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BEFORE THE RAYLROAD COMMISSION OF TER
| SMATE OF CALIFORSIA.

In the matter of the application )
of CROVN WATER COMEAKY Tor an or- )
dexr suthorizing an ineresse in )
water rates. )

Apvlication

No. 2349.

Je Russell Gilmon Lor a.ppiica.nt.

Z¥ TEE COMMISSION.

PITIOX

This is an application by '__c’aovm WATER COLRANY
Zor an order suthorizing su imcroase im rates charged h
for wator sold by petitionor in the vicinity of Rerrxy,
near Gardens,in Los Angeles County.

Applicant now charges its ccasumers £or domes-
tic gorvice $1.00 per month, and for irrigation sorvice
41,00 per hour’s rum of tho pump o stockholders, and
$1.50 to nom-stockholdors. Applicent asks that tho rate
be placed at $2.00 per hour's run of the pump Lor irri~
gation use axd §1.50 par month for oack consumar. of

domoctic water.




4 puwblic hoaring in this procecding was hald
8t Tos Angeles on July 28th and & supplemertsl hearing
on Septembor 12,1916. ZEvidence was gliven by consumers
and by the prosident and the secrotary of the company.
Op gppraisal of tho property was preeen"ted‘ by
¥4lo E. Brinkley, one of the Cormissiom'’s engineers.
Tois was the only appraisel which was placed in evidence
at the noarings. In this ectimate the figure for repro~
duction cost was $4,842. omd the annual dopreciation,
#4ve por cent. sinking fund, amountod to $9l. Accord-
ing to b.i? tectimony the reproduction cost less deopro-

clation wasz approximetely i’ift'y por ¢cant. 02 tho repro-

duction coat.

4 report on maintenznce and operating oxpenses,
also & vrepoa:t on the history of tho compeny, wore subnit-—
ted at the supplementary hearing by R. L. Pabst, zssist-
ant auvditor for tho Comnission.

Mo Crowx Wator Compeny is the successor of
‘a corporation which forfeited Its cherter in 1911 for
failure to pay state corporstion 1i.c<m$e tax. Tho pres-
ont s‘.':ockb.‘old.e_rs oZ the compeny wore at thet time com-
suners of the compeny and formed & mow corporstion for
tﬁe purpose of telting over the property. In order to do
this it was neceésa.ry to levy en assessment of ’sev'en'ty,
(70¢) cents por share on mine hundrod and. forty-Lour
(944) shares of issued stock, thereby raising the sum of
Six Zundrod end sixty ($660.) Dollers. Of this amount
approzimately $500. was spent in additions and better-

zents. This amou.irt represents the total invectmort of




the present stockholders in the Crova Water systoem.

Since 1911 the collections of the company from
the sales of water rave beon insufficient to pay the op-
erating expences. Iz fact, at the present tizne the cop-
peny is in debt approximately $500. for services hereto-
fore rendered, £or which they ere miable to pay.

The following tabulation gives fhe operating
revenue snd expenses Lor the poriods thown, congidering
8ll rates &8 having been paid in full.

: Tiret seven
1915  Months of 191§.

0?6"’9.“‘1215 rOvANNE cscesvecens 31 495.35 | %70069
Operating 6Xpenses ececescssss 1,101.93 630.62

Xot revenue ececeees § 39542 $ 40‘.0’2"‘;

Some ¢ the revenue shown in the a.'oom ’te.‘bula.- ,
tior has not been collectee. and the books . \:t:.ne comparw ’
show -an actual leficit for theose period.s, hut with. "oropox
mles wad regula.tions the v.ncollec’ted. po:r:t.a.on should. bo
refuced to. & minimun in the fulture. | E

ff we take :Ln'élo consié.émt* on. b‘o*h- the a.fg;’j;‘:‘r:ais-‘

2l of the Commigsion's enginee«.s and uho investmen‘t o

the present company in the proper'ty, 1t :L.p ‘believed that

2 falr rate can e aetabli.,hed. 'by gwing gyplicent 1its
mainuenanoe a.nd operat.«.ng exypeases and depreciation, ma
1nterest on tno sm of $1,500. In estimeting the proper
deprecistion, however, s new caleulatiox hapg been made by
the straight line method on accownt of the necessity foxr

e adequate derreciation reserve.




Alowing eight per cenmt. on the sum of $1,500,
sdopting the cost of operstion inm 1915 as the probable
fature cost and teking the anamel. deprecistion by the
metaod stated above, we axrive at the following grose
sanual cherges: |

Eight per ceat. imtorest on $1,500. $120.00
Operating Expenses and $0X0S eveee. 1102,00
Depreci&tion [J XX XX E YR RN EY 174.00

'I.'o‘t&l tesssncrnsrossnvanas $1396000‘

Lccording to the evidence, mpplicant?s totsl

collected and wneollectod reveane for the first 'seven.
months of 1916 emountod to §670, which it & considorablo
decrease of revenue beiow the same period forxr 1915. Om
this bdaszis, 1t is prodable thet the revenue for 1916
will not smoumnt to more than §1,100. with the present
retes in elfect. It is ovident trhat an lmerease of
rates will be nascessery to produce the emamal éhaarges
nosed zhove. We beliove that & rate of $2.00 per hour's
run of the puwp for irrigation use and $1.25 per month
por comsumer for domestic service will produce the ro—
.. quired ToTeRuC.

Conplaints concerning the qualify of the domos-
tic water wore nmade by consumers but tie company has made
the plea that Iits revenue heg boenm insz:.:.."ﬁciyc%ntvv to pay
for propor restlts in operation. It iz expocted thet

th the Iincresged rates set out in thic order, the com-
Py will héve the woans to give a&dqmte service and
the rates horein will bo esteblished with the resexvation
that should sérvice be inadequate the inweaéed rete |

will not apply.




Lpplicant should be rogquired to provide and
£ile witk tais Commisecion sdeguate rules and regulations
govorning sexrvice. - |

Application having beon made by CROWN WADNER
COMPANY, requosting that its ratos Lor the service of
watoer be fixed, and & public hearing heving been held
and the Commission being fully sdvisoed in the promis-
es, | ‘, ,

IT IS EEREBY FOUND AS 4 FACT BY TEE RAILROAD
COMMISSION OF TEET STATE OF CALIFORNIL taet the rates
now charged by applicant, insofar as they differ fronm
the rates noreimaftor in this oxder set out are wnjust
sod wnreas edle and that the rates set out in this
order are Jjust and reasonable rates to be ‘charged’. by
spplicaxt to its conoumers ,foif water.

Bosging itcs order on the Loregoing Lindings of
Tect and the furtoer findings of ZLact contained in tke
oepinion preceding this ordor,

I7 IS SERIBY ORDERED by the Reilroad Commis-
siom of tho State of Celifornia inet a:pp:r.icam rey £ilo
with thls Commfssion the Lollowing scheodule of xatoes,

said ratos to become ¢ffective October lst, 1916:




$2.00 por nour’s run of the pump Lor 1rrige~
t.l.on 'U.Ee-
$1.25 por month por consumer for domostic
..,GZ"T.LCG.
The rate per hour's rum is beszed ox a- pumpage of 52,500
gellons. | ' .
- IT IS ZEREBY FURTEER QORDERED thet within the
voxriol of fiftoon days from the date oL this oxder ap-
plicant file for the approval of this Commission rwles

aad rogulations governing its sorvice of watex.

Datod at San Francisco, Ca.li:éo:mi&, this 2l
Qg 0F hurtewbus, 1916. |
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Conmis cioners.




