
/ :DECISION NO _______ • 

------00000------

In the !ie.tter ot the Applica.tion 
of t::o.e PACIFIC GAS ~1;D ELECTRIC 
COlt?l.I.:NY" e. cor:pore.t iOll,. f fJr on 
order of the Railroad Cocmiesioll 
of the State of Cal1fOmia. p 

s.uthr-iz~ applicant to issue" 
sell and deliver $2,500,000.00 
face a~ount of its gener~l and 
re:f'tmd ~ mort-gage 5% gold 'bond.e~ in 
the manner and for purposes sp~ifiod 
herem. 

------00000------

'Wl:I.. B.· Bosley a.nd 
Charles :l?'. Cuttl.)%l :eor 
.!pplieant. . 

Application No. 2675 

In this a.pplica.tion" l?e.c~fic Gas a.Xld ElectriC Com-

:P~ askg authority to issue a.nd. sell $2,,500,,000-.00 fac6 value 

of ita general aDd refunding mortgage 5% gol~ bonds at s price 

not less the.n 90% o;! their :face vulue t1.m accrued interest. 

Tl:.e bonds ma.ture JantlAry 1, l.942. 

A:pplicant also deSires authority to use the proceeds 

obtsilled fro:tl tho sal.a' of tho 'bondS for the a.cq'C1sit ion of euch 

proportY' a.rd :for tho- construct ion, complet ion, oxte:os1on and. 

improveme:c. t of so; ch fe.ci11tios as ha.ve 'been he ret of ore authol"1~d 

'by the Railroa.d CO~ise1on~ or ~h1ch ma7 be hereafter a.uthorized 

by it. 

L,plicant cllegos that its gonora~ ~nager aDd 

axe-cut-ive com::nittee he.ve- suthori.zed certo.1n expenditures for 

construction work to be done dtll"ing the,yoa.rs ~9l6 a.nd. ~917" 
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includ1ng extensions. eddit10ns ~nd betterments to app11cant r z 

existing property mld. faoilities. a.11 of whioh is set ~orth 
" 

in d.etall in EY..h1b1t "Art attached to applica.ntl':;: second SUl'plementsJ.. 

A:?plication No. ll88· a.nd. Exhibits· "Ert and "Crt a.tta.ohed to 

ap~licantrs First Supplemental Application No. 1994, now pend1ng 

before the R~ilroa.d Cocmissio~ These inoludo the South(YUba 

power develop~ent and several extensions of the electriC. gas, 

wa.ter a.nd ra.llway fa.oilities. 

While applicant inco~or~toe the aforementioned 

Exhibits in this e.pp11cs.t1oll, ! belio-ve that it would facilitate 

matters if it would file $. revi sed single ZXh1bit in connoctio:r! 

with. this proceeding,. eaid. oX'o.ibit to show the specific purposes 

for which the ~rocoedz of these bonds aro to b~ oxpeDdod. In 

general., it 8.ppears tha.t the :proceeds a.re to be 'USed to oa.rry out 

appJ:ice:o:t;.rs construction progrtl:r,', which Oll August 31, 1916,. call-

ed for the oXl'Cnd.1ture of about $5,.4Z1,4SS.18.. I e.:J. willing to 
~ 

rec ommend that sl'plicant· be grs.nted authority to iss.ue- the 

$2,500.000.00 of gon~ra.l ani :ref'llndi1l5 b onds 7 co,vered "0:1 this . 
e.:n)lication,. the ~roceed$ to be oxpended a.fter this Co::nmis·s1on 

has issued. ~ Supplemental Ord~r spO'cifyiDg t:ile l'UX'Posea for v:li1ch 

the proceed.s are to oe usod. 

J.2. ot October ~l. 1916, applicant repo:r:t:3 its 3.~~ts. 

end 1i~b11itie5 as follows: 
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FixO'd Capita.l TT TT 
TT TT 
TT IT 

TT TT 

ASSETS ACCODrrTS. 

inetall~ prior to J~~191Z $106~047.465.47 
TTei:c.co D&e. 31.1912-Eloc. lS~562~293.82 
TT TT TT -Gae 4~582.335.01 
TT TT TT-W~tor 38S~981.1S 
TT" TT-M1sc. 1,184.340.38 

Tots.l Fixed. Ca.pita1 ••••••••••••••••••••••••••••• $l27~762.415.80 
Cash and Deposits: 

,A. Ca~ ••••••••••••••••••••••••••••••••• 
B. Deposits ••••••••• ' .................... . 

2,.473,.414.76 
62,767 .SO' 

~otal Cash and. Deposits ••• , •••••••••••••••••••••• 
!iotas ?eco1vtl.b1e ............................................... _ .. _ ........ _ •••••••• 

Accounts Receiva.ble ••• ~ •• 
B. :Duo from Cons'Cl:lers CoXld Agonts ••••••• 1,.872,.149.7~ 
c. Misce lla.neous Ac c oun ts Poe co 1 vabl e •••• ..;;,. ___ o;,.;2;;";'fo,;;O;..,;;6;,;;1;.; • ..;,O,;;,1 

2,.536,182.56-

253,.535.37 

Total ~ccounts Receivable ••••••••••••••• ~._._ ..... ' l,.934,210.72 

Interest and. Div1d.ene.a:'oceivable .......................... 14,020.74 

Other C~nt Assets ••••••••••••••••••••••••••••••••••••• 
Investments: 

C. ~ec&lls.noous. Investments .............. 
Totel. bvestmonte- ....... ..... ....... ••••••• • •••.•••• 

l!s.ter1aJ.s and Su:!,)pliee ••••••••••••••••••••••••••••••••• 

S~nk1~g Funds ••••••••••••••••••••••••••••••• _ •••• ~ ••••• 

~roe.sury S~curities (:~S75 ,.000.00 Rypot:c.OC&te-Lt) ••••••••• 

Prepaid Expen sos: 
D. ?repaid l'axes ••••••••••••••••••••••••• 629', 149,06 

l'ota~ Preps,id Expenses •••••••••••••••••••••••••• 
Unamortized Discount on Securities a~ Expenses: 

A. Stocks •••••••••••••••••••••••••••• ,. 3.87S,.831.22 
B. Bond.s ................................ 4 7359.017.7& 

l'otSl Unamortized Discount on Securities a~ 

1,.769,.018.07 

lZ,..967.54 

1,..48S,.495.8Z 

3,..87'1,.285.45 

~,.259.000.00 

629,.149.06. 

. ~en sets • ., ••••• ' ............... ' ....................... 2,237,,84:8.98 

Othar Suspense (Debit) ................................... ~ ••• 

Construction Work in Progres3 ••••••••••••••••••••••••••••• 4 t 348,273.54 

TO~ASSEl'S ................................ ~'l54r~l24,.025.04 
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Cap1t~1 Stock •••••••••••••••••••••••••• x 
LESS:Ownea. 'by Syst,Ol:l Co:r:porations: •••• ¥ $a9,,4S0·~ 707.16 

31,696,86&.66 $57,,783,,840.50 

Ptulded De-bt ..•••••••.••• _ .................. ' ••••••••••••• ........ '. _82.,.2,57 .. 000.00 
Bonds called. 'but not :redeemed ............................... ~ ••••• 910~OO 

Aeeo'tOltz Payable: 
A. Accounts with System Co%porat1ons •• 
~. Audited Vouchers and Wages Unpaid ••• 
C. Cons1.lmers" Doposite ••••••••••••••••• 
D. Miscellaneous Account$ ~aycble •••••• 

37 7 977.58 
1"172,,,309.40 

366,234.91 
104 7 -509.57 

~ote.J. ..lceounts ?a.~ble ••••••••••••••••• ~ •••••• 
Intere'l!:1; Accrued ......................................... . 

TSoXee· AcertLed. •••••••• - ••••••••••••••••••••••• ; ••• ' •••••• 

]iViden~$ Declared ..................... ~ .............. ~ •••• 
Rese::ve for Accrued. Deproc1s.tion •••••••••••••••••••••• 

Casualty ana Insurance Reserves ••••••••••••••••••••••• 

Reserves invested in Sinkin~ Funds ••••••••••••••••••••• 

OtAor Reserves from Income Or SUrplue:. 
A. Earnings in Suspenso a/c 0 f P..a.te 

Caeee ••••••••••••••••••••••••••••••• l,507,,338.66 
B. Bed Debt Reserve •••••••••••••••••••• _____ 1_8~S~,~2_1~5~.5~2_ 

Total Other 3eservos from Incoma or Surplus •• 

Ot~6r Sue~6~e& (Cre~~t) ~ _,W~_~ ~~ •••••••••••••••• ~ ••••••••••••••• 

l~681.091.4& 

1,283,,400.55 
489,,090.14 

352,,,612.54 

3,,018,.229.35 

81.008.61-

l.0·77,,914.26 

1,,695,,554.18 

l4 .• 457.42 

COl'porate Surplus ('Illla.:PPl'Opl'ie.ted} ...................... ___ 4;.ltr..;3~8;.;a.;.;!1..9;.;1;;;.6;...;..O,,;,.;;.5_ 

NOTE: 

TOTAJj) LIlIEILITIES ............................. $ 154,.l24-,,025,.04 

x Includes stock subscribed but tully paid for 
e.mounti:Og to $265,900.00 

<I By stipula:tion botweon the za:.bs1d.1a17 corpOl'$.t ions 
and the ~ac1fie Gas and Electric Comp~, 
dividends are waived on pl'oportiO:rl.Sl. amounts 
Aeld 'by ~he latter Com~~. 
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Pacific Gas and Electric Comp~ for the rear ended 

Dococber 31,. 1915. and. tor tb.e ten tlonths ended. October 31" 

19l6,. has rep0:r:ted revenues and o:x::penses to this Col:llDise1011 as 

fol~oV1s: 

ELEC~RIC O?E.~IONS: 

Yea.r Ended 
Dec. 31.~915 

Rovenues ••••••••• ' ••••••••• ~~lO,.124,.560.89 
Expenses •••••••••••••••••• 5,50S,58&.43 

~et •••••••••••••••••••• 4,.61§,.814.46 
GAS O?E?J..TIONS: 

Revenues ••••••• ' •••••• ' •••••• 
Expenses •••••••••••••••••• 

Net •••••••••••••••••••. 
WATER OP,g~~TIONS: 

Revenues •••••••••••••••••• 4~0,.21&.S5 
Expens e,s ..................... ..;:;.. __ -:2~O:--:8~,~2~0~4";'."io24~·_ 

'!I'T'",.o. - ')"1;;,01,;.,.2< 
~~~ •••••••••••••••••••• ~~ ~ Q~ 

Ol'EER OPE?.ATING' ~....NUES-STREET 
RAILway etc.,. - Net ••••••• 9~,547.93 

~OT!.Z' .~ O~ Jll'G ?EVE.:.1'U"E •• -8~"O:t:""!8~J.:;..::,.:;.;r.;;:8~2~~..;..~J.~4 
NON, O:?P.ATING ?.E'V3mE S: 

Misce-llo.ll6ous, ron t Revenue •• 20" 918.9-1 
Interest, .............. '.... ••• 51" 561.92 
Dividend.s •••••••••••••••••• 512.40 

S1nK1ng ~d reserve fund ae-
eretio:o.s •••••••••••••••••• l65~7:34.41 

Misc. :J.on-opere.t1Ilg revenue·s 
Net. •••• '., •••••••••••• ,;.. •••• 151,GZS.90 

Total Non-operating Re~. ---$~§~O~,.~~~'o~?~.~54~~-
GROSS CO?..PO?..: .. ~E INC~ •• -... 8,.472.190.68 
DEDUCTIONS: 

Uncolloctible Bills ••••••• 
Non-opora.t1:og taxes •••••••• 
Intorest accrued on fu:c.ded 

108,.000.00 
10,,034.71. 

d4bt •• oo •• : ••••• ' •••••• -. ,3,.80a,.507. 75 
Other interest ••• ••••••• 175,.902'.77 
Rent for conduits, :po-les end -,' .. " 

oti:cr supporte ....... oo.. •••• 4,431.'33 
J~ort1z$tion of debt di3cOun~ 

and. 'enenso ••••••••••••• ' •• 160,410.43-
TOT~ DEDUCTIONS 4,~5§.4~4.4Z 

Net Inco~e, ~v~ilable for 
dividends sinking fUndetc4,,212,75&.35 
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Ten months 
on~od Oct.Zl,.1916 

37&,.950.95 
196. .. 060.66 
itiOp"900":2i~-

69.209.60· 
6 ,,458.,. O~O.~~ 

14,.397.41 
Z6,.OQ~.4rZ 

396.50 

150,,387.87 

51,160.94 
~&~,,412.15 ' 

&,. 720 ,.432.48 

90,,000.00 
8,,421.12 

3,.224,.152oo8J. 
8,.148.49 

• 'J .". , 

144,318.32 



TJ:~e Revenues a:od. EXPenses for 1915 a.s shown in tho 

foregoing table ~re te.ken from tho a.nnue.l report on file 

~itA the Co~1ssion. Those for tho ten months onding. Oct-

31p 1916, s.~J?ee.r in E.."I"Jl1'bit "1,." a.ttacAod to this ";'pp11cs.t1on. 

The Earn in 82' statement for 19l5. inoludes j39Sp2$S.2Zp 

charged in axeess of ord~co r~tes, now in litigation 

in the Fed.oral Courts. 

As indicated above applicant desires s,utAority to 

. sell the ~p500,OOO.OO of bond.s at not lees than 90 per eO!lt 

of their face value plus accrued interest. ..;.. F. Hocken'boatlor ,. 

Co=p~y, is of tho opinion that tho Cocpany will be ~ble to 

soll its bonde a.t s. figore in exc.oss of 90 por cent of their 

face value, pl~s accrued interes~. It is g:-at1t,,1ng to 

note t~t while thle a.pplicant ~e$ able to sell its bondZ 

of this SS!!lO i!~sue in 1912 ...... hOll th:1.z COmnlission f1:rst azsum-

od jurisdiction over its i'inbncOS;. at 85 l'er cent of :pOor. 

it is now a.ble to zell the~ at 90. an advance of five pOints? 

which in this ptlort1o'Cla.r proceeding amounts to $12Sp OOO.OO 

I recomoend tbat tho ~pplication be granted an! 

submit the fOllowing form of o:rder.~ 

o R :D :s R • ... --~-
~ACI.PIC GAS Az,,"l) ELECTRIC C :x:?'.ci.n. ~ving e.l'Pliod to 

the Railroad Comm.ission of the Sta:te of Cali'fornia for 

authority to 1S37l0 ~~2,500,OOO.OO face value of its 5% gOXlO'ral 

a.nd. re:f'uno.ing bonds, e.t not lese th~ 90 per cent of t:c.eil" 

'face value plus ~ocrued intere$~; 

And a public hearing havi~ been held: 
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$.:p:plic'e.nt- herein desires to use the :proceeds obtained. from. 

the sale of said 'bo::ldl~. are not in whole or in part reasOXl3.bl~ 

cha.rgeable to ():perat illg expo~os: 

IT IS EEP.EBY OP.DE?3:D, tha.t P$.cific Gae and Elect.ric 

Comp~ny be given ~nd ~ereby 1e given authorit~ to izsue 

$2~500pOO~.OO- face value ot its ge~eral and refun~1ng 

five per cent bonds due and payable Ja~uar.1 1. 1942. 

Tlle suthori ty here'by granted is gra.nted s 'OJ) ject to 

the following conditione a~ not otherwise: 

l. The bonds hereby authorized to be issued. 
shall be s~ld at not lose than 90 ~er cont of 
their faco 7alue plus accrued interest.. 
2. No pa.rt of tho proceeds- obta.:1ned. frct1tll 
the sale o~ said $2~500.000.00 face value o~ 
bonds. shall bo expended until the Co~seion 
by Supplemental oxder has d&f1ned tho 
:purposes ~or wAich said proceeds may be 
expend.ed, 
3. Pacific Cae ~d Electric Company shall keep 
sepe.rs.to, tl'"Ue alJd a.ccura.te a.ccounts Sb,OV/ing 
the receipt and application in detail of the 
proceed.s 0 ~ the 8~e of the- bonds hereby 
authorized. to be iS3ue4.;, and. on or before the 
twe:o.ty-fiftl:~ day of oach month t:oe Conll'fUlY· 
shall malts ~'orified :re:ports "1i0 the Cotml1ssiOn 
sta.ting the $$.l.e or sa.les of eo.:ld. 'bOM& during 
the ~recedi~g mo~th, the torms and conaitions 
o! the sale, the moneys. realized therefrom, 
t:1J:l.d th 0 u.e e and. s,p,pl i ca. t ion of sa. c h l#oneye, 
all in accordanco with this Comm1ssion t s 
Genere.l Ord.e1r No,. 24, 't"1h1ch o:der, in $0 tal" 
as a~~licable, is made a p~ of ~iS order. 
4. The a'1lt7c;ol"ity herein granted is condit ione,d. 
upon the :pa.~rm.o::J.t; by the $l?:plic~t o':! tho fee 
proscribed t~der the ?ublie Utilitieo Act. 
5. The aut~o1"1ty herein granted. ebl.ll a.p,ply 
only to such bo:o.ds as may "00 issued. on or 
before November ~. ~917. 

The foregoil:lg opin1on and order a.re horebY' s.~proved 

aM ord.ored filed as the opinion aM order o~tho p..a.llro-a.d. 

CO:m:l1ssion of tho Stato of California. 
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""~ Datod at San :E're.ncisco, California, this ~ da::; '", 
I, 

of' J o:r:mJJ:r'$', 1917. 

'., .. 
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