Daeizion Fo.

BTFORE TEE RAITROAD COMMISSION OF fEE STATE OF CALIFdREIA.

In +ho Metter of +tho Application
of IIDPERIAL MELZPEONZ COLZANY £for
an ordor autnorizing tho sale of
$4s entire proporty to Tho Pacific
Tolopnone and Telograph Company
axd of TEE PACIFIC DELIFEONE AXND
TELIGRAPE COMPANY outnorizing it
to purchase and acguiro said
proverty.

77’0‘7{70 M Lois129(]

Application No. 2246.

In tho Mattor of tho Application of)

MES PACIFIC TELEPHONE AND TZLEGRAPE)

CONPANY for oxn order authorizing '

the purchase from Tho Mowntaln ) Application No. 2637.
Stetes Telophone and Telegraph Com=)

pary of tho entiro capital stock of)

Inporiel Tolophone Company.

P{1lcbury, Medison and Swiro, by Z. D. PAllsbwry,
end Jemes T. Shaw, foxr Petlitionexs.

NESLEY and GORDON, Commissioners.
OPINTIOTR.

The‘pu;pose of tho two adove ontitled procoodings izt to
oneble Tho Pacific Tolophonoe and Tolegrgph Company *o acqui:b con=-
trol of tho entiro éapital stock and of the ontire yproperty of
Imporial Teleophone Compzny, o telephone company operafing in Imperial
Comnty, Coalifoxrnia. |

The cmondod potition in Application No. 2246 olloges,

in effect; tho’s Imporisl Telophone Company, horeinafter roforrod

to a2 the Imperial Company, ond The Tacific Tolophone and Telograph

Company, horeinafter roforrod to as the Pacific Company, oxo
CeliZornis corporations; that Imperial Company desires 1o soll_to
+ho Pacific Company its entire property of overy charactor, oxcopt
its corvorato frarchise,. and thet the Pacific Company dosires to
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acguiro said property for +the ﬁominal sum of $10.00; thet the

Pacific Company ig opersting “he proporty of thc Imporial Company
ond desiros to acquire tho seme so thot tho ownersiip of tko
prorerty may be in the corporation which 415 chorged with the res-
ponéibility qf opoerating the scme; ond thet the original cost
of tho proreriy of the Imporial Compony camnot be accortained but
thet its "prosent value" as of Februsxy 29, 1916, Lz the sum of
$156,547.91. |

The petition in ZLpplication To. 2637 allogos, in offoct,
thct Tho Momntain States Tolephone and Telograpz Comvany, heroin=-
afteor reforred to ag the Mountain States Company, one of tae so-
callod "Bell" companies, owns the ontire campital stock of Imperisl.
Toleophone Company, consisting of copital stock of tho total par
Talue of $25,000.00; that Mowntain Stetes Company desires to soll
caid capital. stock to tho Pacific Company and that tho Pacific Com-
pany desiroes 0 zcoulre theo zame, at & »ric¢o to bo agroeed uwpon
betweon the mpertioes, which price, howevor, tho Pacific Company
svipulates shall novor be usoed booro 4ho Railroad Commizsion or
any otvaer puvlic authbrity &8 yoprosenting tho falr value of sz2iéd i
capital stock or of the proverty of tho Impericl Company L£or any
purpose whatsoevor.

Public hoearings in these wrocoodings were acld in
Sen Froncizeo on Docomboer 18, 1916. At thoszo accrings the above
ontitloed procoodiﬁgs wore consolidated for hearing and decision.

o one oppeared in opposition to the granting of tho poiitions.




Tho subjeet mettor of this opinion will ho consgidorxed

wréder the following hecads:

1. Impéfial Melophonoe Compeny - History ond Service. =
2. Balance Sheet.

5. Pinancos.

4. Value oZ Property.

5. ITranchiszes.

6. DPromozed Consolidetion.

Te Zffoct of Concelidation on Zetos and Sorvico.

Lo VPERIAL TELERHONE COMPANY~-EISTORY A IZRVICE.

Cho Imperizl Company was inccorporated wnler *tho lxws ol
Ciifornic on April I, 1903, fLor tho purvoce ol ongeging in o
gonercl tolophone busineccs in 2 portion of waet iz mow Imperial
County, Celiforais. 4% tho time of its incorporation, ond 2or
some time subsoamont thoroeto, the Imporial Company had no af2ili~
atiod wita ony of the so~called "2ell” companies. Alter soversl
voarzs of omeration, tho caplital stock of the Imporial Compory was
cequired by an Arizono corvoration called Consolidatoed Toleprone,
Relegraph and Tlectric Company, the nano of whick corporation was
thoreafter chengod to Arizona Tolerhone 2nd Tolograph Corporatiox.
In Junoe, 1912, <he ouwntain Stotes Company, o Colorado corvoratiozn,
roroinboforo roforred to, acquired all the proporty 2xd assets of
- Axizornz Deolephono and Telegrapz Corporation, including tho ontire
capitallstock of the Imporizl Company, heving o total T Taluo
of £25,000.00. Tho amauwal roworts of the Imporicl Company +o tho
Roilroad Commissl on for tho years ending Docomber 31, 1913, 1914
and 1915, chow purported chapges in the ownorsaip of the caplte

stock of tho Imporial Company, ac betwoern various of the so-calloed

~
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"Bell" compmanioes, including the Pacific Company, cortain 6f walch
changos of ownorship wore not offoctive for tho rozson that the
consont of %the Railroad Commission, as roguired by Sectiom 51 (b)
of tho Iublic Utilitics Act, weas not secured. Dho potition in
Application No. 2637 Bas £110d primarily to clarify this situation
and +to maXko it possible for tho Zacilic Company to acouire tho
entire confrol oL tho capital stock of the Imperial Company uwndor
autzorization from the Railrosd Commlssion.

On Jamwary 27, 1913, +tho MountZin States Compamy ontorod
into an sgrooment with tae Pacific Compony, under which agroement,
togothor with extensions thoreof, Vhe Facific Company has becn and
ic now oporating thae proverty of the Immorial Company.

‘ 45 chown by the annuel report of the Imperial Compeny
for tho year onding Decoembor 3L, 1915, the Impoerial Compeny gi#es‘
tolevhone sorvice 1o fhe following citios and commuﬁitios iv. Iopo-
rial Couwnty: EL Contro, Imperisl, Brawley, Celoxico, Holtvillo,
Dixielzxd, Seeley, Eobor, Silshee, . Mololand, lobvile, Alamorio,
Westmoroland, Rockwood, Calipatric and Keystono. 2ho Imperisl |
Company also sorvesvthe tovm of Mexicall, in Mexico, adjoining
Caloxico, ir Cd ifornia.

On Jemwary 1, 1916, the Imperial Compary had 1600 tolo-
phono siations =nd on Sepitexbor 25, 1916, 1559 stetions.

The Imporisl Company has beon giving local oxchango
service in the commmnities hoereinveforo specifiod?gzgjgggggﬁﬁétv“
botwoer said communities. Long distanmco sorvice has beon given
througk comnection with tho long distance systom of the Tacific
Conpany. |

2. BALANCE SEEED.

DRadle I shows tae Balanco Shcet of the Imporisl Commany
&z of Sepvombor 30, 1916, as shomn by Exhibit No. 4 of Potvitiomoers

horoin.
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fable T,

BALANCE SHEET -

TIERBTAL OF

-

CPHONE COVPANY -

Sovtemoer o0, 1916.

LSSETS

Jdght of Vay
Land end Bulildings
Central Of£Lice Zquipnont
Stetion Equipmont
Exchange Lines
Toll L;ncs
Goneral ZEquivment
Notal Fixed Cepital
Consztruction Work in Rrogress
Totel Permaxrent and Lon
Cash and Deposits
Bills Zecoiveble
Accounts Ziecoiveble
Mnterialu and Sunnl;o,
Total Working A
Prenaymcntu

LIABILICTES

Cepital 3tock

Advances from Systom Corporations,
For Construection,Zouipment and
Botterments

Lecounts Payable

Accrned Liesbvllivties Nov Due

Qther Doferrcd Credit Items
Regerve Zor Accrxol Deprocistion
Surnlue and Undivided Profits

T02AL LIALDILITISS

"DoLicit.

121.54
12,094.69
30,229.29
35,470.27
94.,764.67
25,450.39

\ 4,956.75
$ L93,087.58

603,77

Torm Investmonts o 195;691.55

2,913.82
41..35

8,763.60

7,99%.03

~1,002.27
& Bl 4D LD

5 25,000.00

145,758.20
26,981.62
1.75
19,242.93
*2 605.82

'nl g
\;'J 7:214‘ ’4115 .4‘5




3. DINANCES.

Toe Imperial Compmxny hasz o totel suthorizod issme of
capitel stock consisting of 250 shares of tho par value of $100.00
each, boirg o totel par valuc of $25,000.00, 2ll of wzich capital
stock is owned oither directly or through the diroctors, ’by tao
Younteirn States Compeny. |

The Imporisl Compeny nes no bondod indobtedness and

2o outstending deed of trust or mortgege. A4S shown by Zable I,

v2o Imperial Company on Soptomber 30, 1916, owed the Pacific Com~-
pony for monmey sdvenced for capital. accomnt cthe.sumofo $145,758.20.
Qho Imporial Comi:e.ny owod on accoimts payanlo 'bho* swn,o_i’ $26,981.62.
TeWle II, voing Exhibit No. 10 of Potitiomors horoin,
Shows g comperative stetoment of tho ocarnings and expenses of %ho
Imporicl Company during thae years 191."5-‘50 1916, inclusive, with

inereoaces in the wrious Ltemz over, K 1913.




_TABLR h , \ \ TR

GOLPARATIVE STATH/ENT 0F RARNINGS AHD EXP:"!S._S IMPARIAL "}J,EHONE o

CAF T iUl GOMPANY, 1913 o 1916, 1NCLUSIYE
: : ; 2 R ! - ! Inorease Ove; |
1913 , 1914 ' . 1916 X 1916 X 3.9 |
~ 1 Y L. {. _ : , — I
L ' 1 ! 1 1 H . 3 : 1 s
A ..B P | t. A . E B -y s A zB 3 % A.':"B 3 2y
Rxohange Service Reveme ~ G20 662 *—637‘6? W‘“*W BU’TGZ‘“'”“‘..@;TWT ‘$33"4‘5"327.66a T ;eoo J 335.87 Fzaoeg T RIe I, 49,227
7011 Service Rovenie 1 962 Y a6.72 '15.16 D X 230' 18,19 ! 14,50 21 610 } 19.14 14,52 22°900 ! 19,08 12487 {10938, 91,44
Misos Opsrating Rev. | 2y Lt Mt 839! .84 ' 67 13184 105! 80 ! 1300 0 1,08 ' 473 1 29864900,00
Potal §10 646, ¢53.41 ;51.515!. | $O7 360 $57.257 T AG.65F ) §65 947 | 66464 42,96% | U67 000 | 956483 T 3T.64F | §26 354, 64.64)
: ' v v 1 1 ]
- - . » LN 3 3 — ] L} L 1 ¥ L
T°;;f;§:: SOP erating : : ' : : q : ! 1 1 1 t
: H { H ] ) H L
Ordinary Repairs 3991 ! 6.24 ‘.06 ! 62970 6.29 ! 4,22 7 530 | 6467 ! 5.06 5 300 4,42 ' 2,98 1 309, 324860
station Recovals & Changes 1486 ' 1,95 ! 1,68 ! 2 4561 2,45 1 1,96 ] 2591 ! 229 ' 1,74} 3000 ! 250 ! .69 | 1 514, 101,88
Deprooiation 6650 ' 8,74 16,43 ' 10 750 10,73 ' 8,55 ] 10300  9.12 16092 ! 7900 1 6458 | 4,43 1 250s 16,80
Potal Yaintenance $12 127 = 816,93 (16,373 | §18 505, V816417 14.72% $20 421 | £18.08 rls.?-'&‘,o . 16 szgg ' 612-33 s 9-;32 ' ggzgo gzoggo
General Exponss 3 757 4,94 | 4,76 4 2e6" " 4,24 ' 3,38 4 385 3.88 | 2095 -, 7 ‘ 4, . 13, 94,
graffio Expense ) 20 260 , 26,62 126469 T (21 674, 21463 | 17:74 : 23 984 | 21424 16,12 : 27 800 : 23,17 : 15062 ) , 14 240, 7029
Cormeroial Exponse) . t s {7856, 7.8 6.26 6 789 | 6.02 , 4456 | 6700 | 668 | BeT6 ) |
Uncolleotible 901 . 118 , 1.4 654: 165, uBZ 1 764 , 155 , 1,18 1400 ¢ 17 ; 79 499, 55,38
Paxes 691 | 91, W88 1 544, 164, 123 2095, 187 , Lial 2 600 , 2437 ; L6, 1 909, 276427
Rights,pPrivileges & Use of . : . : . ) '
Property, 1913 111 : W15 ’ o14 : ” : s : - : - : - : - : - : O - -
Ronts, 1914~ 1916 - - » X 1 680, 1.68 ,. 1426 | 1907 , )69 ;1428 3100 , 268 , 1474 ) 2 98942692479
otal $37 647 . $£49.73 347.975 o $56 059, 55,95 , 44,603 $61 335 , $54433 41/223 | 265 100 854,26 364573, $R7 263, T2.0%
-, o : ! $ s 1 1 -
Net Reveue $2799 , $3.:60  3.645 , $1801 $ 1430 , 1033 ] 32612, $2031 , 2765 - $1900 , 8168, 1073 ,  * 699 *32,12
: /4 1 : ' T - 3 —
Stations (Avorage) 761 f = :T—n . 1 002 AT ) 1129 Mo, s 1 200 , - g ¢ 439 57}393
Plant {Averaego §78 900 , £103.68 | ~ ; $126 7 12f.45 " ) $148 800 | $131480 , « g $178 020 ,§148433 | = g $£99 100 125,6Q5
: + { 3 : 3 _ s S X 3. , S
Reserve for Depreoliatlon 3 660 , w4461 f 18 963 TRy 16009 19136, 12,86 ., 19 200 | = 10479 ;15 640 439433
Surplus 40 560 , - 51443 9 eaa \« ¢ 7486 4 218 - 2,83 4, *2700 , =, %162 §  *43 260 *106465
Total Reserve & Surplus $44 140 » ,55.94d . 26 846, SR 224958, 823 354 s 1160693 ,  §16 50O , =, 9427  , %27 640 * 62,63}
H 1 H H 1 B | H H 1 1 1 4
Notes; Colwm A » Por Station
B - ¢ Average Plant
* Doficit.,
I’__
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It will e obzorved that Table II shows & net rovenno

0f tke Imperiel Company -AWVFCXRRXTORXIIXKRX 25 follows:

1913 $2799.00
1914 1301.00
1915 2612.66
1916 1900.00

DPable II, howover, contalins uo roforence 4o roturn on 4tho invost-
ment or ilwnvorest payments. In Zxkibit No. 3 of Petitionmors, doduc—
vions frem xot rovenue aro made for intorost charges, doing the
interest paid by the Imperiai Company or claimed to ve dune from

1t by the Pacific Compeny for moneys sdvancod. LPltor making

these interest doductions, 4he no% profit of the Imporial Company'
was a3 Jollows:

1913 Wwe224.81
1914 % 5697.91
1915 * 5664409

* Doficlt.
Exzhivit No. Z of Peotitionor:s doos not glve the corroz-
roxding figurcs for 1916. |

Ag will bo observed from Teble II, tho *tetal of tho
rosorve for deproclation and the surpluc foll Trom 544,140.00

in 1913 to $16,500.00 in 1916. . J. C. Xowoll, Gonoral ilanagor

of The Pacific Company, tostifiecld 4hst +his reduetion in tho 4otz
roserve Zor doprecistion and surplus was duc in rart to tao fact
. $15,000,00 . '

thet on accomnt of/x wndor tao head of "franchises™ wag

charged off during thiz period.
It will 2lz0 be obzerved Srom Table IX thet tRile tho
votal grocs rovenue ineroszed 64.84 per cont Quring this poriod

and the onerating exronces, including doprociation, 72.01 por

cont, #ho plont investmont inereased 125.6 ber cont. Iir. Nowoll
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tostified that tho cause Zor the aisproportional'incroaso in plan?
invosimont ﬁas due to tho foct that when the Paclilic Coupany com=
nmencod opercting the propeorty of tre Imperial company, it found
tho proporty in very poor condition and that tho Pacific Company
hos edvancod large sums of money to tho Imperial Company for t2e

purpose of improving and oxtonding tho sorvice.

4, VALUE OF PROZERTY.

Potitioners reportod that‘iﬁ was Lmposziblo to ascortoin
tho originel coct to date of tho property of the Imperisl Company.

Fotitioners £iled heroin 2z Sxhibit TA", atvigchold to
tac petition in Application To. 2246, an inventory and apvraisal
02 tro "Structural Value"™ of the tangidle property, including
matorials and supplies, of tho Impérial Conpeny a3 of fobruary 29,
1916, Potitionexrs 2alzo submittoed an ostimate of the roproduction
cost now of said proporty.

ko R;ilroad Commizsion's onginecoring departmoent intro-
duced ot Railroad Commission’s Exhidit No. 1, an invoptory and
appraiscel of tho same proporty as of tho same date, showing botz
osvimatod rovroductior cost new and cstimatod roproduction cost
now loss accrﬁea deprociztion.

Teble III showe, by accownts, the ostimated roproduction
cost now of thc property as ostimeted oy the Racilic Company and

by the Rallroad Commission’s ongineoring department, as of Eobruaxv

29, 1916, togotheor with tho dlfforonce botwoen sald oztimatos.




Neble ITT

DEOTADED ZEPAQDUCTION CQO5T ITEW - TANCIWLE DPROEIRTY OF TLPERIAL

ke st .

TELEZPREONE CONPANY, THE PACINIC TELEPHQONE AVD TELEGRADE

COLRANY AND RATILEQAD COIRIISIIONTS INGINEZATIC DERARTVENT -

FESRUARY 29, 1916.

B T RBPROJUC @ ron COSE
: By s B8y aAngineer-
LCCOTNT Pacific :ing Devart- Differeonce -

Corpany  :mont of Reil-
: +ro0ad Commiscsion

207 = Right of Way 1128.79 111.20 1.49
21l ~ Lend 2 921.65 2 250.00 671.65
212 ~ Buildings 288.10 288.10 -
221 -~ Contral 0f£fice Telerhone '
: Zounipment 19 942.47 19 486.07 456.40
222 - Qther Equipment of Central
Offices 796421 811.84 *15.63
231 - Stetion LApparatus 14 67%.58 14 606.00 67 .53
232 - Station Imstallations 5 123.78 5 122.00 1.78
234 ~ Privete Branch Ixchanges 709.48 696.00 13.48
235 - Booths and Speciel Fittings 1 087.87 1 107.00 #19.13.
241 - Sxchange Pole Lines 38 707.33 41 360.00 *2652.67
242 - Zxchange Lowisl Cabdle 13 275.84 13 787.00 *511.16
243 - Exchange Aorizl Tire 23 179.22 | 22 672.00 507 .23
244 - Zxchenge Undorgrowad Conduits 2 225.12 2 196.00 29.12
245 - Exchange Undorground Cable 2 976.99 3 073.00 *96.01
251 ~ Toll 2o0le Lines 21 743.48 22 562.00 *§18.52
253 = Toll Aerial Wire 10 841.03 10 888.00 *46.97
254 - Toll TUrderground Condult 42.43 25,00 17.43
281 = 0ffice Purnifture and Fixtures 2 196.23 2 26l.25 *65.02
262 - Gonerasl Shoy Equipment 8.94 9.1 *.17
264 = Genersal Stable and Garage '
Bouipment L 423.93 1 451.93 *28.00
265 - Gonorel Tools and Imploments 517.95 528.33 = *10.38
268 ~ Interest during Construetion - 753.78 - 753,78
- = laterials axnd Supvlies on hand
for use in Celifornia 6 661.34 6 030.40 630 .94
G2AND TOTAL 170 209.50 171 322.33 * 112.83

Note: Star indicotes Engincering Department ol Rallroad
Commiscsion in oxcess of Pecific Company.




In said Exaibit "A", attached to tho votition in

Application No. 2246, horein, tro Peeific Commeny cleims a
"Structural Valuwe™ of the tangidleo proporty of the Imporisl
Compeny amownting to $156,347.91.

In Zxhivit No. 1 of tho Reilrosd Commiczsion,
the Railrocd Commiszion's ongineering doportment estimates
& reproduction cost new less ascerued demrociation of zaid
Proporty amouniing to $133,145.21.

It is unnecossary to determine herein the oxact
"feir velue™ of the property of tkho Imporial Company for the
voxrpoge of tramsfor. The proporty has sueh velue 28 inhores
Vtaerein from just and rozosonoble rates. In Anplication Ko.l870,
being'application 0L the Pacific Compeny Zor an order eostablishing
the rates to be charged by it in all its local oxchemgos in the
State of Cal ifornis, the Rellroed Commission will definitoly
osteblich Just and reasonable wator to bo charzed by the Pacific

Company in its local exchanges in Imporial County, 2s well ag

elsowkoro througacut the Stato.

S. FRANCEISES.

Tro Imperial Compony réports that 4t has no francaiczoes
othor then such rights as it may nave wndor Section 576 of the
Civil Cole of California.

Exnivit No. 6{A) of Potitionmors horoin contzinz copies
of cortein indenturos from verious land companics sraﬁ$ing ta
Inporicl Toloprone Compan& voe right to comztruct and oporateo a
tolophone system ovor tho strects and =lleys of cortain towns,
a2z Lald out by sa2id land companiocs. Thoego irdontuxres are ac

follows: i




l. Deold datod June 20, 1904, from EHoltoa Town Commeny
to Immericl Telephono Company - Holitville.

2. Dood dated Jaruary 14, 1904, 2rom Bluec Lako Tomm
Company to Imporial Telorhone Commany - Silsbhoe.

3. Dood dated Jamwary 14, 1904, Zrom Imporial Zeond
Compeny to Immorial Tolephorne Company ~ Imperizl.

4, Dood dated Octover 29, 1901, Zrom Imporial Land
Company to 7. F. HZolt, and deed dated Scptombor 28,

1904, from W. F. EHolt to Imporial PLelophono Compeny-

Imporial Sottlements.

In viow of tho fact that mo franchises have boon granbed
by public authorities to the Imperial Company aparf from suck rigats
23 the company may have wndor Sectlion 536 of the Civil Codo and of
Vhe admitted fect thet nothing was peid for such rights as mey
have beex grontod by Socth on 536 of the Civil Codo, tho order heroin
will contaln tho comdition that the Tacific Company will noever
clainm in ony nrocooding of any charactor any value by roason of

oy fronehnisos owned or claimed by tle Imverial Compeny.

6. DRCPOSED LOXSCLIDARICYH.

'y

Zetitionors deviroe to offcet the proposod cornzolidation
by heving tho Imporial Company convey 4o the Pacific Company all
i1ts property with tho oxcoption of Lits corporate franchizo ard by
heaving tho Mowntain States Commony convey o tho Pacific Comreny
the entiro cenital stock of 4re Imporicl Company. The Pacific
Company then nroposes to transfor thoe »roporty of tho Ihporial'
Company %o tho Pacific Company'svbboks and dizincorporste tho
Impdrial Conpany.

In responso to an inguiry from the prosiding Coﬁmissionors
as to now the Pacific Company intonded to skow this tronssetion

on Ltz Dooks, the Pocific Compony roprosented that 4t Qosirod %o

234 to0 thc assets o2 the Pacifi

¢ Company on its books tae full




total of tho ascots o2 the Inmporicl Company as siown on tho
Imperial Compeuy's books, Just as though the Facifice Company aad,
21l dlong, omnod the ontire proporty of the Imperizl Comparye.

The dozire oZ tho Faeific Cqmnzn% in this rospect and the roasons
in Justification thorcof worq/%%lly cnd satizfactorily oxplained
a2t the hearing. 2he order horein will contain 2 condition to

4ho 0ffoet %that tho outhorization of the R2wilroad Commiscion shall
20t becomo offoctive wntil the Pacific Company has submittoed to
the Rellroad Co Lssion book entrios savicfactory to the Rallroad
Commizsion, to bo made by the FPacilic Company 4in +the conswamo~

tion of tho proposed coxsolidation.

7. ZRFICT OF COXZOLIDADION ON RATES AMD SERVICE.

The Local oxchange rates of the Imperizl Conpany,
applicadblo to service withim tho verious local exchonge creas of
that company, are on L£ilo with the Reflroad Commission. Thosce
rates dinclude retos for six and ton-party business and residonce
servico. The Imporial Company, aowover, hgs no subscridor:s ﬁn&or-'
vor~party ratos. The Pacific Company proposes to disconxiﬁue
treo prosont ton~warty rates, Lfor both vusiness and rosidenco sor-
vice and alse tho siz~-porty rozidonce rato, but to continuo the
gix-perty business rate. 0Theo compaxy proposzes to substitute Zor
the prosent sixz~paorty rosidence service ot £2.00 vor month{ a 2our-
party rosidonce zoxrvico ot £1.50 por monih. Tris camge will
rosult in a botter class of sorvice at o lower rato téﬁn that
now in offect’for the six-~perty residence éervico. Lz Tox aé'the
Locel exchange rates are concernéd, toore will bo no inerozse ixn
rates resulting from the transfor of tho property o the DPacific
Comneny.

Tho rates of the Imporisl Compeny for zorvice votween

itz verious oxchanges oppoar im Exhidit No.7 of Petitiomers, waich
appears horein as Table IV. -5




TABLE IV

RATES BETWEEN YARIOUS FXCMANCES QR IMPYRIAYL
THLEDX NMEPANY.

81 Centro

Calipatria

Rockwood

Alarorio

Imnerial

Si1sbeo

Holtville
_ Calexico

Caltoatria
Rockwood
Brawley
Alamorio
Inperial
Bl Centro
Seoley_
Dixie
Silgbves
Eoltfille
Xeber

Celexico




The rates showa ir Qable IV are Zor comvorzetions of
two minutes or lozs. Tho overtime rate iz esckn instance-is 50 pcf
cont of The Lrnitial rate for ececihh z8ditional minute or Zraction
taereos,
| The Impoericl Coﬁpany nag two scets of intoroxchange‘
rates, ono sot of retos boing anplicdolo %o iis subseridbers oxd
whe other to members of tho pudblic who aro not iLtc subseribvers
‘but woo desire to telephone botweon exchanges of thcrzmﬁorial
Compeny.

The rates shown in T le IV are availeblo only to stb~
serivers of the Imperial Commany. Nom=-stbseridvers, desiring to
avell thomsolves of tho intorexcasngze service of tho Imporisl
Compary, ere charged 25 cents fof a con;grsatioﬁ 0f throo minutes
or losz, ton conts for tao first xin tg/overtime~or fraction thoreof,

ton conts ZLor tzae socond minute of ovortimo or fraction thoreof

and five conts for the third minuto of ovortime or Zraction thoreo?.

The ovortime rates aro ropoated ac indicated for oach succceéing
threo minute overtime poriod. The rates thus stated oro 2pplicedle
To non~subseridors with two oxceptions, tno one excoption hoing |
a rato of 15 conts for throe minutos and five conts for cach a2ddi~
vionzal minute or Zraction thoroof, applicaedle beoetweenr Il Contro
ond Imperial, and the othor being 2 rato of 10 conts Lor +twe minutes
¢ five cents for each addivionel minute or fractiom thoroof,
appliceble votweon Roelkwood ond Zrawloy.
In co faxr 28 long diztanco cexrvico veotweon points on
no cystom of the Imperial Compeny and pointzs oz tho systom of
the Pacific Comreny sre comeorrod, tho rotos now ovoted anply
wiformly to all ﬁoints on taec system of tho Immorial Compoxny
with tho oxcoption of tho Imperial Exchongo, which tekes o d4if-
feoront rato.
The Pecific Commny intends to epply Lo the interoxzcharnge

service vetwoon tho vorions excihsnges of the Imvorial Coxpsny sné

to the long distonco business hHetweor points on trhe zystom oL the
~l5-




'Impo:ial Compary and points on £h0 systom of the Pacifie Company,
tke long distance retes which have horetofore boor ostablisined by
“he 2ed lrosd Commiscfon for +ho Tacific Commny and which 2xo
charged by the Pacific Compeny for Ltc ontiroe long_&istanco bzl
ress in the Stete o2 Cealifomia. The Pacific Compary proposes to
apply 1ts ctendard long distance rates both to zubseribvors of

the Imperizl Compeny and non-subseribers alilke, so as to remove ,
tho prosont diserimination betwoon tho rates cherged to subseriders
and +to non-subsceridvors on the systom of tho Imverisl Coxrzny.

The effoct of tho application of tho standard long dils-
tanco rates of the Pacific Company to thoaggtorexchango businoess
of the Impeorisl Compary would be to roduce/the rates now casrgod
to non-~subserivers, with tho exception of one rate, waichk vowld
remain the ssme asg befére.

Conzidoring only the initial rates as & basis, thao
rosult of tho epplicetion of the Zacific Company'z standard long
distance rates votweon tho oxchanges of the Imporial Compeny would
ineroaso 28 rates, or 1l2.7 ver c¢ont of tho total, decrozso 149 rates

67.7 por cont of tho toval and loave 43 rates or 19.5 por cont

tho ‘Yotal wnchengod. Tokting Dotk inivial axd overtimoe ratos

2 bacis, 28 rates or 12.7 por ¢ont ﬁould bo ineroaczod, 164 rates

or 74.5 por cont would be roduced aud 28 rates, or 12.7 por cont.
would remein unchangod. Dokzing only tho rates horetofore chsrged
to cubserivors as = vasis, both inltial a?& ovortime, 28 ratos
_ N

or 25.4 wmer cont would be incrcased, 5673%030.9 per cont world be
roduced anéd 26 rates or 23.6 mor cent would romaih wctengod.

Tho effect in rovenue ol tho erplication of the Pacific
Company's standeord long distanco raves to tho intoroxzchange dusi-
nese of the Immerial Company Lo dilZicwlt to forecost, bocause of
thae uncerfainty a2 fo tho acmount of vhls Dusiress walch wiil continue
4o move betweon the various exchanges of the Imperizl Company.




Tae difficulﬁy in the forecast arizoez from tho foet that ook
vne 2ivo cont rates now obtalning botwoon various oxchanges
of tho Immorial Compony aro to be incrocssed to 10 centes, as pro=-
vided in the standard long distence ratos of the Pacific Company.
csuming that 75 por cont of tho traflic ovor five cont routes con-

tinues,therc would o on inereese in gross rovonrue amownting to

$2,790.80. Azsuming thet.62 1/2 per cont of tho traffic continues

over the five cont rouwtes, trore would e an Lneroase in grocs
rovenve cmounsing to $411.90. Lssuming thet only 50 por cont of
fbe.traffic continues over tho Iive coemt routes, vkere would e
a'lose in gross rovenuwe of $1967.05.

The application of the stendard loﬁg distanco rates of
the Pacific Compeny to thoe vusiness waickh moved dwring tho year
ending Lpril 20, 1916, bvotween points on thoe sysven of the Inporisl
Company axnd points on tho cystonm 02 the Pacific Compaxny, would
reswdt In an Lnerosso in gross rovenue of £78.84, boing less than
one nor cont 0% tho ftotal gross revenuc. |

Prims faclo, it would seom ontirely roasonablo to permit
the Zecific Compeny to opply to the interoxchenge businoss of tho
Impoericl Compuny axnd to tho long distance business ovor points on
the system of tho Imperial Company end points on tho systonm of A
tho Pacific Compuny the standsrd long distance rates established by

Relilrocd Commisston aftor exhaustive investigatiorn and appli~

-

able to 2ll othor portions of the Pacific Commny'sc system. IZ,
Lor oxny reazsor, tae amplication of those rotes should in sny ros-
pect prove wnjuct or uwnreasonchle, ﬁﬁo matter may noreafter bo
drawn to the attention of vhe Rallroed Commizseion.

Tae Pocilic Company prowosces to oporxsto thoe property
0f the Imperial Company as it hns horetofore boon operated and to
continve to give Lirst clacs ftolophono orvico.

Aftor caroful consideration, wo are of tae opinioz
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that the votitions hercin should beo granted, subject to
conditions contained in the orxder nerein.
wo submlt the Lollowing form of order:

Q22

IMPERIAL TELEPHONE COMPAIY and THE PACIFIC ITEIIZPECQNE

AND TRIIZGRAPE COITPANY hoving filed thoir potitions for arders

of “he Rallroad Commission as specified in +the opinion waleh
procedes vkis ordor, end o public earing having becn held trercon
and Yheze proceedings having deen submivited and being now rosdy
Lor doeciczion, |
I7 IS ESREBY ORDIRED thet Impeoriel Telephono Compeny
be and the same L horoby euthorized to soll and convey to
The Pacific Teleprone and Toleograrnh Compony tho ertire provorty
of Imporial Tolephone Company, excopt its corvorsto Lranchise,
the swm of Zen (%10.00) Dollars, and Tae Pacific Tolephono
Delegreph Company is Zoroby autnorized to acouiroe Zrom
Pho Mowntain 3tates Tolephono snd Teloegranh Coupeny the ontire
capital stock of Imporizl Telophons Compeny, being ¢apital
oL tro var veluo of $25,000.00 upon the following con-
Gitions ond not otherwise, to=-wit:
1. Zofore vhe authority herein granted chall
bocome effoctive, The Paclfic Zoloprone and Qolesragh Compeny
shell have seceurod from tho Reilroad Cormission a supplenorntal
order noroin réciting:

(a) That The Pacific Tolophore end Teologranz fompery
ras f£iled neroin a'stipulation. duly aukhorizod by Ltes
Boord of Directors, agroéing'for itzeld, its 3ucooasofs
and assigne, that 4t and thoy will nover clsim beforo tae
Reilroad Commiszzion or any ovhor public autzority in any
vprocceding of any caaraciver wnatsoover, any value on account
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0L any frenchises or permits granted by any pudblic suthority
el Imporial Tolepaone Compeny and assigned by scid company %o

Tho Pacific Tolophone and Telegrapk Company.

That The Pacific Telophono ond Telegrsphk Compony
s

¢ Redilroad Commission entrios, satisfactory
o the Railrost Commisel om, 0 b6 made on the books of Tho
Peoeific Telophono _nd QTelograpn Company in conmoction with tno
rroposed acquisition by saLd company of the property ond the
cepital stock of Imporial Tolephone Compeny.
2. Tho »rico 1o be paid by Tho Pacific Telophono cnd
Zolegroph Compeny for tho proporiy ond the capitel stock, or oituer,
of Imperizl ZTclophonc Company shall nevor bo claimed by Tho Pecific
Qolorhone and Tolegraph Company to roprosent for rate making or auy
otaer puxpose tho Lalir valwe of tho pro@orty or oflthe cdpital stock
oL Impericl Teleophone Company.
3. Tithin thirty (30) &ays from tho exocution of dood
oZ conveyanco from Imporisl Tolophono Company %o Tho Tacific Tolo~
phone 2nd Tologreph Company, Tho Pacific Tolophone and Delegroph

Compery chall f£ile horoin o cortifiel copy of said doed of conveyanco.

The foregoing opinion and order aro horoby crproved and
orderod Xilod os the opinion and order of the Railrosd Commiszsion
of tho State of Californmic.

Dated at Sz Froncizes, Coliform
o Jenuwary, 1917.

v

Commissionerss wi™




