Decision No.

EEFCRT THE RAILEQAD COIMISSION OF TR SWATE OF CALIFORNIA.
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iz t“o moster o7 the upnlication

of ZLNFOED GAS AND PCTER COLZAY,

e coroor'“;on. Lor an order av- AP
uho*¢Z&ns tho lzzue and sale of

bonde.

nlilcation Jo. 2629.

.-.Or 'ﬁﬁp--i-ca“ Ve

EANPOLD CAS & POVER COMPLNY applies ZLoF authority

WEZ
%0 mortgage Ltz proporty to socure ke aer 370,000, In
&% 20 year = mortgage vonds, L0 be gold aﬁ not lesc than
98% 0f thoir facoe velumo: w40,00C of %ho procecds %o Dbe used
in retiring its progent donded imncevtiednoss, and the remainae:

o e uced for o"“en3¢o ng end betterments to 1te ylant and

Applicent wee incorporeted Decembor 12,
100,000 divided

1202, witkh an aut‘o*;zed capital stoexr of
into 100,000 cheres of tze par valwe of $1.00 cach, all

prior 4o 4he offective date of 4he Public Utilities
1 but 60C shares arc now hold by five persons.

»000 of bonls are nold in two blocze of ;25,000 and

?15,000ire390cu¢vely.




Thc territory served by tho Zanfoxrd Gas an&
Power Company s, at the nrecent time, almost exclusive-~
iy confined to the city of Hanford, with an éstimateé.pop-
ol G50C, end 4829 by the federal census o2 1910.
It twas shown ﬁhat whe population i irncreazing
stealily and thet in one subdivision some 50 houses rav
The generaving pil
conztruncted in 190Z, consists of
08 2045 with & total cap&éity of 240,000 cubic feet

for 24 nours. Thore are vhe usual generatoys, scrud-

in all g&aZ Works.

Wers, blowers ané other accessories foun

a
Tke storage capacity consizts of one 30,000 cubic Loot
ctveol construction. The ple ‘ 'and, witz proper
operaiion, Will nroduce eificle | |
Tne &ictrivution zysten consicte of 12
miles oL melins, vearying i sizolfrom 6™ o 27, end con-
nectel Vo about 720 services and moters. The annusl ssle:
0f zac for *the veor 1915, ws showa by %he Commery's re-
poxrt To the Commicsion, was 14,369,400vcubié fent, which
Lz on averoge of about 40,000 embvic feet ner day. Cozmper~
zltorage capacity,
nroduciion
ple Lfor & much Leayler demsand for sas &
Serve cenaclidy of atorage nolders will provide Zor all
Tivcetuations with o greatly increased corsumption.

The City of Zaxnford is compactly dulilt




end & laxgo number of new. CONSUMEYXE c¢an e connectad %o
tae precent lines with only en additionsl -
line 10 roinforce theo existing zyzten.

The present aversgo consumpiion 0L gas 'is
abont 20,00C cubic Zeov ner yoar per meter. v would not
be unrossonable Yo oxpeet to zee tals inereazed to 25,000
eubic feet. 3otk tho number of concumers and Ao cope

Uion yer meter cam probadly be incrcased ithrough ¢ well
efully developed business caupalgn.
&t tho recorld in the
¢ al. v. Jenford Cot & Dower
Comvany, Lo. 945, relating *o Service‘and ratee, wnld here-

n

volore submitiod to the Commission, e nlacod in evidenco

in connecetlon with this anplication, tzat the valuation
of apvlicant™s »ron estimated by the Commission’s one
ghnoers in that procesding e used as %he velustion of
eppllcant’™s property in this proceecding.

WNr. Gésksll 2. Jucobs, one of tho Com-
mission’s gas engineors, made & 3tudy
vem axnd business showing by oxhidits in ov
'casé. £as muaulectured snd Solé, wctive meters, comsumpiion
por mever, crulc oll uzeld por thousant foet 0f manulucitured
es; and revenue and overating expensos Lor 1913, 1914 enl
915, as chomwn by amvlicart’s booxs.

The enginecre Zor tho.Commiesioﬁ ostinmate

vre reproduction cost, and tho roproduction cost Loss do-

preciation of applicant's plant as of June 30, 1916, as

follows:




tem"

Pronchise (aau)
an& devoted to gue overstions
. S plan®t dulildings and gexneral structures
T-Tc>ti.de::"='
Turnaces, vollers ond seees sories
Gaz genorators
2urificetion soreratus
Steam engines
Miscellureous gas plznt equivment
Lecessory eguipzent ot worko
Wiecellurneous productiorn equivment
Distridution mains
Goy zervices
Gas neters
Wiscellemoous diziridution equipment
Gererel ogquipment
Tadistriduved cornztruction expenfituros
Intoreet dwring construction
°to*es wnd ﬁumpl¢c~ DA

Zevroluction

Lozt

%250.00

2250.00

4749.58

20061.00
2372647
6723.79
5160.65

685.00 -

413 .40

5987.89

543.00
23188.67
80%6.83
8877.00
1810.00
200..00
824.7.14
2218.83

1618.36

DOﬁTGCLut

£250.00
2250.00
3426.96
16878.36
1732.63
3974.21.
Z593.41
505.06
357.95
4543455
406.90
17720 .04
5223.94
4695.93
1162.30
160.00
6140.65
1674.62

1618.36
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L02393 .61

76315.05.

applicent reports cssets and Liabilities az of Qctober

31,-1916, ag follows:

Acsote

“iVBQ can*tul @e s s ssrcscsltsastncssvrnsss

Cazz2 on 22nd
Accounts recelvadle,

Metericl and supplies
notal zezets
Linvilities:

Copital st
Bonds
accomnts payable
Moter deposites

Interest acerued

Total lizbilities

Wnile the company reports

$202,459.26, and a corporcte =
k 4 y M

neors £or this Commiszion Cfomwnd

S a8 asesorvhssas v bresnsssa

SA.-H 5 &8 00 vepassessa

agcounts receivable— 22ECe evcesccanaane

" e 8T o 8Os sbsass

OCk ® & & 0 % 9 e eSSBSy sssEseT T Pagn
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$202 ,459.26
2.276.3%
%.830.97

303.32
1,603.35

$210,473.19
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8 & se ande st ssssa s see

®# e &SSO P sPrPESsRES

Recerve Lor acerucd dopreciotion c.eee..
COrporato SUPPLIUS ecevecsccvaccocncnsase

£100,000.00
40,000.00
479,75
588.00
414.69
9,129.00
597861.75

|

its fixod capitesl at

<he reyroduction cost of

#210,473.19

vlue of £59,861.75, the ongi-

the

properties os above shown to bo $101,393.61 and the revroduction
cost les

g depreciation $76,315.05.

TLe mvar value of

-
the ztock

and donds outetending exceod the roproduction cost of +he VIO D~




grties vy thé sun of $38,506.39 and the rep*ouuct;on coct lece
devrocdotion by the swum of $63,684.95.

Applicont’s eexning statehent for ten months ending
October 51, 1916, snd as:smalyzed and adfusted by iz

As renortea Lo adjusted

ReTeruo frox sale of gas ©19,530.56  $19,530.56
Op rating expenso~ E
2roduction 9,75).94 8,251.9%
Dictrivution expence 2 579.16 2 579 16
Commerciel oud gemersl eoxponso 2 .108.15 2 108.15

HJGV ’ ‘ i- 649-48 1 249.48 )
Insurance "166.12 166.1°
nterect 1,745.00 2,000.00:
Depreciaxion - 1, 700.00

Dotel ex- '
ponso 18 999.85-_ 18 054.85

Profit from opoerutions 530.71 1,475.71

The catim;ted net esrnings for tho yca:/liigei on above
ctatement, and after ma&;ng gll dedmetions, imeluding intorest,
1s shout $2900.00.

02 the sbove $9,751.94 production expence £3600.00
rovresents co3t of crude oll, wnder contract exvirizg Docembver

' 04l will probebly -cost more for next year. It
cible, however, 10 invtroduce rrcaucr efficlorey in
menvfscturing, vaickh may ve sulliclonv toszar& tho increacod
cost of 0fl. Por inctemce the average smount of o0il used %o
produce & thousand feot of guoz prior to March, 1916, was sbout
18 zallons end efter that date sbout 124 gallons.

. Jacobe testified in Cacte No. 945 that s cuitcble
soxuel deprocistion reserve roughly estimeted was 2bout $2,000.00.
The only provision for depreciction rezerve by apylicent Lo
53325434 cherged in 1913 end $5803.66 charged In 1915. A4 compar—" J
leon of épplicant’s ecornings for fowxr yesrz, the latier part of
1916 being estimmted, Fmove §60L5.83, 54586.70,: - (3862.73
and aovout $2900.00 Lor the yeaxs 1913, 1914, 1915 and 1916,

resvectively, aftor moking all proper defnctlions, inmcluding ine

torest ond accounts rweporteld wacollectidle and proyer yrovision

5




Lor denreclisation.
Lpplicant hes beon charging vae Zollowing

secpodule o rutes: .
Gross wer Dlscount »or Net ner
cuantity ver montk JIOLCU IT. LOVU %% 000 %,

- e

to 5,000 cu. L. %2.00 .25 1.75
46 20,000 T 2.00 .50 1.30
cu., f£T. and over 2.00 «75 L1.25

Winigum cherge por month per metor §1.00.

Sinco tze hearing in Case Jo. 945, epplicant

s
v

Lo Rollowing ccnedule of rates:

uwsed in eny ome monta: Gross Dizcornt et
! ner 1000 wnor 1000 yperxr 1000

-

1000cublic feo® or 5 $I.70 $.10 Ql.BO
4000 cutle Lcet 1.60 .10 150
5000 cubvic foet Le4B .10 1.35
10000 cuolie ZLeet 1.35 .10 1.20
20000 cubic Leet 1.10 .10 .00

40000 cubic foet .95 .40 .85

-
Iy

Minimum charge por mont:z per meter §1.00

”it ig ovident vhet gyplicant can carn an
adequate retura 1f Lte nmroduction methods sre improveld, ite
consumers increassed to 10CO ox more, snd ite bvusiness effi-
clently nmuraged and devélcpc&. Suckh dovéloPment cnotld o exe

\

veeted, in view of tho business apparently in and about Eenford.
In our Judguent, Imxedinte development of this fertilo territory

s sssential to mpliecmt™s succesz.

Leplicsnt reports thet chout 99%

K

of its gas consumpiion iz used for cooking purposcs.
rotebly use Lor othor purnoses c¢an be grestly Ineroased.
It nians 1o vegin & vigorous campaizn for now businecs.
It hoves %o Gevelon 430 sdditional consumers roached by

its pregent sys




Fpnlicant's propoceld laprovements consist in

vert of & niph pressure tolt line enclircliing the vown
and running most of thae way Vhrough productive terri-

ory, *the whole estimated by it Yo cost $26,564.14. It

o
s nroposed 1o conzect the mains with the present systen

im such menmmor trat the precsure will ve reinforeed,

“he cause for complaint on thst ground whiek

regentol in the Cutileo case, No. 945, eliminated.

lens end estimate ween exsmizned

by the Commission'™s enginec ¢ considered by

taen reauonab;

e

7o are satisTicd that only throughr %he

nedium of & vetter service roegulting from vhs pro-
nosed improvements sud procuring cddivional wusi

cen cywpilcant Lope to inercase its oornings in a

satisfactory degrec.

tory esrnings cnowm by apnli-.

nEve rosulited because the owners oL th

asve Jdevoted thelr onergles Yo otl

oLegured

w1l now vigorously opply themselves to the intoroests

of ennlicant. We cxpeet thexm Yo do 80. OQur desire

satisfactory roturns 1o duwe o
is nov successful

uwsuslly cannet serve tho public well. Ve confidontly

expect applicent to improve itc csyctem and service and,




0 & point waler will prove satislactory
vhe Commisalon, and %o itscli.
ing we aulhorize appiicant 0
g3ue vonds unler the conditions found

in the order.

ZDE

HANFORD CAS & 20WER CO naving an»nliol
©0 the Rallrowad Commission for euthori mortgage Lts
proverty to secure the vayment of cevoaty Co 20 year Lirst
mortgage bonds of the face value of 1000 cach, and 1o issue

thon 98% of *heir face valuwe, &nd use
$40,000 of %he procecds thereof for the rayment of ite vresent
bonded dedvt of $40,000 end uwse *he valance of said o
for the improvement of itz Tucilities end scrvice, and & nudiic

roring having beon held thereon and the Commiscion boing of

pinion thet the money %o be procured by such Lssue i

reauonably reguired, Lor the purooses specilie
pu:posos are not in whole or in ﬁ&fu ressonably chargzesblo vo
operating expoenges or vo income,

IT IS5 IIRE3Y ORDERZD by *the Railroad

|

Commission of the Statve of California that HZanford Sas & 2ower
Comoany e and 1t is horody authorized %o Lsscue, untor conditions
kereinalter stated, 14S bonds of tke face valuo of 570,000,
bearing interest at rot eoxcecding &% vmer annum, wayable 20
Years alver tholr date, tholr vayment 1o bo sé-

cured by mortiese or Gocd of trust uvon all of




epplicent™ plant and systox uvesed in tihe manufacture, (is-

trivution and sele of zas in enld svout Zanford, Zings County,

-

cald Instrument to be in form approved by the Commiscion.
&

I? IS FURNERER CRIZRZED that zaid spplicant be
nd 1% 1s hereby authorized to now Lssue ¥50,000 famce waluc
4ts seid bonds,.and Lrom the orocoeds of the sale thoreof
$40,000 for %he voyment of $40,000 face value of Donds
W outstanding, but only upon the surrendor and cancelatioxn
18 bonds; ernd apply the remsinder of said procecds thereo?
the improvement of itc fecllities and sorvice by inste lling

¢ improvements showa in schedulo siached horeto; and heroafier
%0 Zssuo £20,000 Zace valume of its
orblers hereaiter
ing sovisfactory ©o the Commiscion, of nrogress iz the construc~
tion of said improvements end ! e procuring of new business,
ané use the wrocects thereor/ ; 3 improvenmonts.
wne authorily zerein granted is uwo

-

concivions;
1. Appliceny chull not morigego
une &y honds Lhercunder until the Commission nat
spulicant’s promosed mertasre or decd of 4rus
of £nld bomds, zuch approval to be cvidencsE by supnle=
rder hercin.
2. ALl bonde issued hereunfer or undcr suppie-

16 at a wmrice which will net %o

Ty

e

face veluc.

The suthority %o Zzsue %he 350,000 in
appl} only to suck bonds a3 may Do Lsgsucd withliz
deys alver dave of cupplemental ordor approving

mortgage or decd of trusv. The Vime within waica




other bdonds may be issued hereunder will belgoverned by
supplemental order. .,

4. Esnford Gas & Power Compeny shall keep
cepatzte, true snd acceurste accounts showing the receipt
end applicamioﬁ‘in detall of the proceeds of the 2ule of the
gtock and bonds heredy and hercefter authorized t¢o be issmned;
end on or before the fwenty-fifth day of each month the
coanpany shell meke verified reports to this Commission, staot-
ing the ssle or sales of z2id stocx and bonds du&ing the pro-
coeding month, the terms and corditions of the salee, the
moneys roclized therefrom, and the use and spylicatior of
such moneys, all in zcccordance with this Commission’s General
Order Yo. 24, which order, in so far as gpplicable, ig made
a port of this oxder.

| 5. Applicant 2hall 2ile with the Commission

from the time zaid bonds are sold wuntil the improvements
contemplatéd are completed monthly reports showing the
rrogress of applicent’s proposced construction and showing
the new.businoss procured by opplicant during'the pProceding
month.

6. The zuthority herein granted shall not
be conzidered or trested in any pfoceedins before this Com~
mission or any other tTridunsl as o finding by this Commis~
sion of the value of applicant’s vroperty for sny vurpose
other than that of the preSenﬁ application.

7. The authority herein granted to issue
bondes shall not become offective mntil the fees;3pecifiod

in the Public Ttilities Act therefor be




paid.
:;"‘

Sy
Datednat San Francisco, Californiu. +his ﬂ-?

éey of w 1915,

e




zanfoxd Gag & Power Compeny.

chnoduie 07 Lotierments and aglditione

i -

20,000 Zect of 2 inch hilgn ;
4,450 Toet 4 inch; 8123 feet Cdnen low
pregoure mains.

~

'

wanholes, 450 scxvices, 430 moters,

40C resulators, 1 compressor, 1 comoressor tarss “""..
- “
iscellancous vevterments at woriSoese

cvout $4000.




