Decicion Koe

F CALIFORNIA

PIUMLS LIGET AND POWER COBANY,

Complainont,

5o ON uoisioeq

e Caso'No. 1017
GRIAT WESTERN POVER COMPANY,

Dofondant.

In +the Metter of the Application
0f +the GREAT WISTZRN POWER COMPANY,
a Corporation,. for & cortiflicate
02 public convenlence and mececsity
for -tho oxercise of certeir rights
wnder & frauchise grarted by the
County of FPlumes, and for & coxrti-
ficate 0f pudblic convenience and
necocsity for tho consztrucvion of
e cortein electric power line in
said Cownty of Plumec.

Application No. 2634

Curtis Eillyor, for ZPlumes Light and
Power Compony.

Guy C. Zerl and Choffee Eall, for Grost
Testern Power Company.

DEVLIN, Commlissioner.

Q2INION

In Coce No. 1017, The Plumes ;1ght sxnd
Rower Company, nereaftor called vthe Zlumes Co., filed itz
comploint on Octobor 3rd, 1916, alleging in offect that it
1o ongaged iz supplying tae Towm of Crescent Miils with
olectric onergy, that Great Westernm Power Company, defendent,
intonds to comziruct a line to serve Crozcont ¥ills end |

como other customers who wonld otherwiso be customers of




complainant, and thot defendant hes never obtained &
cortificate of proscnt or future public convenience or
necessity to cerve Crescent Mills. Complainent requests
“hat Great Wostern Power Comoany be onjoined from con-
structing tals lince
Great Vestern Power Company sdmits the gomoeral
allegetions of the complainent but denles that 1t L5 gbout
+0 intorfere witl the systom of complainent by serving
customers who world otherwise be customers of complainsntfl
On November 16th, 1915, Grost Weztorn Power
Company £iled its epplication No. 2634, stating thet sub-
sequont %o the issuance of a proliminery certificate of
ouolic conrenienﬁe and pecossity irn Application No. 1767,
Decizion Fo. 2652, 10 comstruct & line to the ZIngels
Mine, it obteined from the County of Zlumas s Lranchise
by Ordirence No.182 of the Covnly of Plumas, thet now
it desires to corstruct a three whase 22,000 volt line
from Lts present line between Big Meadows ard the Ingels
Copper Company®s line, & distence of 4~1/2 miles %o
Crescont Mills in order to supply olectric enexgy o the
Philadelphia Zxploration Compary, walch is develoning &
mine at Crescent Mills. Great Western Power Coménny
believes thaet Zlumes Company is waable, by reasoﬁ of in~
sufliclonv facilitics, Y10 sorve the Mining Company at a
prise or rateo as low as tret offored by the‘applicant;
It therefore reguests that it be graﬁted a cortificste of
public convenionce and necessity to construct zald line to

the Fhiladelphia Exploration Company™s lidne ard to exercise

the said franchisec heretofore srante& to i¢, incofer as




&8 1t may be necessary to enable applicant t0 construct, maintain and
operste this t raxnsmission line previously comstructed from Big lesdows
t0 the Ingels Copper Compsny’s Mine and 1-:0 be constructed t0 the Phila-
delphia Exploration Compeny's proverty.

Both matters were roard on December 5th, 1916, and ag
they pertalined to tke sarx;e subject they were by stipulation consolideted

£or hearing and decisiox.

It eppears from the testimony introduced by the Grest

Western Power Company through Mr. 4. C. Burch, recident menagoer of

the Philadelphia Explorstion Compeany, that the latter compery has ob-~
tained a 2-1/2 yeer option commencing September 29th, 1916, to pur-
chase & mine at Crescent Mills. Under this option the eq,uipmenf Lor
wwatering thae mine must be installed in seven months and the option
exercised within 2-1/2 yesrs. The Compsny has oxpended sbout $25,000.00
in the purchase of equipment and its instelletion and expects to spexnd an
edditional $75,000.00 in opening up the mine and determining Whether
it will »urchase the Same. IZ the Conpanry decides 'bo rurchese the
nine it will pay $200,000.00 for the mining propverty avd the additional
installations for mining overstions w.ill smowmnt to approximately
$150,000.00. The Compény has 150 horsepower of motors on the srownd
and 165 sdditional horsepower at present ordered to be delivered with-
in the next four vmon'ths. The ultimate developmoent is eatimated from
1,000 to 1,400 horsepower.

Mr. Burch made ne application to the Plumee Conpany
Lor power oxd the testimony of Mr. W. W. Brigpgs, genoeral agent o
the Gréat Western Power Company, sShows that the nogotistions between
these two men, representing the mine and the power company were car-
ried on and contracts entered into for supplying power and the con-
struction of the necescary linesS. The Plumas Company wae acked o

weive 4t8 rights to serve the mine, but that Compeny refused.




Tho testimony further shows ‘ot the Great

Western Power Company has an 800 kilowat® hydro-electric

ylant at ButteValley and a 22 kilovol? tramsmission

line from thore to tho Engels Copper Company’s mine,

&8 distence oX 38 miles. Sorvice is rendered To

the Flumas Company thwough e substation noar Green-
ville, which consists of three 235 kilowatt 22,000 %o 2,200
volt tremsformers. To Serve the Mine st Crescent

Wills directly by the Great Western Power Company will
roquire an extension of 4-1/2 miles across the Imdisn
Valley. Tae Engols Mine iz requiring tho Facoh]
capaclty of the ButteValley »lant a2t the presont time

and the Great Westorn Power Compeny hat been reguesied

“o supply 1500 horsevower additfonel by April lst, 1917.
Toe Plumes Iight and Power COﬁpany's domand on the Groat
Wostern Powor Compa?.y had 1in the pé.st approxizasted

15.5 kilowatta, The contract betweon the Greet Western
Dower Compeny the Plumas Company 1imits the latierTts
domonds to 200 kilowatts, and 4n sddition makes thut
Compeny*s demend soc ondery to the requirecments of the
Zngels éopper Company. - Tho Gzeat.VWestern Power Company,
in order to supply the immediate demends o tho
Zxploration Compeny’s mire has obtained from the Engols
Mining Company en informar agroomont wheroby tho lettor
agrees %0 diminich, at times, its oxisting domands,




vrovided, however, thet It will not interfere with

the operation of the Engels liirze.

In view of the increased demend for
power in oxcess of the capncity of +he ButtcCrook Plant,
the Great Wostorn Power Company according to the
testinony of Mr. Zriggs, plans the construction of a
.high Tonslon tranimission line from the Big Bend. or
Les Flumss power plant, o distence of approzimately

51 miles, to the precemt linmo near Croscert Mille, and

eventually £o oxtond to &iher mining proportics which

it i3 oestimated will regquire approximetely 5,000

borsepower in miring losd.

Plumas Light ond Powor Company has no
power plent of Lt own capeble of supplying any power
load. Ite suwpply 1c obtained from the Groat Wostern .
Powor Company, 23 outlined previously, The present
line of tho Plumes Company from Greemville to Croscont
Alls 4s epproximatoly 5.5 miles in length, é.nd
is single phase 2,200 Voll, +ho conductors consisting
of two No. 4 aluminum wires. The Plumas CTompany
Proposes to serve the I’i:.iladelphie, Zxploration Compenyts

nine by adding one additional wire %o thiz line 'a.nd roic~

. ' the su
ing the voltage to 4,000 or 6,600 vol‘cs,obtainﬁgé/y from +he




-r

Groav Testorn Power Company. S0mo eviderce was introdmecod
rogerding the proposed Round Valley plant of tho Plumas Company,
out, from fact that it was practically imposcsidle to obtain
occuinment Lor the conztruction of the plant Lfor o considerable
oriod, it sppears reaconable to exclude this from the consider~
atior. The eovidence snows thet tho Plumas Compeny haz 2dditionsl
wire $0 change the yresent line to three phase, but has no”
transformers and there 1c concliderabdle doubt of its abhility
to obtain the same in 2 reasonable length o2 time.
The coniract ontered into votwoon %he Grest Testorn
Dowor Company and the axploration Compmany set forth tho follow~
ing rates for vower delivered ot 440 and 110 volte:
nor
2d [k.wone for the £irst 60 k.w.h. per
north per horsepower of comnected logd.
1-1/2¢ ver X.W.he Zor the second 60 k.w.h. ver
month por non»eporer 0?7 connected -Lload.
1=L/4¢ por k.w.h. Zor the third 60 k.w.h. per
MoEtn ner horsepowor o0f connocted load.
147°% *over 180 k.w.h. por month per
norsepower of connected Load.
Inimem bill $200.00 per month plus $1.00 per
aonth wer norsepower installed in addition
to 200 horsopower.
An additionsl comtract was ontored into botweon %ho
two companies whereby the Exploration Company was to advance
+he Groot Wostorn Power Compeny $83500.00 as psyment ZLor

+he cost of the line +o bo constructed, which amount is to e

refun&ed’at I 02 20 por cont of oach mower bLLL for a

veriod of two yoars.

The Plumes Light and Power Coumpany zas operated
for several yoarc o small hylSro-electric plant end distridu-
tion system serving the towns of Groenville amd Crescent 1HMlls

in Plumes Cownty with lighting serviece. On November 30th,




1914, the Elumascbmpany*ﬁade application to icswe bonds for

+ne comstruction of o 750 norsepower hydro-electric plant,
utilizing the waters of Round Valley resorvoir noar Greenviile.
This spplication was denied, nowever, a3 it appoarod thst the
title o *the weter rights was not clesr. Inm July, 1915, tke
Great Wostorn Power Company gpplied for & proliminary cerii-
2icate of public convenience sud nececsify to extend ite line
from Big Meadows Dam through Inaién Valley to the Engols Copper
ining Compsny's propertios to serve that customoer oxly, “he
Wining Compamy having contracted for a minimum of 450 horse-
power. It sppesred in that instance that the Plumas Compeny
was not serving in thet torritory end was not in = nosition

to supply the regquiremonts, and that in grauting the Groat
nestern Compeny pormission it would meko it poesible for thad
Company to utilize the Butte Valley plan?, whick was at ‘he
time no%s in overation. Upon granting whe cortificate thoe

1ine wes construcied anéd cinece September, 1915, the Great
Testorn Power Compsay has been supplying Vhe Engols iiine

end *he demand nes increased to epproximately 800 kilowatis.
About May, 1916, the Grest Wostorn Compsny commercoed supply-
ing the Plumes Coxpany with power from 4this line. This
service wes encoursged by the Coxmission ard showld be
approved. On May 20th, 1916, Plumes Compeny applicd ©o the
Commizsion to issue bonds or notes im order to meke oxtenzlons
Lo ites systen, +aus to more completely cerve the territorye.
PLPtoon thousend dollers face value of notos werc aunthorized,
but the Compeny has had conziderable Aifficulty in selling

the sonma.




Tlumas Company hes, at the present
time, & smell distridution systenm supplying, iz general, ouly
lighting service and smell power concmmers, with a total max-
{mmn domend of only 15.5 kilowatts. It has hod coxzsidersble

finencial difficulty in obtaining funds for the extension of its

pusiness and 1t lines st vrosent ere not of sufficlent capaclity -

to supply the immedidte demands of “he Failabelphia Explorstion
Compauny' e iiine, walch will bo wiitkin the Zirst fow monthe over
ton times the present demand of the Plumas Coumpany, and 1f
oxpectations are reolized, within two yoars it willlbe inecroasoed
to practically Lifty times the nresent. It would eppoar, thero-
fore, that thic cuctomer doos nct come in the class of o &z~
tribution'consumer o2 tho Plumes Company oS compared with other
conswaers served by it, snd thore aQppears 1ittlo reason to be~
1igvo that the local company would v¢ bonofited by,attoﬁpting

40 nandle such & comparstively large conzumer, Or that the
public would be in any way boneLiteld owing to tre Zact that the
Compaxy would bo burdoned wWith & responsibility boyond ite
»resent ability or commornsureto with tho bonefit wahich wowld
seerue 0 it “hrough handling this servico.

e evideonce submitted shows that even with an
increase in the voltego of the Flumas Compony's line from
Greenville to Crescent iills To 6,600 volte, tho Loszed would
still a&oﬁnt to approximately 10 per cent, ard it would bo nec-
sssery to spend $2,000.00 or §%,000.00 %o reconstruet & line, in
edditior to +he inztalletiorn of an extra sot of tronslormers by
oithor the Plumes Company or <“he Great Wosterr Powor COompany.
Thesze costbs would grobably not exzcced “he cost oL extonding the
Groat Tostern Compsny's line To Croscont 1ills, dut consider-

able incrogsco in the enmumal cqst would resyIt. Ian sadéivion




t0 tais inereased cost, tho Plumas Company wgll have to pay

en edditional 7-1/4 por cont wpon the grose revonue to cover
State tax and to meet county franchise reguirements, vwhich will
meke tne votal increasel cozt ovoer that possidle, in case of
direct service from the Groat Vestern Power Commony, of approxi-
mately 17 wer cent.

Conzidering the oxtent of tho Plumac Comnany'~ vresont
dusinese and 1vs Linancial condition, in view 0f tho megnitule
0L the service to bo rondorod, it does not appear to mo that .
this Company or the wuwbdlic will be bonelited by requiring that
Yo service be rondored tarough it instosd of directly by the
Creat Vestorn Compeny. CThe cost to the mine would bo increased
considerablf?ané tho Plumas Company would be attempiing to
nandle & wholesalo consumoer doyond its means The csuccezsiul
and oconomical supplying of enorgy ToO this m;no should rezult
in & considorable inerease in buciness scvivitlies in and shout

Crescent iX1ls, which will roflect indirecily in incroased

Plumas Company which serves lighting and small

more commensurete wWith its present service.

T bolieve, therefore, Lor roacons hercinbdelore statoed,
tnet public convenience and necoss 1ty wounld ve bext served by‘
allowing the Creat VWestorn Power Compény to coxrve directly the
Pailedelrnic Exploration Company's mine.

I cubmit the following form oL order:
Y

PLUMAM LICHED AND PO 2 CORANY hoving Ziled its complaint
ainzt the Great Vestorn Power Company, and “he Groat Testerz
Power Company kaving Tiled itc answor to the compleoint, and Grest

westorn Dower Company hoving mede epplication uméer the provisions




of Seetion 50 of the Pﬁblic Ttilities Act for o certiflicate

thet pudlic convonlonce ané nececsity roguire tue oxoercise 0OF

1% of rights and priviloges under & sranchise granted to 4Lt oy

the County of Plunas, in o fer ac necessary to comstruet, owerate,
ond maintain & line from Big tleadovs dam to the Engols Copper
Coxpany mimo and to Crescent 141ls, and %o corve tho "hiladelpnisa

’

Explorstion Compexy's mine oF Croscont 1M1ls, and said procoedings
raving been consolidated by stipulation of tho rocpective parties,

¢ o pwolic hesring hoving beon nold and the case and applicaution
having boen submitied and bo;n~ now ready Lfor decicsion,

oy COLGIISSION ERRERY PINDE AS L FACT Yhet nublic
convenicnco and mecessity require and wWill reguire The CcOn-
struetion of seid line %o Creseent IHLLE, “he exercise of sald
Pranchize obtained from the County of Plumas by Ordinsnce No.
182 in so far as necessary Lo construct, oporate omd meintain
sedd 1lines and to sexrve tho vhiladolpaie Compary’s mines
order horeir umon the Toregoirg Linding

of Tact waich are contained in the

Tight snd Dower. 2 ond the same it heredy dit-
ssed. '
TS PURTMRL ORDERED ATD DECLAFED
éhat pubiic convoricnce snd necessity roguire

end will roguire Yne oxoreise by tho Grest wastorn Povwor
Coupany of rigails and priviloges gronted to 1t by Oréironco

To. 182 0% %ho County of Plumes in 50 2ovw a3 nocossary 1o
congtruet, opersto.and meintaln its tronsmicsion line fron

Big Vesdows Dam VO “he Zngele CoppoXr Company'e mine and 10

Voo
the Pnilzdolphia Exploration Comporny's mine at Croscont

lle.




2. That pwolic convenience ané necessity regquire and
will require the construction ol o line from the present Croat
western Power Company's line in Indian Valley to the towmn of

Creosceont 14lles 1o serve the Philedelphis Exploration Compony’s

nire.

-3+ Thot pudlic convenience and nocessity reguire and
will reguire the serving of vower to the Philasdolphisa Ex-
ploration Company's mine by the Great Testern 2ower Company.

Provided, however, thet the said Great Testernm Power Com-
pony shall fLirst Lile witk this Commisslom a stipulatién to the
following effect: .

Doclaring that Great Western Power Compeny, 4Lt succescors
and assigns, will never claim bofore the Rallroald Commission or any
court or othor pwolic body,a value for gaild rights and privileges
granted by séi& Qréinance No. 182 of sald County of 2lumes 1n exceas
of the zctual cost to0 Greet Wostorn Power Compaxy to aceuire the

818 rights and privileges.

the foregoing opinion and order horoby opproved and
ordored £iled as tho opinion and order of Redilroad Commission
of trhe State of Callifornic.

Datod at San Froncisco, Celiloreis, this (/Aﬁlday oL

ﬁ%wwc/
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Commizsioners.




