
Decision No. ___ _ 

BEFORE 'rRE RA".ILROAD COMMISSION: OF TEE STATE OF CALIFORNIA 

- _._-
In the :Ma.tter oj! the Al'Pl1eat1on l 
0'£ CENTRAL C ATjIFORNIA GAS COMPANY ) 
:Cor a.n order a:ll.thor1.z1ng the issue) Appl1cation No .. 2.726. 
of $32,000 .... fa.ce value 0'£ notes ) 
~pR. ) 

---
c. S. S. Forney, for Centrsl CaJ.1!orn1a· 

Gas Company. 
w. C. Crittendon, '£or Chae ... F. lieege,. 

:r. Molgn,ard, and Clark ~, stock
holders of s.ppllo·snt t 

protes·te.nts. 

:r.o~, GORDON, :oE~, Comm1se10ners·. 

OPINION' 
~ ........ - ......... 

~his is e.n applioation of Central Cal1forn1a. 

Gas Company for ~thor1ty to issue $32,.000.0.0 face value of 

notes at par, th& proeeeds to ~e used to acquire $12;000.00 

fa.oe valuo of 0 per cent bonds for its sinking fund and to 

repay a $20',000.00. note held by Anglo-CaJ.j.t'o~ ~rust Comps.J:lY, 

dated. M'ay 2J. to ~9l.S,.· due ono d:&y ~er dAte a.nd bear1ng interos.t 

at 6 per cent. per ~ 



At the present time applicant is 1n t.tn"ears: 

i!l its s~%I'ldng fund payments to the extent of ~2.00o..00. ~o 

note 1n fttvor of Anglo-C8.l~orn1e. ~ru$t Compar.y is also overdue • 

. In order to take care of these ob11go.tions, a.pplicant desires 

to. issue 32 not·os of the face Y8l.ue of $l.~·OOO.oo e&ch, bear1llg 

interest &t 7 per cent per snn~ payable monthly~ callable at 

101 and accrued interest an~ payable Februar~ 1, 1921. 

At tile hearing Yr. C. s. s. ~or.c.e1, pree1dent· 

of Central Cal.tto:rnia Gee Comp~, stated that hl9 made- tenta-

tive arrangemente for tho sale o~ these notes but that ~ 

agree.:lent had been entoree. into 1n writing. 

In Deois1on Number 3997, d.e.ted Je:1J.ue:ry 10, 1917 ~ 

thiz Commission issued its order upon the applications o~ 

. Central Cs.llforn1e. Gas Company to :ts3"C.e $87, SOO. par value o1! 

7 per oent ~r1o~ preferred stock and to 1ssue $50~OOO. of 6 per 

o:ent notes secure·d. b;y $SO~·OOO. par value o·! preferred stock. 

Appl:toant des ired to use the proceed.s o.f said 

stoek or notes ~or the purpose of meet~g sinking fund require

ments in the S'ClXl of $l2~"OOO.<», to pay notes, and sooo1X!1te paya."ole 

1.n the S'tlm of $29 ;000. and to provido for addi t10ns and better

ments to 1te system 1n the sum of $46~590.95. 

In its: op1n1oXl the Comm1e~1on called &ttent1on 

to 'V8r1oue d:1.screpe.neie$ and 1rregc.lar1t1ee 1n app:L1cant r e 

books and 1n the conduct of' 1 ts af!s.1re and aleo oelled atten

tion to the tact that Mr. Forney, president of the comp8.Xl3', ho.d. 

taken from the comps.ny'e fund.s $4,92.&.05, which he had oharged. 

t~ bimself on open account. 

'nl.e CoIl::m.1ss1on eta.ted that und.er sl~ the c1r-

cUJ'l'l2tanees it was; 'tIllV7Ul.1ng to recommend. that tho 81'pl:tcant be 

e.l~owed to issue etoek or notes aa re~ested. 

~e CommisSion further stated that the money 

borrowed from applicant by a~ of 1 ts o:f':f'io1al.S. ehould. be forth wi th 
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retu:rned and '!%IXrt8cesaary expenees discont1nued, and !'a.rther that. 

it would be necessary ~or $pp~1cant to provide add1t1ona~ means, 

through tho med1-o:m of an assessment, to take eare of its. s1n'ldng 

fund and to P$Y its prese1ng obligations. 

The evidence 1n tho matter now before the Com-

miesion does not. show ~ essentia.l. change 1n the affa1rs: of 

this oorporation ae outlined 1n th1s Comm1ss1on~s Decision 

N~ber 3997. dated J~uar.r 10, 19l7. 

!!!he appl1ea.:c.t Wil~ be expected to pro;ead. to. 

collect :ftmda through the med1UlXL of an assessment for the p-a:r

poees' outlined 1:0. this Commi.se1on 'a pre'V1ous d.ecision. ~ere

after the Comrdes'10Xt Will be 111 s. posi t1o:c. to. entert.a1n :fUrther 

s.ppl.1.cs.t1ons f%om this utility relative to the :!1ne.nc1l::1g:.·~o:!~·.1.te 

properties. In the meantime we ere ef the 0"..?1n1eXt tMt the 
I 

~plicstion now before the Comc1ssion Should be denied. 

O:R1>ER ---- ....... ~ 

CENTR!!. CALIFORNIA Qlf! COMPANY hav1l:lg applied to. 

this Commiss1on for authority to issue $32,OOO.o~ face valuo of 

promissory notes and. to' use the proceeds in aoquir1ng $l2 ,.000.00 

face value of its 6 per cent bends fer its sinking tund and in 

r&pa11ng a nete- in the face value of $20;-000'.00' to Anglo-Ca~or:c.ia 

~:ruet CompttDY: 

And 1 t 8.l'pear1ng to tMe Co'Illmi.ss:ton that for 

the rea.sons set forth in the Opill1on which y-ce~da8 this order, 

the a~p11c$t1on here1%!. eho~d be den1ed. 

I'l IS· E:ERE:BY ORDERED that the applieation of 

Central Ce~i~ernie Gas Co~ to'· iseue $32.000.00' face value of 

promissory notes be 6l:ld. it 1e hereby deniod. 
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!I!he foX''}go1ng Op1n1on and Order are hereby approved. 

and ordered fUed as the Op1l:U.on and Order of the' RaUroad Com-

:1ss1on of California. 

I>ated at San Fra:c.eisco, Oalifornia., this ::<5-:&4- -
day of January, 19~7. 


