—n— ORIGK

BEPORE THE RAILROAD COMMISSION OF THE

AL

STATE OF CALIFORNIA

A EON UoIsioeq

In the matter of the application

0f E. Q. XOELER and A. SCEWARTZ Anplication
for a cortificate of public con~-
vonience and necessity and for No. 2578,
the establiscament of rates.

F. 2. Nflon for spplicants.

BY TEE COMMISSION.

0 P2INTION

Tee spplicants herein seok the order of this
Cormission that present 2nd fuwiture public convenioence
and neceseity require the exercise by them of certain
franchise righte pranted by the Bowrd of Supervisors
of Nevade County on the fourth day of Octobver, 1916.
which said frenchise grante to the spplicants herein
the suthority to maintain and operate & power plant
snd wetor syztem in end aboumt the town of Yashington,

Yevada County.




4 public hearing in this proceeding was held
at Wa.shing'tdn, ‘Keveade d'oun'ty. on November 17, 1916 ZEvi-
dence was prosented in behalf of applicants and Progpoct~
Ive consumers.

The Pocific Gas and Electric Company sorves
the Verrltory contiguouws to the Zown of Washington end
vas given notice of 'thé applicetior made horein and of
the hearing thereon. No appearance, however, was made
by thet corporatiom, and ot the hearing the attorney
Lor applicants made the statement that Pacific Gas snd
Zlaectric Compaxy offered no protest to the application
hqrein.

In addition to the application for 2 declar~
ation of this Commission that public necessity and con-
venlence require tae oxercise of the franchise righte
hereinabove enmmerated, applicants also seek . $0 have
this Commission fix o scheduwle of rates to bo charged
for the service to b2 :endered by thom, bhoth as an
electric and & water utility.

The cost of the system,ss presented by e.p-.
plicents, amounted to $4,725. In additioz to this
exount, further expenditures will have %o be made for
an electric distridution line, the estimated cost of
waick will amowmt to $550. XNo estimate of reproduction
cost wag presented but sccording to tostimony 1t wowld
Pe groater than actucl coet to the presenﬁ owners, since

they made mse of an abandoned mining diteh, which was

cleaned omt end reconctructed at o comparstively smell

outleye




Applicants testified that the pro‘ba.ble coet
. of operation and mmintensnce of ditch and forebay v;ould
' amouwnt to $392. per year. Adding $300, the cost of op~
eration of the vlant, as cugested by Milo E. Brinkley,
one of the Commigsion's enginoers, and $50. for repairs
to plant, would give a total of $742. per yoar, waich
smount we belleve & ressonabdle sum allowable Yo appli~
c_:am:s for maintenanqe and operation of the syster.

No estimate of apmual dei:reéiwion wWas Pro—
sentod at the hearing, but, according to thoe calcula-
tione 0F the Commission’s ongineers by the straight
1ine method, it appears that $21l. per year is & ree-

sonable amomat to allow for annual depreciation. Taxes

have been estimated at $50. per yoar.

Tt is probetle that fiftecn consumers oI wa-
ter and light will be the meximum number served ot 'r.he:
present time. This wes testified to by applicants, who
recognized the fact thst rates gufficient to pay oper-
eting expenses, depreciation and interest on the in-~
vestuent wonld be prohibitive To consumers. Tnder the .
circumstances, they oaly desired a rate whick would &t-
tract consumers sxd &t the ssme time give o maxipum
amount of rovenue. Ihe~ systen was puilt with the ex-
pectation that roturns would not be compensatory but on
acconnt 0F the property interests which the eapplicants
have in the town. Thoe desire appears t0 be t0 hold tke
pfesen'o poprlation, peke the commmnity more attractive
end take & chance on &n incresse in the number of con=

sumers through its growtbe.




Ue believe thet The ratos as set out ixm the
order accompanying tais opinion are az high as the con~
sumers chould be required to pay. It 1s our opinion,
Judging from the evidonce iz tais case, That groster
revenue through highor rates would be mwacortain om ace
comnt of the probability that some consumers ¢ould xot
aZford to take service with such rates in effect.
These rates will‘yield & grose revenue waich will come
pecsate for operating expenses, anaual depreciotion
and vexes a8 zet out gbove, amounting to a totel of
$1,003. per yoar. For returns im oxcese thereo? suf-
ficient for interest on iavestment, tho epplicants

zust necesserily be dependent on growth of business.

HE. O. ZOEILER snd A. SCEVARTZ having applied
to the Railroad Commission for & certificate that pud-
lic convenience and necessity reguire the oxercise by
Thex o the franchise rights granted to them by the
Board of Supervisors of the County of Nevada, State of
California, to operate and maintaim & power plant and
water eyst9m.in}and about the town of Washington, Neva-

da Cownty, Califoraia, and to sell power for lighting

Purpoces and water for irrigation, fire =ud domestic

PUrposos in and sbout the seme locality,




And = public hearing kaving been held thore-

TEE RATIROAD COMMISSION OF CALIPORNIA EERERY
DECLARES that public converience and necessity require
the eoxercise by HE. 0. Xohlor and A. Schwartz, a co-part-
nerchip, of the rights and privileges conferred by the
Order granting permit to said E. O. Xohlor and L. Schwartz,
& co-partnerchip, adopted a2t the roguler session for
the month of Ootober, 1916, of the Bosrd of Suporvie— .
ors of Novada Comnty, California, provided that the
said E. O, Kohlor and A. Schwartz, & co-partnership,
shell Zirst heve Z1led with the Redilroed Commission &
stivulation declering that the said E. O. Xohloxr and
L. Schwartz, & co-partnershlp, thelr successors axnd
asgigns, will never cleim bvefore the Rallrosd Commis-
slon or any court or other public body & value for
said ".;«right‘s - oxr privileges in excess of the actual
cost to the cald E. O, Xohlor and L. Schwartz, & co-
pertnership, of ascquiring safd rights and privilegec,
end shall heve received from the Reilrosd Commission.
e supplemental order declaring that such stipulation,
in foxn satisfactory to the Railrosd Commission, has
been £iled with the lailroad Commission.

TEZ RAILROAD COMMISSION EEREBY FINDS AS &
TLCT that the rates hereinzfter set forth for water
snd electric energy sre just and reasonable.

IT IS EFREBY ORDERED that E. O. Xohler and

A. Scawartz, & co-partnership, from ond after thoe ef-




fective date of this order, as kheroinafter provided,

cherge and collect for water and electric enorgy sold

by them in the town of VWashington the rLollowing ratos:

VATER SERVICE

Monthly Slat Rates.

Residences, butchor shops and 30708 « $HL.00
S&loone .....“......‘......O...-...... a.so
Livory stables and fLeed yards, por av-~
erage pumber of stock Lod, each eaee 20
peYr avorage numbor of wohicles, cack 20
Private barns por andmal c..ccecescese o320
&thtuba I E X R NN W WA NN NN RN NN R X 2 ¥ NN N .20’
Tawas, shrubdery and gardons during

months of irrigation per 100 sg. ft. 402

IIGHTING SERVICE

Monthly £lat rates.

Commercial snd regidences

Mirst light Ty $ .75 poxr month
Second 1igRT cecescncens «50 per month
A1l over two lights «eee .25 pPor month each.

- Eotels

Lights in TOOMS seesacss 10 por month eack.
L1l otker lights same as commercial rate.

Public Hell or Lodxe Room:

Each light per mecting «+...05
Above rates figured on & 40 watt lemp basis.

IT IS FURTEER ORDERED that E. 0. Xohlor snd
L. Schwartz, a co-partnership, shall £ile with the
Railroad Commission, within twenty (20) days‘frmn

the effective dato of this order, as hereinafter




provided, a schedule of rates as hercinbefore set
forth, and that the rates herein ostablished chall
be effoctive fifteen (15) days after the Reflroed Com-
" nission shall have made a.‘nd £1led a supplomental orxder
declaring that the stinulation hereinabove required by
the said E. 0. Kobhler snd A. Schwartz, & co-partner-
ship, t0 Be f£iled has Peern L£iled with the Redlrosd
Commission, in form satisfactory o the Reilroad Com-

niscion.

Dated at Sa:q Fré.ncisco, Californisa, tﬂs 2 L) z':é,

Gay of Docember, 1916.
%Mm/

é&m CO

Commissionerss- - - -




