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SZFORE TEE RAILZ0AD COLMISSION OF TEE STATE OF CALIFORNIA.
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IN TEE MATTER OF QZE APRLICATION OF -
TROPICO CITY WATER COMPANY,

CJTBFON e

a corporetion, for an order author-

izing vhe isecmance oF stocks and bonds

oy said corporation, and for the con~

veyance %o it oL the water system situat-

ed in the City of Trovico, State of Californis,
now owned, oporated and controlleld by the
Title Guarantee and Trust Company, & ¢coxr-
poration, as Trustee Lor the Bondholders o
“he Glondale Consolideted VWater Company

Lpplication No.
2660.

00000m=mmmem

W. G. Cooke, foxr applicant.
LOVELAND, Commissioner.

CPINIOLXN. '

In thie spplication Title Guarantee and Trust.
Company askz authority to sell and transfexr the wétor systen
situated in the city of Tropico, to the Tropico City Vater
Compzay. In poyment of said proporty, the purchasing com~
pany proposes to issue $49,700.00 par value of common cgoital
stock apd $50,000.00 face value of 6% twenty yoar bond2.
Pne stock 1S o0 bo iseued oz the bdasis of {20.00 per share |
and the bonds at 90 per cent of their face value plus acerued.

interest.

Tropico City Water Company was organized in
September 1916, With sn ewthorized capital stock of 450,000 00
&iviﬁea fnto 500 shures, each heving & par vulue of $100.00 «
The Company was organi;ed for +he specific purpoze of ac-

guiring the propezty to walch referonce is made in thic application.




Thé p:operty %0 be 20ld und transferred is a part of the
property formerly owzed by Clexzdale Consoliduted Water Company
waose proporties, mwnder a Loreclosure sa;efwere 2old o Ritle
Guarantoe and Trust Company, trustee under the mortgage So~
curing the paymont of the bonds. Since the scquisition of
The properties by the trust company, it hes s0ld o portion
thereof to the City of Loz Angeles ( Vol. 4, dpinions e
Ordcrs of the Railroad Commission of Celifornie, page 1357)
ard g poxtion to City of Glendsle. ( Vol. 5 Opinions ani Orders
of Rellroud Commission of California, page 38l). The Trust
Conmpary still owns threq naxceols of the Glendale COnedlidated
water Company properties, one covered oy this application ahﬁ
located in Tropico, one im the City of Loz Angeles, and one in
toe City of Soutk Pasadenc. |

A general‘description 0L the yroperty waich Title
Guarantee and Trust Company proposes to sell to Tropico City
Taver Compeny is found in decision Number 3275; dated April
21, 1916, fx which Gecision the Commisefon £ixed the rates 4o
be charged by Titlo Guarasntee ard Trust Compaxy in the City of
Tropico. For a svecific description of the propertias reference
is neredy made to Exhibit "A" attached to this decisibn.

dpplicents have reportod operating rovesues and

expences t0 this Commission as follows:

IT= 1914 1915 Zleven months, 1916.

Overut Rovenues {14,276.47 $14,673.25 $12,368.42
T E;;gnses Y6 453.62  6.263.72 5.147.00

Net Oporating Rev. 7,812.85 8,409.51 7,221.42
The Commission estimates that the rates fixed By 1t, in

cedd docicion Numbor 3275 will yield opersting roveomuies iu the
wogether with an allowance £Or-depreciq;ion
smn of 312,750, and +that vhe operating expense§/will bo £7,630
for :

leaving $5,120 aveilable/peyment of interest or dividends.
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In said Decision Number 3275 the engimeers for the
Commission estima‘tod;' the reyrodmetion oozt less devreci-
ation of the used and ucefvl tangidle properties, coverel
by this application at $48,369. Since zaid aprraissal,
Title Guarsmtee and Trust Company, reports the expenditure
of £3,549.73 for extensions ani improvements to the system.
In addition there is to be tronsferred to Tropico City Water
Compeny, sbout Lifty six humdredth of an acre of land well
sdgyted for a Luture reservolir site and the right to 18
miners inches of water in Verdugo Cenyox.  The reservoir
8ite has beer appraised by variows parties at from $1120
to $1350. L velue for the water rightc of applicent was
also given consideration to the extent we believe Lo be

necessexry in this proceeding.

In Decision No. 3275, dated Aovril 21, 1916, the

Commission 38ys, in reference to these properties:

TAY the time set foxr hoaring the case,
tae City of Tropico, by its city sttorzey.
requested that the hearing be contirmed to
gsome Lutuwre dote to prrmit the question of
issuing bpnds by the city for such purpose
to be ggain sabmitted to the voters. It
wee Stated that the property, incluiing
water rightes and water stock, had been offeor-
ed to the city at 2 tentative price of
$50,000.00. The statement was meie vith the
understanding thet the offexr shovld not bve
cons'idsre& by the Commission as evidence of
value.
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The offer of $50,000.00 was never submitted to the
voters of the city of Tropice, who & fow years ago rejected
e propozition relating %o thé purchzse of this water sysltem.
L. C. Brund, President of Title Guarantee and Trust
Company and Tropico City Water Company in reply to a question
rolating to the izsue of vthe stock and bonds of Tropico
City Vater Company said:
~————=Tye thought if we would f£oxm this compaxy that
we counld sell it to muck better advantage by
selling tho stock to some individuwals ox parties
thag we conld to sell the plant outright; if
necossary we could take part of the bdonds our~
selves in vayment of what was owing us, and turn
the bBalance over to the creditors of the Com-~
solidated Tater Company™ ( Transeript, vage & )
This iz not & condemnation nor rete fixing proceeding,
vut 18 an apylicetion involving the issue of stock and bonds
40 acguire provyertiez now held by Title Guarantee abd ITrust
Company, =3 trustoe, £or the bondholders of Glexdale Con=
solidated Weter Compsny and predecessors in interest. o
are concorned here with tho reorganization of a defunct cor-
voration, though only & portion of the property once owned
by said defunct corporation is covered by this application.
T believe That ke amount of stock and donds which Tropico
City Wator Company proposes to issue in exchange Zor tre
oropertios in cuestion, 48 in excess of the amount Justifiod
by existing conditions. I am of the oplnion that whozn &
corporation is being reorganized Lor reasons zuch 88 confront
«ne Commission in This instance, the new corporation skould
closely approxdimeting
icsue stock and bonds in an emouat EERXOECEERIXEL. tho- falr
and reasomeble value of the properties. In this in3tance the
Tropico City Water Compaxny &cks authority to issue bonds in
an anownt egqual £o practically the depreciasted cost now of ite

ppysicel property.

147




I believe that “ne ctock and bonds izsued by
Trovico ¢ity Watgr Cbmpany in exchange foxr th$ properties which
it propozes To acgulre, should Ye in such #mounts That the
grvock, &3 woll a3 the bonds, may he reasomably oxpocted to have
o valne upon which earznings may reasoxzably be an#icipaﬁcd. i,
therefore, recommend thut Twopico City Water Compaxy bo pernlt-
ted To issgue to:Title Guarantee gnd Trust Comnoxy iz peyuent
0f the properties set Lorth in Exhibit "AT attaghéd to thie
Decision, common capital STock in the amowmt ofj$34,006;00,and
6% twenty yeor bbn&s in the amount of $30,000.00

In as zuch &s applicant has not submit tea for
approval 1ts proposed doeod of trust, it is, of course, obvious
that the authorid y to issue bon&s will be subjeet o the filing

end approval of vhe teod oL vrust.

I herewith Submit the following form of Order:-

— e . Gme —

TITLE GUARANTEE AND TRUST COMPANY, having applied to
this Comnission o sell %o Tropico City Water Company, & cortain
water system situated im tho City of Tropico, in exchange fox
$49,700,00 par velue of stock and §50,000.00 face valuwe of
6% twenty ye#r bonde:

And & public hearing having beoexn. held;

hnd it furtaer appearing to thic Commission that
“he purposes for whick it is progesed to issue the stock and
bonds are not rossonsbly chargeable in wiole or In puxrt to
operating expenses or To lncome;

IT IS EZREBY QRDZRID uh&t"“* IE GUARANTEZ AXND TRUST

COLRATY be, an& it is horeby authorized to cell To the Tropico

City Water Comnany a cortaein water system situsted in the c¢cXy




of Tropico, more specifically dezeribed in Exhidit ™A™

attached hereto.

IT IS EERERY FURTHEER ORDERED that Tropico City
Water Company be, and it is hereby authorized to isscue
$34,000.00 par value of its common stock as part peywent of

the purchsse price for the zforesaid water systen.
IT IS HEREBY FURTEER ORDERED, that Tropico City
Water Company be, and it is hereby authorized 1o issme

$20,000.00 2ace velue for 6% twenty year bomds as perd
paynent of the purchaszse price of the aforesaid water
system.

The suthority herein granted, is granted uwpon
the following conditions and not othorwise:

1. The stock and bondg herein aunthorized 0
be Lissued shell be issued concurrently snd
be received by Title Guurantee and Truat
Comparny oz £ull payment 2or the water system
authorized 10 be 5018 and transferred to
Tropico City Viater Coxpaxny.

' Y

~
2. Tropico City Weater Compazny shall not igzue
the bonds herein suthorized, wnmtil it hse
obteined from this Commission 2 Suprlemantal
Qrder approving the deed of Trust securing

the veyment oL the bonds herein authorized
to be issued.

S. The price herein auwthorized To be paid

for the property, which is to be transferred,
3bell not be binding upon the Railroad Com-
nission of the State of Californiz, or anyother
regulatory body in Lixing prices Lor the
service of zaid water company, or the value

of sald properties in condemmatiom or other
Procecdings.

4. Witkhin thirty days after the tranefer of
the yroperties herein sutharized %o be sold
epplicant shall file with thizx Commiasion, &
copy of the deed of conveyance.
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5. Within thirty days after the issue of

the stock and bonds heredby suthorized to de
issued, applicant shall file with thiz Cormise
sion & stavtement showing the purpose Lor whick
s30id stock and bondz havo been issmued.

6. This order shell not dbecome effective wa-
til Tropico City Water Compsny has peid the

foe spocified im Section 57 of Public Utilities
Act.

7. The authority herein granted shall apply
only to such stock and boxnd® as may be issued
on or before Apxril 15, 19l7.
The foregoing opinionr axmd order are heoreby arrroved
and ordered filed as the opinion and order of the Rallroad Com-

mission of the State of Californis. M

Dated at San Frenmeisco, Califormia, this gé g
oy of Jenwary, 1917.
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Tre property whick Title Cuarantee and Trust
Company proposes 1o sell té Tropico City Water Conpany,
is deseribed by spplicants &S Lollows:

Thav ccrtain water Systen, situaéod in the City of
Propico, County of Los angoles, State of Californis,
now owned, oPerétod snd controlled by the said paxty of
+ne FTirst wmert, and mown as the ITrogico City vwator
Fetem, togeviher with all wuter and wter rigats, xights
of way, vipes, pipe lines, flumec snd ditches, weolls,

pumping plants, machinory, reservoirs and reservolir sites,

and £l othor sppurtoncnces coxmected therewith, including

tre Pollowing percels of real estate, vo-wit:

Part of Lot Three . (3) of the Childs Iract,
im the Rencho Saxn Rafael, in.the Cowaty of
Los Angolos, Stete of Californis, &8 per AP
rocordod in Book 5, page 157, lMiscellaneous
2ecords oF said County, describeld asf followe:

Pogipning at the Northoast corner of said
lo%; thence Soutkh along the Baet lize of said
1o% fTour and fiwe hundred foxty~Lfive tnousandthe
(4.545) chains; thence Noxth eighty-nine (89°)
degrees forty-five minutes (45" West, tarce arni
soventy-four pundredths (3.74) chains; thonce
Yorth Four and 2ive hundred forty-Iive thousandihs
(4.545) chaine t0 the Nortk line of sald lo%:
thence Bazt alon% said Norta line three snd seventy-
four pundredths (3.74) chains to the placeo of
Eeginning; containing two (2) acres, more Or
lesz;

Also, “hat poxt of Lot Fifteex (15) 4in Block
wan of whe Helde~Boyaton Tract, in the Rancune
Sap Refael, Comnty of Los Angeles, Stato o2 Cal ifornia,
&S por map rocordel 1n Book 12, vege 80 of Maps, in
sno office of the Comaty Recordor of zaid County,
describod as Lollowes: :

Beginning at the Southeast cornor of zeid Lot;
thonce Northerly slong vhe Zagt 1ine thereof two
randred (200) feet; thence North 8890 34T Test, WO
rundred oighteen end sixty-three hundredins (21.8.63)
foot; thence Toxrtawesterly parallel vitxothe South-~
westorly line of said lov one huzdred twenty-rine
and Sixteen hundredths (129.16) feot, more Oxr less,
o & point in the Sustorly line of the lani conveyed
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by Henry Heide endé Ethel Francos IZelide to D.
Griswold, by Deed dated Anril &, 1908, £iled Lox
record April 30, 1908, at or near exn angle in
said 1ine: thence Southwosterly along sald
Zastorly line of said land » conveyed o

said Griswold twenty (20) feet, moro or less,

to the Southwestorly line of sald lot; tThexnce
Southesstorly along said Southwesterly lime four
hundred Touvrteon and six hundredths (414.06) Zeet
t0 the moet Soutnerly cornex of seid lot; thexnce
Bustorly along the Soutkz line of obif lot elgateen
exd forty-eight nundredvhs (18.48) feet, vo the
vlace of Peginrning.

LT30, Lots Ome (1) and Two (2) of Block Two (2)
of Broodlove's Sublivision of & npurt of Lots
Bight (8), Nine (9) and Ten (10}, Wetts®
Subdivicion of & part of Rancho San Rafeel, in
tke County of Los Lngoles, State of Celilfornia, as
por mep recorded in Book 1O, puge 94 of maps, In
“he office of tho County Recorder of said Comuly;




