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Iz tre Metter 0L the Lpplication
of the PLCIFIC GAS ATD ELECIRIC
COLPANY, & corporation, for an
oxdor of the Railroad Commission
oL the Stave of Californise,
authorlizing applicant To issue,
sell and deliver $2,500,000.00
face amount of its general aznd
refund dvg mortgege 5% gold bonds. in

the manner and for purposes specified
neorein.

Applicat ion No. 2675
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. 2. Dosley and

Charles 2. Cutton for
Avnlicant.

TEELEY, Conmiscioner.

Iz this application, Pecific Gas and Electric Com-
pexy asks asuthority to issue and sell .‘5;2.,500,000‘.00 faca value
of 1ts gemeral sxi rofunding mortgage 5% gold bomds st o vrice
not less tham 90% o2 their face valwe and acerued intorect.

Tre bonds mavure January 1, 1942.
Applicant glso desires authority to use the proceeds
obtalned from the sgle of tre bvonds for the acqowisition of sucz

property and for the comnstruevion, completion, extension and

improvemernt of such facilities a5 have beexn heretofore awrhorized

by the Railrosd Commise idn,’ or wkich may be hereaftor suthorized
by it.

Loplicant ‘e.llegés that 1Its goneral manager axd
exeocutive committee hé.ve avwthorized certeain expenditures for

construet ion work to be dome dwing the years 1916 and 1917,
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irelnding extensions, edditions cnd betterments to applicant’s

existing proverty snd facilities, all of which ic set forth
in detall In Zxhibdit "A" attached to applicant’s #Bcond Sunplomental
Applicatlon No. 1188 and Exhivits "ET and "C" attached to
applicantfs Pirct Sﬁpplemontal Application No. 1994, now pending
before the Railroad Commission. These ifanclude the Southe Tuba
power development end several extensions of The electric, gas,
wator and railwey facilities.

Thile applicant incorporutes the saforemexztioned
ZExkivits in thls application, I beliove thot it would facilitatve
matters if 1t would file 2 revised single ZXhIibit Iin commectioxn
with this yrocoeding, said exhibit to show The spocific pu:poses'
for which the proceeds of these honds sre to be oxpended. In
genersl, it appears that the proceeds sre t0 be used to carry out
applicant®s construction prograw, waich on August 3L, 1916, call-
ed, for the exvenditure of ghout £6,43L,488.18. I em willing to
recommdgéAthat aoplicant be granted suthority to issuve tre
$2,500,000.00 of gonoral and refundirg bonds, covered by this
evplication, the vrocoeds to be oxpendod éfter this Cqmmission
hes issved o Supplementel Order specifylng tze purposes for whick
the procesds are toO ve used. |

a2 0f Qcﬁober 31, 1916, applicant reports itz azsets

snd liabilities as follows:




Pixed Capital ins tallod vrioxr to Jaml,1913 3106,047,465.47
v " inco Dec. 3L 1912—Eloc. 15,562,293.82

" -G¢° 4,582,335.01

v v rom ~wator 385,981.18

" " n "éMisc. 1,184,340.38

TO'C&I “‘i?ed. C&Pi \J'l ---‘--oo---.-.-ooo..-c...-.-'o.-'&27,762'415086

Cash and Deyosgits:
A. C&Sh ..;.'..O...O...l....‘t.-...‘..... 2,473,414.76
B‘ DQPOSitS .......-l‘.......-I.....G...... 6‘2,767.80

TO‘bal G&Sh a.nd DGPOSi"&B LA N L X E NN LN Y NN WY g 2,536,182-56
Kotes Recoiv&ble LA & 0 40 0 N R I K I W N Y T s LA B N KR YN N ) 253’535.37 .

Lccounts Receivable eeeoe.
B. Duo from Consumers cni AgontS e.eeee. 1,872,149.71
C. iiscellaneous Accownts Recoivablecee.. 62,061.01

Total Lccounts ROCOIVADLE cevarecccrcnscomensmsns - 1,934,210.72
Interest and Dividends ROCOLTADLE ceceevccemsocscvecce s an 14,020.74
O‘ther Cment Assets LA N NN NN 0...-.0.......-.........-.... 1,769,018.07

Investments:
C. liscellansous Investments eeceececssess 13,967.54

TO‘tﬂ Investments - .....'.. ..-.‘....-..-. ...-'.... 15,967.54
Lotorlials and SUPPILES eesecececocecccncsmcncrcace rances 1,488,495;83
Simg mds ....0.0.-.-0-'......-.......-.--..O.-..... 3,877,385.45

Troesury Securities (:§875,000.00 Eypothocitor) ececescces 1,259,000.00

Propeid Expenses: .
D- h‘epaid T&xeg LR N L N N R RN NN NN NN W Ry 629, 14!9_,06'

Total Prepaid EXPORSOS cecevecssonscccscoconssove 629,149.06

Uhamort;zed Discounm on Securities and IZxpenses:
A. Stocks LE S A N X B X N XN X F N I N F N NN EN FE FY R ¥ 5 878”831.22
B. Bond3 -.....-...-.-......... -l o ovwy 4’559,017.76

Potel Unamoxrtized Discomnt on Securities amd
J@enueo ......--...............-t..-..-.....0..‘..8 257 848.98

mbﬂr wu"'b@nse (Debit) ........---..----..-.......--l.-..;... 691.32
Construction Work in Erogress *esevevsevencrcnssssvenssncce 4,348 273.54
TOTAL ASSETS ecececovcevermeonsconcnceesil54,124,025.04




DD alid L L & Ao N D

Copital STOCK cevevecrsorscocrcnnsocnceeX $89,480,707.16
IESS:0wned by System CorporetionSee...f  31,696,866.66 £57,783,840.50

med’ Debtl,.‘.......-......-....-0....‘...'0.....-..?G-‘..’Cﬂea,’zs?’m.oo

Bonds called but 1ot redecneod ececvecscsnsccsccocscccscnsan 910.00
Accomnts Payable:

Le Lccounte with Systenm Corporations .. 37,977.58

2. Avdited Touchers and Wages Unpeid... 1,172,309.40

C. Consmers? DEPoSite ecesececosvenverece 366,2%4491

D. Miscellaneous Accounts 2uyeble ceesee 104 ,669.57

Total AccomntS PaYyBDIO ccvecessscocsscavrsacces  1,681,09L.46
IZTOTOTE ACCTUSL -evememesvrsnnsssronnsnssescencesncesne  1,285,400.55
Taxee Accrued R R LY 489,090.14
DIvidendS DECLOTOd eacevevescecmcnsonnennnsconcecesmenan  352,612.54
Resexve for Locruod Deprocialtior ceeececcsccccccacecase 3,018,229.33
Casualty ani Insurence ROSOTVOR ceeecsccsosrcescssonsee 81,008.6%
Reserves invested in Sinking FundB eesescccscccensvcsese L1,077,914.26
Otnor Reserves from Income or Surplue:
A. Zarnings in Suspense a/¢c oZ Rate

C&-SOS» IR RN TN N TR RN YRR RSN NI Y Y YR 1,507,338.66
BO B&d Deb‘: Reserve (I E NN NN NN NENYRYNNEYYYN] 188’,215.52

Totel Other Reserves from Incomea or Surplus .. 1,695,554.13

Otzer Suspense (Credit) eeeremcoccansesresracranvonnnns 14,457.42
Corporate Surplus (UnayProPriated) ccccccccecsececcvccccs 4h§881216.bs
' QOTAL LIABILITIES cvcecoscecccrccocacscacanacel 154,124,025.04

NOTE: '

x Includes stock swbseribded but Lully rpaid for
emounting to $265,900.00

¢ By stipulation between the subsidiary corporations
and the Pacific Gas and Zlectric Company,
dividends are waived on proportionsl amounts
neld by the latter Comparny.
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Pacific Gas and Eloctric Company for the year onded

Docenber 3L, 1915, and for the ten months ended October 31,

1916, hes reported revenues and oxpenses to this Commissibn as

follows:

Year Znded Ten nonths
IT=nr Dec. 31,1915 " onded Oct.51,1916

ZLECTRIC ORPERATIONS:
ROVONULS ccveccconscacesessthlld,124,560.89 $8,310,144.98
EJCPOQ.SOS [ R N N R NN R NN YN Y] .l_.. 5 505 686‘.43 4 401 187.’71
Net csssvpossccscassrss e 4,bI§,€:Z.Zg e = o7
GAS O2ERATIONS: ‘
Revenues'......'......'...... 7'560’185.33 6 118 436.40
memee L B B B R O K JC B N B N N N ¥ N N ) 4'400,597.19 3 819 483.21

WATER OFERATIONS:

ROVODTUOS eseecveososasacose 420,216.85 376,960.93

NQ'C sovesescerrsssnvenne 213,013061 I&G gw z -
OTEZR OPEZATING REVERUES-STREED
RA-EAMY th-, - Net cossvsow 91_,347.93 69,209-60
TOTLL NET ORERAT ING 2EVENUE.. 8,081, 828%.14 6,4458,020.35
NOX OPZRATING REVIIES: ‘

zcellaneous reat Revenuwe .. 20, 918.91 14,2397 41
hterest' X EE RN RNy NYY YY) 51, 561-92 36,069&45
DiVid.enda (AN X R I N Y NN RENXNYRENDYY] 512.40 596.50
ﬁnming ard resexve fund ac~ '
crev.l.ons X R XN E Y N ER XN NN NN ] 165,734.41 150,38?.87
Misc. non=-operating revenues
Nev' [ X NPT FEEEY N YRYREY ¥ 151_’639.90 61,160.94
Totel Non~operating Reve. 090,067 o ia 204, alleld
GROSS CORPORLTE INCAPe..... 8,472,190.68 6,720,432.48
DEDUCTIONS: ; :
Tocollectible BLille .ceces.. 108,000.00 90,000.00
Jon—oporating TaXoGeescecee 10,054.71 8,421.12
Interest acerued on funded :
d&bt *esssvrnsagssrsnane 5.80&,507’75 3,224,152-81
Other interoSt ceccesceee 176,902.77 8,148.49
Rent for conduits, poles eand oo Ll
other 2uPPOTES cene- o ovew 4,431.33 2,292.9%
fmoxtization of dedt discound ' '
and oXPeUED ecveevcecccracas 160,410.43 144.,318.32
TOTAL DEDUCTIONS 4,259.424.00 Oy 412,64T19
Yet Income, evailable for
dividends sinking fund etc4,212,766.35 3,257 ,084e 69
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e Revennes and BXPenses for 1915 as shown in the
foregoing tadle are taken from the asnxmmel report on f£4ile
with the Commission. Those for the ten momths onding Oct-
3L, 1916, sppeer in Exaibit "A" attached to this Application.
The Zurnings stetement for 1915, includes #398,288.23,
charged iﬁ axcoss of oxdinamce rutes; now in litigation
in the Pederal Courts.

As Indicated ubove applicart desires suthority o

" sell the £2,500,000.00 of bords at not less “hsn 90 per cont
of thelr face value plus scerued Iinterest. A. F. Hockenbesgner,
Vice=Presidont and Tressurer of Pacific Gaz ozd Electric
Compeany, is of the opinion thet the Company will beo able to
soll its bonds at o figure in excess of 90 por cent 02 their
face wvalue, pluc acc;ued interest. It is'sratifytng to
note that while this epplicant was able to séll itz bonds
of this same issue in 1912, whon thic Commission Pirst sssum~
04 jurisdiction over its finences:, et 85 per cont of par,
it 1s now able 0 sell thex at 90, an advance of f£ive points,
which in this varticnler proceeding amouwnts to $125,000.00°

I recommend vhat the application be granted axd
submit the following fozm of order.

9R2ZR

DLCIFIC GAS AND ZIECTRIC CRRANY, heving syplicd o

the Railroed Commission of the State of California for

authority to issie &2,500,000.00 face value of its 5% goreral

and refunding bonds, 2t not less than 20 per cont of their
face vuluwe plus acerued interest;
And s pubdlic heering having been held:

Lnd it appoaring that the purposes for whick




applicent horein deosires To use the yrocoeds obtained from

the saﬁ.e of said boads, sre not in whole or in ypart ressomably
chargeable to oporuting exponses;

Ip IS ESREBY OFDERED, thet Pacific Ges and Electric
Company be given and kerodby ilg given authority to dzsgue
£2,500,000.00 faco velue of its genmeral snd refunding
#ive per cont bonds due and paysble Jenuery 1, 1942.

The suthority hereby granted ics granted subject To
the following c¢comditions and nov otherwise:

. The bonds hereby asuthorized to be icsued,
shall bo sold 2t 1ot loss than 90 per cont of
their facoe Talue plus saceruved interesi.

2. No paxt of tho procceds obtained from

the sale of seid $2,500,000.00 face value of
bonds., shall bo expended wntil the Commission
by Supplomentel oxder has defined the

purposes 2o waich 3aid proceeds may bde
e@ena.ed.‘p

3. Pacific Cas and Electric Company shall keep
seperato, true and accurste asccounts showing
~he receipt and spplication in detall of the
procoeds o the sale of the bonds hereby
autbhorized to bo issued: and on or befoxe the
twonty~fifth day of oach month the coumpady .
shell malke vorified reports 1o the Commission
stating the sele or ssles of said bonds during
t“ho vrecedirng moanth, the torms axnd conditions
0Z the sale, the moneys realized therefrom,
and the use and &pplication of such moneys,
all in sccordencoe with thls Commission's
General Order No. 24, which oxder, in so far
oS applicable, i made & purt of this ordexr.
4. The authority herein granted is condit foned
upon the paymexnt by the applicant of tho foo
proserided vader the Fublic Ttilities Act.

5. The awtkority herein granted shell apply
only to such boads as may bo {ssued on or
pofore November L, 1917.

The foregoing opinion and oxdexr are horeby opproved
and ordored filed as thoe opinion and oxder 0% the Railroad

Commicsdion of the State of Californis.




1L bl
Datod st Sen Srancisco, Celifornis, this Zad dey

o:f.’l Joxeary, 1917.
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Cormiszioners. .




