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BEFORE THE RA.II.ROAD COMMISSION OF TEE STATE OZNXA.

In the Matter of the Applicatiom )
of SAN FRANCISCO=QAXLAND TERMINAL )
RAILWAYS, for authority to pledge )
ag collsterel security, its genersal)
lion mortgege bonds.

Anplication No. 2666.

do Le Whittle, for spplicent.

EDGERTON, Commissioner.

OPINIONX

This is an application dy San Francisco~Qakland
Torminel Reilways for suthority to pledge $10;;000.oo face value
0L it goneral liexn mortgage bonds with the Central Natiomel
Bexk of Qaklend o8 colleteral security £or & 6 per cont demend
note in the principal sum of 35;000.'00-. Said rote 1is to be the
basis for the execution and édelivery to applicant dy Central
Fational Benk of Oelland of a ocertiffed ckeck fn the sum of
$5;'000.oo which applicent Intends €0 deliver to lMaryland Casuwalty
Compery ag collateral security for the execution znd delivery to
San Francisco-Cakland Terminal Railways by Maryland Casuslty
Company of s undertalking and stay bond on appesl, ix the case
* of Iuke Johnsom, & minor, by his guardism Eolmes Johnson,
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Praintiff, vs. San Francisco~Oeklend Terminal Reilwsys, &
corporation, defendant. A judgment iz this cace was recently
entered in the Superior Court of Alsmeds County cgeinst San
Frencisco~Osklsnd Terminel Railways for the sum of $4,000.00.
Applicant now desires to appeal this case to the Supreme Couxt
of the State of Csaliformie and £inds it necessary to meke ar=-
ropgements £or the execution of sn wndertaking and stay dond

on appoeal as hereinbefore set forth.
In Decision No, 1604, dsted Jume 23, 1914, (Vol. 4,

Opinfons and Orders of the Reflroad Commission of Celifornis,
page 1290) this Commission authorized San Francisco-Oskland
Terminsl Reilways to issue $1,000,000. of gemersl lien bonds
as collateral security for an iscue of notes in the swm of
$650;000;oo.

At the hesring spplicant £iled a statement show=
ing that as of December 14, 1916, it hed outstanding $757',ooo.oo
face velue of bovds pledged as collateral security for §$499,089.64
face value of notes. 0f the remaining bonrds, *177;000w°° face
velue ere held in spplicent’s treassury end $66,000.c0 are held
by Mercantile Trust Company, trustec. ,

Spplicant reports that the $10,000.00 face value
of bonds which it desirec to pledge at the present time are bonds
whick have been returmed to it upon partial satisfaction of
the obligatione Zor which seid bonds were origimelly pledged.

The petitior in this matter states that the genersl
21en mortgege bowds which applicent desires to pledge Will be
deposited with Centrsl National Bexk of Oakland under & éollatera;
pledge zgreement providing that oxly In the event that Sen Fran~
cisco=0akland Terminel Reflways shall fail to pay the promissory
note in the sum of $5,000.00, and orxly efter said Central




Notionsl Bapk shell hove exercised its barker's lion‘on nONey on
deposit In s2id bank to the credit of San Francisco~0akland
Terminal Rallways shall suck vortior of seid genorel lien moxrt-
gage bonds and only such portion be offered for sale as may de
necessary to pay seid promissory note, together with secrued in-
terest thereon, and that in the event said promissofy note and
interest thereon skall be paid seid gonersl lien mortgage bouds
shall be reoturumed t0 Sen Francisco~Ozklend Termizal Rafilways.
Trder these circumstances I believe this Commission may safely
suthorize Sex Francisco~Cokland Terminal Railwsys to pledge its
genersal lien mortgmge bonds as reguested in the spplication
hereix.

I accordingly submit the following form of
Order:-

SAN FRANCISCO=OAXLAND TZERMINAL RAILVAYS having

appiied to this Commissfon for suthority %o plodge $10,0ob.oo
face value of its genmeral lien mortgage donds with Central
Fetfonel Benk of Oeklend as collatersl security for & & per
cert demsnd note in the primcipal swm of $5,000.00 &3 herein-~
hefore set foxrths

And & hearing heving been held;

And 1t sppesring to this Commission thet applif
coaxt?s request is reasomable and should be granted end that
the purposes foxr which it 48 proposed to pledge sald bonds sare
not ressonedly chargeeble in whole or Iz part to operating ex-
penczes or %o Income;

IT IS HERERBY ORDERED that San Francisco-QOakland
Perminel Reflways be and it is hereby authorized to pledge
$10;000.oo face value of its gemersl lien mortgage bonds with




Contral Nationsl Bank of Qaklend sz collateral security for a
promissory note in the principsl sum of $5,000.00, paysble wpon
demaxnd snd beering interest at 6 per cent per snmum, the pro-
ceeds of saild note to be used in securing o certified check
t0 be deposited with Maryland Casualty Company as collateral ce-
curity for the execution and delivery of ax uwndertaking aﬁd stey
bond om appeal In the csse ¢f Luke Johnson, ¢ minor, by his
guardien, Eolmes Johmsoz, plaintiff, vs. Sen Prancisco~Oaklend
Torminal Railways, & corporation, defendent.

The aunthority hereiﬁ gronted is granted uwpon the
following conditions snd not otherwise:-

l.~The gonersl liex nmortgage bonds herein
guthorized 10 be pledgod shell only be pledged
ander & collatersl pledge agreement providing
thet only in the event that San Francisco-Oakland
Terminal Raeilways shall feil to pay the promissory
note in the sum of $5,000.00, ond only after said
Central National Bank shall‘have oxorcizsed ite
bﬁnker's lien oz moxey on depocit In said bank to
the credit of Sax Prancisco-02kland Terminal Rall-

ways‘Shall such portion of s3id general lien mort-

gage bonds and only suck portion be offered for sale
as pay be necessary to pay seid promiszzory note, to-
gether with accrued Interest thereon; and thdt in the
event sa&id promissory note and interest thereon shell
be psid s2id general lien mortgage bonds shell be re-

turned to San Frenclsco-0Oakland Terminal Railways.

2.=San Freancisco~Ooklsné Terminsl Railweys
shall keey separate, true and accurate accounis yelstive
to the pledge of the bonds herein anthorized to be

pledged; and on or before the twexnty~fifth day of




each month the company shall make verified reports
to the Commission relative to the pledge of said

bonds in accordance with this Commission’s General

Order No. 24, whick order, in so faxr as appllicadble, is

made 2 pert of this order.

Fe=The &uthority herein given shall 2pply
orly %o such bonds as shall have been pledgod ox
or vefore March 3L, 1917.

The foregoing Opinion and Order are heredy
spproved znd ordered f£iled as the QOpinion and Order oL the
Railroad Commissfon of the State of Colifornia.

T
Dated et Sen Frencisco, Californis, thise Zé “‘
day of December, 1l916.




