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Decisfon No. |

BEFORE TEE RAILROAD COMUISSION OF TEE STATE OF CALIFORNIA.
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In the matter of the application of ) '
TEE EANFPORD WATER COMPANY foxr order ) Application No. 2644.
axthorizing issue of stock. ) '

F. X, Iseac Lfor applicaont.

BY TEE COMMISSION:
OPINION.

The Eenford Water Company asks smthority to issue
$30,000 of its stock at pexr and of the proceeds use 13,200 for
ixprovements to its systen, $10,700 to reimburse its tressuxy for
betterments peld from income, and $6,100 to pay indebtedness.

Zpplicant has an anthorized capital stock of $200,000
divided into 20,000 shares of the par vslue of $10 each, of which

16,350 shares have been issued. It now wishes to issue 3,000 éd.-

ditiomel shares ¥o0 be s0ld at per to its stockholders iz proportion
to their present holdings of its lstoclc, axd use the proceeds for the
purpoces above mentioned.

Applicant heretofore created o bonded indebtedness of
$100,000 and fsezued $60,000 per velne of its bonds, wiich have hers-
tofore been retired and cenceled. The remaining 340,000 of vexrds
are In 1its tressury wnissued. In retiring saié. $60,000 of bomds
applicent’s stockholders advanced 547,000 sud the Commiszion later
authorized the iscue of 4700 sheres of applicant's s'toclc’a.t par
on account thereof, by its Decision Fo. 829 of July 29, 1913.
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(See Opinioms and Orders of tke Rallrosd Commission of Celifornia,
Vol. 5, page 177.)

Applicant iz epngeged in the business of producing and
distriduting water for domestic and industrisl uses to the in~
habitants of Harxford, a city with an estimated movulation of 6500.
Its busineszz shows & stoady, hesithy inecrease, some 50 serviges
bhaving been added during the lost year. It now serves 1462 con~
sumers. IFor & zumber of years 1t has regularly palld dividends of
5% and 6%, becide earning a swrplus.

The increasing demands uwpon applicant’'s system mekes
1t necescary to replace 7200 feet of 3 inch mmins smd 600 feet of
4 inch meins with 2200 feet of 12 inch meins and 6400 feet of 8
inch malns, which with the necessary valves, Littings and labor of
installation, 1t estimates will cost $13,008. Its plans and osti-
mates have been exeminoed by the Commission's engincers and found
setisfactory in their Judgment.

The estimated original coct of pipe replaced is about
$2500. To this extext the proposed const'ruction ghould be Finsnced
through o depreciation fund rather them through a stock issue, and
the stock awthorized will be reduced accordiangly.

Duxring the paat five years apolicent hag iustalled bettor-

ments and extensions for whaich 1% nas paid £rom income £10,700, for

which 1t wiches to now issume stook end reimburse 1ts tressuxy.
Vouchers for these cxpenditures have dbeen checited and found satis~
factory by the Commiszion's engineers.

27 1ite Decision No. 2417 of Mgy 24, 1915, the Commission
axtborized apylicent to issue two notes to First Natiomal Bank of
Eenford in the amounts of $5850 and $2250 respectively, esch bdearing
in'bor'est- gt 8% per smmum. (See Opinions ewd Orders of the Railrosd




Commicsion of Califormis, Vol. G. puge 1066.) On each of those
rotes 51000 has beon paid, leaving thoe balance Aue rospoctively
24850 and $1250; voth of wrich notes applicant now wishes %o »ay

Zrom the proceeds 0f the proposed issue o x.

- - -

HLETORE TATER COMPLTY naving anpnlied *
lesion Loy suthority to Lszuo T0CO sharos

“he por volte of L0 wer chere, snd to
L Jor the purposo of Improving Lis

-

coxvice, Lor discharsing ite obligationg, ond for relimbursing i4s

vreasury for moneys expended from insome, & public hesriag having
veen Leld thercon, &nd wno Commissiom belng of the oninion *“au

tne nmonoy o te srocured by tne iztue 0F IU0¢k nerelin suvhorized

S reasonably required for tho purposes specilied, wrichk purposes

are not in whole Or in nart ressongbiy ¢l arbeaole to operating
CRPORSOZ 0r TO incomoe
IT I3 ZEEITBY OZDERTD by the Daelilrosd Commission of
the wtate of Califoraia tha* The Zomford Teter Comgany de and 4%
1z noredy auwvhorized to issue 2750 shares of LS capital stock
of $L0 por shove and use the proceeds

T2o Lollowing »urnoso

Tor the extenslon or improvoment oL Ltz fo-
¢llivies or sorvice, by laying 2200 foetv of 12 inch maine and
6400 Leedt of 8 inck wmains, with necoszary V&;vev and Littings.
LS '
wd0, 700,

2. TFor “he roimburcement of its tressury for
woended from income for trhe extenslion or imwrovement

service, £10,700.




3. For the discherge of its obligations, $6100, sald
obligations being evidenced by two notes with imterest at 8% in
favor of Firet Natlionsl Bewk of Eanford ss payee, one dated
Novemver 15, 1915, for £5850 om wnlch #2000 of principal has

heretofore been yaid, and oze datod Fovember 1, 1915, for 82250 ,

on whick $1000 of primcipsl hes heretofore beexn paid.

The autaority hereby gramted 13 apor the follovring
conditions:

1. The stock herein smtborized shell be isemed at zmot
less than the par value thereof net to aprlicant. ’

2. Lpplicent shall keep ceparste, true and accurste
accounts showing the receipt and spplication in detoll of the
proceeds of the sale of the stock hereby suthorized to be issued,
amd on or before the twenty~-Lifth day of eech month the company
Shall mske & verified Teport %o the Railroed Commission otating
the sale or salss of sald stock during the treceding month, the
Texrns and conditions of the ssle and the moneys reslized therefrom,
end the use and spplication of such moneys, all ixm sccordance with
the Rellrosd Commlssion's Genmeral Order No. 24, which orxder iz 8o
far as applicable, 13 mde & part of this order.

3. The suthority hereby gramted shsll apply only %o

guck capitsl stock as may heve been issmed ox orx before Fobruary

15, 1917, )
Deted at San F:-:su::.c:f.fscn), Celifornia, tnis, 2/ % 2 “dey o2

December, 1916. % \Z&/&,w
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