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BEFORE TEZ RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the matter of the sprlication

of Rogers Development Company, o
corporation, for an order sutkorizing
the sale of &2 certain irrigeting cansl
systen, and of WEST RIVERSIDE CANAL
COMPALNY, a coxporstion, for an order,
anxhorizing it to icsue bords 4in the
anownt of £66,000.00

Application Fo. 2641.

In the matter of the spplication
of WEST RIVERSIDE CANAL COMPANY, o

corporation, to icsuwe stock for prop- Application No. 2664.
erty and keve Commission £ix rates for

carrying weter in the Cenal of said
Compeny.

==~000~-~
Co L. McParland for Vest Riverside Canal Co.
and

Vme Collier and George Saraw Lfor "350 Inch
Water Company": intexvenor.

IOVELAYD, Commissioner.
C2IXIOX

At tke hesring held on tke sbove application at River-
side, on Docember 15, 1916, counsel for applicante and tke 350
Inch Water Company”, intervenor, stipulated thet the applications
might be combined for hearing and decision.

In these applications, Rogers Development Coxpany ceke
sothority to sell and convey to VWest Riverside Canal Compeny for
$25,000 and stock an irrigeting csnal and system, lnown aé the
North Riverside and Jurupa Canal, located in Riverside, &nd
Sam Bernardino Comnties. West Riverside Capal Company asks
suchority to issuwe, for purposes hereinafter indicame&,‘
$99,300.00 par value of its common capital stock, $66,000.00

face value of its six porcent (6%) serial bonds smd its mote dn
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the sum of $3,500.00. The Canal Company a2lso asks authority

t0 execunte a mortggge securing the vayment of the dbonds, seid
mortgege To be in substantially the same form as the mortgage
ettached to Application Nuaber 2641 and marked Exhibit "C".

It further requests this Commission 0 fix the rates which it mey
cherge to those who use the canal.

The canal commonly known as the INortk Riverside snd
Jurups cansl wes constructed in 1888 and 1889, for the PUTPOSS
of dxrigating some ten thousand acres of land located west of
the ¢ity of Riverside. Tor a description of the canal and
laterals, reference is horeby made to Exhidit "A" attached to
this Opinion and Oxrder,

The cansl and laterals are nineteen miles in length and
kave £ coxrying cspacity of Lrom 2000 to 2100 inches. Rogers
Development Company develops no water, but it and its predecessors
in interest, have sold t0 the lend owners, the right to carry or
have their water carried through the cansl. Counsel for the
Canal Compsny alleges that these carrying rights werc sold at the
average rate of ebout $50,00 per miner's inck.

Exkibit "D" attacked to the application To. 2641 skhows
trat the original cost oFf the canal with only earth construction

was $196,000.00. There was gn additionsl expenditure of

$18,000.00 for concrete and cement work, meking & total cost of
4214,000.00.

¥r. Bewley, Eydraulic Zngineer of this Commission, has
made an exeminetion of the canal and reports the reproduction

cost thereof at $195,836 and reproduction cost less depreciation
at $180,731.




The cengl heretofore ras boen 6perate& uwnder agreements
by the terms of whick the 3ogers Tevelovment Company was supposed
0 repair and maintain the censl and collect the cost of mainten~
ence Lrom thoge owning flowage and cepacity righte. The hesavy
2loods of 1915 and 1916 caused 20 great a damage to the canal
thet Rogers Development Compuny was tnsble to £inance its re-
construction.

To devise some means by which €0 make the necessary
improvements, the owners of carrying rights appointed a com-
mittee consisting of J. F.'Kbstér, Prenk D. Lewis, E. L. Williemson,

- Myror Alguire, 2. C_'Kbnnedy; Ce L. McForland and Jobn Z. Gobruegge."

The Committee has reconstructed the canal and laterals, and purpoaosﬁ

To meke certain additionel improvemente. Its finaneial report as

of December 13, 1916, shows the following;

Moxney borrowed dy Committee and for whick tho
' members are individuslly responsibdle, ...... $15,000.00

B4lls Unpeid: .
Jo VV'. COII‘Oll, \‘?()soo.oo
Hammond Lumber

Co. 8,700.00
Russ Lumber Co. 714.34
Rivexrside Port-

Land Cement Co. 289.47 10,203.81

2roposed Improvements:

Protection at Santa £ 750.00
Fe Rafilway
Protection below
Colton Road 400.00
New Flume 5,000.00 6,150.00

TOTAL eeecevecsconaconceocssacssasanncans .- % 31,853.81
The Committee has caused the orgenization of West ﬁivorside
Cansl Compeny, for the purpose of acquiring the canasl systenm.
The Compeny has an authorized common capital stock issue of

$100,000.00 divided into 2000 shares esch having a par valuwe
of $50.00.




The owmers of flowage or capecity rights are astked 10
oxchunge such rights for stock in the new company, one share of
stock t0 Pe oxchanged for ecach inch of flowege or capacity right.
The stock 4is thus to be issued o8 part payment for the carsl and -
rights appertaining thereto. The evidence before the Commisaion
Shows that the owners of flowage or capacity rights, t0 the amouwnt
0f '1,891.132 inches have signed the zagreement to exchange their .
rights for stock in the new company. While no protest wee filed
in comnmection with this proceedihs, the evidence shows thet the
owaners of flowage rights of 100.844 inches have t0 date not signed
the asgreement. The owners of these rights will be given an
opportunity to exchange their rights for stock iz West Riverside
Capel Company, on the same basis ag thosce who have signed the
agreement. If any refuse to meke the exchange, Weet Riverside
Cansl Company proposes:

"That the same rate: be cherged to those who

have not signed, as to those who have signed, provided,

howevey that they designate by Janusry let of each

Jeaxr, whether or not they Iatend to run sny water in

the canal during thet yesar, and at that time, make the

payment due in Januery. I no designation ic made by

Janvary lst of any year, ond no vayment made, then it

shall be optional with the Bosrd of Directors of the

Canzl Company whether or not any of the outstanding

capacity or flowage rights be allowed to run water in
the canal during that year.”

The irticles of Imecorporstion of West Riverside Caznsgl Company

explicitlystete thet 4t Is to act as a pubdlic wtility wnder the juris-
dfetion of the Railroad Commission and the laws of the State of Cali-
fornia, and that it is to isswe carrying rights in the cansl, represent-
ed by certificatezs of stock or certificates of such character in such
form and representing such rights as the Board of Directors may from
time to time decide upon, wander the direction of the Railroed Con-
Seriiticate of shoek. 1o 15 however. sropesed - 7 OF 4%e preposed
/that these stock certificates shall mot.be negotisble im the ordinary
sense. The Owners thereof shall have no right to dipose of them with~

out at the same time disposing of the land for the bemefit of whick
water 13 carried through the canal. '

=l -




The applications contemplate the limitetion of the use

of the canal to the stockkolders of West Riverside Cenal Cozpany.
This Company has been organized not as a mutual company, but ae’
& pudblic utility. Being & pudlic uti;ity,'the corpofamion, '
obviously, must assume all the‘responsibilifies of & pubdblic utility,
snd s such cannot limit the use of the cesal to its stockholdors.
I believe that the right to have water carried through the canal
should be governed by an agreement, Sepsrate and apert from the stook
certificate. Before a final order con be isswed in this proceed-
ing, West Riverside Canal Company, shall submit to this Commission
for approvel a copy of its proposed stock certificate, and a copy
0f the proposed agreement with those entitled +o the use of the
canale

Applicent asks aumhority'tolexecnme to0 the Peoples Trust
and Seving Zank of Riverside, & mortgage or deed of trmst securing
" the payment of $66,000.0Q face value of 6% serisl bomds. Bonds
in the amount of $3,000.00 are to mature August 1, 1921, and o
like amouni thereafter anomally to axd including Lugust 1, 1942.
The deod of trmst, however, provides that.om August 1, 1917, and
anuwally thereafter to and including Augus£ 1, 1941, thQ-Company
will,pay to0 the trustee for sinking fund purposes, the sum of
$2,000.00. The emnual interest sccruals oxn the sinking fund
shall be 2dded thereto. The sinking fund payments shall be applied
- 10 the payment of bonds., Wken honds are called for redemption,
they shall bPe pald in order of seriasl numbers commencing with the
highest number of the bonds issued and ountstending, snd then going
back comsecutively to the lowest number. 2Ronds are subiect to
redenmption &t any time after five years after August 1, 1916‘upon
the payment of o premium of 2% and the acerued interest thereon.
As stated above, the bonds smounting to $%,000. mature Auvgust 1,
1921. A%t that time the momeys in the simking fund, if the pro-
vigions of the deed of trust are carried oumt, should likewise be
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applied to redemption of bonds. Theresfter it will be observed
that £3,000.00 of the bonds mature annuelly «nd oo additional
amownt of bonds of epproximstely $2,000.00 will be subject to
redemption through the operation of the sinking fond..

Wost Riverside Canal Compény desires authority to
isame $66,000.00 face value of bonds snd sell £60,000.00 there-
of ot not less than 97 per cent of their fece value plus sccrued
interest. In ac much as the sale of $60,000.00 of bonds wiil
yield the company sufficient funds to meet its prosent needs,

I anm of‘the opinion that thore ie 1o necessity to authorize the
isgsue of the remaining $6,000.00 at this time. 0f the proceeds
obtained from the sale of the bonds, the company proposes to use
$25,000.00 to purchase the cansl eystem and $31,35%3.81 for the
following »urvoses:

To pay notes, revresenting money borrowed
10 T0oCOnSHITCY CABAL veveecncercasacass § 15,000.00

- 20 pay bills paysbdle, representing cost
of materiazls used in recomsiructing
cml.................................. 10’203.81

For proposed ImprovementS..eececcecvencces 6,3.50.00

TOTAL ecevevessncceccess & 31,353.81

The evidence submitted in support of these applications
shows that applicent will be cslled wpon to expend spproximately
$3,500.00 in addition to tho aforementioned $25,000.00 to obtain
2 clear title to the canal. It desires authority from the Com=
mission to obtain this sdditional money by isswing its note for

& term of ome year or lecs and to secure the payment of the note

by pledging stock of the La Sicrra Water Company owned by Rogers.

Development Comwany.

If the conal company can borrow the $3,500.00 by igsm-
ing 1ts note for ome year or less, it will Ye unmecessary for it

to obtain pérmission from the Commission. If for any reasoxn,




it should develop that applicant is uneble to obtain the nececsary
$3,500.00, under the terms and conditioms, as snticipated at the
time of this hearing, it may make Supplemental Application to the
Commission £or such authoriiy &8s may be necessary in the premisés.
Attached to Applicstion No. 2664, (Zxhibdit "B" ) is a
tentative schedule of rates which West Riverside Canal Compahy
asks this Commission to zpprove. This schedule of rates Pro-
vides for an amnual charge of £8.00 per inch to have watexr
carried through the cansl, of whickh $5.00 iz to be paid onm or
before Jamnary 10 of each year; $1.50 on or bvefore May 10 of
each year; $1.50 on or before August 16 of each yesr. The
opersting expenses, interest snd sinking fund paypents are
estimated as follows:

Salaries. and weges including office

expenses, TOLePhone €%C., ceewceseess. $4,800.00
Cleaning Cansl and Incidental repsirs.. 2,400.00
T&:CGS.-.---..--o--.---o-:---.-----.-o-- 1,000.00
Interest on $60,000. 8% 6% yucecscacees 3,600.00
2roZit or Sinking Pufdeececccvacnceress 2,000.00

TOT"&....-.....;...............' 13,800.00

It estimates that approximately 1750 inches of weter
will be carried through the camsl st the rate of $8.00 per inch,
Thick would vield a rovenuwe of $14,ooo.6o.

The rates proposed by Vest Rivercide Carsl Company are
desigred %o take care only of the opersting expenses, bond intorest
an¢ sinking fund payments. Other than the $2,000.00 sinking fund
payment and the $3,600.00 bond interest, they make mo sllowsnce
for 2 return on the investment. Thile I am willirg to recommend

thet West Riverside Camal Company be given authority to put its

proposed rates in olfeet, I &0




S0 only In contemplation of the cxisting conditions and ZLacts
ag yrosexnted to this Commissiorn ir these proceedings. I
hereafter different conditions arise, this Commission will
make the necessary adlustments.

mhe "350 Inch TWater Compsny™, tas intorvemor, in
these proceedings, requested thst the Commission protecet
1t rigat to carry ite full amount o water, without loss
from secpage a evaporation to the west line of Rubidoux
Raneno. It 4s the intention of West Rivorside Conal Coum~
vany thet all the users of tho canal, shzall be given the
privilege of turnirg eonough wator into the canal to allow
for seepage omd evaporation. This will obviate any
dsserimination end vrotect the rights of tho "350 Ixzch
Water Company”™.

I herewith submit the following Lfexrm of Order.

Commissiorn for suthority to sell an irrigating canal and
system, describded in Exhidit "A" attached hereto, to West
Riverside Capnal Conpany, and West Riverside Canal Company
having appliod %o the Commission for aythority to issue
stock axd bonds: to oxocute a mortgage or deed of trust In
substantially tho seme form 28 tho mortgage or deed 0% trust

attached to application No. 2641, and marked Exhidbit TCW;

and to put‘into effect the rates set forxrth In
Bxaibit "B" attached to apylicatior No. 2664;




Axd a public hesring hseving beon held;

And it sppearing to this Commission that the P Poces
for which the stock and bonds are to be Issued are not in
whole or in part reasonably cksrgesble to the opersting oxe
penses or irxcome; snd that this applicétion, subject to the
comditiors hereafter specified, should be granted;

I7 IS EEREBY ORDERSD thet Rogers Development Comp~
sny be and hereby is grontod authority to sell to West Riverside
Canel Company, the irrigsting canal and system deé;ribed in
Exhidit "A" attached to this Opinion axd Order, said
Exhibit "A" containing a gemeral Fescription of the proQ
rortics as deseridved iz the abovo mentioned opplications.

I7 IS SERESY FURTEER ORDERED that Test Riverside

Cansal Company bo axd heredy is granted suthority to issue

£99 ,300.00 par value of its coumon capital stock.

I7 IS EEREBY FURTEER ORDERED thaet West Riverside
Conal Company be arnd hereby is granted suthoriiy +o issue
60 ,000.00 face velue of its 6% serisl bonds.

Tt 15 hereby further ordered.that West Riverside
Canal Company be snd heredvy is granted suthority to oxecute
s mortgage or deed of trust to Peooples Irust and Savings
3anl of Rverside L0 secure the paymert of $66,000.00 face
vsiue of 6% serisl bords, ssfd mortgagé or doed of trust 1o
be‘in substentially the same form as the nortgago or deced of
trust attached +o application No. 2641, and marked Zxhidit
"cr.

Y0 IS ESRESY FURTHER ORDERED that West Riverside
Canal Company be and sereby is graunted authority to put
into effect the rates shows in Exhidit BT attached hereto,

said rotes to become effective upon the day the properiy,




horody asuthorized to be soid shall havo beern transforred to

West Riverside Canal Company.

Zollowing

The autharity heredy grented i3 granted upon the

conditione and not otherwisé:

le The stock hereby nuthorizod 1o be issued shall be
issued 2s part payment for the cansl systenm and
rights ayportaining thereto, descerivod in Exhidbit

"A" attached hereto, said stock theresfter to be
Lstriduted to the owners of flowage or copacity
rights in saf d canal systex, om tho basis of $50.00
ver value of stock for oack ineck of Dowage or
cavacity right in seid canal systenm.

2. Qhe right to have water carried through the cé.nal

shall be governed by an sgreement separate ard apart
from the stock certilicate.

3. Vest Riverside Canel Company shall Mle with the
Commission for approvel, a copy of its stock cortifi-

cate and aleo 2 coxy oL the agroemoent relating to
the use of the canal. ,

4. The boxds hercvy suthorized to be issued shall be
sold so as to net, West Riverside Canal Commany not
less than 97 per cont of their face value, plug acoruved
interest.

5. The proceeds obtained from the sale of the bHonds shall
be used for the following purposes:

a. 70 pay iz part for canal system and rights
avpertaining taereto, deseribved Iin Zxhidbit AT
attached HOXeto « v o ¢ - o o o o . . 325,000

Pe To vay notes issued hy Committee %o
obtain funds to recomstruct the camel . . 15,000

c. Do digscharge Billes payable rovprosenting
expenditures to roconstruct camal . . . . 10,203.8L

d. 7o pey for mroroesed improvements. . . 6,150

e. Amount % be expended as hereafter
ﬂuthori zed L] - L ] - - - - - - - - = - L] - 1 ’846‘19

6. At least eighty per cent of the stock hereby
anthorized t0 bo issued, shall be ismed concurrently
with the bonds.

7. The epprovel heroin given of said mcrtgiage or deed

of trust is for tho purpose of this proceeding, oxly,
end an zpproval in so far as this Commission has jur~
1sdietion under the terme of the Public TUtilities Act
and 13 not intended a&s an approvel of said morigege or
doed of trust as to such other legal reguwdrements to
which sefd mortgage or deed of trust arce st Joct.

8. The price authorized to e pald for the aforemen—
tioned canal systemx exd rights appertalning tiereto
shall not be binding wpor Ihiz Commicsion Or ony other
regulatery body ac & determination of ite value in
any rete, condemmation or other proceeding.
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9, Vithin tweaty daysc after the transfer of the
proverties hereny autioerized To be s0ld, Vest River~
sido Cancl Commeny shall £ile with thls Commiscion

e certifiod copy of thoe doed 0f coaveynnco.

10. Tithaln twezty days after the traasfor oF the
vroperties horoby authorized to Do sold 2ad treasferred,
7est Rivorside Canal Compeny chall 2ile with this
Commlssion the rates nerevy cuthorized to be charzed,
vogetaer with its rulos aad regulations.

ile VWost Riverside Canel Company shall Xoep separate,
True and sccurate accounts saowiap tho receipt asd
epplication in deteil of the proceeds oFf the scle of tae
stock aad Doads hereln suthorized to be issued, sad on
or belore tae tweaty-fifth day of occh moath the Come
vany chell nmake vorified reports to the Commission
statiag tho sale or sales of sald stock and boads during
tac mrocedling montha, the vorms zad coaditioas of tac
cele, the modoys realized thorefrom, aad the use £ad
application of suca momeys, sll in sceordance with tails
Commission’™s Geanecral Order No. 24, which ordoer ia so
far ag applicable, ic made & part of this ordor.

12, 2Dho sutkority aerein granted it coaditioned upon

the naymeat by epplicant of the Zeoe preseribed in

gsection 57 of the Dublic Utilitios Let.

1%. Tae authority hereia granted saall apply €0 suca

yrorertieos g Skhall aave boen transferrod azd %0 Such

stocks and bonds as shall have boea iscsued on or bofore

Juae 30, 1917.

“ce lorogoing opiaioa and ordor are aereby approved and

réored filod es the opinfor sad ordor of vhe Rallrosd Commission

02 the Stete of Coliforaic.

Dated at Sap Freoaciseo, Califoraie, this 20tk day of

Wian J,&,@,M

Cotoni O Eop i E

Jeavary, 1S17.
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Cormissioners.
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The property which Rogers Develorment Company

rroposes %0 sSell to West Riverside Canal Comvany is

clesc:ibod by applicants o2 follows:-

"That certain roal proyerty situwate in tho
Counties of Sax Bernardino and Riverside, State of Celiforxnia,
and deseribed as follows: Chat cortain irrigation ditehr
or canal commoxly known ag the North Riverside and Jurupd
Canal, 2 plat of that portion of said ceral lylzg witkin
the bouwndary of said Rivorside County, California, being
on f4le in Book 8, puge 43 of llaps, Records of Rivgrside
County, Californis; and = plat of that nawrtion of ‘said
canal located in San Bernardino County, Californis, being
recorded in Book 19, pages 13 sxd 14 of NMaps, records
of said Saxn Bornsrdinoe Couvnty, including therewita all the
brenches . and latersls thereof, and all flumes, pipe lines,
'tunnels, Sipihons, scoueducets, wiers, wler-boxes, gales,
valves, penstocks, bridges and buildings or other structures
forming o part thereof or used in conmmection therewita,
as well also as 8ll tools, implementis, foparatus a::}.
applionces of every kind and description and wherezoever
the same may be situsted zow owned axnd used by the party
02 the first port Iin opereting or maintaining, repairing
or rexewirg said cemal or in supervising, measuring,




distrivuting or regulatiry the flow of water into,
through or Zfrom said cenal; togethor wita all rights of

way, Zranchises, easements, licenses, and all other real

" property and rights in or Yo resl property, held, owaed,
uged or ascquired by sald parties of the first part fLor

tae n30 and benefit of said canal, Or nocessary & cOle
venient iz the use, operation, maintenance, repair or
ronowal thereof or in supervising, measuring, distriduting
oxr regulaéing the flow of water into, tarough or Irom

sald cangl, excopting, zowever, from the intent of tihls
deed the property known as thé Horse~shoe Lake, now

ased as depository of surplus waters.”




EZLEIRICL

Tost Riverside Comsl Company ic
to colleet the following rates:

0z or before Jamary 1l0th of each yesor. .
O0n or beofore lay 10th 0% cach yoar . . =«

O0n or before August 10th of ocach year . .

Rotal oneh Y882 o o o o« & o

avthorized

. $5.00 poxr inch
» 1.50 pexr inck
e 1.50 por inch

. $8.00 Per Inch.




