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:BEFORE TEE MIL?,Ol~ comSSIO~T O~ TE3 STlloo~ OF CALI~OlUUA. Z 
? 

In tho ~ttor of tho A~~lic~tion ) 
of I~'W?E?!~ TELZJ?R018 CO!£EIAl'lY for ) 
an ordor authorizing tho z~10 of ) 
its entir~ pro~ort' to Tho ~~cific ) 
Tolophone &nd Tclogr~~h COQP~ ) 
.::u::.d of ~BE PACIFIC TELE1713:0N"~ JJ\1) ) 
TEL~GR.Al':a: COM?A1'!Y o..uthorizing it ) 
to ~urchase ~d acoulro said ) 
pro~erty." ) 

In t~o l~ttor of tho Applico..tion of) 
TEZ ? ..o..CI:E'IC TELEPHONE ~"D TZLE~E:) 
CO~A!r.c for a.n order authorizing ) 
tho purchaso from Tho MO'Ollts.:i.n ) 
States Telophono and. Tologro.:ph C,om-) 
~sny o! tho ont:i.ro capito.l ztock of) 
I~porial Telephone Comp~. ) 

Application No. 2246 • 

App11co.tion No. 2637. 

"O"'l.ll ...... 'b~~ ... y, .!\f. ..... o,-l,. ""'.-.on "'¥'Id. S~~J"ro by 'C' 'rI "'ll.lll~-:"""''''~ ... w..,1...... ~ ...... ........ " .... ~ .... ...... w...T , 

end James T. S~W, for ~otitioners. 

o J? I N ION. --- .... ---
The' :purposo of tho two D;oove onti tled. :proeood.i:::lgz is to 

0D301o Tho P~ci:fic Tolephono ~d Telegraph Comp~ to ~c~uiro con-

trol of tho entire c~pitsl stock snd of the entir~ pro~rt~ of 

Im~or1~1 Tolephono Comp~~, ~ tolephone oomp:ny oporating in ~ori3l 

Coun~, Cal.iforn1~. 

T~e ~ondod ~otition in App~ieation No. 2246~11oS02. 

in effect, tAct Im~orial Tolophone Company, horoin~ft&.r roferrod 
to ~s tho Imperi~ Comp3nY, ~d Tho ~acific Tolephono and Toloer~ph 

C om:p any, horoinafter ro~orrod to as the Pacific Company, ~o 
Celifornio. cor:por~tions; tAo.t Imperial. Compo.n:rd.osiros to sell to 
tho Pacif:i.e Compan~ its entire property of, overy eh~actor, excopt 

its corpoX'z.'to !ro.ncilise:.' .. a.nd thet tho J?c.ei~1e Coml'SonY desir~s to 
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acquiro said pro~erty fo~ the nominal sum of $10.00; that the 
?ac1~1c Comp~y is opor~tins tho proporty of the Impori$l Comps~ 

and desiros to acou1re tho eeme so thct tho ownorship of tho 
pro~rty m~y bo in tho corporation which is chcrgod With tho ros-

poneibility of operating tho s~o: ~a the: the original cost 
of tho proJ;e rty of the Imper:i.:l.l Coml'ony cannot bo =.scertainod but 
thct its ~prosont valuo~ as of 1ebr~:y 29, 1916, ie tho $~ of 

:f';~56,S47.91. 

~ho petition in Application ~o. 2637 ~logos, in offoct, 

t:b.et :T:c.o,.Mountain Statoe Tolephono and. Telograph Company, hcroin-

a~tcr I'c:Zorroe. to CoS tho Mount::.ctn Sto:tos Companr, one' of tho 30-

callod. ~Boll" compe.d.os, owns tho onJcire c:::;p ito!. stock of Im:PC'ri~ . 

Telophono Company, consisting of cc.~1tal stock of tho total par 

vcluo of $25,000.00; that Mountain states Comp~y desiros to soll 

s~1d capital stock to tho ?aci~ic Comp~ ~d that tho ~acific Com-

p~ desires to ~c~Uiro tho zemc, ct a prico to bo agroed u~on 
between tho pert1os, ... :bich price, llo71ever, tho :?Q.c.i:fic Compa~ 
st1pu1~tez sh~ll never be usod beforo ~~o ?~ilro~d Commizsion or 

any otAor ~uolic ~uthorit1 ~s roprosenting tho fair v~luo of sz1d 

cspit~l stock or of the ~roperty of tho Im~ori~l Comp~DY for any 
pu.~oso whatsoevor. 

Publio he~ringz in t~csc ,~ocoodings woro hold in 

Zan ~rancizco on Docomber la, 1916. At t~oso ~o~rines the abovo 

ontitlo~ ~rocoodings woro conzolidatoa for heor1ng ~nd docision. 
Poo ono a~~o~rod in opposition to the grsnt1ng of tho poiitionz. 

-2- 20 



~ho suojoct metter of this o~1nion will bo considorod 

~dor tho following hoads: 

1. I::l!,er:i.~ Tolol'hono Comp!!..."1.y - H1::;tory' :..nd. Sorvico .. 

2. B~l~nco S~eet~ 

3. F1n$.ncos. 

4. V~luo o~ Pro~orty. 

5. hancbises. 
6. Pro~osod CODsolidetion. 

7. Zffoo,t of Consolidation on !tatos o.nd. Sorvice. 

~ho Imporio.l Compo.ny ~as inoor~oretea under tho ~wz ot 
C~iforni~ on April 1, 1903, for tho p~ose ot'ong~sing in ~ 

gonercl tolophone b~inooe in ~ portion of ~~t is now Imperial 
County, Ctilifornia. At tho time of its incorporction, end tor 
some time zubso~uont thoreto, tho Iml'orial Company h3d no ~f~1l1-

atio~ ~t~ ~y of tho so-callo~ "~oll" compo.nioo. Aftor sover~ 

years of o~orction, tho oal'1tal stock of tho Imper1dl Comp~ 7as 

~cquire~ by ~ Arizona oor~oro.tio~ c~llod Conzol±da~od ~olephono~ 
Telegraph !!.nd. Zlcctric Company, "~ho nam.;) of w:bich co:t'J?orat:ton ":1M 

thorocfter ohengod to Arizona Telephono and. ~ologr~h Corpor~t1on. 
In Juno, 1912, tho Mountain Stc:tos Comp~, 0. Colorn.d.o. 00=1' ora.t1 0:0., 

i:oroin'bofore roforred. to, a.c~uirod. o.ll 'bIle l'ro;.?or".;y Sl!d. ascots o:t 

Ar1zone Tolc~hono ~nd ~elegr~ph Co~oration, including tho entire 

cepital ctock of the Imporial Comp~, ~v1ng e tot~l ~ar valuo 

of $25,000.00. The ~ual ro~orts of tho !m~aricl Company to tho 

Reilroe.d Commisst on for tho years ending December 31, 1913, 1914 

, a.nd 1915, chow p'tll"!,orted cho.:o.gos in tho 'o'llllorzhip of tAo ca.:!?i tel 

stock of tho !mporial Comp3nY, o.s between v$rlous of tho so-callod 
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nBo11" companios, including tho ~sclfic Comp~, corta~ of whic~ 

c~nses of ownorship ~oro not otfoctive for tho rO$son that tho 

consont of tho Railroad Comm1~s1on, ~z roquired by Section 51 (b) 

of tho ~blic Utilities Act, w~s not secured. ~ho :pot:i. t.ion in 

'. 

Applic~tion ~o. 2637 ~as filed prim~rily to clarify this zit~tion 

and. to mako it :possible for tho ?a.cific OompmlY to a.cqu1ro tilo 

entire contro~ of the c~Pit~l stock of the Imperi3l Co~~ undor 

aut~orization from the ~~lroa.d Comm1s~on. 

On J!!J)J.u~ 2"7, 1913, tilo l!ountstn SJjj:ltes COtlJ?mlY enterod 

into an agreomont with the ?acific Compcny, under which agroemont, 
togothor with oxtensions thoreof, tllo.:?o.Cific Company has been and 

is now opora.ting tho property of tho Im~eris1 Com~. 
As $b;.ovro. bY' the :!ll.nual report of tile Im:poria1 COtll'any 

for tho year ending ~ocembor 31, 1915, tho Imperial ComJ?~Y gives 

telophone sorvice to tAo !olloWing cities end. communitios in Impo-

ri~l Co~ty: E1'Contro, Imperial, Er~loy, Celex1co, HoltVillo, 

DL"'d.o1e.nd, Sooley, Robor, SUsbee •. Uolol:::nd, ]lobile, .llamor1Q." 

~eztmorolend, Roc~ood, C~11p~tri~ and Zcyztono. ~ho Imporial 

Company $.lso eorvco the tOi7.C. of MOxic:J.l1, in MeXiCO, ad.joining 

CaloXico, in Col i~orn1!l .. 

On Janusry 1, 19l6, tho !mperia.l Com:p~ had. 1600 tolo-

phono st~tione end on Septembor 25, 19l6, l559 ct~t10ns. 

~h0 Imporial Company h~s boon giving local oxchango 
1nter.exebs.n,:te . 

oOrvico in tho comotmitios :b.eroin'boforo specifiod cndtJ d,*'~iee' ' 

betwoen said. cocmun1tios. Long distenco service has beon givon 

through connection sri th tho 10llg cliztence system of tho !':lcific 
Comptm.y. 

2. BALANCE SEEET. 

~a.ble. I shovrz tAO :B3.1aneo Shoot of tho Imperial Coml'a.~ 
:1Z of Soptombor 30, 1916, ~s shown by Exili"oit 1;0. 4 of J?otit1onorz 

horoin. 
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Table I. 

:eALl:.!W~ SHEET - n!p~?I.AL T'r~L'2PHOHE COI!r2J.J!Y -
Se~tcmoer ~O, 1916. 

ASSETS 

Eigc. t 0 f 7/ey 
Land and EU1l'dings 
Ce:o:tro.l Of:fiea Eo.w,)?Illont 
Station Equipment 
Exchange Lines 
Toll Lines 
General Eoui~ment 

----

$ 12l.54 
:1.2,094.69 
30,229.29 
25 7410.27' 
94,764.67 
25,450.39 
4,95,6.73 

"'--"=9""" 0"87 56 ~1J J. ,;;. , • v' Total Pixe~ C~~ital 
Con.struction 7{o;:k in :P.roRress 

To~el ?ercanent and Long ~orm 
Cash and Denosits 
Eills :~ecoivc.-ole 
Accounts 1=~ocoi vo.blo 
1!o.torials· $Jld. SU:9Plios 

603.77 
Investmonts :T19§ ,:691.~R 

2,913.83 
41.35 

8,763.60 
7',993.03 

$J..~ "'76} .... Sf. ~otel Working ~C$ots 
?reptl.y:conts 

I.IA3ILI':IES 

Ce.;oi to.l stock 
Advaneec trom Systom Cor~oro.tions, 
~or Construction,E~ipment and 
:Botto:::ments 

Accountz ?~~~blo 
Accrued Li~oili~ioc Not Due 
Other Deferrod Credit Items 
Reserve ior Acc~a De~reciation 
Sur2)luc e..."'ld Undivided Proi':i. to 

~OTAL LIAEILITIES 

5. 

:~ 17~l~.Z7 

':'.-814 /'.1 p , Pi 'Ii' h. , &Jt ;.) • "1!v' 

.J!. 
'it' 25,000 .. 00 

145,758.20 
26,981.62 

35-.75 
l.75 

19,24Z.93 
*2,605 ... 82 

.". ~:214.t4115.4Z ~~ 



" 

3. FINANCES. 

~ho Imporial Co~~ny ~s ~ total authorizod issue of 

capital stock consisting o~ 250 sh~es of tho par velue of $100.00 

each, being c total p~ value of $25,000.00, ~11 of which cnpita1 

stock is ownod eithor directly or through tho directors, by the 
~ountain States Coc~~y. 

:ho Imperis.l COIll1ll:,ny has no bondcd indobtednoss and. 

no outztanaing d.eod of trust or mortgago. As 'si:lO';'T.tl by Teb 10' I, 

tho Impcrisl Com~any on So~tom~er ZO, 1916, owod the Paci~ic Com-

po.ny for money e.d.v~ced. for ca.pital" ~ccount ~the.!S'O.m,=)o:!o $145,758.20. 

Tno Imperial Comp~ ,owod on accoUnts p~yaolo tho su~'o~ $26,981.62 • . 
:ab1o II, boing Exhibit No. 10 of ?otitionors horoin, 

ShOVlS a coml'arc.tiv0 statomont of ,tilo oo.rnings ~d expensos of tho 

Imporial Compsny during tho years 1913 to 1916, inc1uzive, 7~th 
incroo.sos in the v.:t,rious i toms over. 191Z. 
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" 

Bxohange Sel'vic& Revelue 
Toll Service ReY6n~e 
Miso, Operating Rev. 

Total 

'i'ele~on6 Opei'e.tlng 
Expenses 

Ordinary Repait"s 

. 1 .... . . . 
:: ... - ',. '. ~~~ '.'LQ.Ol,'PAUY. 191,3\0).916. lltt:J.US 1 y-g 

======~i==~============~ 

, 
t-

\ 
• 
I 

19'16 I 
I _____ 1913 : _~914 __ ' ~~ __ .. _. _. _t 1916 

I • A. I B I A _I B r ---------~----------__ ~I-- , 

Inorease Over 
1913 

-.-, _ ----:r- - -

~6 662 
11 962 

2 
$I'~ 646 

I . I . '·,-1· -\-
~I =::;O:$3;;:7w:.~t;;9t==-:!_=:J~"6r.::::;3n;5<===·;- $3 8' 2911 ~3S. ~ ,2 '. r Wt4~t== 
I 15.72 115.16 I 1S 230' 18.19' 14.50 
I .... 1 I 839" .64' .67 
I $53,41 '51.61% I $57 360' $57.25 J 45.63% 
I . I I S I 

A IB I A B I 
I I . I I .. ~ 

1 :163 I ~ $36~4o-'2!.6~ $42,000 $35.f/ I 24.04~ , $14 ~18. 4L9,~ 
21 610 I 19,14 '14.52 22 900 19.08 I 12.87 10938. 91,44 

1 184 I 1,05 .'.00 I 1 ~OO 1.08 I .73 ' . 1 298£4900.00 
$63 947 ~6.64 142.C)~1 . ~67 000 ~,63 I 37.64% I ~26 354. 64.6¥ 

.• •. . I I 
'l t 1 ,I ----.- .--- .~ 

J 1 , I I 
I I - 6,67 5.06 5 300 4.42 2.98 1 309. 32.60 

station Rec~valB & ~~ng6B 
Depruoia.~lon 

3 991: 5.24 5.00 : 6 297: 6.29' 4,21 
1 486 I 1.95 f 1.68 2 450' 2,45 1.96 

I I 1 6 650 'r~!4 I 6.43. I 10 '160t-t: 10.73 I 6.5~ 
$12 127. $15.93 ,15.37% I $18 605. ~18,.i7 14.'12j~ 

7 530 
2 591 

10 300 
.$20 421 

4 385 

2 I 'I . .29 I 1.74 3 000 2,60 1.69 1 514. 101.88 
~ 9.12 I 6.92 7 900 I 6.00 I 4.43 I 1 250. 16.60 

$10.08 11~.7~% ! ~16 200 : ~13.50: ~.1~$: 4 073. 33,59.Z ~otal ~alntenanco 
General EXponse 
'i'raffio Expense ) 
Commeroial Expense) 
Uncolleotible 
Taxes 
Riehts.Privilegos & Use 

prvp~r~y. 1913 
Ronts,1914- 1916 
~otal 

Net Rovenue 

3 757 I 4.94 I 4.76 , 4 246. 4.24! 3.58 
20 260 I 26.62 .26.68 I ( 21 6'14 21.63 17.P4 

I I • ( '1 a56! 7.64 I 6.25 I 
901 1.18 I 1.14; 654;,65 I .62 I 
691 , .~n I .68 1 544, 1.64 1.23 t' 

• I I I I I 111 .15 Iq ,14 I .,.. I ... , ... I 
.... I ... i H. 1 680. l.sa I 1.26 I 

$37 847. $49,73 ,4'1.97$ $56 059, $55.95 I 44.&)% 

Of· 

23 984 
6 789 
1 764 
2 095 

.. 

3.S3 t ~.95· I 7 300 I 6.03 I -z.10 I 3 5~. 94.30 
21.24 .16.12. I 27 800 23.17 J 15,62 ) 14 240. 70.29 
6.02 t 4.66 I 6 100 6.68 I 3.76) 
1.55 I 1.1S , 1 400 t 1.17 I ,'19 499; 55.38 
1.67 I 1.41 I 2 600 I 2.17 I 1.46 1 909. 276,27 , 

• ,~. ~ ~ 1M), w ... 

I 90'1 1,69 I 1.28 • 3 100 I 2,66. 1~74). 2 989,2692,19 
~61 335 ~54.33 141J2~ $65 100 , $~4.26 I 36.57L.--J-_._.~7 263. 72.0~ 

I I II I , I I -
• 899. ·32.12 . $ 2 7~9, $ 3i68 1.3.64% $ 1 30~, $ 1,30 I 1,03% $ 2 612 $ 2.31 I 1,16% .' $ 1 900 I $ 1.68 li07% I 

S'tations (Avorage) 761 : H ... I I o~: '. A; .. l ~ I 1 129 004 ... I 1 200: .... 1M: 439 -6'1n9.~ 
Plant (Avarago ~-'l6 900 ~lQ3.68 I.... I e125 700,~1.~.45 ~_.' .... ~ $148 800 $131,60 I'" I $176 O)() ,~146.33 1 ~ I ~"99 100 126.60,~ 

, I 'I: . t.. : I ~ '--. . 
Reserve for Depreoiation 3 660 & H I 4.61 I 18 9~~1 \~ ,f I 16.Q9 " 19 136 .. .12.66 I 19 200 I ~ 10.79 I 15 640 439.3~ 
surplus 40 680 ... .51.43 , 9 68~, \tt'. 7.66 I 4 216 I 2.63 I '2 700. >-4 '1.52 • '43 260 *106,65. 

'lotal Reserve &: f)1.lrplus $44 140 ... 155.94~ t.26 645. ,'..:. . t 22.95% I $23 354 .,.. ,15,69% $16 500 ~ 9.27 I '27 640 ' 62.6~) 
t I I 

.,..,..........,TJ :::s ............ I.,.........-=t~~ '1. -4=""="7 ..... "'2'"=-=* :==-=r-?- " ..... .,....... .~~~~==~~~==~~=~ tt'Z , g '-=::Z-~-==s::::a: -=:-t===-r=r--==..,......:r- %"%"T--y=r.:y=-~~--=z:=s=r:?-rT 
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It will be ob:;or7ed that Table II zno~ c net revenuo 

1913 

1914 

1915 

1916 

~2799.00 

1301.00 

2612.QI3 

1900 .. 00 

Tablo II, howovor, contains no roforonco to rotu~n on tho"invoct-
~ont or in~orost ~~ymonts. In ZxCi~it No.3 of ?etitionorz, doduc-

tions fro'::l not rovon':lO ::::ro mad.o for interact charges, being tho 

interest paid by t1lo !~!loric.l Com:p~' or cl:l.imod to be duo from 

it by t~o ~o.c1~1c Corepcny for moneys ~a.v~cod. Aft or making 
those interost doductions, tho not ~rofit o~ the Im~erio.l Company 
":[:"0 as ~Ollorl$: 

1913 !~2224 .. 81 

1914 * 5697.9l 

1915 * 5664.09 

* Deficit. 

E7Jlibioic ]70. Z ot Poti t10ners doc: not g1'7o tho corros-
po~d1n5 figures for 1916. 

As will bo oosorved. from Tebl0 II, tho .I.;otc.l of tho 

rosorve for deprociation ~d the surplus toll from $44,140.00 
in 1913 to $16,500.00 in 1916. J·tx. J. C. Nowell,. Goncr2.1 r!;tl.:ls,S'0r 
of ~hc Pacific Comp~, tostified t~t ~is roduction in tho total 

reserve for d.o:procis.'tion and. surplus .... 70.:;: d.uo in part to tilo fa.ct 
" $15,000 00 

that ~ e.ccount ot/'#iJ:' x ~undor t:o.o head of "fra.nchisos" ":1tJ.S 

c~~rgoa otf during th1z poriod. 

It will ~lso be o'bzervod :ZrOr:l ~!l.'ble II tlJn:_ '1h11e t:b.o . 

totsl groce revonuo incro~sea 64.84 pcr cent during this poriod 

~d the oDorat1ng o~onses, including ao~rociation, 72.01 p~r 

c~nt, tho: :pl=.nt 1nvE)s'ttlont incro$.$od 12S.6 :per c~nt. !.!r. NO\"IOll 
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tosti~ied that tho c&uze for the a1z~ro~ortional incro~zo in ~lcnt 

invostment was cluo to tho f~ct that when tho ?o.ci~ie CotlJ.Xl.ny com-' 

moncod operating tho ~roporty of teo Im~orisl comp~, it founa 
the l'ropol"ty in "lory poor cond.i tion and tha. t tho Pacific C,onll'eny 
ho.s cdvo.neod largo sums of monoy to tho Impol"ioJ. Company for tho 

purposo of improving and oxtonding tho sorvice. 

4. VALUE 0]'1 PRO?ERTY .. 

Potitionorz roportod th~t it WOos impossible to ascorto.in 

tho originAl cost to d~te of tho prop~rty of tho Imporiel Com~aDY. 
~otit1otel"o ~ilod heroin eo E~~ioit "A", atteehed to 

tho petition in Application No. 2246, ~ invontory and. tlP:9%'8.1S$.1 

o! tho "Structuro.l Voluo" of tho trolgiblo :property, including 

mo.torio.ls $nd supplios, of tho Imperio.l Company as of ~obr~ 29, 

1916. Petitioners o.lso submittod an ostimate of tho roproduction 

coot now of said proporty. 
~ho R~i1roo.d Commission's ,ongineoring department intro-

duco~ ~s ?~ilroo.d Comm1zzion Ts E.~o1t No.1, sn invontory and 

appro.iscl of tho same ~rol'ol"ty as of tho same do.to, showing both 

ostimo.tod reproduction cost new ,and ost1mstod roproduction cost 

now loss accrued doprGci~t1on. 
~eble III shows, by accounts, tho ostimated roproduction 

cost no~ of the property as ostim~tod b~ tho Pacific CompaDY and 

by the Railroad Comm1ssionT s enginoering,dopartmont, as of Pob~ 

29, 19l6, together with the difforenco "oot~eon said. est1m:ltos. 

-9-
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~ablo II! 

1916. 

· !iliP::OJ)lJC 1].1 lO:~ ~O~T · .. By ::dY .:;ngineer- . · .. 
AccomTT Pa.cifio :ing De!,art- .. . 

COr.:lpsny :r:lent of Ea:t1- .. .. · ~road. Commiecio:l: · 
207 
211 
212 
221 

222 

- l\ie:ht of 7is.y 
- Lend 
- Build.ings 
- Contral Offioe ~ele~hono 

3qui:pr::lont 
- Ot~cr Equipme:o.t of ContrQ.l 

Offices 
2~~ - Station Ap~~~tue 
232 - Station Installa.tions 

. 234 - Private Ero:o.ch Excno.ngos 
235 - Boothe and Special Fittings 
241 - Exchange Polo LineS 
242 - Exchange Aerial Cable 
243 - Exc::'a.nge Aori:.l ';iire 
244. - 3xc~ange Undorground Conduits 
245 - Exoh~go und~rground' C~ble 
251 - ~oll ?ole Lines 
253 - Toll Aeri~ Wire 
254 - Toll Unc1.erg-.c-ounc1. Conci.Ui t 
261 - Of~ioe Furniture $nc1. Fixturce 
262 - G-onerel Shop Equ.ipment 
264 - General Stable ~d Garage 

Equipment 
265 - Gonera.l Tools and. Im"Olor.o.ents 
268 - Interest dur1ng Construotion 

112.79 
2 92l.65 

288.10 

19 942.47 

796.21 
14 67Z.53 

5 l23.78 
709.48 

1 087.87 
38: 707.33 
13 275.84 
23 179 .. 23 

2 225.12 
2 9'76.99 

21 74Z.46 
1.0 841.0Z 

42.43 
2 196.23 

8.94 

1 423.93 
517.,95 
753.78 

- Materials and. ~un~lie$ on hanc1. ... ,', for use in California 5 661.34 

G?J~"D TOTAt 170 209.50 

111.30 ., 250.00 "" 268.10 

19 486.07 

811.84 
14 606.00 

5 12~.00 
696-.00 

1 107.00 
41 Z60.00 
lZ 787.00 
22 672.00 

2 196.00 
3 073.00 

22 562.00 
10 88S.00 

25.00 
2 261.25 

9.11 

1 45l.93 
528.33 -

6 030.40 

17l Z22.Z3 

Note: Star indicctez Engincerin~ De~artment o~ Railroad 
Co~zsio~ in oxcesS of Paoifio Compan~. 

10. 

Differonoe . 

1.49 
671.65 

456.40 

*loS.5S 
67.53 
l.78 

13.48 
*19.13" 

*2652'.67 
*511.16 

50'7.23 
29.12 

*96.01 
*618.52 

*46.97 
17.4Z 

*65.02 
*.17 

*28:.00 
*10.38 
753.78 

630.94 

*J. 112.8,3 
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In s~id Exhibit "A", ~ttechoa to tho ~otit10n in 

Application !~o. 2246, herein, tho :E'e,cific Com~,ny claims D. 

"St:::t:.ct'OXal Va.1uo" of tho tangible property of tho Imporic.l 
Compc.DY amounting to ~;15G,Z47. 91. 

In Exhibit No.1 of tho Railroad. Co~zsion, 
the :Railroc.d. Co:nm1zzion' S onginooring dopo.l'tment est1mn.1n:g 

~ roproduction cost new loss accrued do~l'oci~tion of said 
J?roport~ amounting to $133,145.21. 

It is unnecossary to determine heroin tho oxact 
"!ail' value" of tho property of teo Imporial Com~~~ for tho 
~urposo of tr~sfor. The :prop0rty ha.s such valuo :::'$ inhores 
thoroi~ from just and re:::.zoneole r:::.tos. In A~pliczt.ion No.1S70, 
being applic~t1on of tho P~cif:tc Company for 3n ordor establi~1ng 
tho rates to 'be cha:::god. by it in o.ll its. 10co.l oxcheo.gos in the 

,Stato of Cal. ifornia., the Railrosd. Cotlmission will def1nitol,. 

osta.'b11sh just a.nd. rea.sone.'blo ratos to 1» charged 'by tho Pa.cific 

Comp~y in its local exc~gos in Imporial County, a.s well a.s 
elsewhero tbroughout tho Stste. , 

5. FRJ.J!CEISES. 

The Im:poria.1 ComPl:ny ro:ports tlutt it h.~s no :fra.ncil1z03 

othor then such rights ~s it may a~~vo undor Section 536 of tho 
Civil Cod.e of C!l.i~ornia.. 

Exhibit ~o. SeA) of Potit~onors heroin cont~ins copies, 
o£ cert:::.in indenturos frOtl ve.rious land. cOIn:pc:l1es gr~ntins to. 
Imporial Tolophono Compsny tho right to construct and. o~or~te ~ 
tolephono system ovor tho stroots ~d ~l07$ ot corta.in toWDZ# 
as la.id out by said lcn~ companios. 
:follo";'ls: 
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1. Deed dat od. June 20" 1904,. from Holton To":Jn Com:pe.ny 
to Imporic.l Telel?iJ.ono Company - Holtville. 

2. Deed dated. J~;ry 14, 1904, fro~ Blue Lako Town 
Company to Imporial Telephone Com~ny - Silz'bee. 

3. ~oed dated J~U3rY 14, 1904, from Icpori~l Lznd. 
Compeny to Imporic.l Telephone Comr:e,ny - Impe::."ic.l. 

4. Dood ~ated October 29, 1901, from I~pori~l Land 
Comp~ to ~. F. Holt, ~d deed dcted Sept~mber 28, 
1904, from W. P. Solt to Imperial Telephone Comr.elJ:Y-
Im~ori~l Zottle~entz. 

In vie'l" of tho foot t:b.c.t no fro.nchi scz hc.vo boon, grantod. 

by public sutllort tiez to tho Imj?or:tal Ceml'8.!lY c,l'c.rt from Zilch 'rights 

as tile ceIDl'o.ny ::oo.y he-ve un<lor Zection 535 of the Civil Co<1e end. of 

ha.vo been grcntod. by Soeti. on 536 of tho Civil Codo, tho ord.or horein 

'.,1:!.1 conta.:i.n tho condi tion thc.~ the ~o.cific COI:l:l'aXlj ";'fill neve::." 

cl~im in any proceoCl.ing of cny c~rD.cte= D.~ value by rOD.son of 

~y francbisos Oi"TlleCl. or cls:tmod. by tho I:n:9crio.l Com!'::.ny. 

6. 50?CS:::D CO~!SO!.!Dl~r.:IO!~. 

?oti tionol's d.e'Cire to o:e::ec t tAO :Pl'o·posod. c onsolidc.tion 

by hsv:tng the Imporisl Co::tlJr-,ny convey to the ?c.c1fic Company all 

its proper~y 7nth tho exception of its corporato fr~chiso ~d o~ 

h~""lng thol:oUlltain St~tos COIllJ,n1lY convoy to "ello ?o.c1!ic Com1,:C,ny 
tho ontiro c~pital stock of tho Im~oricl Company. The Paci~ic 

Company thon !,ro~ozoz to tr~zfer tho ~roporty of tho !m~oric1 

COI:lJ?~ to tho ?acific CompenyTs bookz o.n.d. d.1zincor:poreto tho 

Imperial Coo~ny. 

In rcs~onzo to an in~uiry from tho presiding Cownis~onero 

on it: oookc, tho ~ccific Com,~ ropresented that it desirod. to 

add to the assots o! the ?o.c'it1c Company en its books tho full 
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total of tho ~zzotg o~ tho Imp0ri~1 Comp~ as shown on tho 
Imperial Compc.~!.s 'bookz, just ~s though tho :?o.cific Com!)3,ny D.~a, 

~ho dosiro of tho ?ee1iie Comzany in thie rez~ect ~nd tho roo-zone 
. not 

in justification tboroof woro/tul1r end zatizfactorily oxplained 
c.t theho~1ng. ~he ordor heroin ~~ll cont~1n c condition to 
tho effoct that tho o.uthoriz:lt·ion of the ?.!l.ilroa.d. Comizoion ebe.l1 

not becomo offoctive until tho ~o.cific Company ~s submitted to 
the R~lro~d Coomizzion book entrios so.ticfsctory to tho Re1lroa.d 
Cotml1sd:.on, to 'bo mado 'by tho I'acific 'Company in tlle cons~ 
tion of tho proposod conzolidation. 

EFPECT OF CO~SOLIDATION ON RATES AND SERVICE. 

The local oxcho.ngo rates of tho Im~ori~ Com~~, 
sP:91ica.blo to sorv1ce m t:bin tho vc.rio'ttz 10co.l oxcaange ~Oo.z of 
tho.t compeny, arc on filo with tho Reilroo.d Co~csion. Thoso 

rctcs includo ratos for six and. ton-partr ous1nosz ~d rosidonce 
servico. Tilo I~porio.l Company,. hOVlovor, has no subscribers undor 

The ?a.oific Company proposos to disoontinue 

tho prosent ton-p~rty rates, for both b~sinoss and rosidonco cor-
vico and. al$O tho s1.x-porty rosic3.onco rato, but to co:c."'1nuo the 

six-p~ty businos: r~to. Tho comp~ pro~osos to zubstituto :or 

the present SiX-party rosidence servico ~t $2.00 POl" month,. a ~our-

p~ty rosidonco serVice at $1.50 per month. 
result in ~ botter claes o~ sorvico ~t a lower rate than t~t 

now in o~fect for the Six-party rosidonco sorVico. }~ ~ar ~s the 

local. excho.ngo rates e.rc concernod., tlloro will bono inoroa.se in 

ratos resulting from the transfor of tho property to tho Pacific 

Comps.llY. 

Tho l"stos of tllo Iml'or:t~ Compeny tor sorvice botween 

its va.tious exchangos a.ppoar in Ex'h1b1t 1~o.7 of ~et1tioncrs~ w1Uch 
app03rS horein as Table IV. -13-
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~o 
<IS 0 Q) .... 
r.. ~ 0 .... k .... Q .. 0 ~ ~ CII ~ '0 t""4 0 
(!j 

~ 
,.. ..... ~ ~ .. ~ .... .... 

p, 
~ 9, ,.. q> <:> ,0 > ,., l< .... a> ':.) ~ .... VI ~ 4'1 4'1 .... (.) ~ a §4 '» >< ~ .... .0 ~ 

~ 0 :.. .... .... Q .... .... Q Q) <G 
~ ~ < .... ;Ill en t:I en ...... ~ co -

Caltpll.tria. 0 os. 10 15 15 20 2S 30 35 20 25 25 

RockWood 05 10 10 15 20 25· 30 15· 20 20 

B:rs.wle,. 05· 05 10 15 20 25· 10 15 10-

A1amo:r10 10 15 20 25- 30 15 20 20 

Imperial 05 10 15 25 05 19 10 

El Centro 05 10 lS. 05 OS· 05 

Seeley 05, 25 10 10 10 

Dine 15 lS 15 20 

Silsbee 2S 25 25-

:!oltv:t11e 10 10 

!:eoer 10 

Calexico 0 
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~hl) rrtto~ eho',rm iz:. ~ablo IV tlro ~or convol'Sc:tiollS of 
two minutos or loss. ~ho ov~rtime rate in o~ch iD$t~co is 50 ~¢r 

ce~t of the initial rete for occh ~ddition$l minuto or fraction 
thoreof. 

~ho Imporicl Co~any has two sots of intoroxcnango 

ratcs~ one sot of ratoe being c,~licab10 to 'its subscribers and 
the other to membors of t~o public ~ho aro not ito subscribors 

but who d.osire to telephone botwoon oxcllo.ngos of t~c ImporieJ. 

Compc.ny. 

t.=ho ratos shown in Too 10 IV c::o cz:vo.i1a.'blo only to su'b-

scribers of the Imperial Company. ~r on-z-:.oscri "oors.. d.osiring to 
tl7sil t~omsolvcs of tho intorexc~ge servico o~ the !mpori~ 

Co~pany.. arc ch~sod 25 conts for s convorso.tion of throe oinutos 
of 

or 10ss .. ton conts for tho first minuoI.;ojovertime or fraction thoreof .. 

ton conts feX' t~o eocond. minuto of overtim~ or frection thoreof 
end. five conts for tho third minute of ov~rtime or ~raction tho~eo!. 

The overtime reto$ ero repoatod. :l.S ind.ies-tod. for cech succoeding 

threo minuto overtim~ ,orio~. The r~tos t~us sts.~od ero ~ppliceble 

to non-subscribors With two oxcoptions .. tho one oxception boing 

~ ~cto of 15 conts for throe minutos and fivo conts for o~h cddi-

tio~el minute or fraction thoro of, applic~blo bot~oen El C~ntro 

~d Imporiel.. and. tho other boing a rato of 10 cents for tw~ minutes 

~d. fivo cents for each add.itio~~l cin~to or ~act10n thoroo~ .. 

In so ~r ~s lone distcnco corvico botnoon pOints on 
tho cyztom of the Imporial Company ~d. ~ointz on tho systom ot 

tho ?ecific Com!any arc concor~od., tho retos no~ quoted. e~p11 

uniformly to all pOints on tho systom of tho Imperial Co~any 

with tho oxception of tho Imp0ri~1 Exc~nge, which tekoz s. dif-

foro:c.t rate. 
~he Pacific Cotlllll.ny intonds to apl'l:7 to oI~ho 1ntoro%ehango 
, , 

sorvice betweon tho v~iouz oxchcnges of the Imporiol Co~psny ~d 

to tho long d:i.stOZlcO buzinoss i'et17oon pOints on ti:o s;rztom o'! tho 
-15-



Im~o=iel Compan~ and pOints on tho zystem of the ?cei~ie Company~ 
tho long distanco rete::: which have heretofore boon ost~b1izhed by 
~hc' ?'s:i.lroo.d. Commie:::ton for tho :Pacific CO:llll\-ny Olld. wlJich aro 
oharged by tho Pacific Company for ito entiro long distanco busi-
ness in the Stato o~ C81ifo~i~. ~ho ?o.cific Company ~ropos?s to 
o.:pp1y its stDJldard long d.izto.ncc retes 'both to subscri"ooro of 
tho Imporio.l Cocpeny and non-su'bscr1 "bors o.11~:e, $ 0 as to rc:::lOVO 
tho prosont aiscrimination 'betwoon tho rates chargod. to zU"ozcri'boro 
o.nd to non-subzcl'i'bers on the syet om of tho Impor1:::l Cotllz.%..ny. 

Tho of~oct o~ tho o.p~11c~tion of tho ztendo.rd long die-
t~eo rates of tho Pacific Company to tho interexchango 'buzinoss 

oJ.1 
of tho Imporidl Com~~ny would be to reduce/tho rates now caargod 
to non-subscribers, wlth tho exception of one ro.to, ~1Ch ~uld . 
romo.i~ tho s~o as 'beforo. 

Considering only tho initio.l ratos as 0. basis, tho 

rosult of t~o c:pp11cation of tho ?ac1t1c Company's ztandard long 
distance ro.tos betwoon tho ~xchanges of the Irnpori31 Com~en~ would 
incroo.so 28', ,r$tee~ or 12.7 per CGnt of tho tots.l, docroase 149 ratos 

or 67.7 por cont of tho tot:.l and lo~vo 43 rates or 19.5 pOl' cent 
of tho toto.1 unche.ngod.. ,]cl~ins both in:i. t:l.~ o.nd. overtimo r2/coo 

as e baSiS, 28 rates or 12.7 por cent wo~ld "00 incroasod.~ l04 ratos 

or 74.5 ~or cent would be roduced sn~ 28 r~tos, or 12.7 por cent· 
wo~ld romain unch~eod. ~~1ng only t~o r~tcz horotoforo e~rcod 
to subscribors o.S c basiS, both init1o~ ~a ov~rtime, 28 r~tos 

ro:\;os 
or 25.4 per cent would "00 i~cro~sod, S6/or 50.9 per cont ~ould be 

roauccd. ~d 26 rstcs or 23.6 per cent ~ould romain unchengod.. 

Tho effect in revenuo o! tho D.J?J?lico. tioD. o~ "elle ?c.ci!1c 
Company's st~nac.rd lons distanco r~tos to tho intoroxchange 'busi-
noss of tho I~~cri$.l Company is difficult to foroca$t~ boca~so o~ 
tho uncertainty as to tho :.moun~ of this bus1~oss which v~ll oontinuo 

to move bct~eon ~ho various exchanS9s of tho Imperial Compzoy. 
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The difficulty in the forec:::.:.::"~ arisos :1:rom tho t:).Ct tbt ~xx:xx:ck: .. 
:ce- ~ho ~ivo cent :=z.tos noV! obt~in:lnS' 'bot7loon various oxcilanges 

of tao ~porial Co:pnny aro to 'bo incroasod to 10 c~ts, ~s pro

vidod in tho ztend3rd long ~~t~co rctos of the Pacific Com~~~. 
AeoUOing th~t 75 per cont ot tho traf~ic ovor fivo cont routec con-
tinuos.thoro ~oula be ~n incroaso in grosz rovonue ~ounting to 

$2,790.80. .Assuming .t1u:.t .. ~52. 1/2 por cent of ".;he trc.ff1c continues 
ovor the five cont routes, tnore would bo an incroase 1n gross 

revonue :::.~ounting to $411.90. Assuming thct onl~ 50 yor con~ of 
tho traffic continuos over tho fiv~ cen~ routos~ thoro Vlould 00 

s'loss in groze rovenuo of ~~19$7 .05. 

The applica ti.on of tho s tand.$.rd lons d.i stc.nco r~tos of 
the ?~cific CompaDY to tho business which movod aurin~ t~o yoar 
ondine April 20, 1916, botVloon point:.:: on tho systo~ of'the Im~ori41 
Comp~ ~d pOints on tho system o~ tho ?a.citic Com~sny, would 

result in an increaso in o~oss rovonuo of $78.84, being less tnan 
ono POl" cent o~ tho to,tal gross revonue. 

Prime faeio~ it woul~ ~eom ontiroly roason~blo to por.mit 

tAo ?acific Com~ny to ~pply to tho 1ntoro~chenge businoss of tho 
I~peria1 Compnny end to tho long distance business over pOints on 
the sy$to~ of tho Imporial Compan~ en~ ~oints on the s~$tem'o~ 

tho P~cific Comp~ tho standerd long ~i$tanco rates ostablis~od by 
tho !{$.11roo.~ Collltliesi on aftor exhaustive investigation and a~:91i-
cable "to' 0.11 otAor portions of the ?c.cific Comrn,ny' c system. 

~ect prove unjust or unrossoncb10, tho matter mey horoafte= bo 
drawn to tho attention of tho Railroad Commiseion. 

~~e ?o.cific Com:pQn~ pro~oces to oporate tho pro.porty 
of t~e Imperial Comp~ as it hes heretoforo boon oporatod and to 
continuo to givo first clc.ss telephone sorvico. 

After careful considoration, wo ~e of the opinion 
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that thopot1tions heroin Should "00 grantod~ subject to tho 
conditions cont~inod in the oraer horein. 

Wo subm1t the following form of ordor: 

o R J) E R. - --~-

1l1T]) T::::.L~G?..4.:PE: cm.~A!ry =-o.Ving filed. thoir !,eti tions for cr d.ers 
o·f tho Esilroad. COmmission 0.0 opecifieo. in tho opinion which 

procodes this ordor, end .~ ~ublic hosrins ~ving boen hold thoreon 

and. these proceedings having beon submitted. and. 'being no';1 roady 

tor d.ecision. 
IT IS m:?.E3Y O?D:s:?.ED tllet Imperial Telephono' CO::l'e..ny 

be and tho same is heroby authorized to soll and convoy to 

~he ~ecific ~clephone and Tolosra~h Comp~y tho entire proporty 
of I~orlal Telephone Co=pany, except its corpo:::'$te fr~hisc. 
~or tho S~ of Ton ($lO.OO) Doll~r$, and ~ho P~c1~ic Tolophono 
~nd. Telogr~ph Cocpany is hereby authorizoa to o.c~uiro !ro~ 

Tho Mountain States Telephone end Telegraph Co~~~y the ontire 

ca~ital stock of ImDori~l Telop~ono Company, being cspit~l 

stock of tho par valuo of $25,OOO.O~ upon tho following con-
ditions ~~ not othc~1so, to-wit: 

1. Boforo tho a~thority hcroi~ grcntod shall 
," 

boco~e e~!oct~vo, Tho ~scific ~olopAono ~d Tolegraph Comp~ 

s~a11 have sec"Jrod. from ,1IiAO Rail:coacl. Cor.'1lJlission a supp1emontal 

ord.or heroin reciting: 
( 0.) '!!hat Tho Paci:'ie '!!olOl'hot;.o end Tolograph Co::peny 

~~Z filed herein a sti:pul~tion, d.uly authoriz~d. oy its 

Bo~rd of Dirocto~s, ~groein3 for itself, its sucoossors 

and assigns, that it and thoy \Tlll no~or claim bo~oro tho 
Railroad CO:::l!llizsion or a~y othor p'llb11c o."llt=.ori't:1 in eJ:ly 

proceed.ing of any cAaracter whe~$oovor, any value on ~ccount 
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of any fr~¢hisos or percits gr~ntod by any publio ~uthority 

to Impor1~1 ~olophonc Co~p~ny and assigned by s~1d ¢omp~ to 
~:a.o Ps,cific ~olo:phono ~a. Toles:r~h Company. 

(b) T~t The ?~cifi¢ Telophono ~~ ~ologreph Comp~y 

hao submitted to tho Railroed Commission ontrios, satisfoctor.1 
to the Rai1roe.d. Commisst on, to bo '!lUl.c.o on tho books of Tile 
P~cif:i.c Telephono ina. Tologro.ph Com:p3.l:l.1 in 0 onnootion VTi th tI~ho 
proposo~ ~cquisition by o~id compcny of tho property end tho 
cep1tal stock of Imporio.l Tolephone Compeny. 

~ologr~h Comp~ for tho pro~orty and the co.pitel stock, or o1t4or, 

o~ Imperial Telephone Company $ho.l1 novor bo cl$imod by Tho ;'ecifie 
Tolo~hono ~a Tologr~l'h_Company to represent for r~tc ~king or ~y 

other l'u.~oso tho fair valuo of the proporty or of the e~~ital stock 
of Imporidl Telophone Company. 

z. ti1thin thirty (30) ~ays from tho oxocution of dcod 

of con'7oy~ee from Im:n.ol"io.1 TelO!J,hono Compony to Tilo ?ccif1e Tolo~ 

phono ~nd To1ogr~ph Compeny, Tee ~acific ~olophono ~nd Tolegraph 

Compcnj $h~11 ~11o horoin c cort1fioa copy of seid doed o~ convoyanco. 

The forogoing opinion c.nd ord.or c.re heroby CoJ?provod and. 

ordered filed as the opinion and or~or o! the Ro.ilroad Co~isc1on 
ot ~ho Stato of California.. 

De-ted at Sm ~l":::.neisco:, 
o~ Jen~l"Y, 1917 •. 
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