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-BEFORM THE,RaIuROAD COMIISSION OF TEE STATE OF CALIFORNIA.

In tho Matter of the Lpplication
of SUXSED DELEPHONE AND TELEGRAPE
COMPANY and TEE PACIFIC TELZFECRE
AND DTEIZGRAFE COMPANY fLor an order
euntnorizing Swnset Telephone and
Telograoph Company to soll to Tho
Pacific Telepnone and Toelegraph
Compary tze entire propexty of
Sunset Telephone and Tolegraph
Company in the State of Califor-
niz and of The Pacific Telerhone
and Tolegraph Company to purchase
end acquire tho same. .

Application'No.2504.

Pillsbury, Madizon and Sutro, by E. D. Pillshury,
and Jemes T. Shaw foxr Potitioxners.

THELEN and GORDON, Commissionors.
PINIORXN.

Sunzet Tolephore and Telograpz Compaxny, hereinai%&r
roferrod to as the Sunset Company, asks authority to soll itz
entire proporty in the State of California to The Pacific Tolopnore
and Tolegraph Company, he:eiﬁafter referrod to as the Pacific
Cbmpany, and the Pacific Company asks authority to acquire said
property.

Tho petition alloges; in offect, that the Sunsoet Company
is 2 CaliZornia corporation whichk owns a genersl telephone and
tolograph systenm extonding generally'throughoux tho State of
Californis, except in the City and Cowmnty of Sem Prancisco, and
elscwhere; that tho Pacific Company iz a Califormis corporation
wzick 1s ongaged in doing s gomoral tolephone and tolegraph busi-
noss throughout tho State of Californis and ersewhére; that the
- property of Sumset Company was leased to the Pacific Compary on
Jarmery 2, 1907, and that ever sirce sald date seid property has

been and is now operated by the Pacific Company as & telephone and

telegreph system; that the Pacific Compary owns a telephdne plant
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and systom in the City and Covnty of Sem Franciscd and oporatoes

it together with said proporty of tho Swmaset Company as ono toele-
phone and telegraph system; that the Sunset Company has outitand-
ing capitael stock o0f tho par valve of fiftoen million dollers,
all being owned by fhe Pacific Company, and that the Suwnset Come
pexy has no indebtedness excent to tho Pacific Company: that the
Sunset Company dosiros to sell itz ontire property, except its'
corporate fromchise, to the Pacific Company for thoe st of texn
dollars and that the Pacific Company desires to acauire the'prop-
oxrty for seid consideration; that the purpose of the proposed sale
is to enable the PaciZic Company, which now operates all of =said
property, to become the ownor thoreof, 30 tkat the company owning
the propeﬁty 08y be the same coampany as tho ono which 4is charged
wita the responsibility of mensging and overating it:; that it is
impossible to state the original cost ¢of the Sunset Compeany's
proporty; and that an inventory and appraieal of the propexrty of
the Sunget Company in the State of Califomia is boing made in
comnection with Application No. 1870, f£iled by the Pacific Company.
Potitioners ssk thet the Refilrosd Cormission meke 1ts order suthore
izing the Sumunset Company to sell its entire property in the Stete
of Californis, except itas coxporcte f£ranchise, to.the Pacific
Company and suthorizing the TFacific Compeny to acquire the proporty.

A public hearing was held in Son Franeisco on Docombor 18,
1916. TFo ome appeared in opposition %o the granting of the peti-
tion.

The Sunset Company is the owner of the extire so-~calloed
"Boll"™ tolephone and tolegrapk system in tho State of Californta,
with tho exception of the system in tho City axnd County of
San Francisco, which proporty is owned by the Pacific Company.
The Sunset Company also ownz & tolephone and tolograph system in

the southern portion of Oregon and in tho western portion of
Weshington.




On'Jannary 2, 1907, tho Sunszot Conpeny entored into an

~ agroement wita tho Decific Company, tader wbich agroemont tho
Sunset Company’leased 4o the Pacific Company for the teorm of

20 years from and after Janwmary 2, 1907, the Sumsoet Company's
entire reael amd personsl proporiy used in ¢oonection with 1its
tolophone and telegrapk system in tho states of California, Wash-
ington and Oregon. The Pacific Compmny agreed to pay to the Snné
sot Company during each of_th§?§§§ years of the torm of tre loasze
the sum of $60,000.00 snnually, aurig§§%hgfsecona ten yoars of the
tern of the lesce tho sum of £75,000.00, =nd during eack of the
last ton years of tho texrm of the leazo tho sum of $100,000.00
spnuslly and to pey during each year of tho teorm of the lesse the
interest upon sll. outstanding bonds of the Sunset Compsny. The
Pacific Company agreed, at Lts own cost and expense, to properly
nainteln and operate the vronerty leassed and to meke extonsions
and inprovements thereto when necessary, =nd to pay all taxes ang
othor charges and, at the oxpiration of thoe term of tze lease, to
surrender tho property, togother with all‘imp:ovoments and oxten=
sions, t¢ the Sunget Company, itec successors and assigrne, in es

good condition o whon rocoived. At .tho time thiz leese was exe—

cuted and at all times sudsecquont thoroeto, the PaciZic Coxpany

omaed the entire issued capital stock of the Sunset Company.

Oa Octobor 17, 1907, & supplemontal lease was enborod
into betweon the same porties, which leaso corrocted the property
description of the Sunset Company containod in the first leasze by
8dding thereto all the righte, privileges and franchises of the
Swasot Company, except its corporato franchiszo.

The property of the Sunset Compeny which was leased
to tho Pacific Comwany and which is now1§§z§§ conveyod o thq'
Pacific Company included all Zfranchises and permits granted by
public suthorities to the Sunsot Company or its predecessors.
Copios of these franchises and permits, in =0 Lar es thoy pertain
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to the State of California, may be summerized as follows:

Granting Dublic
Avthority.

Numbor of Ordinance
or Resolution

Date of Pas-
5880.

Anshein Ord.No.1ll2 Dec.10,1895
n ”

Arcata
Avhurn
Covnty of Korzm
Boulder Croek
Chico '
Colusse
Coroxns
EBzeondido
Gress Valley
Hollistor
Kadore
Maxrysville
Lereced
Modesto
Monxovia
Napa
Nationel City
Nevada City
21 Paso de Robles
Potaluma

"

County of Eldorade
Red Bluff

Redding

Redondo Boackh
Redwood City
Roeklin ,

San Bernardino
Sacramento
SaniDiego

San Diego
San Jacinto
San Itis Obiszpo
San Mateo
San Jose

San Pedro
San Rafsel
Sants Clars
Sents Cruz
Sants Monice
Stockton
Tkish
Tacaville
Visalia
Visalia
Fatsonville

w
n

133333131333

4 33133133333

gl
39

15
6(1890)

Feb. 8,1896
Apr. 6,1892
Peb.1L,1893
Sep. 2,1902
Maxr.23,1892
May 8, 1894
Lpr.17,1897
May 18,1897
Nov. 9,1894
Yov. 4,1895
June 6,1895
Msy 2,1892
Jvlyls, 1895

Sep.19,1895

Jan.20,1896
Moy 19,1897
Xov.30,18%
Julylo, 1892
Apr.1l8,1891
Apr.15,190L
Jul. 8,1896
Jen. 8,1895
Juwels, 1894
Sop.18,1896
Jor.21,1892
Fob.27,1905
Yey 10,1892
Oct.31,1892
Nov.29,1886
Dee.13,1886
Apr.L6,1896
Fob. 3,19035
Nov.19,1894
Dec.21,1905
Nov.30,1881
Jul.16,1896
Sep. 6,1892
Jar. 44,1904
Peb.19,1883
Jul. 56,1896

. Apr.25,1892

Xey 35,1897
Oct. 6,1896
Auged2,L896
Mar.l7,1897
May 17,1892
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Vo do not mean by listing the sbove franciices and
perzits t0 pags in any way uwpon their legality.

Tho Sunset Company also c¢laims rights wndor Section 536
0f tho Civil Codo of tais state, which rights it dosires to assign
to the Pacific Company.

The Sunsot Company’s Lizsued capital stock consists of
£ifteon million dollars, par value, of common sfock, all owned by
the Pécific Coﬁpany. Tao Swnszet Company also has outstanding
sevenﬁeen.million dollars, facoe value, of gold notes made payable
to and omned by the Pecific Company. These notes were executed by
tae Suwaset Compeny, from timo to time, as the Pacilic Company made
edditions xxx to the Sunset Company’s proporty and togethoer with
“be capital stock of tho Sulset Company, have been plodged with
Wercamtile Trust Company of Son Francisco as additvionsl cecurity
wnder an authorized bond issue 0f tho Pacific Company of +the total
aunthorization of thirty~five million dollars. The Smnset Company '
has no indebtedness otner than the gold notes nereinbefore referred
to. ZExhibit No.3 of Petitiorers herein shows that the issued come
mor stock and the gold notes of tho Sunset Company are carried‘on
toe books of the ?acific'Company as witaout book value and taat
these securities do not "have any vaaué oxcept as additional col-
latersl issued to protect tho intorests of the Mercantile Trust
Comvany of San Francisco.” ' o |

On Mey 31, 1916, on whick day. the Sunzet Company cessSed-
to-act as an oporating company, all ledger balances other than the

capital stock and the gold notes were closed and tho amounts trense

forred to the books of the Pacifi¢ Company.

The entire property of the Sunzet Company, including all
additions and botterments, oxcept with referonce to tﬁe Tacoms,
Veshington, exchsnge plant, appears on the books of the Pacific
Company a3 an asset. It ic impossidle to sogrogate this property
on the books of the Pacific Company from the vroporty owned by
the Pacific Compeny directly.




If£ tao order zorein asﬁed for is grented, no change will
.be mede on the books of the Pacific Company oxcept that roforence
- to tho capital stock and bonds of the Sunsot pompany will be elimi~
natod as soon as the Sunset Company has been disinco;poratod. Tho
broperty now ownod by tﬁe Suzset Company will beo substituted wndor
tho moxrtgage of the Pacific Company foxr the'capital stock and gold
notes of the Sunset Company now plodged to Mercantile Trust Com-
peny of S Francisco. |
The transfer of the property of tke Sunsot Compmny to
the Pacific Company, as heroin proposed, is, in our opinion, in
the intorest of simplicity and oconomy, end we rocommond thaf,the
retition be grantod. | |
We submit the fLollowing form of order:

O_R_D_E R.

SUNSET TELZPEQONE AND TELEGRAPE COMPANY and TEZ PACIFIC

TELEREONE AND TELEGRAPE COMPAXNY having £5iled horein their petitionl
&3 30t forth in the opinion which procedes this c:def, snd a pub-
lic hearing having been hold thoreorn and this Proceoding having
been'bubmitted and veing now readyAfpr docision,

IT IS EZREBY ORDERED taet Sunset Telephono and Telegraph
Company be snd tho same is kereby suthorized to sell and convoy to
Tho Pacific Telephone and Toelegraph Company and The Pacific Tolo-
phone and Tolegraph Compaxny iz hereby autborized 4o acquire, Zfor
'tho::zﬁbu:.consiaeraxion of ton dollars ($10.00), the entire tolo-
phone plant, exchanges and systems of Sunset Tolephono and Tele~
greph Company in the State of Californis, including all roal ostate,
easements, rights~of-way, losses, plants, bulldings, improvements,
mackinery, imvlements, appliances, roles, cross-armsz, cables, wires,
booths and fittings, togethor with all rights axnd interests, accomnts
apd bills receiveble, moneys in bank, cesh on hand and all fronchises,
permits end other rights granted by pudblic autaority in tho Stato
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o2 Celifornis, togother with all othor vroperty of whatsoover kind
and nature, save and excopt thoe corporate franchise of Smuset

Tolophone and Telograph Company.

Vithin <thirty (30) days aftor the exocution of dood of

conveyance, Thae Pacific Telophono and Telegraph Company shell £ile

herein a cortified copy thoreof.

The foregoing opinion and order aro hereby approved and
ordered Tiled at the ovinion and ordoer of 4tho Railroad Commission
of the State of_Califonaia.

Dated ot San Francisco, California, thiségfzﬁay of
Docemver, 1916.

Commissionors. .




