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Decision Yo

BEPORE THE RAIIROAD COMMISSION OF THE STATE OF CALIFORNTIA

In the Matter of the Application )

of CENTRAL CALIFPORNIA GAS COMPANY )

for en order authorizing the issue ; Application No. 2726.
)

R AL

of v32 000. face value of notes
at per.

C. S. S. Forrey, for Centrsl California
Gas Compeny.
W. C. Critterden, for Chas. F. Leege,
J. Molgoerd, end Clark Burrhem, Ftock-
holdexrs of amplican‘a
protestants.

TOVRLAND, GORDON, DEVLIN, Commissioners.

O?INIOR‘

Mhie is an applicatior of Centrsl California
Gas Compeny for auwthority to issue $32,000.00 face value of
notes at var, the proceeds to be used to acquire $12,000.00
face valuo of 6 per cent bords for its sinking fund and 1o
Tepay & $20';OOO.60 note held by Anglo=Californis Trust Compeny,
dated May 21, 1915, due onc é&oy after date and besaring interost

at 6 per cent per annum.




£t the present time applicant is 4in méam
in its sinking fund payments to the extent of $12,000.00. The
note in fzvor of Anglo-Californie Trwet Compary is also overdue.
I order to take care of these obligations, applicent desires
to issue 32 notes of the face valwe of $1,000.00 each, bearing
intorest at 7 per cent per snnum paysble monthly, calleble at.
101 and saccrued interest ani payesble February 1, 1921.

At the hoarirg Mr. C. S. S. Formey, president
of Central Californis Gee Company, stated that ho made tentas
tive zrrengements for tho sale of these notes dDut that no
ggreenent had been entored into in writing.

In Decision Number 3997, deted Jsmwery 10, 1917,
thie Commiscion Lssued its oxder upon the spplications of

. Central Califorris Ges Company to isaue $87,500. per valume of
7 per cent prior preferred stock and to issue $505000. of 6 per
cont notes secured by $60;000. par value of preferred stock.

Applicent desired to use the proceeds of ssld

stock or notes for the purpose of meeting sinking fund require-

mepts in the sum of $12,000.00 to pay notes and sccounte paysble
4n the sum of $29,000. axd to provide for additions snd better-
ments to ite system in the sum of $46,590.95.
In its opinioxm the Commission celled attention
to verioue discrepancies and irregularities in applicent’s
. books snd in the conduct of its affaire and also cclled atten=-
tion to the fazet that Iix. E‘o;ney, president of the company, hed
talen from the company’s funde $4,926.05, which he had cherged

to himself on open account. _

The Commission stated that nnder all the ¢
cumetancos it was uxwilling to recommend that the applicent be
allowed to lssue stock or motes as reguested.

The Commission further stated thet the money

borrowed from applicant by any of iis officisls should be forthwith




returned snd urmecessary expenses discontinmed, and :Z*a.r:ther, thet
1t would be necessary for applicant to vprovide additional mesns,
througk tho medium of an ssseszsmext, to take cere of its siuiing
fund and to pay its pressing oblizetioms. |

The evidence in the metter xow before the Com-
micaion does not show any essentisl chenge in the affeirs of
this corporation se outlined In this Commission’s Decision
Tumber 3997, dsted Jammsry 10, 1917. |

The gpplicant will be expected to proteed to
collect funds throughk the medium of ax sssesament for the pur-
vozes outlined in this Commission’s previows decision. Thexo-
after the Commicsion will be in & position to entertain further
spplications Lrom this n:tility. rolative Yo the ﬁmnc,ing“fo:rti’.ts
properties. In the meantime we ore of the opinion that the
applicstion now before the Comzission should be denied.

SRD2ER

CENTRAT CATIFORNIA GAS COMPANY baving epplied to

this Comxdssion for authority to issue 332 000.00 Zece valuo of
promissory notes snd to use the proceeds in zcquiring $12,000.00
fece value of ite 6 per cent bords for ite sinking fund and in
repeying & note in the face velue of $20,000.00 to Anglo-Californis
fenet Company:;

Lnd it avpeering to this Commission thet for
the reasons set forth in the Opinion whick precedes this order,
the application herein should bo denied.

IT TS EERSEY ORDERED that the application of
Contral Colifornie Ges Company to issue $32,000.00 face value of
promissory notes be and 4t is heredby dexied.

Do




The foregoing Opinion anéd Order are hereby approved
and ordered filed as the Opinion and Order of the Reilroad Com-
miseion of California.

Dated at Sen Francisco, Celifornis, this 24:5% -

day of Januery, 1917.

iy S s

Commissioners.




