
B:E?03E ~. RA.:o:.?OAD COMltCSSION ,or THE 

s:'~ OF CALIPORNIA. 

In the' me.tter of the application ) 
of CRevm WATE..~ COMJ:ANY t or an or- ) 
d.er a.uthoriz;ing an. incre.ase: in ) 
water rates. ) 

Applies. t:to:t: 

No. 2349:. 

J.. Rnss&ll Gi~ for ~ppl1ca~. 

BY Zd:E COtmISSION. 

OPINrON' ,..--- ........ -. ..... 

This is an application 'bY' CROWN WA.TER CO:r.mur.Y 
". ' 

for water sola..'b~ petitionor in tho v1ein1ty" of Perrs, 

ne,a,r Garde:oa,1n Los Angeles C:o'tm:ty • 

.A:ppl1ca.nt now chs.rges it s c O1$umars for dome 3-

tic eorv1ee- $1.00 pOl' month, and. for irrigation sorv1ce 

$1.00 per hour's r'CXl. of t:!lo ptu:lp t.o stockb.olctorc,. e.zXt 

$1.50 to no::r.-ztoe.kholdors. Applicant e.sks; tha.t tho ra.t& 

'be- placed:. a.t $2 .• 00 per hour's ran of the :pump for irr1-

ge.t10n usc- alld. $1.50 par %:lonth fo reach consmClr· o:t 

domo st1~ water. 
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A. pUblie hoa.ring in this proo ee<l.1ng wns held 

at Los ~eles on July 2:St)J; a.nd. e. supp~ements.l hearing 

on S.ep:tombor 12,.1916. E:v'1denee was g1 van by eonsmners, 

and by the prosid.ent and tlw seero~ of th e eompa.x:r;y;_ 

An appm.isal of tho property was pre· santee: 'by 

!:.alo E:. B:r:inkJ.c.y, one of the C:or:nn1ssion" e engineers. 

nus was th~ only appra.1sa.J. which vIas p:La.~ed in evidence 

~t the: hoarmgs..In this ezti:cs.te the f'i.;uro for repro-

duction eost was $4,.S4Z. and the annual dopre~tion,. 
fi va por Cc:lt. siXlkil:lg fo.nd. e=nountod to. $91. Accord.-

ing to bi~ testimony the reproduction cost· less do;pro-

c1a.tion was approx:1me.tol.y ~1fty por eont. ot tho X'opro-

duction cost. 
A.. report on maintenance: and opera.ting expcnscs, 

a.l S 0 eo repo-rt on th e history of~, tho c ompe.:o.y.. wore a.ubl:l1 t-

ted. at the supplementary hea.r1ng 'by R. A.. Pabst'" I.tSs1s,t-

ant auditor for tho COmmission. 

:he Crown Wator C:Om~ is the S:OOC6Ssor of 

So eO%'poration which forfeited. its charter 1n 1911 :e'or 
fa1l'tlro to· pay state- cor:PQrs.tion l1ecmze tax. !rc.c prO'3-

ont stockholdere o~ tho comp~ woro a.t thst tiI:lr:): con-

sumers. of the com:pe::ty and formed e. now corporation for 
.. ' 

the pur,p·ose of taking ewer the property. In order to <10 

this it was' neeessary to le~ au a.ssessment of seventy 

(70~ cents por ZMr.O on mno hundrod 8nct. tortj"-fO'tlr 

(944) shares. ot 1seuod stock .. there'by ra.1s1ng tho sum O'! 

Six E:cndred and sixtj" ($660 .• ) Dollare. Of this amount 

a~pro:x::D:na. tel:r $500. was spent in e.ddi tiona t1.nd b ettcr-

ment.S'. This e.:clOUllt reprosonte the total 1nveetl:llent of 
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the prosent stockholders in the Crown Vi:!l.tcr systom. 

Since- 1911 t:b.e collections of the eom:pany from 

the sales of water ha.ve be<;)n 1':o.st1tfic1ont to. :p~ tho op-

erating expenses. In fa.ct.. at the pre3c:nt t1:::.e the com-

:p~ is: in debt. approx1me.to,1y- $500'. for serv1eee hereto-

fore rendered.. tor which theY' are- tzna.bl& to. pe:s. 

Tho tollow1ng ttl.oula.tion gi vee the opere.t1llg 

revenue- and expenses. for the pori ods zhow.c. p eone1dor1xlg 

all rates as having been :paid in full.. 

First eev&n ' 
1915 llonths ().~ 19:1.:5. -. 

0pe::a:t1ng :revenue • •••••••••• $1. .. 495-.35 $670.&9' 
Opera.ting ~enee$ •••••••••• lL10l.95 630.6~ 

" .let revenue:' ••••••• $ 3~Z;.42;. $,40 .• 0'1', 
, '.\ 

','I 
I, ~ I 

'. ('.,' 

S:omft of the r evenu& shown in tho dbo,'~.::tab'tlls.

t1on. has not been ~'~lleetee..·e:o.d. the booke 'C:~:,\~thei eo~~ '~> 
sho~.·an actual d.e:f'ie1t for the59' per1ods,>:but wit) ~l"oper"", 

, ,I) <;i 'I ) 

rules. a:a.d regulations the ~Jileolle~ed. p¢rt:ton, should. be 
i. ' .J. f , 

i 
ree.uee<1. to. a. m1n1m'C:Cl in the ftl..t~e. ., .. , I, 

,.!: 

If' W~ take- 1n'tio eons1d~~r.t!on bO~A1; the a.PF,~s-
, ',I '. . 

&l o:! the Commiss.ion's e:lg1ne~S and "who·'~vestment o.f 

th~ 'present eompe.ny 1n 'tlle pro;pOri,.,. it: ~i::'bel1eved that 
" . 

a. tair rate- e.,;c.· 'be .,etab11sh,ed b7 'giVing: a.pp-l.1ee.nt 1 ts 
", 

ms.1.n~e:o.s.nce and. opere.t1%lg ex:pc.mses aud de:pree1S.t1on .. mld 

interest on t:'e,s=', of $l~.500. Izl est1ma.tiXlg the p,roper 

4.e-prec1a.t1o:c." hQWovor,. a.. new ealeul.stio%l:has been lIlade by 

the stra.1ght, line method. on aeeO'W:l.t of the neeess1t7 for 

an ad&qua.te de:Pre:eist1on re:eervo. 
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Allowing e1.ght per eent·. on t:b.O' sum of ~'l.,.500 .. 

adopting til a cost of' opers.ti on in 1915 a.s the probable. 

f'ttture eost end taking the SJln'llal" dep:meiation ~ the 

method stated above,. 'W& arrive at the f olloW1ng grose: 

8nllueJ. cha.r ges: 

Eight per cent. interest on $l~SOO.. $120.00' 
Operating Expe:c.ses s.nd taxo-S' •••••• ll02.00 
Depree1e.t1on ............. •••••••••• 174.00, 

Tots.l. ••••••••••••••••••• $139&.00 

Accord.ing to the evidence, spp11eant.'s. t.ots.l 
.• 

eolloc.ted. and 'tmcolleetod. revonue for the first 'S&v@' 

:c.onths of 1916 amountod.. t¢ $670~ 'dl1eh 1$ So c.onz1dora.blo 

decrea.se of revenue: below the s&ne period. for 19l5 •. On 

thi8 basis. it is probe.ble that the re-venu& for 1916. 

will not s.DlO'C.l1t to more" tb8.n $l,.lOO. With the present 

ra.tes in street. It is eV1d.ent that 8.n 1nerc's.so of 

rato-s will be ::.secosa.ry to :produce the annual charges 

notod ab,ova. We believe that 8., re.to of' $2.00' ~r hottr's . . 

:run of the p-a:r::rp for irrigation us"e and $1.25 per month 

per consumer for domestic service- Will produce- tho ro

, ,quired revenue. 

Compls.1nt.s concern1llg the- q:usl1fy of the d.ome3-

tie ws.ter wor~ msde by cons'OIIler s 'but t:'e eomp~ Me ms.d& 

tl'lo plea. that its r~ven'lle- hae. b~en ins~fic1ont· to' pa::r 

~or p,:ropor rezclte in operation. It is expected. tbe.t 

With the increa.$ed. rs.t &$ e at out in th1e order. the: com~ 

pan,. Will :bsve the means to give a.doq1l8.te sorv1ce and 

the :rates Aorein Will be esta.blished w.Lth the r&serva.t1o:c. 

that sho'Cld service b 0 inad.oq'tlate th e 1nere-a.sed. rate-

will not apply. 
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AppliC8J:lt should. 'be roq'Cired to prov1de and 

til e Wi til this Commie s ion adoq 'Oat 0 rule sandre gulati ons 

gove~ing service. 

, 

1tpp11es.ti on he:ving 'b eon. mad.e' by C30WN ~ 

C01£E>ANY. requesting thc.t 1ts'rat&e for the service o'! 

wat~r "00 !1xed.,. and a., public heermg he.v.1ng "ebOn. held 

s:c.d the Comm1es1.on'" bC1%:tg ,fully advisod in th e J?X'om1s-

IT' IS liE.,'PZ,SY FOUIm .AS A FACT 'Z'i mE RAILROAD 
, . . .. 

COMMISSION OF mE STATE' OF CALIFORNU,"t;o.at tho rates 

now cha.rged. "0:7 tl.pp11ca.nt, meofs.r as th e'3' dii':rer from 

the rates' horeme.:f'tor in this ordcr cot out, a.rc 'tm.~ust 

and unree.s orw.ble- and that tAo rat os set out in thiS 

order t..r& ~'C.st and ro'as otlable :rates to be cha:rgo~ "or 
s.pp11 cant to its e onsumors ,foX' w$.ter. 

Basing its ord.er on tho !orcgoil:lg findings r4. 

f'act and. the further findings of fact eontained 1n the 

opinion pree&d.1ng this ord.or~ 

I~' IS KE:aE:BY O?J)EEEJ) "or tho Ra.1lroad C'.omm1e-

sion of tho stat 0 of c:s.l1fornw. that applictm.t ms::! fUo 

wit".a. this C':omm1ss1on the folloV'l1ng $c:h~ulO' o'! rs.toe, 

said. X'stes to 'become effective Oetob&r 1st, 1916:, 
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$Z:'OO por hour Y s rue. o;! the p=p ~ori r.ngs.-
tiol:. use': , 

~1.Z5 por m~th pcr consumer for domostie 
service-. 

~o ro..te :per hour's ra.n is beeed on a· ptml.pa.ge O'f 5Z,500 

gs.llons .. 

perioi O'f f1ft,con days frO'm tho de-tO' O'f this ordor s,;p-

~lica.:a.t :tile for the sl'proval of this COmmission r'Ol~s: 

a.:ld rogulat1.o:w governing i ts sorvic~' of mter. 

Datod. at San P.:o.neieco, Cs.lifomie.,. this ~/A/t:' -
d.S-Y' o~~, 1916 • 

... 

-
CorDm1ss1oners. 
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