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BZFO?.E THE :a.A!LROlJ) CQj'l::~crSSION OF TS S~1..'m' o'S CA!.IFOP.n.A. 

In the Matter of the A~~11cation of 
THE PACIPIC TELE?HO!f.E ~~ TELEGRAPH 
COMPA.~ for anordor ~uthor1z1ng 
the P'Ol'ChC.30 by said oompen~ of the 
entire issuea ca~ital stock of 
RIVERSIDE so~m T3L~RONE AND TEtE-
GP.AEI CO!.t?AJ;'1Y. 

A~plicat1on No.262Z. 

Pillsbury, If..ad.ison o.:c.d. Sutro, by R .. D. Pillsbury, 
and James ~. Shaw, for Petitionor. 
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Tho Pacific Tolo~hono snd Tclosr~h Oom~ny, hore1~ter 
ro!orrod to as tho Pacific Com:r;e.ny, asks authority to. acC!,u1re ,tho onti%e, 

13S~a capital stock of Riverside Home Telephone and Telegrcph Comp~, 
heroinafto~ referrod to as the Riverside Company. 

Both corporations are incorporated undor tho laws of 
Ca.liforn1a.. 

, T~o petition allogos that the ~acif1c Company desires 

to aCC!,uire from J. E. Fishburn.2378 liz sh~es of the ea~itdl 3tock 
of tho Riverside Compeny at such prices as may be agreed upon "00-

t~oon Petitionor $nd y~. F1sh~urn. ThG Pacific Compan1 agrees t~t 

tho price to be p~id for s~id shares of capital stock Will not be 
claimed by it ~eforo tho A~lroad Commission or any othor public 

~uthorit~ as roprosonting for rate fixing, or an1 other p~ose, 
the. fair value of the ~ro~erty of the R1verside Compsny. A stipu-

lation to this effoct by tho J?o.cific Company i3 on file horein. 

A public hoaring on this application WtI,S hold. in Sen Fran-

ciSCO on :December 21, 19l5. No one sppoored in Ol'Position to 
tho granting of the :petition. 

~he ~ffa1rs of the RiverSide Companr snd of tho Pacific 

Company in so far o.s its Riverside business i$ affocted, woro earo-
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f~l~ investigated b~ this Co~iszion in Ap~lieation No.2l74, 
being sn e~plication by the Riverside Comp~ for authority to 
sell its propert~ to the Paci~ic Comp~ and o~ the Pacific Company 

for authority to acquire said ~roperty. Reforenco 1$ ·heroby made 

to the opinion and ordor made on November 6, 1916, in Application 
No. 2174. 

~he Pacific Cam~y has $c~Uired tho entire iSSUG o~ 

bonds of tho Riverside Compsny of the faco value o~ $2~5,OOO.00, 
With the excoption of onG bond of t~e faco value of $500.00. Tho 
Pacific Comp~ reprosents that it paid for t"'.o.o'se'bonds tho ctun o~ 

$1.68,253.44. 

In Fobruary, 1913, Pacific' Statos ~0le~hone and Tole-

graph Comp~, a public utility telephone company, tho capital 
was . 

stock of ~ich~ owned by tho Pacific Comp~, und~rtook to ac-
qUire the controlling interest in the Riverside Company"s capita.l 
stock. Through what the ~acific Company now alleges was anunin-

tentltonsl oversight, tho Railroad Commission's consent WIlS not 
a.sked for or secured, as proVidod 'by Section 51(b) of tho Publ:tc 
Utilities Act. Zance, tho title to this capital stock bes never 

passod, as a matter of law, fram Er. J. E. Fishburn, at that ttme 
the owner thereo~. :he Facific Comp~ roports that it paid for 
the csp i ta.l stock of tho Riverside Company' the sum. of $75,325.00, 

and t!!s.t it :paid, tbrough the instX"OI:lentali ty of ~ac1fic Sts.tes 
Tolophone and Telegr~ph Company, an assessment on said stock 
amounting to $20,217.25, making a total of $9S,542.25 paid for 
this stock directly and as an assessment. On December 29, 1915, 
Pacific Ste.tes Telophone o.nd ~ologrs.ph Company purportod to soll 
this stock to·~oll Telephone Company ~f Novsds, another "~oll" 

concern, and tho stock now appears on the books of tho Boll ~elo­
phone Company of Nevada as an "invostmont security." Tho monoy 
to.purcha.zo this capita.l stock was advancod. 'by the Pa.c:tf1e Coml'a:c.y. 
It 13 now p'ro~osed to socure tho neces~ary order to legalize tho 
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transfer of t~sstock to the Pacific Comp~. The Pacific 
Company thon proposes to disincorporate t~e Riverside Comp~ 
and charge against its surplus the amount psia for tho cepitsl 

stock of tho Riverside Compsny, amounting to $95,542.25. In Viow 
of the fact that there is no value to the ~roperty of the Rivor-

side.Company in excess of tho ¢z=~%Jlx faco value of its bonds, 

even if value ex1sts to that extent. as shown in tho docision of 

November 6, 1915, mAde in said Application No. 2l~4, it will "00 

ontirel~ propor for tho ~acif1c Com~snr to charge agsinat its 
surplus the entire cost of acquiring tho capital stock of its com-

petitor in Rivorside. 
Wo rocommena thst tho app~ication bo gr~ntoa, ~bject 

to the condi tiona containod in the ordor herein, and submit tho 

following form of order: 

o R :0 E R • ... ----
TEE PACIFIC TELEPHONE .A.N:D TELEGP.AJ?H COMPANY having 

filed its petition asking authority to purchase and acquire tho 
entire issued capi ta.l stock of ElV.::3SIDE HOE TELEPH·ONE ~"J):TELE­

GRAPR COM:2ANY, and a publiC hearing havillg bo.en held Olld tins 
proceeding haVing "oeon submitted and. being no:", roe.d.y for docision,' 

IT IS ~~y ORDEPJm that The'Pacific Telophono and 

~elograph Company be and the same is h~reby ~uthor1zod to ac~~re 

the entire issued ca~ital stock of Riversido Romo To1ophone and 

~elcgra~h Co:~~ on the follo~ng conditions and not othorwise, 

to~w1t: 

l. As agreed to in tho petition and stipuletion of 

Tho :Pacific Telophone and Telegraph Co::nl?~ny on fi10 horoin, $aid 
company, its successors and assigns, ~ll novor claim be~oro tho 

Railroad. CommiSSion or o:IJ:Y other public authori t:7 tba t the omO'llllt 

I to "00 ~aid b1 Tho Pacific Tolophono and Telograph Comp~ for 
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$~id capital stock of Riverside Romo Tole~hono and ~clogra~h Com-
pany represents for rate fiXing, or for any othor purpose, tho 
f~1r v$lue of tho property of ?iversido Homo ~olophono and Tele-

Graph Company or rJ.'t13 :part thereof .. 
2. The ~s.cifie Telophono and ~ologrs.ph Compa~ shall 

clw.rso against its su:rplus the entir~ cost of s.c.quir:tn,s t:ho capi-
tal stock of Riversido Ro~o ~olephono and ~olegraph Com~~ and 
shall, VIi thin tOll da.ys o.ftor the nOCOSSlll"j ontry or entrios MVO 

boen mAde on its books, notify tho Railroad Commission to t~t 

ef~oct. 

Tho forogoing opinion ana ceder ~ro heroby approved and 
ordered filed as tho opiDion and order at tho Reilroed Commission 

of tho State of Celifol"ni~. 

Dated a.t San Frs.neisoo, Ce.liforlJia., this rq de.y \£ 

Docol'!ib or, 1916. 

Commi ss1onors. 
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