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BEFORE ~RERAIL?OAD CO~~SSION OF TEE STATE OF CALIFO~~IA. 

In tho Matter of the Application ) 
of SWSE~ TELEPE:O~!E .. ~ TELEGRAPH ) 
COMJ?Alt"Y and. Tire PACIFIC TELZJ?E:Orr.E ) 
.d.ND TELZGR.A.1'R COla'.l1IT fo:: an ord.er ) 
aut~orizing S~zot Tele~hone ~d ) 
Telo~a~h Com~s~ to soll to Tho ) 
Pacific Telo~hone and. Tolegra~h ) 
Comp~ tho ontiro prop~rty of ) 
Sunset Tele~hone and. Telegraph ) 
Company in the Stato of Cal1for- ) 
n1a and of The ?$cific Telephone ) 
and Telegraph' Compa.ny to purcho.so ) 
end acoUire tho same ~ ) . .. 

Aj?plicetion 1~o.2304. 

Pillsbury, Y~d.ison and. Sutro, by R. D. Pillsbttry, 
and J~os T. Shaw for Petitioners. 

T:a:ELE.N and GORDON, Commissioners. 

o PIN ION. 
~- ......... ---

SimSet Telephone and. Telograph Comp~, hereiIl.Cftor 
referred to cs tho Suns~ Company, asks authority to sell its 
entire property in the Stato ot C$l1for.ni~ to The Pacifio ~elophono 

and. Telegraph Coml'8ll.1, he~einafter referred to as the Pa.eif1c 
Company, and the Paoific Comp~ asks authority to acquire ss1d 
property. 

~ho ~et1tion allegas~ ~ effectp that the Sunset Company 
is a Csl1~orDia co~oration ~~ch owns a general telephone and 
telogrsph system extending generally throughout tho State of 

Cal1torn1ap except in the City snd County of San Francisco·, and. 

else",-here; that tho ?s.cific Compa.ny is a Cal.1fortlia corporstton 
w~ic~ is engaged in doing s. gonoral tole~hone and telegr~ph bus1-
ness tilroughout the State of California. and eJ1sewhero,; that tho 

p:::operty of SUnset Comp~ was lensed to tho ?aci~ic Company on 
Janus:::y 2. 1907, and that ever since said date said.proporty has 

been and. is now opera.ted by the J?a.cific Company as a telephono'end 
telegraph system; that the Pacific Compa~ owns a telephone plant 
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and system in the City and County of San Prancisco and operatos 

it together with said property .of tho Sunsot Comp~ as one tele-
phone a,nd telegra.ph system; tha.t the S'tmset Coml'a~ ·h3s outzta,nd-... 

i:c.g ca.1'1 tal stock of tho :par value of fifteen million dolle.rs, 
~l being owned by ~he Pacific Company, and that the S'Qll.set Com-

pany has no indebtodnezs except to tho Pa.cific Compsny; that tho 

Sunset Company dosiros to sell its entire property, oxcept its 
corporato fl"~eh1se, t:o the Paci:fi c Company for the Stc of ten 
dollars and that the Pacif1c Compa.ny desires to, acqUire the prop-

erty for ssid consideration; that tho p~ose of tho proposed sale 

is to enable tho Paci~ic Compsnyp which now operatos all of said 
property, to become tho own or thereof, so that the compsny owning 
the property ':MJ.y bo the same canpa:o.y as tho ono which is charged 
With tho responsibility of managing and oporating it; tMt it is 

impossible to stllte the original cost of the Sunzot Compe.ny's 
property; and that an inventory and a.ppraizal of tho property- of 

tho Sunset Comp~ in tho State of Ce.lifomia. is being me.de 1ll 

connection with Application No. 1870, filed by tho ?acii1c Comp~. 

Petitioners ask that the AD1lroad CommiSSion make 1ts order author-

izing the SunsetCompeny to sell its entire property in theStete 

of Ca.11fornis., except its cor:por::.te franc:b1se, t:o, the Pa.cific 
CompeJlY and authorizing the :Pae1:fic CompaJl:r to a.cquiro the proporty. 

A public heoring was held in San Fran~1Z¢o, on Docombor 18, 

1916. flo one a.ppea.red in opposition to tho granting of the peti-
tion .. 

The Sunset Company is the ownor of the entire so-callod 
~Ee1l~ telephone and tolegraph system in tho State of California, 

With tho exception of tho s:?,stem in tho City and County of 

Ssn Fra.:o.¢i$co~ wJn.eh J?l"oporty is owned, b:?, the :PaC::i:f1e Company •. 

The Sunset Com~any a.lso owns a. tole~hono and tolograph system in 
the southern portion of Orogon and in tho western portion of 
Washington. 
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On Js:rrasr"3' 2, J.907, tho S'Wlsot Company entored into an 

agreement wi tll the Pe.c1fic Coml'aDY, iSnder w:b1eh agreemont tho 

Sunset Comps.~ leased to the ?s.cif1c Com~DY for the term of 
30 yeers from ond after Jan'C1lry 2, 1907, tho S'tmeot Comp~"s 

entire real and por$o~l proport~ used in connection.With its 
telephone and telegraph system in tho states of C~liforDi$, Wash-

ington and Oregon. l'he Pacific COmp!lny sgreed to 1'8::; to the Sun-
first 

sot Comp~ d~ing each of tho/ten years of the torm of the loase 
. oach of 

the S~ of $60,000.00 snnually, duringltho second ton years of tho 
term of the lease the S~ of $75,000.00, snd during each of the 

last ton years of tho term of tho 108.$0 tho sum of $100,000.00 

snnua.lly and to 'Pay d'tll"ing each year of tho term of tho lease tho 

interest ul'on $.11,. outstanding bonds of the SUnset COnlJ?sni. ~he 

Pscific Company agreed, at its own cost and expenee,. to proporl~ 
maintain and operate the property leasod and to make extonsions 
and improvements thereto when necess~, snd to :pay all taxes and 

othor chsrgosand, at the expiration of tho term of t40 lease, to 

surrender tho propert~, together With all improvoments and exten-

sions, to tho Sunset Comp~, its successors and assigns, in es 
.'" ... 

good condition a.$ whon recoived. At .. tho time this 10s.s0 was exe-
cuted and ~t nll times subsoquont thoroto, tho ?acit1c Com~ny 

owned tho entire issued capital stock of the Sunset Comp~. 

On Octo'b f;1r 17, 1907, So supplements.l loe.se wa.s ontered. 

into between the same porties, which lease corrected the property 

description of the Sunset Comp~ containod in the first lease by 

adding thereto· all tho rights, privileges snd franchises of the 
Sunset Company, exoept its co~ora.to franchiso. 

The property ot the Sunset Compen~ Which was leased 
to 'bo 

to tho P$.C1fi~ Coml'e.ny and which 1$ now/lmtng convo,"od to the. 
Pacific Company included all franchises and permits granted by 

public a.uthorities to the Sunset Company or ita predecossors. 

Copios of these franchises and permits, in so far as tho~ pert~ 
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to the State of Cslifornia, may be s~mmarized as follows: 

Granting ~b1ic Numbor of Ordinance :Da.te of Pas-
Authority. or Resolution ssge. Term. -

.Anaheim ord.:No.1l2 Dec.10,1895 25 yoa:rs 
Arca.ta " " 81 Feb. 8,1896 25 " 
AubtlX'Xl. " " 39 Apr. 6,1892 _ .. ""'- .. ---
Cotm~ of Kern " " -- Fob.ll,1893 _ ... --_ .. --
Bo'ttlder Croek IT " 15 Sop. 2,1902 50 " 
Chieo IT TT 6(1890) Mar.23,1892 25 " 
Colusa ----_ ... _---- May 8,1894 25 TT 

Coro:c.o. " TT 24 1;,:pr.17,1897 25 " 
Ese'ondid.o TT ." 92 May 18,1897 25 " 
GrS.S$ Valloy --... ~ .. ----~ Nov. 9,1894 25 TT 

Hollis tor " " 127 Nov. 4,,1895 25- " 
Ma.d.era. TT TT 22 Juno 6,.1895 25 " 
Marysville ... _-----.--- May 2,1892 25 TT 

Mereed " " 47 July18,lS95 25 " 
Modesto TT ." 156 Sop.19,1895 25 " 
Monrovia. " ." 57 Sop. 3,1892 25 ." 

Napa. TT ." 276 Jo:n. 20 ,,189 6 2S " 
National City " " 131 N',Ul,y 19,,1897 25 TT 

Nevada. City ." TT 117 Nov.30,,1894 25 " 
Bl Paso do Robles ." " 21 J'Illy19,;1892 25 ". 

Pet$l'1%Ql:l ". " 94 Apr.18,1891 25 ". 

" " " 211 Apr.15,1901 25 " 
Co~ty of Eld.orado IT " 45 J'Ill. 8,1896 25 ." 

Rod Bluff IT ." 66 Je:a.. 8,1895 25 " 
Redding ." ". 31 JtIllo14,1894 25 ." 

Redondo Beach TT " 53 Sop.18,1896 25 " 
RedVlo.od City J'Oll.21,1892 -

-~-- .... ---- ---
Rocklin Tf " 39 Fob.27,1905 25. Tf 

Sa:c.·'Bernardino Tf Tf 109 lI.ay 10,1892 2S " 
Sa.cramento " . " 305 Oet. Z1,. 1892 50 ." 

San Diego Tf Tf 32 Nov.29,,18S& 30 ." 

" ." " 36 Dec.13,188& ------
San Diogo ." " 363 Apr.16,1896 30 " 
San Je.cinto ." " 59 Fob. 3,1903, 25 " 
San Lt.is Obispo " " 73 . Nov.19,lS94 25 . " 
Sen Mateo " " 25 Dec.21,1905 25 " 
San Jose --------~-

Nov.30,.1SS1 .----~ 

Sen :?edro Tf " 135 Jul.15,189G 25 " 
San Rafael " Tf 278 Sap·. 6,1892 25 " 
Sante. Clare. IT " 211 Ja.:c.. 4,1904 25 " 
San te. C:r:uz " " 74 Feb.19,1883 50 " 
Santa. Monica " " 2S5 J''tlJ..6,1896 2S " 
Stockton ." " 64 Apr. 25,1892: 2S " 
Ukiah ." " 85 KaY' 3,,1697 25 ." 

Vace.Ville ." " 50. Oct. 6,.1896 25 " 
Visa.lia. " " 89 Aug.12,1896 25 " 
Visalia " " 95 Mar.17,1897 25 " 
Watsonville " " 64 May 17,.1892 25 " 
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7le do not moan by listinz tile above frs:o.cb:1.se3 and 
pe:r:Ili ts to :pass in any way upon thoir legs.11 ty. 

Tho Sunset Company also claims rights under Soction 536 

of tho ciVil Codo of tins state, which rights it dosiros to assign 
to tho Paci~ic Company. 

~he Sunset Com~~'s issued capit~l stock consists of 
fifteen million dollars, per value, of common stoek, all owned by 

the Pacific Comp~. ~ho Sunset Company olso has outstanding 
seventeen million dollars, face value, of gold notes made pa~'ble 
to and oWoned 'by the Pacific Comp~., Those notes were executed by 
tAe Sunset Company, from t~o to time, as tho Pacific Comp~ made 
additions zzx to the Sunset Companyfs prop~rty and together with 

the capital stock of the S~~~et Comp~y, have be~n plodged with 
Mercantile ~rust Com~ny of S~n Francisco as additional socurity 

under an authorizod bond issue of the PacifiC Company of the total 

authoriza.tion of thirty-five million d.ollars. The Sunset Compg;.:oy 
has no indebte~ess other than tho gold notes hereinbefore referred 
to. Exhibit No.3 ·of Petitioners herein shows th:J.t the issued com-
mon stock and the gold notes of the Sunset Comp8n1 are carried on 
the books of the :Pa.cific Com:p~ a.s Without book value and that 

these securities do not "have an~ value exee~t'as additional col-
lateral issued to protect tho int~rests of tho Mercantile Trust 
Comp~ of San FranciSCO." 

On Ma~ 31, 19l6, OIl wbich day, the Sunset ComPlllY eotloSed-
to"act as $Xl o:porating compDllY, all lodger balances othor than tho 
capital stock ani the gold notes wero closed and tho ~o~ts trsns-
ferred to the books of the Pacific Company. 

~ho entire property of the Sunset Comp~, including all 
additions and botterments, oxcept with referonce to the Tacoma, 

Washington, exchange plant, s~pesrs on tho books of the ~a¢ific 
Compal:lY as t.lJl a.sset. It is iml'Ossi ble to segrega.te this property 

on the books of the Pacific Company from the propertr owned by 

the ~acif1e Company directly. 
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If t~o order ~orein asked for is granted, no ohange will 

be made on the books of the Pacif~c Company except that referenoe 
to tho capital stock and bonds of tho Sunsot ?omp~ will be elimi-
nated ss soon as the Sunset Comp~ has boen disincorporated. Tho 
property now owned by the Sansot Company Will "00 substituted 'Onder .. 
tho mortgage of tho Pacific Com~nr for the capital stock and gold 
notee of the Sunset Com~any now ~l~dged to Morcant1le Trust Com-
pany of SSl Prancisco. 

The trans for of the pro:pe;rty of the S'tlllSot Comp,t.:c.y to 
the ~aci~ie Company, as heroin proposod., is, in our opinion, in 
the interest of Simplicity and economy', end we roeommond tba.t tho 
petition "00 granted. 

Wo su"omi t tho following for.:. of ordor: 

o R D E R. - .... -. ... 
SUNSET TELEPEONE A!:tD TELEGRAPH COMPANY and TEZ ?ACIPIC 

TEI.E?E:On .Al!D·TELEGEAPE: COM?A..W having filed horoin their peti tioD. 
as zet forth in tho opin1on which procedes t~s ~der, and a pub-
lic hearing haVing been held thoreon and this proceoding having 
beon submitted and being now ready ~9.r decision, 

IT IS EEREBY ORDERED t~t Sunset Telephono and Telegraph 
Company be and tho same is hereby authorized to sell and oonvey to 

Tho Pscif1c Telc~hone and Telogrs~h Company and Tho Pacific Telo-
phone an~ ~Glegrap~ Com~ is hereby authorized to aCquire, for 
tho:::m::Dlt:; .. considoration of ton d.ollars ($10.00), t:b.e entire tolo-
phone plant, exohanges and systems of Sunset Tolephono and Tele-

graph Comp~~ in the State of Califor.o.1s., inelud1ng all roal osta.to. 
easements, rights-of-way, loases, plants, bUildings, improvements, 
machinery, 1m~lcmcnts, appliances, polos, erose-arms, cablos, wires, 
booths and fittings, together with all rights ~d intorests, acoounts 
and bills receivable, moneys in ba.;ck, ca.sh on hand. and all franchisos. 

permits and othor rights grsntcd by public authority in the Stato 
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o~ Ce1ifornia~ togother with all othor ~r~orty o~,what$ocvor kind 

and nature, save and exce~t tho corporato franchise of 'Sunset 
T01o~hono and Telegraph Compsny. 

Within thirty (30) days after the oxecution of dood of 
convey~co, Tho ?ac1f1c ~elophono and Tolegraph Comp~ shall file 
herein s certified copy thoreof. 

Tho forc301ng o~inion and order arc hereby ~p'proved and 
ordered ~iled ~s the opinion an~ order of tho Railroad Commission 
of the State of Califo~itl. 

De. ted a.t." .Sall Franciso 0, Californitl~ this 2:!-asy o! 

Decem-ocr, 1916. 

, JrJ~~h~ 
~2:'to ~. G.t:;::. ~L...£.,."-':-. 

Commissioners. ' 
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