 1ot actively sought dugli-
ness L£Lor some timo past.

Aftor a considoration ef the evidence present-
od in this mettor I am of the opinion that pubdblic intoer-
est will be served by allowing the transfer as herein
applied for. This territory ic not as yet fully.develep-
ed axd it 4is inmportant th&f it be served by an electric
wtility which ieg Linancially able o exmend.itsllﬁnes and

develop businecs &g need for the samo becozes aprarente.




It appears Irom the ovidence that Great Testorn
Power Company of Californis is in & vozition to mndertske

these obligations.
I accordingly submit the following Zorm of

oxrder:

HALZ MOOKN BAY LIGET AND POTIR COMPANY heving
appliod to this-Commissior for authority %o sell, and
GRIAD WISTIRN POWZER COLPANY OF CALIFORNIA having appliecd
to thic Commizsion for anthority to buy a cortaln olcetrical .
system in tho County of Son Mateo, 20r tho sum of £42,500.2

And o hearing having been held aend it appearing
©0 thiz Commisslion for the reasons hereinbefore zet forth

- that this applicastion shoundd boe granted,

ID IS EZIREBY ORDERXD thet Eolf Moon Bay ILighkt ond
Poﬁer Company ¢, ard 1t ic hereby, suthoriszod ﬁo cell and
Groat Western Zower Company of Célifornia be, and 4% is
hereby, suthorized to rurchace tko businesz, frenchises and
assets of Eaoll Moon Bay Light and Power Company as tho same
existod on theo Lirct dsy of Seovtember, 1916, for the 3um
of $47,500.00; $42,500.00 %o be paid to Eslf Moon Bay Light
and Power Compary upon the terms and conditions set fortnr im
an agroement and contrezet of cale attached to the anvli-
cation herein and merked Exhibvit "Dv.

The euthority heoroin gronted iz granted upon the

following comditions, and not otherwise:

L. The price at which the promerties of Ealf loon

Bay Light and Power Company are transferrod to Groat Wostern

-




Pover Company o Califorrnie shall not ve binding upon this
Commiscion as *eprosonting the value, or a messurec of vulue,

zaid proverties for rate malkins or othor purposes.

2. Within thirty (30) daye Zrom the date of this
order Groot Western Power Company of California chall f£ile
with the Railzo ad Cormission o gtipulation, '”duly gutkorized
by its Board of Directors, decluring that Great Tee erg
Power Company of California, its successors, end sgsigns, will
never‘claim-beforo the Railréad Comnission or any court or
other public body & value foxr the Irsnchises acquired Irom

Eall Moon Zay Light snd Powor Compeny in cxcess of the sciual

cogt to Eall Ilocn 2ay Light and Power Corpany of scquiring
whick cost shall be stated in the stipnlation R
sald francnzoes?and shall receive From the Xailroad Commission

& supnlementel order declaring that such stipulation in Lorm
sstisfactory to tho Rallroad Commiacion, hes been Tiled with
the Rallroad Commission.

3+ Tho suthority herein granted shall apyply only
to such transfer of provexrty as shall have taken pluce on

or heforo Mhrch 31, 19x7.

The foregoing oninion and oxdor are héreby
aoproved snd ordered filed a2 the opinion ond order of the
Railroed Commissioh of tho State of Califormis.

Dated at Sax Iruncisco, .Califoranis, this /}GZfZ
dey of Névember, 1916.

cormias iﬁncru.




