
~ec1sion NO. ______ __ 

EEFO?.E Tm:: ?.AILEO.w CO!v:wrISSION 0]' ZOnE STA~ O~ c;,.I,IPo;rnu. 
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In the metter of the applicotion o~ 
:i:.AWP.ENCE ";;A..~:a:OUSE CO!{.2A1r.! 'for au­
thority un~er Section 5S of the Pub­
lic Utilities Act to increase certain 
rates. 

· · .. .. 
: Application No. 2582. · .. 
'r/ .. 

Sanborn ~d Roehl for applicant. 

EY :'EE cmruru:ss ION: 

o ? I N I 0 l~ • ..... --~--- .... 

corporation 0~0r~tin~ a group 'of morcAsndiee warehouses in 

Oa.kl.9.nd. and. Sacramento" ~p:.91ies to the Railroad. Commission for 

a.uthority to increaso and. sclSust its ra.tes. 

a. $.ci:.ecl1l1e showing the pro'poseo. ra.tec, which bring $'bout, i!'l-

creases- and. ~ecreases. !t is to~ voluminous !or insertion in 

t~e opinion or order. 

rv!s.ny of the proposed increases a.:ffect the la-

bor charge only. In sevoral instancoc the change i~ in the· 

classification of goods" periods of stora.ge, or the metAo.Q.s 

in r.hich the cha.rges a.re to be applied, due to difference in 

, ' 

~ 
I ' 

~ 

~ 

met:b.ods o~ paeking or hancUing good.s. Other ciU:l:l.ges. in s()vere.l 

instances resulting :i.n d.ecreases in rates, o.re sought for the 

sake of bringing a.bout un1form.1ty with. Sa.n Prsnci8co r.a.tee tor 
same class of service. 
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at ~ large number o~ ~arohouses in San Prancisco aZ set fort~ 

in so called ";7arohouse ~arif:f' !ro .. 2" C.ll.C. l~o. 2,. effect1V'e 

December Z. 1912., were sgreee. upon in conferellces betwoen in­

terosted. v;e.rehousemen a.nd. their patrons. ~d should not 'be 

Q,onsiG.ered. as h6.ving been esta.blished. 'by the Commission 80S ~air 

~nd reasonable rate3. Eowever, the f~ct that such rates wit~ 

minor modifica."~i<>ns A$.ve stoo-d. the teet of four yea.rs w1t~out ' 

serious attaci<; tend.s to show that 6.t lOAst a. ba$is for fair 

rates h$s been ~ound.. 

U~£Or.mity with rate~ maintained in another city 

should not oe sought unless operating conditione appear to "oe 

tne SD.mo. Should ~iscrimination between two locaiities appoa.r 

it might ~rove ~~iror to reduce the higher rate ,than to raise 

the lower one. ~his should. d.e:gen~ upon all the 'circumstances of 

each CtlS0. 

AJ?pliee.nt o:pero.tos several warehouses in Oakls.nd ac­

q,uired from ~~ime to time Since 1912 and. ~110 in Sacramento s.cQ,ui:red 
- two 

in the early p&rt of 1916. One of these/is a new seven-stor.1 

reinforced. :f'ire:r>:!:'oof building which was oporated at a. loss un:t:il 

leased to sl'plieant. At the time o:t tee Aearjj,.ne this ws.:rehouae 

si:lowcd. incree.Sing 'business F.I.:nd. a net operating revenue;o! $tl51~S8: 

:tor the month of Soptember.. 19l6. ~e o,tiler structure knom ss 

the Clunie ~arehouse. and for.merly o~exeted by the Wez~ern ?&ciiic 

" 

applicant's predecessor, but ;promises better returns und.Gr tile 

present management. 

~t the time 01 transfer of t~e Sac ramon to- ~arehousos 

to applicant but fevr live accounts existed. .. a.nd a;pplic:ent 1m-

in accordance with ~ts Oa~land sohedule to apply on all new ac-
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counts a.ccepteo.. ~e prol'osed. rates w:i.ll t1lorefore make bu".; 

slight ch~sos ~n the Sacramento bUSiness. 

~ me.:ori~ ot the commodities on which rate 

adjustments are sought are not now carriod in storage by np-

:!?liesnt. and with: one or two exceptions. ha",e never been esx-
~Ae rates thereon 

ried·t,~~,:; a.re merely $0 called. "paper r~tes"'. Zhe B.:9plice:tion 

will affect 'abou.t twel~e com:nod.i".;ies now stored. ~t le(J.st, 

fO'l.tr of th~ proposed. rs:'.;os ros'll t ,in roQ.uctlons.. Th~ present 

Oakland rates were inheritod by tne La~~enco Warehouse Com-

pany from :1. ts predecezz or and. voluntarily filed. 'VfJ. th the 3e.11-

road. Commission about 19l2. !t is alleged. 1;1lat e. check 01 the 

re~tenU0 o.erived from the twolve active comn:.odities in ap:p11-

cantTs ware~ouses. covered by this application. tend to SAOW 

'tnat 8. profitable bUSiness cannot be conducted. under the r&.tos 

at :..or0sen~~ charged. Al':Plico,nt f~ operations :Cor the year 191Z, 

show s loss of $1.038.09. 

Applieant sl10wed that la'bor costs and expenses 

h.ave increazed. sinoe present ratos ~oco.m.e c:r::~c"\i1ve. a.na. some 

of -:he commoQ.i t iee affecteCi. ha.ve inc:::'oc.sed. in value~ making 

we.rehousQJ'!b,nTg :::-:tsr.: greator. ?J.ltes on other com:n;odi:'.;ie& wore 

mad.e to cover job lots then in storage. but subsequently 

m~vcd. leaving no uomand for such rat~~. 

JU though printed not ice of 11earing VIas ma.:tled 

,1~o oacn of applicant's :patrons adviSing them of conteI:l:ple.ted 

increa~e$ none appoared an~ no protest has beon :receiveo.. 

It appoars. from a.:ppl~oant '$ annual re!'orttor 

1915 that ~lO"OOO.O,O ·pOol' 'Value of stock has been iSSU~o. With-

out autho~ity of the, CommiSSion in violation of Section 52 Ca) 
u ....... "+,, A t .Al'Plie"s.tion 'for suitable authority of the ?ublic ~ ••• ~~e$ c. 

to issue stock in lieu ,o! th~t which is void Sho~ld be made to 

this Commissio:l. 
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of operating public ,utility warehouses. having ~~plied to 

the ?'a.ilrof ... c1 Commission fo'r an order a.utilo:r~zing an incrGa.,se 

and. ad.jus ttrlent in ra. tes, for ctorag0 of cotillllodi ties: in ~:'.;z 

warehouses l~eated in O~la~cl anti Sacramento. sn<1 public :r.oa.r-

ings Aaving been held. thereon in Stlon ~ra.nc1zeo and Saeremonto. 

&no. the matter having been zubmitted and being now ready for 

decision, 

I': IS s:EREEY ORDEP.ED that Lawrence i1areilouse Coo-

pany bo and it is hereby authorized to establish and. collect 

re.:teJs zhown in 1.1,,$ :proposod. tarif! ~o. z. C.::'.O. ::rOe 3. Whicc 

is 8. C02'Y of Exilib it "3" accompanying 'tho B.ppli cation. ouch 

rates to truce effect twenty da~s after filing with this Com-

:lis SiOll. 

~~e ~uthority hereby granteJd shall apply only to 

such schedule of rates as $h~ll 00 filed with this CommisSion 

within thi~ty days aftor date. 

~ated at San Franci~co. California. this 

day of November, 19l6. 
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