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BEZFORE THE RAIIROCAD CQILIISSION OF TEE STLTE OF CAIIFORNIA.

In tho llsttor of the Application of

TEE EaCI“IC TZLZZEONE AXD 2ELEGRAPH

COLPANY for an ordor aumnorizing '

the purcheso by said comrpery of the Application Keo.2622.
extire issued capital stock of

RIVERSIDE EQME TZILEPEONE AND TELE=-

GRAPE COMPANY.

2illsbury, Medison ard Sutro, by E. D. Pilladvury,
and James T. Shaw, for Petitioner.

TEELEN AND GORDON, Commissionors.

The Pacific Tolevzono and Teleograpk Comrony, horeinafier

roforzod to as the Pacific Company, aszks authority to acouire the enxin;\\

tasued capitel stock of Riverside Home Tolepiaone and Qe;ograph Company,
kereinaftor reoforred to a3 the Riverside Compary.

Both corporations are incorporsted wunder the lews of
California.

- Tho petition alleges thet tho Pacific Company desires

to accuire from J. E. Mshburn 2378 1/2 shares of the capital stock
of toe Riverside Company et suck prices 28 may bve agrood uwpon bo-
twe;n Petitioner apd Mx. Pishburn. The Pacific Company agrees that
the price to beo »ald for said shares of capital stock will not be
claimed by Lt bvefore the Raflroad Commission or any othor public
authority as reprosenting Lor rate £ixing, or any other pwrvose,
the fair value of the property of the Riverside Company. A stipue
lation to thiz effoct by tho Pacific Company 42 on file horein.

A public heaxing on this application was held in Sern Fran-
¢isco on Docembor 21, 1916. XNo one aﬁpoared in opposition to
tho granting of the petition.

The affalrs of the Riverside Company and of the Pacific
Company in so far 88 its Riversife business is affoctod, wore caro-
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2ully imvestigeted by this Commission 1in Application No.2174,
being an epplication by the Riverside Cqmpany for autbkority to '
sell ite property to the Pacific Company and of the Facific Compony
for authority to acquire said property. Reforenco iz heredy mado
to tho opinion and order made on November 6, 1916, in Applicatioz
¥o. 2174.

The Pacific Compmny has acoulred the entire issuoe of
bonds of the Riverside Company of the face value of $275,000.00,
Witk the oxcoption of oxne bond of the face velue of $500.00. Tho
Pacific Company :eprésents thet it paid for thesebonds the zum of
§168,25%.44. -

| In February,'1913, Racific' Statos Telephono snd Tele-
graph Company, az§ublic utility telephone company, the capital
stock of vzhlichwg ownod 'Sy tho Pecific Company, wndortook to sc-
guire thoe controlling interest in the Riverside Company's capital
stock. Through what the Pacific Company now alleges was an unin-
tentional oversight, tho Railroad Commission's consent waz not
agked for or secured, a3 provided vy Section 5L(bH) of tho Public
Utilities Act. ZHonce, the title to this capitel stock has never
passed, as o matter of law, from Mr. J. 2. Fishburn, at thet time
the owmer thereof. The Pacific Company roporte that it paid fdr
the cgpital stock of the Riverside Compsny the sum of $75,325.00,
and tzat it paid, through the instrumentelity of'?acific Stetos
Zolephone and Telegraph Company, en assessment on ssid stock
amounﬂng Bo $20,217.25, making a total of $95,542.25 vaid for
this stock directly and as an assessment. On December 29, 1915,
Pacific Stetes Telophone and Tolegraph Company purportod 4o soll
this stock to Boll Telophone Conpany of Nevada, snother "Boll"
concern, and the stock now agppoears on the books of the Rell Qéle-
- phone Company of Novada 28 an "invostmont security."  The monoey
to.purchase this capitel stock was advancod by the Pacific Company.

It L5 now proposed to secure the necosaaxy order to legalize tho
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transfor of this Stock to the Pacific Company. Cho Racific
COmpény thon propoces to disincorporate tne Rivorszside Company
 ard cherge asgainst its surplus the amount paid for the cepital
stock of tho Riverside Compsny, smounting to $95,542.25. In view
of the Zact that there 1s no velue %o the yroperty of tho Révor-
side Compeany in oxcesc of the mmummomyix faco value of 4itec donds,
ovon if velue exists %o thet extont. &3 shown im tho docision of
November 6, 1916, made in said Avrplication No. 2174, it will o
ontirely proper for tho Pacific Compaxy to charge sgeinst its
surplus the ontire cost of acquiring the cepltal stock of its conm-
potitor in Riverside.

o recommend that the application bo granted, subject
to the conditions containoed in tho order hereim, and submit the

following form of order:

TEE PACIFIC TELEPEONE AND TELEGRAPE COMBANY having
£iled its petition asking authority to purchase and ac¢uire tho
entire issued capital stock of RIVERSIDE EOME TEIZPEONE AND-TELE-
GRAPE COMPANY, and & public hearing having bognm hold and tids
proceeding having beon submitted and being now roady for &ocisian;

10 TS EEREEY ORDERED that Tho ' Pacific Dolephono and
Nelegraph Company be and the seme is nereby suwthorizod to scquire
tho ontire issmed capital stock of Riversido Eomoe Tolophone and
felegreph Company ox the followdzng conditions and not othorwise,
to-wit:

1. As sgreed to in the potition ond stipuletion of
The Pacific Tolophone axnd Telegraph Company on file korein, s32id
compary, its successors and assigns, will novoi claim beLoxe the

Railroad Commission or any other public authority that the anount

to be paid by The Pacific Tolophono snd Telogreph Compeny for
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s2id cepital stock of Riverside EHome Telepkone and Telegrapa Com-
D3Ry ropresenﬁs for rate fizing, or for any other purpose, the
falr value of the proporty of Riverside Eome Telephone and Tolo~
Groph Company or any pert thereof. |

2. The Pacific Telophonc and Telegraph Company skall
charge egainet its surplus the ontiro cost of acguiring tao capi~
45l stock of Riveorside Home Telephomo and Telegraph Company sud
shell, within tor fays aftor the mecessary ontry or ontrios haove

hoer male on itz books, rotify tho Rsilroad Commdission to that
eZ2oct. |

Tho foregoing opinfon and arder are hexody awprovea and
ordored filed as tho opinion and order of tho Railroed Commicesion
of the State of Celifornia.

Dated at San Frenecizco, California, *his 252 ey &
Docemoer, 1916. "
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CommiS8LioRorse.




