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!~ the =a~ter o~ tho ~p~lic&t10n 
of E1:.!;:FO?J) Cl';'S A:::D J?OV.rz..q, cor,:?':":;--!" 
ecorporation. for an o=~e~ ~~­
tho:-izing ".;ho iz sue . .::..nd sale oi 
bonde. 
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I.n ro ... ··.,.,'nc- ..... ,.. ""''''0'''0'''''' ""'onr~~/~ ~ ... r'o'l.."·e"·""o~t::" .:. "IIJ. .. J. 0 ':'110:;, /..J • ... · .. AII 1,1 .... v"'" J.Ah ... · v,", ................. . 

into 100.00.0 S~t..l'OS o~ t.ho :p~ valu0 of' 01 • .00 ea.ch" all 

; .. ct.. III but 600 zca.rez 8.::-0 110\1 hol<.l by ::ivo persons. 

It.s ~~40.000 of bonC.s c.:r.c hol6. in t1/0 blocl;:s 0'Z C25.000 o.:lo. 
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~ho terri tory eorv€:cl ~y tllo :;:o.n~o:t'a. Gas ~nd. 

Co:npo.ny is, at the present t:ir.lle, altlost exclu31ve-

u.l~t::'o:c. o~ G50O', anti. 4829 by the f.ou.ora1 censi;.C o=: 1910. 

It, ws,:s. shoWn that tho population is increasing 

ztec.CoilJ s.nC. thct in one ~u'bdi viSion somo 50 hou.ses have 

boen built wit:1:in tee lo.zt two yoars. 

"':":t1S conztru.ctoe. in l'JOZ, consists of t',70 ~ T str~isht chot 

oil GF.lS sots witi: s. totlll capaci .. .;Y' of 240,.000 cubic :rect 
'J 

ior 2? hours. ~hcre a:::e tho usual gonerators, ccru~-

bel'S, blowers ~d other accessories found in all gas wo:r:~z. 

:1:0 storago ca:?tl,city conzizts of one 30,.000, CUbic foot 

relief hol<1er and a 100,.000 cu~1c :Z-oot storD.30 hold.ar of 

stool construction. ~he ~lant is mo~~rn, and, with proper 

opel"at:l.on, vr.l.ll }?l"od.ucc e:rficiont results. 

~hc ~istrioution systec consi:ts of lZ 

:n:i.:'os 0:::: :"H).ins. varying in ziz,o !:r:om 6" to 2"', e.na. con-

nocted: to about .720 services and. motel's. ':he tmnual z&1o;, 

·1s D.:l ~vcro.ge of abou.t 40,,000' c"C.bic fcet YJel' d6.Y. CO::l!'sr-

it is vo:r:y evident: thst tee 2~o~uctio~ facilities are ~-

plo for a much :'c~:;1Elr Q.ema.nc'i :tor sas /;I..llo. that J.;ho re-

se~,'YO cr...,ac:t ty of s~.;oro.ec holcLcrs ":;ill provide for r.ll 

Zhe City of Eantora is compa~tly b~lt 
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an~ a largo number o~ now, consumers cen oe connected to 

the p:cezent linez ',vi th only e.n ~<lc.:i. ~:i.one.l 'CiSh prozsuX'e 

l~ne to reinior-co tho c~iztine system. 

about 20~OOC ~~bic ~e0t pcr yoar per meter. It woul~ not 

00 unroas onD.'ble to oxpect to zeo th:ts incres.socI to 25,,000: 

Ztmlption ;POl" ::lete:' can probo.bly 'be increascQ. through 'Co wo11 

Com~o.=lY,. :~,o. 9~5, :::cla/.;:i.:ng to s~rvice .':A.nd !'ates, o.nd here-

in co~~ectio~ with th:i.s'a~~l:i.c&tion. ane test tho valuatio~ 

D.'pplicant TS prop~rty in this pro'cooding_ 

~~. Ceskell S. Jueoes, one of the Com-

oI.;om and 'bttzino€;s saowinS 'by oxhi 'Oi tz in ovidonco in that 

gac; ~nd :cevenue an~ o~cr~tins expeneos ior 191Z" 1914 ~, 

The cne:i.ncc:-c !or tho, Co:::l:liczion cst ~te 

thc reprod~ction cost, an& tho reproduction cost loss do-

prcciation of applicant's plant as oi June ZO, 1916, as 

follows: 

, 
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Iter:.' -
:3'rc,nchise (g$.s) 
~~~d devote~ to gas ,o?cr~tions 
Gas ~l$nt ouildings ~n1 general structure~ 
Hold.ers 
PurnsC03. boilers c.nd. c.ccessor:i.es 
G~z genor~.tors. 
~i!icction cp~r~tuo 
ste~ eng1ne3 
Mi~eell~eouo gas pl~nt egui~ment 
.lccessory e c:rui:p::nent ~ t work:: 
~eoolla~e~us ~roductio~ oqui~m0nt 
Distribution mains 
Gc.l:1 se::-vieec 
Gas !:leters 
~$eell~~ooue a:i.ztribut1on equ:i.pm~t 
Ge~ercl oqu1~ment 
~distr1buted conztruction expe~1turos 
Intoreet ~ur1ne oonstruction 
Stores and suy:plies , .... , . 

$250.00 eZSO.OO 
2250.00 2250.00 
4749.58 3426.96 

20061.00 16878.36 
2372.47 l732.63 
6723.79 397~.2~ 
5160.65 3593.41 

685.00 505.06 
413.40 357.93 
5987.89 4543.55 
543.00 406.90 

23188.67 17720.04 
S036.83 5223.94 
6677.00 469S.9Z 
1810.00 1162.50 

200.00 160.00 
8Z47.14 6140.65 
2218.83 1674.62 

"., ,. /". I,. I'· 1618.36 __ ..::1;.;;,6,:;;;.18;;.,;.:;,.;3;..:;0_ 

Crend. total •.......... -~ ...... . lGl13·93.51 763l5.05· 

:1o.P2'lic€.tnt reports Cossets and. liabili't'ies as ot Oeotooor 

31, 1916, as follows: 

Ac~ott::: 

Pized. ce-pitel ••• ~ ......................... $202,459.26 
C .... ('>~ .... 0"" ~"'no." ., ~76 '% .. ~~ ~ ~ ..............•.•........ ~.~ .~~ 

i:..ccounts receivable. gas .................. 3,830.97 
Aocounts rcceivablc- ~dsc. ••.•••••••••• 303.32 
1~ tericJ. and. su::n=lie z • • • .. .. • • • • • • • • • • • 1! 603 .33 

~ota.l c~sots 

Capital stook •••••••••••••••••••••••••• $100,000.00 
Bon.de ••.• e, • • • • • • • • • • • • • • • • • • • • • • • • • • • 40,000.00 
Acco:u.nts :payable ... ... ..... •• .... ........... 479.75 
~otcr ac~o&its ••••.•••.••••••••••••••• 58S.00 
"r_""'t.c .... egt .. "'cc ....... u"'d 41/< t!9 w __ ~ ~ •••••••••••••••••••••• ~.~ 

aeeorve ~or ~ccruod do~rec~tio~ ••••••• 9
7
129.00 

Corporo. t¢ zurplus ..... ' ............................. "';;;'''_..;;5.;.9..1. • ..;;;8..;;;6=1..;;; • ..;.,7.;:,5_ 

~ota1 liabilities ~210~473.19 

~rnile the co~p~y reportc its fixod c~p1tel at 

$202,459.26, and. a corpor::.te :::Ul":.?lu.s of $59,86l.75, the ongi-

neers for this Commiss~on !ound ~he re~roduction cost of the 

~ro~crtioo cs above SAOVnl to 00 ~101~393.61 ~nd th~ re~ro~uetion 

cost less dopreeio.tion :;~76,3l5.05. ~i.e:par valUe of the ztoc1: 

~nd bonds outs~dins exceod tho ro~roduct1on cost o~ the pro~-
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ertics by the sum of $38,506.39 ana the re~roductZon cost lees 

ae~cc1ation by the cum ot $63,684.95. 

Octooor 31,. 1916. a~d~ as~analy.zcd c..n,' c.<JJustcd by us. 

~evenue fro: e~le of gae 
O~~rati~ o:x:penso-
?:,od.uction 
D1etrioution e~enee 
Comrne.rciel end. genoral 0xpo~e 
!!:cxes 
I:::. so.r anc e 
!ntercet 
::O~l'rQeiation 

Profit from 0~rat1onz 

~il9 .530.56-

9.751.94 
2,579.'16 
2,108.l5 
2,649.48 

:l.66.l2 
1,"45.00 ---

'::otal ex-
ponso 18,9.99.85· 

$19,530.56 

8,251.94 
2,579 .. 16 
2,108.~5 
l,249.48 

166.12 
2,000.00· 
1,700 ... 00 

18,054.85 

530.7~ 1,475.71 
191G, .. 

~he cstim$tod ~et earning~ for tho yosrj. o&ee[ on sbov~ 

ztatement, and ~fter ~~ing ell deductionz. inc~uding into%est, 

is aoout $2900.00. 

Of the e.'bove ~~9, 751.94 production 0xp~nce f~3600.00 

ropresente cozt of crude o·il, uncleI' contra.ot e:-::9irir.g !)OCC:l:'oe:,-

22, 1916. Oil will pro'bsb17'coe~ more for ne~ ~ar. It 

~uts.ct'Ur'ing, vt.(licn !lls.y 'be zufficient .to~9l.~ tho incl"ee.cod. 

coat of Oil. FOl" i:J.e'tance th~ ~ver:lge o.:no-unt of oil usod ";0· 

pl"od.uoe c. thoueo.nd feat of gas :Prior to !I~l"ch. 1916,. "mlS a.bout 

l8 ga110IlZ anc1. e.f'ter that ful.to ~bout. 12-Z: ee.11one. 

Mr .. Jo.cobe. t'3stified. in Caea ~o. 945 that $. zu.it~ole 

~~U&1 ~c~ocie.tion reserve l"oUS~ly ~z~imeted w~~ ~bout $2,000.00. 

~e only prOVision for do~rec1ction reze=vc by ~ppli¢~t ~~ 

$33:S.Z4 c~reed in 1913 end. eS80S.56 clw.rgea in 1915~ ;. comper-

1916 being estimt.. ted.,. $hov:~ $6015.85, $4586.70,"· r:~3862.7Z 

~nd. s.oout ~~2900.00 for the yoc.rs 1913, 1914. 1915 anct 1916. 

resyoctively,. after mc.kine 0.11 proper ded.11c't1onz. ino1ull1Dg 1:1-

torozt end. account:::. r.'-9!,orted. u:c.collect1"o10 a:::r.d :proper !'revision 
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echo o.ule 0::: :r[J. to S : 

':::'Uant~ t", 'Oar tlontl:. t h 

600 to 5,,000 cu. ft. 
f SlOe tc zo,OOO ~ ~ 

20100· cu. ft • .:?n<l over 

Cl"O$Z 'O~:::­
louD ft. 

~2.00 
,. 2.00 
2.00 

D1SCOtUlt POl' 
lob\,) ::t. 

.2,5 

.50 

.75 

Net 'Oar 
.00' \ :or" -.. v _". 

1.7.5 
1.50 
l.25 

Sinco t:;'e heo.:rine in Caso !~o. 945, e.pplieant 

~o:, gas us c6. tn a.ny one rJonJ~A: Gross Ilizcount r.:ot 
/ ,er 1000 'Oar 1000 'Oor 1000 • • 

Fo:::- tho 1st 10000'11'010 feot or loss ~."t 70 $.10 ~ . ., 60 "" ..... "ii--
;'or ~vhe next ·1000 . cu",jic ~C0t l.60 .10 l.SO 
~o:r: the noxt 5000 cubic foct 1."5, .10 1.35 
POl' the noxt 10000 cu"oic :root 1.Z5 .10 1.25 
Fo!' tho next 20000 cubic foot 1.10 .10 1.00 
!'or eo"! , -- over 400'00 cubic :toct .95 .10 .S.:5 

consumorz increased to lOOO or ~ore. snd its 'businoss effi-

is essentia.l to npplioe:o,t"s succo:;,::.;. 

of its gas consuzption is uso<l tol', C coking l'Ul'posos. 

Pro:Oe.bly use for otAOt p"J..'J:po soc eM 00 g:roc.tly incre'aeeo.. 

It l'le.nz ~vo ·oeein t:I. vigorous carn.po.1Z11. fo:r now bueinees. 

It r.0PQZ 'to o.evQlo~j {50 o.d.clitiono.l consume:rs roac!J.,;:o. OJ 

itz present zyztore witcin the JQ~r. 
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.. I' ... r. t' ~ . ,~ , '.IM , .1M I' a.ne. rur.J:lJ.ng cos II Oi. ".nO waY' "nrou8!J. 1'1'OO.11o", ... VO .. err ... -

~ ~ .:l. ~. 0 con''''c c~: ~~ ...... c -,.,,, ..... ~ •. rl't':.- t':.- 0 ....... A ~ 6n.... ....'n' ~ "'0"'" ........ ,::'·0:90SC u. I" ...... ~ ..... ~~_ " ........ U' l..J_<~.W'V II ~J • ..J" .... 

~n~ the cause lor complaint on tnst el'oun~ ~.llich 

~l'ct3entoe. i:!'! thr.: Cuttlc car::c, :~o. 945, elim~na tee.. .. ... 

by 'the Com:m.:i.ssion 1'$ en$::.nee::-z ana s:,c cons~a.0l'eG. "oy 

cc.:,t 1 t . sc.ys Jl&vc :rosu::.t~e. "o{.1causc tile OV/l?€Jl'S of ~(;h~s J?ro-

pe:rty nf.J.vc ::i.€lvoteo. their energies ~.;o othol' :pl'oportioe ill 

wlll now vigol'o"J.sl:; up?ly thcmsel",ec 'to J.;ho interost:: 

to see ~p,11cunt earn satisfactory roturns is u~o to 

O~lr belief .i.;ha't s. utility which :!.e not $ucc0zzi'ul 

uZ1lS11y canrlot serve tho publi C ','1011.. We confi6.ontlj 



c1evcloy ~ ts bus:i.ness to €I. ,o::'nt \I ... .a.:i.ch will ),?l"OVO zc.t:i.z:Cu.ctory 

to :i.ts p~txonSt to tho Cor~ission. an~ to itccl~. 

in the oro..or .. 

OR'DE?. - - - --

to the Railroa~ Commission for ~uthority to mo~tga~o its 

pro~orty to securo the payment o~ 20vonty 6% 20 year ~irst 

mortso.go 'bonds of the face vsluo of ~ilOOO oach., a nO, to issue 

C&:i.~ conde ~t ~ot lozs th~ 98% o! their taco value. &n~ use 

~40 ~C:o') of 'the !'xo coccls the,:,ooi for the ~·aymEint o~ i te J:)rosont 

bonded ~eot of $40.000 ~na. usc the ~alanco of said. procecds 

fo::' tho improvement of it;z faciliti~s ana. servico. o.nc1, s ,u.blic 

hec.rine having 'beon hold. tilcl"eon end the Commiszion 'being of 

the opinion 'tha~1i the money to be procured. by such i~sue is 

pm:l"OCOS arc not in \7hole or ~n part rcczonably obArso~bl0 :to 

operating expenses ox to 1ncoco. 

:::~ IS I:..c.:o.iZ.31 02IJ!:."?3D by tho Railroad. 

Commission of tho State of C~lifor.niu tll$t Eanford ~s & 2or.or 

Company be $one), it is noro"oy sutJ:.orizoo. J.;o ~zcut;). unc.ox cono.~/.;io!lZ 

r.er~ins~tor stated, its oo~~s o~ tho fac~' value of ~70.00C. 

Yoli1.rs after thoir ell ~0. t1':.oir )?o.yr:l<::nt to 'bo se-
" 

cu..:cocl 'by mort;;':D.se or 6.occt of trust upon all o-! 
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tribu t:l.on 8.:n.d ::;$.10 of eB.S in ~n.:'i a'bou t :iO.nforcl.,. ~nes. County,. 

sa.id inst:C'U!llent to be in form eop!,r ovocl by the Commisz io·n. 

and. i.l,; is her()by c:u:tl'!ori~cd. to no".'" i8:::.ue ~50,.OOo. fa.co "'ro.luc 

~~o-;; outstonc::.:i.ne,. but only upon tho surrendor a.nd. cancelatio:c. 

toward. the improv0men~ o~ it: facilities and. sorvice by inst&lli~ 

the impl" ovementz zho'l'r.:l in scr..cdulo a:'.;tac:hot:. hereto; ana heroai'·tcr 

to issue ~2:l., 000· :::o.ce valuo 0-: i te said 'bond.s upon eupl':'ome!),ts.l 

ord.crs hereafter to "ue cntorcc::. from time to ti::le, ul'on 0. ::::b.ov;-

ins satisfactory to the Com::i.ssion, of ~rog:rc:;;;s i= tAO const~uc-

tior.. 0 f saic: im:pro .... oments &.n<l. in the :9rocur :Lng of new:- 'bue.inez:;;,. 
for 

a::a. usc tile ~)rocece.c the-roo:::/ inst~ll:1.n£; said imln"OVElmonts. 

conC,i t1 ons ; ',' 

l. Appl~c~nt ch~ll not mo:rt$~go ita propcr~; 

po.~cnt of coSC 'bonds, such u.p:xccval to "oEt cvid.e::.c~' by zupple-

bondz s~~ll apply only to suc~ bon~s ~s may bo issued witAi:c. 
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other bonds may be issued hereunder will be gover%l~d 'b7 

su~plemental order. , , 
4. Hanford Gas t; ~ower Compe:o.y ehall ke~p 

eepat~te, true and ~ccurste accounts showing the receipt 

end a~plic$tion in detail of the proceeds of the e~l~ of tho 

stock and bonds hereby and hereefter authorized to 'be i3sued; 

end on or before the twenty-fifth day of each month the 

co:npany s~ll make verified reports to this Commission,. stc.t­

ing tho sale or ~e.les of said stock and 'bonds d.uring the pro­

ceeding month, the terms and. conditions of the scl.e2, the 

moneys realized therefrom, and tho Use and application of 

such moneys, ~ll in ~ccordance with thi3 Commission's General 

erder ~0.24, which order~ in so fer as a~plic~ble, 18 ~de 

a part of this order. 

5. Applicant shall file with the Co~ia3ion 

from the time said bonds are sold until the 1~roveQents 

contemplated ~e co~~leted monthly reports showing the 

~rogress ot a~~licantfs ~ro~oeed construction and showing 

the new bus~0ss procured by e~plicant during th~ ~roeeding 

I!lonth. 

6. ~he authority herein granted shall not 

be considered or tre~ted 1n sny ~roceeding before thie Co~­

mission or any other trib~l as a finding by tbis Co~s­

sion of the value of applicant's ~roperty for ~ p~ose 

other th~ that of tho present applic~tion. 

7. The s:llthori ty herein granted to iseue 

bonds sh$ll not become effectivo until t~e foes 3peeifi~d 

in the Public Utilities Act therefor be 
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. ,'1 
\,.,> 
D!:l.'tod::,at So.n Francisco, Co.l i:t orn:4lJ .• this 

~191o • 

. ?~: ~~ -
&. ~ C2. ~~.~~. t..-G.-~ 



4.450 foet ~ inch; 812 fce,l~ Z ~nch; une. 1115 :rcc"!; :; i::.cr.. 10-:: 
pressure ~a:i.nC. 

4 ~iztrict gover~orc. 4 ~~~holcz. 450 services, ~ZO mo~crc, 

40C roeu1e/.;o:rs. 1 cO:1pre soor, 1 CO::n:9:roscor ta:r4".: 

cost ~jout $.~OCO. 


