
~ORE TD RJ~IaOAD COMMISSION OF ~::rE STA.TZ· OP CJ...LIFOP.NIA. 

In the M.:.tter o~ t:ae Appl1o.:J.tion of T 
J:lJ~S .A..~~ end ED rJ.JETC~ :eor } 
o.n ordor f1..Ung r:.tes to be chcrgea. ) 
~d colloctod for ~.tcr fUrnished:nd ) 
to bo furnished. by them ~d. service. ) AJ;>plice.tion No.l2S1. 
rend.ered by thom 1n furn1sh1ng ~ter } 
~d. £n fur.:lish1ng, C~~ ~d: con- ) 
v.eyiDg water in the CO'CJlty o~ San DiegOo~) 
St~t.e o·:! C.:.lifor:c.1:.. ) 

Sweet,. Ste:x.rns ~d Fo~c1., by F'. W~ StC'~$, 
s. B. Robinson Olld. A. E:. C1landler for 
Jc.:mes A. M'tlrr3.Y, Ed Fletcher, ";1'1111= G. Xensh...."'W 
:u1.d C~...m::.~ VIa tar Comp::u:y .. 

Edg""'....J: A. Luce: for ~ Mosa, Lemon Grove and. 3l'r1ng 
Val~GY Irr1~t1on District. 

D: ... G-. Gordon" S'CX!JlleX' ~d. ~:r and P.. s. ~tchor 
for cons"ClIllors on fl'tlmo line. 

T. B. Cosgrovo~ City Attorney, ~or City of ~ Diego. 
F. G. Blood for City of East San Diego. 
R3.ines mld. Re.incs. for Lemon Grove Mutuel Wator C¢ml'~y, 

Lemon Grove ?o.rk~ :md. F:l.1rmo'tl.nt w~ter Company'. 
Fred L. B'Crgan :lJld C. R. K1.ng for :Normal Roights 

W~ter Consumers. 
D. L. ~o~for ~~:. Tr~e~. 
~1tus, Creed., Jonos. s.r.Q. Del~ tor C. A. liooper :lJld Comp~. 

SUPP~8NTAL OPINION. 

J:JmOS A. ll'tl.%'r3Y a-nd. Ed. Flotcher. co-pa.rtners dOing' 

business und.er tAo firm XJ.:ltle :xo.d stylo o:f' Cuy~~ ';Vetor Compa.:ay~ 

heroi~fter referrod to :l.s. tho Cu~~~ Comp::.xlY', :lsk. tho ?..::.1lroad 

. Co:c::ne:.::io:c. to make. i tz order est~blizhin5 juet and ro~ono.ble 

r:.tes to oe chergod by th~ for ~ater ~old. for domostic ~d 1rr1-

ge.t1on use in e. :portion of S~ Diogo C'O'ttllty, California. • . 
~hc subject matter of· this opinion Will be dizcussed 

under the folloWing ho~ds: 

~.', 
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2.. Ex1z.ti:c.g Rates. 

s. R.9. tc Bse.e-. 

4. Dcprec1o:tion AnnUity. 

5. M~liIl .. ~ellCl.1lCe and: Operating' Expenees. 

6. CD-:pac:tty' o:r Syztem .... present· and pro~et1ve. 

7. Estes herein cstsblish~d. 

8:. Rt1J.e-s end Regulations. 

In Applica.tion No. 118:, thO' C'tlYtlDlaca Company filed. 1tz 

1 t. were unjustly loW' !Lng, o.sking the ?.ailroe.c't C¢:o.c1~s.ion t¢ eeta"o-

lish just a.nd reD-SO nable rates. 

thie CommisSion. on Mare-A 28, 19:3. mad.e- its Decision 1'0. 53& 1n 

So.1c1. o.Pl'11c.llt10n (Vol. Z, Opinions: and. Ord.ers of the Rs.1l:r ood 

Commission o:f Californis. p. 464). In thia decision, this Com~ 

mission. $peo.ki:cg through Commissioner Zzhleman. found ths:t. the-

fa.ir va.l uc of the- C1lYa.mJlca COIIrpenyY $; pr operty devote-~ to the public 

use wa~, et the time o£ the deci~ion. the ~ of $Z5Z,SOO.50; 
tbJlt reD.sons.'ble- mintenanee and: operating ~e'n$ee VlO=.ld: be 

$28'.600.00 :per Smltl.'m, but th$.t pending the renewal. of the- C'~ea 

C'Ompanyf s :fl.ume, the comp~ cou.ld not. in justice and. -rmder the-

lavt demand more than the prOl'ortion 0:1: its operating and mai:o;te1lallce 

expens.es which \"3$ reprosented by the a.dequacyo of the sy-:;:tem. 

which, sum was o.:PPl"o:o.ma.tely ~~2J.,.OOO:.OO'; that a. reasona.ble depre"-
" on the st,rai~ht' l1%).e_ theor~ . ciation annu.l tY'j'WOil.:r.-a be Y:::J:. ,.IbO .03,; end. that a rea.zons.ble groz3 

revenue w0l11d. be $50.,825.03,. Easing its decision on these 

findings and on the othc'r :find.ings whi cll o.l"e contained. in the' 

-2-



• 

opinion in said decision, tho ~ilro~d COmmis$ion ~do 1ts ordor 

authorizing tho C~=ac.:.. c.om1?~ to 1nerc:l.se ite- ra.tes :for wetc:r: 

in the =otmt. ond. und.er the condi tiona; zpoe1f1ed. in tho ord~r ill 

s41d. d.ec1s1o~ Tho ord.or contains speeific f1ndings of ~~ ~d 

th~ll l'roV1des a,s follows: 

"IT· IS :a:E:::U:BY OF.D:ESZn t~t tho t\:o:plie·e.nte herein begin 
imma-diatols the construction of" a fl.tuno :t:o. lieu o·~ the 
one no";7 used., ";7:bich flume siul.lI. bo o:!e. e~e.eter sa.tis-
f~etor.r t~ this CoCQiscion :!tor tho plans therofor h$ve 
b.o-en submitted to- it,. but. s:ao.l~ in e:tJ:S ovont be ::. closed 
flume or eonliuit of sUi to.blo Dl$torial to- be dotorminod. on 
tho submission of the :pla:o.s to· this COmmis$ion- :uld 

I ~ I S F'OR~ O?.IlEP.E:D thzl t wi t:Qj:n thirty r ZO·t d.a.ys 
from the dc.to o! tJ:.is ord.er tae.t the epplicants file Wi t:a 
thl.s C.ommission p-lans. ~d. s:pee1f1ec.t1ollS o·~ said. :O:tmle·; and. 

I~ IS FO?TE3R OR'O::?.3D that se.id. :!:.:pp11eants t:tke 1m-
mediate- stol'e: to. :i.nOl"ease t:a.e ~ve.ilable $14p"1~ of' ";7e.tor zo 
th.:.t. t40: S3mO CJ!y be inero:!.sod. over the "Ores-ont ~~i~"lc 
supplY' a.t least: 33-1!3;'por cont.. VAile the ~mmis$iO%t 
does not ~t the present ~rescribe det~ils with r~eronce 
tllere-to it reserves and d.ocs not fina.lly" determine tlle: 
qc.estion, ~d. in the event. thn.t those o.:pp.licsnts do- not 
wi thin .,. re::l.s·onable time: in the O'O~on o·f the C'.c:mn1ZS1on 
begin tho construction of ~th0r f;eilitias th~ the one$ 
~0cifically ordered horoin, this ~~tic~r ~ttcr being 
hcl~ o~an for d.ecicion ~d for the furthor submission 
o·t o ...... .td.oneo,. Will ~g:lin bo cOJls1d.ered: bY' this C'o:!lmission 
~-Ptor due no·tico' to· tho :J.:p:plico.nts :md. the p~ie$ hero to· 
e.s· roquiroo. b:v lo.w.; ~d. 

I~ IS' F'ORTEER ORDERED t1le.t no· ~d.di tioll~l COllS'l2mCrS 
be added to this. sys.tom o:~cept d;omo$1;ie eOn3'tUllCrS 'CJld.or tao 
terms hereinbefore :tn this opinion and ord.er set out:; and: 

I~ IS FUR~RE:t ORDERZD that tho foll~"'11ng ratos: bo s.nd. 
t:o.oy aro established es just and re~sona.ble snd. the oriJ:y 
ra.tos to· bo chereod. b:v tho o.p,pl1co.nts heroin: 

(l): Yo·r d.omestie uzo zs. cents per- th01l$~d. gallons,. 
Wi th s m.1:a1m:om ehs:rgo of ~\C..251 per month, tho applie::.nts 
to furni$h motors end. cost of install~t1on of a~~ ~$ei11tioz, 
tho conSttalor to- f'ar.o.ish p:tpos upon his om promises:. 

CZ}; :5I'or wo.ter to: the:. ~e Mesa. Mut'llaJ. 7later Comp~ for 
domestic uso wit1l:tn the to'ml of LsY'J.Cze." 15 cents por tJ:.o:ttS:lnd 
gallons,. with e. m1n1mtlm charge of $'100· :POl" month. 

(3)': Yor water for irr:tzo.t10:c. :purposes, 1~J:.~lng40::rl.Q-'~c 
:p't:rOoses inc:idont thoreto,. takon :from the :fl.tlme:<-a3 :i.::Lere1n-
bofore doseribe~~ :~6Spor ~nor?s inch per ~um. 

(4)'; F'or w~ter. for irrigation :p'Ol:'poses, 1~~1~4:O-me;s\t1¢ 
P'tl.X'l'O$OS 1nc~d.ont thereto,. o·thor t~ that tcl:en froIn the-
fl'Clllo .. $10 per m1nor'rs· inch per o:rm'l"Jl:l .. 

Al:L of said. rates: to'· bo c~ged 'tinder just. ::ond. rea.s.oll-
~'ble rego.l~t1ons as l"oge:rd.s: sorvico :;:'$ the comp~ maY' ::.~opt: 
:uld this Commission a.pprove ~ and shall a.:P.Pl1 on o.nd afte~ 
J:aJ."$: 1.. 19l3,. end. before suoh t:tme tho :!pJ?l:teo.nts. shall. .11e. 
wi th th1 s Commission ratos in e.cc·ordo.:oeo' horewi th~ and 

I~ IS iO!t~E:~~ ORDERED tA!1.t each o.nd overy portion o-r 
th1z ord.er is mad.o 1n contemplation o~ tho porfo:r:maneo by 
tho app11ca.nts of ovary other :portion thereof, o.nd tha.t thte: 
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order is not t~ bo considered as separeble, ~~ that n~ 
re.tos: other than tho onos. that ero noV! be:t:cg chs.rgod: 'b;r 
these a:ppl:i.cants ~y 'be eh:lrged. or colloetod, until said 
:!t'PI>liettnte. 4e.VG compl:ted: i7i th all. o~ the provisions o~ 
this o,rd.or or sl:.c.ll s~tizfy this: C'ommission tbAt tho:y 
ero :tn good. !~ith proceed.ing to ootlply thoromth.'" 

~o Cuyame.ca Company having reJ;>resented to" tho Reilroa.d 

COmmisSion tha.t it was proceeding. in goo(l. :e",i th' to comply wi t:b. the 

proviSions o,'~ sa.id order, the- c.omp~ W~ porm1ttec! to charge. and 

collect. the r:l.tes specifie.d: in said order. These ra.tes were: ",s.C-

eepted:. without contest; b:y the Cuyamace C'ompanyTs conS'l%Dloru. W1th 

minor modifications, to which it is not nooessary hero to· re~er, 

these ra.tes: ~ve been in effect contin'O.oU3l:r subsoC!.,uont. to 
July 1, 1913. 

Thero:lfter,. 1n Appl1cstion No. '750: .. the Cuysma,C:t:I. 

Cam,~ asked ~uthoritr to increase ,its charges forweter ~ 

cover t1le cost o~ securiDg' a. tempora.ry =.dO:i tional supp17 to, 

reli t;JV'o a. shorta.ge in sup1'17 and. for other reasons. In its 

:Oecision l~o. nS5, ma.d.e 1n 3a.id proce&d1ng on December 31, 1913. 

CVo~. Z, Op1n1ons a.:c.d Ordors of the Rs.ilroad ComI:lis~on of 

California, 1'. l24O} tho Re.11:r:o~d Commis3:10n, spo~k1l:ig' through 

Commissioner Loveland.,. found. that. tho ~ama.es. ctOmp=7 had not. 

complied With tho eonditiona eont~od in the order in said 

Decision No. SZs. 3nd X1lled that the. potit1on in Applic:Lt1on 

:& 0'. 'ZS6 should. 'be Ac1d. in abey~ee ponding tho eomp11m:z.ce bY" 

tho ~a.mee3;· COr:lP~ With the o,mer in said. Doc1sion No. 535. 

Tho CuYQ.m8.CS Company waz advisod that 'L'7;)on comp11a.:c.c0' w1th tho 

ord.er in Said Decision No. 535, tAO co::n~c.ny mght ~ppl,. for D. 

rce.d:justmcn1;.: o~ i ts r~tos., c.t w:b.1ch time tho entirO' ~tto:r would 

'be consid.orod end a.djusted. 
~eroa.fte:l!, on July- 10. 1914, tho CUyam:r.Ctl. CompaIl.l" 

:fi1e'd: it:: originsJ. pot1 tio:: ill tllo l'rese:c.t procood1l:tg", in which 

z>ot1 tioD.: the CUy~C'a Compeny requestod t:b.at its ratcs be :farthor 
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inc:=ea;sed:. 

SUbsequent thoreto. the Cuyamaca Comp~ ond La. Mosa .. 

Z.O:lon Grove: elld Spring Vallo,. Irr1ga.t1on :District. filed their 

~oint ~et1tio~ in AppliGCtion No. 143Z. ~$ petition recited 

that the pnrtios had. enterott into. an agreement. d.ated Nove:nb¢r 17,. 

19l4 .. 1n w1nch the Cuy:una.ea. Compa.ny- agreed to soIl its system 

to tho :::.e. Mesa. District: a.:c.d. tho La. 1!ez::. District. agreed. to p't2r-
chase tho eame,. at such pric<? as should bo Gst.o.bliehea by tho 

~1l:roO;d. Co:c:l:Dission. ~.ho p-:.n-ties a.sked the Railro-a.d. Co:ro.mis,:non 

to f~ end dete~ne the fair pr1co. to bo pa.id and rece1ve~ ~or 

said system. 
Shortly thoreafter, the City of Sen Diego· filed with 

the R:l.Uroad. Commission its l'oti t10n in Application 10 .. 1482. 

rus pot:t tion :u'leged. :tn a.ccordance with tho provisions o£" 

Section 4'1' of tho Public Utili ties Act., that tAo 01 t:y of" S8.n Diego. 

desired: to :lcqUire: by e%:linont dO:la.1n proooedings, or othorwiso .. 

tho property ~ tho C~OJ:l.fI.ea Compo:cy- end. reo..uozted th3.t. tho 

Railroa.d. Comm1ec:ion ~!X o.nd.. dotermine the j'OZt compo:c.sa.t1on to. 

be pa1a by tho City for said propo~. as proVidod by Section 41 

of the Public Utili tios. Ac.t. 

By co~ent of all part1ea_ it was stipulate a t~t tho 

evidence: taken :s:n ea.eh of tho th%'e~ proceed.1ngs: next horeinbefore 

$pec1~1ed. being tl10 present proeoed1Jlg and Applications: Numbo:r3 

14.32 ond. l~. might be conzic.ered ill each of said th:roo. proeeod-

ings. It W!;1.S :earther &t1.:pula.tocl that tAo evid.ence taken 1:1 

AppJ.ic3.t1oIl. No· .. llS. being tho first prooee:d.1ng affocting tho 

C~¢a. COtlJ?~, might bo eonsid.erod. in ea.ch of tho$o tJ:lree 

prooc~. Acc'Ord.1ngly. wo haVG bo::o:l:o- 'C:S in tho present 

procoad.1J:1g' the entirG ov1d.onea horoto!oro taken in Appl.1cations; 

Numbers llS .. 1432 3nd 1482. as wolk es the evidonce epoe1~1eaj'Y 

:tIrtrod.ueect :tn tho present proceeding. 
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On J'une' 26, 1915, the Railroa.d. C'om:lisSion made its 

dec1s1om1n App1icetionz: Numbers 143Z and 148Z, ~ its order 

pendente ~ in tho ~rosont procoeding. 

In Decision No. 25Z7, ~do in said Appl1c:l.t1oXt No .. l.4SZ .. 

£ity of San Diego, t:c.e Railroad CollIQ.1szion. spo~Jd.ng through 

Co::cissioner ~holon, found. tho.t tho just componsst1on to ,be p:dd. 
, almost 

by the 01 ty of Sa.n Diego to tho Clly$lIl~ Cc::npa.ny '!orj 1 te entire-

property" W:J,S tho S'tlln of ~·''t45,pOOO.OO: onct th:l.t tho just eom:pensetion 

to "00 paid. by tho C1"t7 of San Die-go. for s. da.s:tgns.ted portion o,'! 

ee.1CL proporty W3.$ tho S'Om of' :~644p659' .. OO·, with the c.d.~tiOXl.al. 

sum of' $ZZ,9:66.!Z for severance da:nn.ges CVol~ 7... Opinions snd Orders 

of the- :?'..a.ilroe.~ Com::iss,ion of Cal1fo:rna,. p. 305). 

In DeciSion No. 2531, me.de 1n so.id. Al'pl1est:ton No. 14Zz,. 

Murrey and Flateher~ La. Mess. D1etr'1et. the Railroad. ~omm1ss1on. 

S)iaaJttng through Com:d.sc:1onor ~olen, found thtl.t tho ~r prtce 

to 'be paid. by the La. Mosa. Distnet. for the property 0.0£ the. CUymna.ea. 

~omp~ "Q%I.der tho o;.g:'I:"oe:o.o::t of N'ovembor 17,. 1914, was tho S"tI.m o:t 

$'l45·.000.0Q: eVol • .", Opi:cions: end. orders, of the ~ilroa.d CommiZS1on 

o.f Csl1~or:o.1a. :p.. 3Z4:~. 

In J)eoi sion No,. 2525, mo.do on the ssme da::1 in the present 

pro¢oc:d:tng. the R::.1lroad. Commiz~Ollr speaking tlJrough. Co:::.miss:toner 

~ in new of the su:ppos cd :fmm1'n ent pttl'c:b.a.se of the pro:porty' 

~ .. the Cuy~ca. c.am:9~ e1 thor 'by tho L:::. Mo:;;a;. Distl':!.o:t. or t:a.e 

Oi ty o~ Sa.:c. Diogo, And of other matterz referred to in the op:tniO%t 

thorein. t~ further consid.eration of tho presont proceed1Dg. 

should 'be d.eferrS(t 'Ilntil Novomber 15,. 1915·. at w.b:tch time, if tho 

~ca Company should. still. 'be the O"mlor c4 ito we.ter ~.teI:l 

wi thQ.ut :pr.Q.spect. Q.f" sa.J.e. 1n the imcd.1o.to :fIltue., and if the 

c.ompc.:c.y hD.a. rona.ere~ full. 30rv10'0' to 1 ts oust omOl"S d.'tlri~ the 

1r.l:iga.t~o:c. sea-eon. o~ J.915, the eom:pe.~ might. -0,. su!,p.lementoJ. 
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petition, ask the :Railroad/Commission to resume ta.rther coneidora-

't1on of this proceeding. 
on 1anuar7 6, 1916, tho Oursm8¢a Co~p~ filed herein 

its s'Il.pp1ementsl petition el1eg1ng t 1jt effect, the.t there wa.s no 

reason~ble ~ros~ect of selling its s7ste~ either to the La Mesa 
Distriet or to the 01 ty of San Diego and. asking that the Es.1lroa.o. 

Commission proceed With further heari~s herein. At a hearing 

held on th1S e'l1~plementel petition on February 25, 1916, 1n the 

City of Sen Diego. the La Mesa Distr1et protested against the 

resumption of hearings, on the ground that the District was Willing 

to perform every condition in the contract of November 17, 1914, 

'by it to be porformed and expected. shortly to a.cq:a.1re t:be ;property. 

r.he representatives of the Cuysmaca Comp~ at ss1~ hearing repro-

sented that they were also willing to perform the conditione to 
be performed by them. There appearing to be a reasonablo prospect 

that the :parties m1ght agree, ~ther proceediJ:lgs hare1Jl we:re 

suspend.ed until the further order of tho Railroad Commission • . 
z.he Railroad Commission hsving'there~fter becomo con-

vinced that there is no reezonab1e proe~ect in t~e i~d1ate fut~e 

of the tr~efe= of the C~amaca Coopan1'e pr~ert7 either to th& 

La. loWes. D1ztr1et or to the City- of San Diego, ~ther hea.r1ngs. 

herein were res~ed. ~he3e hesrings were held in San Diego on 
August 5, 7, 8 and 9, 1915. This proceeding ha.s 'been s'llom1tted 

and 13 now ready for decision. 
Beferenoe is hereby made to eseh of the d.ecisions 

affecting the C~ca Comp~, here1nbeforo roferred to. In 

the present opinion, we shall cOXl$ider only such e.ddi tionsl 
' ...... 

l::l8.tters as are necessary to the dotermina.tion of this :pro- . 

eeedi:o.g. 
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2. EXISTING P..ATES. 

For adiecussion of the rates of the Cuysmaee Comp~ 
prior to the re~ieion thereof bS the Railroad Commics10n in De-

cision No. 536 o:e'March 28, 1913, in Applica.tion No. 118, the 

conditions under which such rates were est~bli$hod end ma~tsined, the 

so-called water right contracts and the mone~ pa1d thereunder b~ 
the consumers ~der thiS system to the predecessors of the ~cs 

Com;pa.ny, ana. to the aO'lu1s1ti'on of 'tho propert:r b:y the ~ama.es 

CO::LP.a.n:y subject to all outst~d1:og obligations, reference is 

hereb:y made to the d.ecision of March 28, 1913, in Application 

No. 118, and also to Decision No. 2531, made on J'lll1e 20" 1915, 

in said Application No. 1432. 
With certain exco~tions, the rntez charged by the 

Cuyamaea Company are the rates established by the Railroad Com-

mission in the d.ecision of March 2S, 1913, in Applics:tion No. llS, 

which ra.tes were as follows: 
1.' For Wdomest1eW use, 25 cents per 1000 gallons, 

Wi. th a. I:lin1mum eharge of $1.25 per I:lonth, 
the Cuyemses. Comp~ to tu..""'ll.1ah meters 8Q;d 
to install all facilities and. the consumer 
to fUrni3h the 1'ip03 upon his own premiseS. 

2. For water to La Me3a. ua.tual Water Compelll" for "dome,st1c'lt 
use Wi t:o.in the Town of La Mesa, 15 cents per 
1000 gallons, W1 tll e. m1n1mum charge of $100 
per month. 

3. For wa.ter for "irriga.tion" purposes, ineluding 
"domestic" purposes incident thereto, 
telten b'O::l. the C~e.maee. COInp8:l:lY" s ~:tm1e, 
$65.00 ~er ~ner's ineh per snn~ , 

4. For wat~r for "irrign,:'liionw p'tll1>oses, ineludillg 
"domestic" ptt:l:'poee5 i:ceident thereto, other 

. thsn that taken from tho ~tuIl&, $70.00 per 
miner's inch per ann~. 

Ztlo rate paid "oy the Fairmotmt 1rater CompmlJ was zub-

eequantly ostablished at 15 cents por 1000 gallons (Vol. 7, 

Opinions ana. Order of the :Ra.ilroa.d Commission of Ctlli~o:nne., p.Z24). 
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During the :period. of the year in v:hich surplus water 

wes available from the S~n Diego ?iver t the eu~ca Company bee 

'been eell1ng such $ul'J?lus wster to a.ll :persons d.esir1:cg to pur­

chase the same. at the rate of 10 cen~e per 1000 gallons. AS 

will hereinafter appear. a very consic1.e:rs:~le a!:lO'U:lt of ::.urplue 

w~ter haS been thus sol~ to the City of san Diego. 
It has been impOSSible to esta~11sh a satizfactory 

d.istinction between water used. for Wirrigation~ pu.~ose$ and w~tor 

used for "domestic'" P'tll'Poses und.or the Cur-mc.ca Comps.ny1$ system, 

in e.ccordal'lCe with the rate schedule o'! March 28. 1913, £LS her&in-

before set out. ~e attempt to have the zo-calle~ ~domo$t1cW rstc 

apply to lote of one-helf ~cre or lese ~ size ana o~ having tho 

so-called. "irrigation" rate s,p:ply to lots in ey-cess o~ one-hal:f 

~cre in size has resulte~ ~ a large number of ~defen$1ble ~­

equalities and incons1stencieo. z.he form of this rate must be 

entirely changed. 

~he Cuyamsca Company urges that the rates noVl ~oftect .. 
fail to yield the gross revenuo to which the com~y is ~~itled 

e.no. henee e.eke t".c.e. t the P.o.ilroad CO=is81on a 'Il.thorize a. further 

substantial increase in said rates. 
Part of the oonsumors t$ke the ~osition th~t no increases 

whatsoever should. be perm1tted.. Y..9.ny of the consum~rs holding 
so-oalled. water right contracts urge tl:c.t they cOllS,ented. to the 

increase in rates establ1ehed. by t:c.e Railroad Co:uniseio:l in said 

A.pplication No. 118, only beca:ase they expected. that under the 

order in said. decision the safo 11010. of the systom wo~a. be 

'Vcr,;;! su"osta,utia.1ly inoraasEld. by the Cuyo.me.ce. COl:lJtrulY. go·tb.et 

the position of the consumers ~aor this system. in vie~ of the 

periods Of drought to Which this system is subject. would "00 made 

more secure. Other consumers herein take the position that they 

would be willing to ~sy a reasonable increase in the rates. pro-

9 
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vi~ed that they coul~ feel ~zeured test the Cu~cn Compan1 would 

now proceea to ~ae developm~t of ~ch additional etorsgo facilities 

as might now be spec1tie~ by the R&ilroe~ Commission. 

3. P .. ATE BASE. --
As elre~dy indicate~. the fair price for the zpocifiod por-

tion of the C'1lyame.CIl Company's systom fiXed. and determined by t:ce 
~ilroad Commission in said Applications Nucoers 1432 end 1482. 

to be p~1d by the La ~OS$ Dietrict and by the City of San Diogo. 

respectively, for said property as of June 30. 1915, ~e the sum 

of $745.000.00. 

As shown in the iacision in eaid APplication No. 1432, ~de 

on June 26. 1915, this sum ie ~ficient to more tnan ~ay to the 

pres,ant owners of this water system their entire investment up 

to June 30, 1915. together with interest at the rate of 8 per 

cent per annum, and all defiCits in esrni:ogs ovor m1nton.!lllee and 

opera.ting expenses, with interest a.t the rate of 8 )ter cent per 

8.Dllil:l there on. 

Tho property for w.I'lich so.1d compensation of $745,000.00 

wes fixed includ.es in addition to :property which ia now used. and 

useful 1n tho service to the public, other property Which is not 

'll.zed. and. useful end. Which henco should. not be considered in a. 

rate :proceeding- Subsequent to Jime 30, 1915. add.i tionz and. 'bot-

terme:c.ts have been l:lSde to thE) :property. DilriIlg tho eo.me period. 

a considera.ble a.mount of property of the Cuyams.ca. CompSllY ws,s do-

etroyed 'by flood.s in January, 1916~ a. portion of which property 

has not been replaced. 
:ablo I showS a.d.d.it1ol:lS and. 'betterments ~<l d.eductions, 

for the purpose of assisting in the determin~tion o~ a proper rate 

osee as of June SOy 1916. 

10 



Table I. 

ADDITIONS AND BETTER~mNTS AND DEDUCTIONS - PROPERTY 
O.B' CUYA11.ACA WATBR CO!IU'A.NY - June SO .. 1916. 

Just Compensation ':for Sale J?ur'Cose' ,: 

June 30, 1915 ••••••••••••••••••••••••••••••••••••••• 

.ADDITIONS 

Addi tions and. Betterment~une 30,1915 .. , 
to June SO, 19'16,. 

Without Overhes~ 
Overhea.d - 10%-

DEDUCTIONS 

Property not now Used and Useful: 

Groesmont Reservoir 
~ Pum~ Plant 
tt Distributing System 

Miles Reservoir No. ~ 
" ft :&'0. 2: 
"' hmp Plant; 

XUbner La.nds 
Grossmont Lands: 
Miles Reservoir No..1 Lands; 

'" 1'r No.2- Lsnd.s 
Monte Pum~ Plan~ Ste~ EqUipment 
Eight per cent 1ntere~ ~or Z years 

on a.bove :1: tems 
~on-oper&tive Reservoir Expenditures 

Net Flood Damate: 

Propert7 included ~ compensation 
cf $'745,000.00. thereaft,er ' 
destroyed b7 flood and nc~ 
replaced 

Excess: Estimate Ce.p1 tal 'Expenditures:: 

4.,.7:47. .. 00 
1~72S'.OO' 
3· ... l60.00; 
2~6S7.00 

'Z"lS.OO 
l .. 19'&.00-
Z~s.7.S.00: 

820.00-
1,.104.00' 

210.00-
2,.295 .. 00 

3",445.00-
l.O~Z4a..81. 

Z5,.2Z.T .. 81 

January l ... 1915 to June 30, 1915 &,SOS.OO 

$ 74$,. 000.00' 

12r4~2:..00; 

$ 757 ,.412. 00' 

total deductions............. 4S,735.S1 

Net ~ots.l.............................. ...... $. 708',.676.19 
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~he properties referred to as the Grossnont end Miles 

propertiee und.er the head. of "Property not now 'USed. and useful" in 
~a.ble I ere actually 'being used.~ 'but only to supply So very few 

custOlllC rs.. ~hese customers co'tlld. not poe s1"oly pay rates on the 

entire inve$tm~t used specially tor their service. nor would it 

"oe f~1r to the other customers under thie eysten ~ payratee 

on this excess investment. ~he ratee Which we shall herein estab-

lish for the ot:'c.er portiOns of the CUyame.ce Company's eystem Will "00 
a.pplied. to the cons'Umere eerved by the Grossmont and ~les proper-

ties. 
z.he item of "Excess EstimateC~yital Z~nd1turee, J~uar.y 

1. 1915 to June 30. 19l5"" was 1ncl'llderl in tho tota:L cO:lpensation 

of $745,000.00 at the total sum of $33.741.00. The cctual expen-
diture subsequentlY reported to the ?.e.ilroad Commie ~ion by the Ctz.ya.-

I:laca. COI:l:PaDY for ~.a.ie portod. was the s-um o:! $31,418.00. cone1ating 

o'! $2.9.733.00 alleged. to have 'been expen~.e~ ox:. used, snd U3et'Ul' 

property and $l,685.00 expendea on non-operat1~e property. ~e tes-

timon:,v heroin shows tha.t the Stml ot $29.733.00 improperly ineludee 

under t~e head of capital e~enaiture5 an item o~ $2,294.00 tor 

intereet o.ud. eas'C41t:,v ineurenee and. an itom of' $2,682.00 :tor water 
. rights. Su"otr'e.cting these i~em$ from the zu:n of $29.733.00 leaves 

e net addition to c~pite.l account tor used end us~ propert:,v 
I 

duing sa.id poriod =ottnting to $24,757.00, to which S'Wn should b~ 
ad.ded 10 per cent for overhead. oxpenses. mating a net addition to 

oapital account during ~1s period for operative property smount~ 
to $27,233.00. ~hia sum is $6,508.00 lese ~Agn the ~ount whiehwae 

included in the compensation of $745,000.00. ~d za1d sum o~ 

$6,508.00 must now be ded.ucted ~rom 2a1d com,enzat1on. 
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T'.c.e 3't1m of ~)745.000.00 hereinbefore referred to. V/a.S . 
fo~d by the Railroad Commission to be the juzt compensation to 
oe p~id ~or the property of the Cuyamaca Com,any desoribed ~y the 

La Mesa District and by the Cit"3' of ~n Diego in their rea~etive 

petitions. ~e property thus d.escribed. 1nelu~ed. - with the 

exception of 601 acres of land at ~ca ~ke and certs~ other 

~ropert1. - the Cuyame.es Com~~yTs entire system. 
In dete~1ning the proper rate bese in this ~roceeding. 

oareful consideration must be given to tho fact t~t. as shown by 

the testimony here~. the Cuyn~ca Com~any's tra~iss1on systom 
is largolY' overbuilt in 30 fs.r e,$ tho present domands upon the 

system are' ooneerned. ~e test1mo~ herein shoW's tMt the CU,...-amaca 

Com:9any's flume l~e bAe a present o~pacity of 32 cubi0 feet per 

second.. 0:- appro:r.1metely 21.000 9 000 ge.llons per aJ)."3'- The tostimony 

also shows that the highest ~veruge dai17 USe on the flume line was 

in the month of 'NI:J.y. 1916 9 d.urine Vlhich month the now waa an aver-

age ~11y flow of 12.58 cubic feet per eeeond. of wh10h amount 31: 

oubic feet por eecon~ repreeented weto= ·Which was be~g tr.an~itted 

for sale to the Cit,- of San Diego and. 6.SS cubic foet. v/O.ter which 

wa.s being tre,ns:oi tted for general use. 

~ission ~ystem was commented. upon by the P~i1road Comm1$$1~ ~ 

its 3a1~ Dec1zion ~o. 2531. made on June 26, 1915. in e~id L~~li­
cation No. 1432 (Vol. 7. O:pinions and Ord.ers of the Rtl1lr.oad, 00::1-

=dssion of C~lifornie. ~~. 334. 380). !n this conneotion we ::J1J.y 

se:y that o~ said. compensation of $745.000.00, a.ppro:d.ms.te1y two- : 

third.s may be tsi:en as representing the C~es. cOm:PS-:c.y1e trans-

~iss1on s7ste:o, as distinguishod from its production and distrib-

u.tion systems. 

That existing custom~rs of e. water utility C1J.l'nlot fairly 
... 

'be o!llled. upon to pc:y D. return on oonstruction unrea.sons."o'l~ in exe~ec 
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of ~resent requirements is clearly established by the authorities. 
'" 

(S~n ]iooo ~nd ~nd ~own Com~anz vs. Ja$~er. 189 U.S. 458. 

~ccord1ngly. it woula oe ~ropor in this ~roceeding to 
make t~e necessary deduction by reason of exc~ss capacity of the 

transmission zystem. from the sum Which othe~1$e would be use~ ~e 

s rate bsse, with a corresponding reduction in the deprec1at1on p 

annu1typ and to establish the ratez on such reducea b~$e. Ro~ever. 

this proce~ur¢ ~o not beon followed herein. oecause of othor con-
siiera.tions "".c.ich we shall hereinafter 2pec1fy and. w".o.ieh bave 1'0-

eulted in the e$t~bli3hment of $. co:c.s.1d.erably 1ncreased. rete baso 

in thio ~rocoe~ing. 

From the very bes1nning. the customers under this e7ete~ 

have urged that it would not be fair to 1ncrease their rates urilese 
they were aS$ure~ of a greeter permanency of water supp~y. The 

consucere hsve drcwn ~ttention to the feet that during recent 

years they have su!fered great damage to their crops by reason of 

the fact that there bae been an in~f1cient su~~ly of weter ~der 

this system. The d.ef1c1enc~ in supply Me been ca'llZed. le.rge~y by , 

1nadequa.te e.\tol"'age fe.cili ties, sggrsvated by a. rectU":::"ence of yef.J.'re 

of dr~ught. The Ssi1roca Com=iesion has conSistently been o~ the 

o~inion that the con$ume~s were correct in their contention ~ this 

respect. ,Accordingly. in the d.ecision rendered in APplication No. 

116~ authorizing an incroase in the ra.tes to be charged by the ~­
maca. Com~any. the P~11road CommiSSion not merely provided ~nat a 
sa.t1efacto:rY flume should. be constructed in lieu of the enst1ng 

fl"Cllllo. but alzo provid.ed. !urther that the Cuycme.ca Compa.nY' ehoUld. 

t~ke i:mned.1a.te ztepe to increase the c.va.ila.'ble eupply o~ water zo 
that the s~o ehoul~ "00 increased over the existing ~pply at least 

33-1/3 per c~t. Aft~r reierring to the necessity for thus increas-

iDg the available eu~~ly of water. the' ~11road Com:lieeion :Provided 

that if "'those 

-14-
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Q.:pplioante d.o not, '''ithin a reazono.ole time in the o'Oinion 0'2 the ... 
CotlUlizsion begin t:b.e cO%lStruct1on of: other :f'o.e1lit·ie~· than the one~ 

s~cCif1co.lly· ordered herein. this ~tter being held o~en ~or decision 

end. for the !'O.rther submission of evid.ence. ,,-:-.1.l1 sgsin 'be oone1 dcred 

. by this CommiSSion D:!tC:: due not ic'O' to the applicants Olld. the :psrtie::; 

hereto as require~ ~y law~. 

While the CUYnwlca Compo.l:I1' hcs' lined its' :nU'lIle so o.Z to 

reduce the lesbge therein 'from between 30 to 55 per cent to ap-

:pro:d.ma:te1y 5 :per cent and. no.$ rai sed. the he1gh't of the :fl:wne, in-

stalled add:i tione.l siphons and. aone other work to meke the exiat-

i:cg tr~Smission system more ef:t:ective. the Cuyrunaca. Company haz 

not inerease~ its storage facilities. The con~mer$ in thiz Pl"O-

ee&~il:lg inSist tllat tho Cuys.nw.ca Company. ss a. condition :9X'e~C'o.e:c:t, 

to ~ ~rther increase in ratc~. should. no~be,co~elled to in-

cresse its, storage fecili ti.cs: ~y 'illla.erts.~ng de-finite conctruction 

~ork to be no~ spec1!ied. br the R~ilroaa ComQission. 

TAO re~rcsentatives of the Cuy~c~ Compsn7 tostified 

herein that tiley luLve prepared. plo.ll$ and. s:pcci :etclltions for 1ncre3Z-

1IIg the height. of the La. Mezs :Dam s·o as to store water to e. dep-th 

o:! 10e to 120; f~et.. Mr. :Ed.. :Fletcher tes~~ified. tha:~ the prosc%Xt 

cc.p.~e:tty. of La 2!eoc Reservoir is 451.000', 000· ~llon$. tmt 'by in-

orcs-siDg the height- of La Mess :Dam: to $~rc 100 :feet of vra.ter. the 

ca.:pa.ci ty of Ltl Meza Reservoir will be i:tlcreszo~ to s~proximatelY 

4.000,000.000 gDl1 ons: snd. that. 'by increasing tho height. of ts McZtl. 

Dsm to store 12.0 feet. of wo.tor. the cc.:po.eity of, Jja. Mess. Roservo-ir 

will be incress'ed to between 0. $lld 7,000,000',000' go.lloll$. Et".FlO'tehor 

testified. th::.t the suggested improvements at La. !!ess. R02ervo1r will 

coet ~pproximstely $150 .. 000 .00 if the height. of' t he dam is. increa.3'ed 

to store 100' feet. of mter snd between ~;;22S.000·.OO' Il:c.ci !~2.50 .. 000.00 

if the height ot the dstl ie incroa,zcd to store 120 feet 01: weter. 
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Re fnrt~er testified that if additio~ storage facilitios are 

developed ~ere under this system, tha first work to be done 

would "00 to ineree.so the height of La. Mesa. Dem. 
On the testimony in this proceeding it appears that the 

suggestod incroMo in the height of La. Mesa Dam is fo&Sible and 

th$t the work o~t to be done. 

In establishing rates, the Railroad Co~ssion genorsll~ 

takes into considora.tion euch e.ddi tione to c8.1>i tal. acco'Cnt I!lS ~ 

reasonablr be anticipated during the next ~ear. 
In the ~rasent proceed~, the rate base wlll be estab-

lished on the aes'tImpt1on that La. Moss. Ds:cl Will be increased in 

height to store 100 feet of water. The necesssrr additional allow-

ances will be made herein "Onder the head. of ,capital account tlnd 

slso un4$r the head of deprecia.tion snnuitr and maintenance and 

operating expensos in connection not ~erelr With the construction 

work on tAe dam itself but also the distribution e~tem neces8sr.1 

to take care of the increased amount of water which the C~s. 

Co~pe:a:r Will be a."ole to sell when tbis construotion work has be~n 

completed. The rates herein established will thus be baeed on the 

n8sttmption that the Curamsea Company will 3ubstsntiall7 increase its 

storo.ge capa.oity and thus give its eons'OmerS the inereased seeurit7 

for wAich they have been conten~ing. 
'P;y reason o:f the· much le.:rger supplr of water which w1ll. 

be ava11tl.ble to the Cuy'8m8ee. Cor::rpa.nr if the ee.p e.c 1 ty of r.s. Mesa. 

Reservo1r is thus inereased, the eompsnr Will be able to seeure a 

much larger grosz revenue from the eele of water than h8.e hitherto 

be en the case. Vlh11e this faet 'Will re sttl t in gi vitJg to the con-

sumers under the cuy~ea. Comp~'s eystem a eons1derabl~ lower 

rate than would. be the esse if the rates. in this ~oe~ed1ng were 

based on the present 'property lees e%cess1ve installation and on 

the present lilllited ~et the 1nc:roa.ee 1:0. storage eapaeitr of the 

-16-
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Its. MeSs. :aesorvo1r is an 1:nprovement to which the CODStlmerz are 

justly entitled as well SS one which will mater1all~ strengthen 

the position of the Cuyamaca Compan1. 

Accordingly, in establishing the r~te bsee heroin, an 

additional allowance of $150,000.00 ~ll be made on the assumption 

that the height o:! La. Mesa. Dam Will be increazed dtzr~ tho next 

'Sear so that it Will storG 100 feet of ws.ter. 

4. DEPRECIATION ANNUITY. 

~e depreciation annu1t'S in this ~roceed1ng will be esti-

mated on the sinking ~d basis on such depreciable property as is 

now used and useful in the service of water to the Cuysmaca. Com-

p~f$ consumers together with ss.1d additional investment o~ 

$lSO,OOO.OO. 
On the five per cent sinJd.ng ftmd. basis, the deprec1tL-

tion '.8:Cllu1t-S would be the cu:m. of $20,035.00. 
, 'be1Dg the' ra.te herer1n: used. 

on the six per cent sinking tund bS3is,/the deprecia-

tion snnuity would b~ tho sum of tl7,999.00. 

5. !~INTENANCE A.Tf.D O?ERA~ING EXPENSES. 

Table II shows, by accounts, tho ms.intenSnce and. operat-

ing expenses sh'own on the books of the C~a Co~e:c.:v for the 
year 1915, the estimate of reasonable maintenance end. operating 

expenses ~epered by tho Ba11roadComm1eSion'e engineers and the 

estimate of reasonable maintenance and operating expenses prepared 

by the Cuyamaea Company':;; eng1lleer~. 
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Account 
Numbers 

Z 2-6-7-9 
10-18 

E' 8-l7 

E: 19 
E 2.0 
E'2S 
::24 
:E:'2.5 :e 2'1" 
E 29-30 

E 35 
E"34 
E 35 
:E'30: 
E 3"( 
B 42. 

E 43 
E 44 

z SO 

TA:9r,Z NO. II 

Item 
:J?'um"t:)ing Expense 

:?o.mpi:og C:oz.t prc>p~r 
Purification expense 

Distribution Ex'oense 

Roservoir Ten dars. 
Meter Repairs and Supply 
Repair Transmission Ywine 

,.,.. Reservoirs. 
,.,.. ~istr. Mains 
"' Serviees 
"' Bldgs.& E~uip. 

Actual 
Records 

1915 

1.656-
272. 

430) 
693 

7,,7.37 
l,702.. 
5,049 
1,40~ 
, 100· 

~ommerciel ~en$e 

Colleetio~s - Meter Reading 
?romotion of :BuSiness 

44l 
38 

Genera 1 Ex'oense 

Snla:ies Gen'l Officers 
"' "' Off.Clerke 

Office SUl'P'liee: & Expense 
Legnl Expense 
Rsilroed. Commission Ex. 
Inzurmlee-:njunes ~d. 

dsmSges 
Repair Gen'l Structures 
Upke~ Gen f 1 Zquip:J.ent 
Auto anct Stable Ex. 
GcnT1 Engineering 
Extraord1:tts.l"Y 
Other Gc.nTl ~~nse 
TaxeS' 

Les~ ~2000 Gen~ral as 
Overllee.d. or eOl'lstru.etion. 
etc • . 

10,394 
2..48S 
2.,417. 

156-
1T.813 

552: 
44~ 

1.8l6: 

1,635 

2.,601 

59.951. 

2.r OOO 

Estimates 
Rei lr oad c-Qyamaee. 
C'omm1ssionT s: CO:npa:oyT S' 
Engineers En~neer2 

~i;4, 710 
750 

1,320 
SOO 

8,32.0 . 
800 

5,000' 
700 
200· 

500 

6.,500 
Z,600' 
2.,500 
1 .. 000; 
2. ,000 

SOl) 
350 

1.,760 

l.200 
2.~500 

2,600 

46.,670 

l.32.0 
'ZOO 

13,525 
1",,030 
6,.000 
l,,420 

12.,300 
2,,600 
2..500 
l.ooO: 
2,500' 

2..650 
..;.so 

1 .. 600 
l.800 
1.000 

~,soo 

2,000 2,000 

';';',670. 65.911 

Lez$: Rs. 1lr oe. d. C om'lIli z si on Ex. . ...;;.1..;.."tz..;% 8;,;;1;.,;;;3:;...' __ ~?,~0.;;.00 ________ 2._1;z.;;5_0_0 

l~ et. Re sul:t :~42., 670 $63,"'l, 
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The expendi t'tlres under the hesd. of "Aet'll.8J. :aecord.s" for 

the ~ear 1915, as shown in ~ab1e II~ inclu&e a number o~ abnormall~ 
high expenditures. F.e~er~nce in this ree~eot ca~ be made partieu-
lar1~ to the items for Railroad Commission e~ense and salaries 

of general officers. 
~he estimate of: reasonable ms.1:ntensnco and. o;pers.t1ng 

expenses ~repsred. b~ the Railroad. Comm1ssion'e engineers 1D01udea 

an 1 tam of $2500.00 ~or "extra.ord1ne.:r:r e):pense ff • This item will 
suffico to amortize~ over a period of ~ears, the flood damage 

caused b~ the floods of Jsnusr~, 1915. 
~e estimate of reaso:c.nble maintenance and opers:ti%lg 

expenses :pre~ered 'b~ the engineers of the CUye.ma.ea Company 1n-

clud.e eo n~'ber o~ 1 tams vf.o.i ell ere c1oe:rly too h1gh, includ.ing 

pe.rtie'CJ.o.rl:r the estimate for pump1ng expense and for salarios 

of general offioers. The est~te of $13,525.00 for repe±r3 ~o 

tra.nstlission tUdns inol ud.es expend1 turo wb1 eh in pert should. be 

chsrged to depreciation ~u1ty. 
~aking the estimate of the Railroad Commission'S en-

g1neere s.s a. basis, and adding thereto DJl e.llowance of $1330.00 

for sn additional bookkeepor and ~2000.00 for the additional 

me.inte:o.ance and operating expenses which would be incurred in 

connection With the impounding, distribution and sale of the 
, 
additional water wA1ell i3 to be im~ounded in the ~a Mesa ?e$ervoir, 
we find a total reaeon$ble maintenance and operating expen$e of 

$48,000.00 :POl:' snn'tllll •. on the s.ss'Wllpt1on that the C-ayamacs. C~~~ 

sells the additional water which is to be i~ounded 1n the L& 

MeSS. ?eservo1r • 
..... . 
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6. CAI>ACIZ! OF SYS1'ZM - PRESE:NT .AN.D l?ROS:l?ECTIVE. 

In said Decision No. 536, ~ said APplication ~o. 118, 

the Railroad Commission ~ound that the s~fe 7ield of the S~$~ 

was 256 minerrs inches at the int$ke of the ~amaca Comp~re 

:O:ame. 
Subsequent to said Decision No. 53&, the~ea Com~~ 

has lined its :fltrme throughout with 'roofing me.terial, reducing the 

le~ as herGinbe~ore ind1cated, from between 30 and 35 per cent 

to appro~tely 3 per cent in the fl~e. Additio~ side boards 

hs,ve been ;placed on the flttme and a. seoond'. siphon insttJ.lled 'tm.d.er 

Sand Creek. A new fl~e hss also been constructed from the main 

flttme up the canyon of the South Fork of the ~ Diego ~1v&r. 

tspp1~ ths.t stream. 
M'r. C. :s:. lAee, e. ~e:c.lie e:Jg1neer a.J?:Petu:':i~ in beh~ 

of the cuysmaes company, testi~iad as the result of an eXhaustive 

study, that w1 th 1 ts present storage and. carmng capaei ty, the 

Cuysmacs Company's system mey be deponded upon to deliver 320 nine-
. 

months miner's 1nches., In, addition, MX'. Lee estimated that an 

s.vera.ge o:f 355 mne-months miner'S inches, beiIlg equivalent to 

169,000,000 cubic feet or 1.260.000.000 gallons, is aV$i~ble for 

deliver.1 during the flood sea.son. By inoreasing the height of 

L~ess D~, additional !lood. w~ters can be stored and thereafter 

sold for domestic and irrigation service. 
In the order in said Decision No. 536, in said APplioa-

tion No. llS, it was provided. in :part, "tha.t no additional eon-
sumers,be sd~ed to this system except domestic consumers under tho 

terms hore1nbefore in this opinion c.:c.d. ord.er set out." ~s 
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order was beeed on the net sa~e ~ield o~ the Cuyamaca Comp~'s 

s~stem in ~ch, 1913. Zhe.1mprovements which have subeoquently 

been made by tho Cuy~ca Compa~ now make it ~oe$1ble to 

authorize the C~ca Com~gny to sell additionel water ~or 

irrigation ~urposes. The test1mony herein shows that· consumers 

o! tho ~amaca Co~p~ in Le~n Grove and elsewhere dee1re to 
secure adaitional water !or their existing orc~ds .end that otber 

persons desire to br1ng new ~~s under cUltivation i~ the~ can 

secure water ~rom the Cuyamaca Comp~. 
~. Ed Fletcher, one ot tho owners of tho cuy~ea Comp~, 

testified that, 1n his opinion, it will now be poasible ~or the 

C~ca Comp~, without increasing the height of La Mesa ~~. to 
sell in the ordinary oourse of bus1ness, between 25 and 50 sd~tional 

minerYs inches of water for irrigation. ~e are satisfied, !rom the 

testimony horein, that the ~ca Comp~ may now take on sdd1tionnl 

irrigation service to tho extent of spproximate17 40 minorIs inches. 

~s water, if applied to land now unirrigated, on the basis of the 

application ot one foot 'depth of water~ would irrigate approx1mato~7 

450 ad~itional acres planted to such ¢~ops as prGvai~ tn this territor~. 

From the ovidenco in the rocora ~o=o1n. it. would appear 

t~t when ~he heigh~ ot ~a ~oz~ D~ h$s been increased so as to store 
100 feet of water~ an $ddit1onal ~ount of water ~oUnting to 2090 

acre !eGt o:i91~440~400 cubic ~OGt will be nvailable for annual 

deliver.r t~ consumers in exoess ot the use in 1915 b~ eoneumars ,other 
than the City o! San Diego. 
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sub-heads: 

~is subject will 'be considered. und.er the :followiDg 

(a) Groas ~evenue requi:r&a. 
(b) Use 'by City ot San Diego. 
(e) Group consumers. 
(d) Fo~ o~ rate. 
(e) Jnst and reasonable rates. 

( a) Gross Revenue Reouired • . 

~e.ble III shows the gross revenue wh1ea. wo'tlJ.d 'be required 

by the C~ca comp~ on the assumption that the height of the 
La Mesa D~ will be increased. to, store 100 feet of water. 

Ta.'ble III. 

GROSS REV'ENJ1.E RES'fJ'IBED :BY CUYAMACA 1'lATER COMPa"!' ON 

ASSTMl?TION O:B' INCREASE IN HEIGHT OF ItA lmSA 

DAM TO STORE 100, FEET OF· 1'lA~. 

Interest - 8 per cent on $858,07&.00................... $ 68,694.08 
Depreciation ~ty •.•••••••••••••••••••••••••••••••• 17.999.00 
~ntenance and Operating ~ensea •••••.•.•••••••••••• 48.000.00 

~otal ~ - ~ - - ~ ~ - - ~ ~ - - ~ - - - $ 134,.69Z.08 
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~e."ole IV shows the gross revenue derived. "or the 

Cuya.m.s.C8. Water Company duri:cg the rea.re 1914- and 1915 and the 

~1r3t s1X months of 19l5: 

'l'a. b le IT. 

GROSS R.:.~ - CUYJiJf.ACA WATER COMPA.l.W - 1914. 19l5 
and lH!c:;(.I! siLo MO~ THS 0]' 1916. 

19~4 • . 
Commercial Ea.rnings (MGtered} 
Earnings trom Irrigstion 
Sales to· Cit1 of San Diego 
Miscellaneous Es.rn1ngs 

Zote.l Revenue-

~. 

CO::mlercial Ea.rn1llgs (Metered} 
Bsrnings from Irrigation 
Sa.leB to 01 ty of San Diego· 
Misoellaneous Ear~ngs 

~ote.l Revenue 

$20 ... l7.'S.l'Z' 
15.475·.08 
l6 p 046·.24 

599'.70 

$20.32Z.09 
z,s·.l 'ta. 78 
34p 884.64 
1,569.47 

First Six :Months - ~. 

Commer,cie.l ·!:a.rnings: CMotered). 
Barn1ng& .. ·.from Irrigation 
Salee. to Crty. of San Diego 
Mlscel1e.neous. Earnings 

~ot8l. Revenue 

$20.154.44 
12 .. 7Z9.5Z 
S.~ .. OS4.14 

38l .. 46. 

$81,,755 .. 98 



Zlo amotUlt of ws.ter o.vai1a"o10 for sale by the C~c~ 

Company during 1914, 1915 and 191~ and the ~venue possible to be 

derived there~rom were, o~ course, fsr lese than will "00 the case 

when the height of La Mesa Dam has boon inoreased and the storage 

ea~aeity of La Mess resorvoir augmented. 
(b) Use bl CitY' of San D1&$'O. 

~e water sold by .the ~amaea Compa~ to;the C1~ 

of S~ Diego ~ 1914, 1915 and the first s1x months of 1916, 

was as· follows: 
19l4. • • • • • • • • • 22,$98,000 cubic. feet 

1915 •••••••••• 50,077,000 cubio feet 

. 19l6, first 6 months ••. 68,245,00q cubic feet 

AS appears from Table IV, the revenuo derived b~ 

the ~~ca Comp~ from the sale of w&ter to the C1t~ o~ 

ssn Diego, was a.s follows.: . 

• • • • • • • • $lf> •. 04~.24 1914 •• 

19J.5. • • • • • • • • • • 

1916, f1rat 6 months • • 

AS is to be expeoted, the test~on1 in this pro­

ceeding does not show dof1ni~ely how muoh water the·C1t r 
of San Diego will hereafter purchase from the ~ca Com-
p~.. ~t $. co:c.siders.ble $Jllount of wa.terwill 'be. thUS bought, . 

at least for a number of years, seems ~robable. ~e water bere~ 
toiore soJ.d to the City 'by the Cuy'8Jnace. Com;p~ has been sm:p·lue 

wa.ter. We are of the opinion that the price to be paid ~or such 

water, i~ the City of San Diego here~er oontinues to ;purchaSe 

the sDlne, should be lo:f~. in the :first instanoe ~ to nagot1atione 

between the parties, who may file with t~e Commission such rate 38 

the~ ma~ agree upon. It ma~ be sa.id in this co~otion that it i8. 

almost impossible to establish with eX$ct seianti:fie aecura.e~ the 
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rate to be paid for So surplus product such as the surplus water 

of the san Diego River. 
Certain evidence was ~resented herein by the C~gma.ca. 

Comp~ with reterence to the cost.to the City of San ~1ego of 

delivering water from its system at tho gates of the· Cit7. ~e 

evidence thus presented is thoroughly inaeottr~tap ~t1S~8ct0r.7 
snd misleading and does not warrant detailed consideration hore1~ 

( c) Group Consumers. 

A cOD$iderable portion of its water is sold by 

Cuysmaca Compe.ny' to various groups of consumers undar a.X'%'Sllge-
ments differiXlg widel7 in character. In ZXh1b1t No. 71 of 
Cuy~oa. Compa.IlY, these group cOZlsame:ra ' are listed. as ~oUows: 

I 

Grc.ne.da. Tract. 
Fatr.mount water Comp~. 
Bilton Pipe Line. 
Chollas l..A'Ut'tUI.l ~o.ter Compo.:rll". 
De"9itt Tra.ct. 
FrUitvale T.r~et. 
Eel~ L~tusl ~ater Companr. 
JohnSon Pipe ~ine. 
LaMesa untual ~ator Company. 
Lemon Grove ~~al ~ater Compsn7· 
Ms.€,"X'Uder ~aet. ' 
Marlott ~s.ct. 
orchtl.%'d. Tract. 
ou~look ~Grra.co Tract. 
Pets.l'Clrla 1':ra.et. 
7fa.vGrly Trtlct. 
i7heolor Tra.ct. 
'Vlontworth Fl'Wlle. 
Roover Pipe tine. 
I,~eside Fl-wne. 
Rawley ~ipo Line. 
Rillsdale Flume. 
Cresson Flume. 
City o! El C~jon. 
Orchar~ Vill~ Tract. 

~able V co~tains data ~th re~erence to group con-
sumers o~ the C~amaea Compsny ,for the yeer 1915. as ro~orted 

ill EXhibit: :No. 7l of the Cu:rams.ca Water Com:po:o.y-. 
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-' TJ.-.BLE ~ 

GRQYP CO~\fl~~S ~ S-U{A!'~OA_\'g!i'~ .... lt_CO~~~y - 191~_ 

------------------------1---------.--------.------------I-~ost--r-~~~8frO--.~~~---r-~otaf~us;---i-Cos~--I-UOS\-to-----------
1 l'(). Of I No. of I lrr1satlon, 110r- • use in I POl' I in 1 000 I POl' I ro"prodUoe 

~raot or 
Assooiation 

I Irl'ig. I 1).)::108. I .use in 11,000 I 1,000 1 1 ,OOJ IgallO:ls I 1,0001 pipe 
I QOUS'l-.c I Co>ns\,- 1 1,000 galee. galse ,gallons I gals. I I eals. : system 

____ -'-__ TJ.'ll·S_-_~-L~}'-S~_t__ c-· -t------f-----+ -~'--
I 26 ; 6 I 3.452.5 I .028: 372.9 I .160 3,825.4 .040 • $ 850 Granada iirao\ 

Fain-::ouut w. Co. 
k11ton Pipe Line 
Chollna 1:,~t. W. co. 
De:'i1 tt S'raot 
Fl~llitvale Traot 
Helix lute W. CO. 
Joimson pipe L1ne 
La ]~osa ~\lt. W. co. 
le:?on Gr.lvo }\It. i/. co. 

~l"aot 

I - 325 I t 23,631.0: .141 23,631.0: .141 19.523 
11 11,?67.4 1 .029 I 11,767.4 .039 2,150 

1 20 • 'I 8,099.9 I .036 693.7 t .140 I 8,793.6 .045 2,800 
I 2· 6~2.2 .120 ... 622.2 .120 100 

6 1 1,801,8 .033 69.2 I .176 1 1,871.0 .039 300 
17 : 3 109,229.5 I .018 1,683.5: .173 I 110,813.0 ~020 8,~ 

3 6.922.6: .048 I 5,922.6: .048 1,340 
3 83 2.S61.1 •• 036 20,598.6, .160 23,559.6 .136 10,000 

86 S5: 161,690.2 ;, .021 4,'171).3 1 .202 166,46~.5 .l)2" 24,406 
4 .2 803.3 .0;)1 103.4 I '.174 905.7 .053 600 
'I 11 1,769.2 .043 i 406.6 .185 2,175.8 .069 850 
4 I 16 1,744.2 .021 i 512.6 I .224 2,256.8 .067 826 
4- : 16 817.6 .044: 1,4~.2 .160 2, 257.6 el1~ 1.200 
2 : 6 367.1 .020 339.4 •• 162 706.5· oae,- 300 

waver1Y'i'raot 3 3 oj: ~ f # S99.1 .045 200 
\'fussIer ?rc1ot 1 7 1 I # t 828.4 .076 275 

l!agN.del' ?1'ao t 
J!c.rlett Xi"ao\ 
Orchard ?ract 
O"lltlook '101'1'8.00 
petaluw.\ S'l"o.ct 

wentworth FlUKe 2 0.0'" 0.0 0.0 i H<) 
Hoover Pipa Line 9 I 29,629.8 .019 29,629.0 :, .019 2,000 
Lakeside FIU!::e 7 I 62,690.7 .021 62,6S0.'1 : .021 4,600 
Haw16Y 1")19 0 Line 30 , 164,OS7.1 .018 164,087.1 f .018: 6,076 
Hillsd'l10 ~'1ur:.~ 6 32,97~.9 .019 : 32,9'19.9 s .019": 3,000 
Cresson lo'lw.r.o 6 38.031.5 .018 i I 38,031.5 .018: 2, '100 

,263 672 ,636,667~6 I .020 64,621.3: -.152 I 695,016.4 .031 : ~1,62'l 
------------------------------------------------------------------------------ ------------~---------------------~--------Totals 

, _ segregation betweon doo-estio E .. ud 11'1'i&-tlon use in 1916 ","Us not corrcdt. 
S'ota1s only can be dopEuded U~Oil. 

..... ~ 
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Service to these various group co~umers is ron~ered 
, . 

under many different conditions and divers rules and regulations. 

In some instances, the water is delivered a~d sold at the C~smaC3 

Co~psny's flume or ~ipe line according to ~~e quantity there in-

dicated b~ metor or otherwise. In other instances, the water is 

sold according to meas'tll"ee.onts shown b~ meter at the premises o'! 

the conzu:ner. In some ca.ses the C~e.:nacs. Co:xpa:c.~ me.inta1:o.z the 

distributing system froe. its flume or pipe line to the premises 

o~ t:o.e consumer, Vihile in ot:b.er ca.ses such d,1.StributiDg' e,'zte:ns. 

s,r'o maintained by tho eonsumers ei thor through mutual orgalJizs.t1on 

or othorwise. In so:ne instances. the Cuya.maea Cotlps.n:y reeds th., 

:neters on the pre'Cl1ses of the COXlS1lmers·, while in othor 1neto.ncos 
. 

the company is not parmi tted to do so and tho meter is read by 

eoce agent o=' thrJ conS'tlmors, selected 'by them. In some 1nSt.e:aoes, 

the consumers are dealt with individually and in other. instances, 

through an agent. In some instances, wa.ter USed by these groups 

o~ eonsumers primarily for dome.stic p'tZrposes is sold. at irrigation 

ra.tes and in other instances water used 'b:y them primarily for 

irrigation purposes is sold. at domestic rates. 

The test1moD,l" also sbows tha.t in q'tZi to s. :c:amber of 

instances, resUlting from the ettachment of a ~ter right for 

a. small smount of 'V1a.ter to land which was theree.fter subdiVided 

and sold, each parcol sold securing its proportion of the original . 

water right, qui to So number of COn3'tlmerS of the C'IlY'smaes. Comps:tll" 

are receiving their water at 1ndafene1bly lew ra.tes. ~Xh1b1t 

No. 76 of tile Cuye.ma.ca . Company shows the ce.3eo in which so-called 

irrigation consumere are securing their water for 75· cents or . 

lezs Pc::- I!lonth. Those coneumers use Vleter for household P'C%'-

poses and for irrigetion of gardens. In e. number of theze in-

stanees the rates pa.id ran e.e low as 25 t 30 and 40 cente per 
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month. Exhibit No. 76 shows that 64 eo-callod irrigation ean~ers 

of the C~ca Compa1l:7 recoived their water for 75 cents per 

month or less. 
All in s.ll, the rels.t10neh1p between the Cu:rc.:'JlS,Ca Com- . 

panr snd its vario~ group eon~ers presents the most eo:pl1eated. 

and one of.tlle most unss.tisfa.otor:7 conditions whioh has CO::tC to 

ou:- D.ttention in oonnection with. the adm'nistrs.tio:o. of atJ.'Y' vra.ter . 

system in this State. 
It is essentieJ. that order sho'1lld be brought out 0"£ th1a 

chaos end that, in so :tar s.s possible, tal1form and non-d1serim1n-

s.tor:r rs.tee, rules and rogaJ.$.tions sho:ald. be enforced. 
pre-SOl t 

In our ¢l'inion, the d1ff1cul ties in oonnection With :the I 
group consuceX's Should. be solved 0:7 proViding that the relation-

ship 'between the C~cs. Co~s.n:v and the ::gcxtCp' consumers shotzld, 

in each instance. be one of the other of the folloWing two relat10ll-

ships: 
l. In the first group of os.ses, the group eonS'OJ:l.Etrs 

woUl~ PS7 tor the water received b:; thom, at the bloek. rate 

herein established, tho water to oe ~asured at the CU1amscS. 

Company's transmission line, the group cons~ers to distribute 

tho water smong themselves snd to maints~ and ro~a1r their dis-

tributing s:;stem. 
2. In the socond group of esse:::, the C-aya:ns.oa. Compe:D.:r 

":1ould deal direotlY' Wi th ea.eh mamber of the group, deli"'ferillg 

the water at his :premises e:ld collecting ~rectlY *om' him, :in 

acoordanco with the amo~t of water sold to him, at the bloek 

ratos herein ests.'blished.. In th1S group of cOoSO:?:, the C~a 

Co~anY' would itself mA1ntainsnd repair tho distributing ~ste~. 

In CMOS o!thie c:l ass in whieh tho Cuya::nses. Company docs not nOr:' 

own the distributing sY'stom, the Cuy8Jll8.C8. Comps.n;r would either 80-

~re the present distributing system or construct its own dis-



tributing c~stc~ to, reach the existing consumers. \ 

In ca.SeS of the second group, in whioh tho Cuya.maes. 

Company deals directl~ with each consumer, there would be little 

or no difficult~ in epplying the block rate herein established. 

I~ the consnmer is a large user and is engaged in commorcisl 

1'rr1gation, he Will, of cO'llrse, receive the irrigation rate for 

water sold in excess of 2,000 cubic feet per month. 

If s. partic'OJ.a.r group prefers to reme.in in the first 

group hereinbefore referred to, pa.ying for its wa.ter through its 

agent, by measurement at the C'03'sms.oa Compa.:cy'-s transm1ee1on 

s:vstO:::l, the amo'Ont to be paid b:v the group mO::lthly to tAG C~a 

Co~p8nY ~l likeWise b~ ea.s~ of deter=ination oxcept in those 

cases in ,Which the ~onthl~ use exoeeds 2,000 oubic feet end ~ 

Which there is aome question as to whether the use is or 13 not 

primarily an irrigation use. ~he matter beoomes toportant by 

reason of the fact that the ra.te herein esta.blished is of a two-

fold character in so far as use in exoess of 2",000 cubic feet per 

month is C 0:1.0 erne d , one rate being a.ppl1oa.ble to general use $nd 

the other to irriga.tion use. 
In order to re:::love poszibl~ oauses for friction, we 

would say, tha.t as now advisod, and until the ftlrther order 

of the Railroad Co:nmission, the group users hereinbefore ~oif1ed, 

if the:.?' prefer to re:l3.1:c. in the first group, and to deal with the 

C-aya.ma.c:e. Company through an agent, will be regarded. e.s entitled· 

to the irrigation rata for w&ter used in excess of 2,000 cubic 

foot :per month, With tile exception of t:b.e follOWing groups, 'VI'h&ee 

use is entirely- or almost entirely of e. d~estic cile.raeter: 

29. 
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Fairmount Water Comp~. 
La Mes~ M~tual Water Com~~. 
Gre.ns.da ~act. 
Ma:lett Tract. 
OUtlook Terrace Tract. 
Petaluma. Tract. 
Wa.verly Tract. 
Wheeler Tract. 
City of El Cajon. 
Orchard Ville Tract. 

']he teat1moXl.l" shows that a. number of membere of the 

groups jEt stated are using their water olea:ly tor irrigation 

purposes. ~e refer partic1.llarly to the toet1mo:c.:1 sho'WiDg that 

three COIl.sumers who eeeure their water fro:o. La. !less. Mn,tual Wa~r 

Compe.ny and at least O%le v:ho sec-ares it from Oti;tloo~ Torrace ~act" 

are oommercial irriga.tion oonsumers. In Oa.3es of this kind" it 

the group deals with the OUY'sms.c!J. Co:npany in accordance With the 

first group of cases. it ma.y be necessary to make some special 

erra:::.ge:nont, 1'oe$i bl:1 conSisting in the direct co:cneetion between 

the property of these consumers and the C~smaca CO~~IS system. 

(d) Form of Rate. 

As hereinbefore indicated, considera.ble difficulty 

ha.s srisen in the application of tho Cuysmaca. OO:lp~t s present 

rates by reason of the attempt to make a distinction between 

wator used by small( ':' conS'tlmcrs for so-calleo. "domestio" sorvice 

a.::.d so-called "!rrigat1on" service. Zae difficulties s.nd d.1s-

cri~nat1ons which have resUlted from thiS attempt must be hero1:c.-

removed. 
After giving careful conSideration to thG matter, we 

have rea.ched the conclusion that tl:.e just, res.so:o.s.'ble and 

effective we::; to handle thiz :9roble:n would be to establish a 

block rate, applicable sl.ike to all CODZ'tUIlers under the eame 

conditions. ~h1e bloc~ ra~e will ~rov1de ~ ~form rate for 

general uso, wi th a sepo.::-o.te rate for irrigation uee in exceSs 

of 2,000 cubic ~oot por month. 

30. 



Minimum ~ontbly payments will ~lso be provided for and 

rctes will be established for public use. 

(e) Just and Reasonable Rates. 

Table VI shows water delivered by the Cuyamace Comp~ 

in 1915 segreg$.ted iIl.to claeeee of service a.nd bloekc of use. 

T!l.b1e VI. 

INTO C::i:J,.SS;:S OF SERVICE 1.J.~ ELOCZS OF U~ 

BY 100 FOOT UNITS - 1915. 

Used Between Ind1eeted r..1mi ts. 

Consumer 0-4 4-10 10-50 50- 1000 Above Total' 

DOMESTIC AND G-~ 

Co~~ direot 
sorviee 

System grou'Ps 
?airmont Water Co. 
Le. ~esa U'O.tual 

Water Co. 
:El Ce.jon 
San Diego 

Totals -

Months 1000 5000 5000 

7503 
98 
12 

12 
5 
6 

7636 

21612 
392 . 

48 

48 
20 
24 

221'1-4· 

11852 
558 

72 

72 
30 
36 

12620 

6242 3270 
3608 22267 

480 10305 

480 9358 
200 822 
240 5700 

l1250 51722 

4215 
20552 

42976 
31040 
31457 

21534 31492 
1072 

24000 4707&1500767 

70301 4707676za~04 

DOMESTIC ~~ IRRIGATION lo-ze Sbove 20 

Company direct service 1722 5702 7791 13430 485130 512053 
SystC:l g:roups __ 1;;,;5;.;;:S~ ___ 6;.;;:3;..;:;1:..---.:9;..::1:.;:S~_1;..:4::.::.1;.;:;0......;:.;S3;;.;;2::.;::O:.:1:.;..7 _____ ..;:;;SZ4;;..;..:9_7~o 

Totals - 1880 6333 8709 14840 1317147 J.M,7029. 

Gro.nd Totc.1s - 9615 2847.7 21329 26090 19099Z7 1985833 
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After oareful oons1der$tion of tho entire evide~e 

herein end of all the elements which mfl,,! and. should. be COl'lsi:de:reo. 

in determining a rete, we :f'1:c.d as a :fact that tho ra.tes shown 1n 

Tcble VII, whioh rates will be set forth in the order here1n, are, 

just end. reasonable rates to be oharged b,,! the Cuy-s:ms.ca Co:lpsny' 

for water sold to its oustomers: 

Ts.ble VII. 

RATES TO 'E'E CHARGE!) BY CTJYk.'V..ACA i1ATER CO"OANY 

~OR WATER SOLD TO ITS C~STOMERS. 

~ini~ Payoents for each Service ConnQetion in Use: 

InSide diameter, 3/4 inoh ond less •••••••• $1.00 per month 
" " 1 " 1.25" " ••••••••••••••••• 
" " 1';" " 1.'15 " " ••••••••••••••••• , 

" " 2 
.. 

" 3.25- " " ••••••••••••••••• 
" " 3 and 1a.r gel' 4.00 " " •••••••••••• 

General Use: 
Between o and 1000 cu. ft. JI. .2..5 :pe:- 100 c'C..!t.per mo. ••••• ~r' 

1000 and. 5000 " " .15 " ••••• n 5000 Dnd 100000 n .12 " ••••• Above 100000 ou. ft._ .08 " ••••••••••••••••• 

I~r1~s.tion '0'30: 

Above 2000 cu. ft. ••••••••••••••••••••• .0Zi' " 

Public Use: 

Fire service, per hydrant per month •••• 2.00 

Street sprinY~1ng and sewer flushing ••• .1Z " 

" 
" 
" 

" 

" 
Other public use through separate services at general 

rates, one minimum for e~oh service. 
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Table VIII shows the results of the a~p11cat1on ot 

the rates herein est~b11shed upon water sold 1n the year 

19l5, except for public use .• end with the application 0'£ 

only the lowest minimam meter charge. 

Ta.ble VIII. 

APPLICATION or RATES EEREIl EST1~LISZED TO WATER 

SOLD BY CUY~~CA WATER COMPA~~ IN 1915. 

Consumer \1a.tor 
G~Ar. USE Mouths Used. Rate Income -

Uinimum 9510 
o 4 C.cu.ft. 

M1D1 mum $1.00 $9510 
4 - 10 Tt Tt 

10 - 50 n Tt 

50 -1000'" " 
1000-5000 n n 

IRRIGATION USE: 

28453 Under min1mum 
21293 25~ p~r C.eu.ft. 
25850 15¥. " ". ". 
45022 .12¥,'" " " 
46301 a~ n ". ". 

5325 
3877 
5523 
3704 $27937 

Above 20 C.cu.ft. 13l7l47 zt¢ per C.eu.ft. 32929 32929 $60866 

SAN DIEGO '0'33: 

:Below 5000 
Above 5000 

5 30000 $442.50 Per 1!0. 2655· 
470,757 .OS C.cu.ft. 38661 41315 

Total as of 1915 ~------------------------------------- $ l02182 
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Tho total grose reven~ o~ $102,lS2.00 re~ul~1ng from the 
~pplieation of tho rates herein established to the ~ctUAl bus1neee 

of 19l5, makee no allowe.nce for the increa.se in revenue which will 

resUlt to the C~aca Comp~~ b~ direct serv1ce to consumers on 

tho group distribution mains. The application of tne ~opo$ed 

schedtlle of rates to 8.11 the p;roup $:vstems with 'the exception ot­

those o:! the La. Mesa Mutual Water COtlpe.:c.y ~ Cbolla.$ b4utueJ. Wa.ter 

Compe:c.y, Helix Mutual Water CO!!lpany ana Lemon Grove Mutu$l Water 

Com~any, under conditions of d1r~et service to each indiVidual co:o.-

3'C.mer, wotll d re sul t in e.d.d.1 t1 onol ret'OJ:tls of a.p:Proxima.'te17 

$4400 .00 &llluallY'~ 

We Mve slree.d.y drawn attention to the fact th~t when the 

La. YJ.ece Dam has been increased so as to store 100 feet of water, s.u 
additional &mount ot water ~ount1~g to 2090 acre feet or 91,440,400 

cubic feet Will be ava.ilable ~or ~us1 delivery to cons~ere in 

excess of the use ~ 1~15 by consumers other than tho city of San 
Diego. 

Assuming that the sdaitional suppl~ available from the in-

creaSe in c~paci ty of La Mosa. Re~ervoir Will be used tor irrigation 

,on 10 acre. traots and that e. year's uee of water' on each such tract 

will be sUffioient to cover land one toot dee);l, &. use o"r 435,600 cubic 

feet~ there wil~ be derived from suoh sdd1t1onel ~ter sup~ly, under 

the rates hercin established, an add1tionsl gross ~come o~ $36,554.00. 

I'! tl:.1e 111."l.ter had been available and sold in 1915, the totlll gross-

revenue fro: one year's bUSiness, based on the rates herein estab11shed~ 
would have been $1~8,736.00. 

1'he rates hero1ll esta.blished we find to be just and reaeon-

a.ble rates to be charged by the C~ameea. Company to its various con-
sumers, irrespective of the amount of water hereafter sold by tbe 
Cuyamaea Compan7 to the City of S~ Diego. 

For ma.:cy years, the Cuyama.ca Com:9any's main sOtlrce of reve%l:c.e 
was the sale ot water ~ the City ot S~ Diego. Until the City o~ 



San Diego purchased the local water distributing s~tom ~d turned 

from tho Cuysma.ea. Company- to the $0 cUled. Spreckels system for its 

water. the Cuysmaea Company derived the lerger pert of ita revenue 

from the sale of water in San Diego. Without the City of $sn ~1ego 

a3 a ~rospect1ve eustomer. the construction of thi$ $.1stem would not 

have 'been justified. and probably would. no·t have been 'tUldert8ken. The 

loss by- 'the C-ays.ma.ca Compsny of this cuztomer e.t the time tbe C1't7 

of San ~ieso began to take water from the Spreckels 21Stem ~2 not 

tho ta.ul t o:{ the other eo:c.stu::le%'s of "the Cuye.ma.ea. Co::l:PalXV. nor can 
. . 

the possible failure of the Cuy~ce Com~ hereafter to zell large 

~uant1tiee o~ water to the City o~ San Diego be a justification for 

charging to the company's other ctlZtomers rntes in excess of the just 

~d reasonable ratee herein eetebliehed. 

As hereinbefore app~srs, 1f the rates herei: ostabli~ed 

had. been ill ~ffeet 1n 1915 t the revenue d.eri ved by the Cttyam8.ca. 

Compan1 ~:rom the sale of water. to the Cit:y of San Diego would llavo 

been $41,316.00. From the testimony herein. it is re~eonable to 
. . 

ant1ei:pate a.~i avere.ge revenue in approXimately this amount ~O::l the 

sale of water to tho City- o~ Sen Di~go over a number of :YO~8 to 

come. We want to make it perfectly clear, however, tb.8.t 1:£ tlle 

Cit:y of San ~icgo does ~ot p~chaee water from the ~ca Co~any 

to that extent, eueh failure will not be a. sufficient reason 

for increa.sing the ra.tes of the other customers of the C12Ysmaca' 

COI:\p!:.D.y, a.s herein eetablislled. In tba.t event, the loss must 'be 

borne 'by the C~smeea ComJ?8:Zl7 just as would b0 the ease if fJ.rq other 

b'tls1neez constructed ,r1mar1ly to serve e. single lerge customer 

should theres.:f't~r lose tbe.t customer. In such a co·ntingene:y, 

it wo'ald 'be incumbent on the Cuyame.ea. Comps:c.Y' to find" other customers 

for its ~~lus water. 
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s. RULES AlID P.EG'O'LATIONS. 

~e Cuse.ma.oa COI:Ip8J:lY Will be requ1red to mod1~ :1 ts 

rules snd regulations to ~eet the ohanged conditions resulting 

trom the application of the rates herein preseribod. 

One o~ the most important provisions Whieh should be 

inserted in sueh revised rules and regulations Will re!er to 

the sale of the e.d.ditional wa.ter herein referred to. ~e rtzles 

or regulations should. proVide, 1%1. this regard, that first ehoiee 

should be given, during a reasonable period of time, to existing 

conS'Cl:lers of the C~amaes. Company :tor 'C.se on lands now 't'al4e:r 

irrigation. After the reasons.ble requiroments 01 these consumers 

have 'been met, water shO'O.ld 'be sold to other parties, trc.der some 

e~uitable rule with reference to- priority of application, nnd 1n 

such emotlllts o:c.ly as s:re actually needed at the time. The priV1-

lege of s.c~'O.iring !l.d.d.i t10nsl ws.tor :trO:l the C'OY$1D.8.e& Comp8J:ll" Will 

not be ~ormitted to be used as the basis for specUlation 1n the 
sale o~ lands not now entitled to water. 

We submit the folloWing form of order: 

ORDER • ........ ~- .... 
3~S A. MO?3A.Y and. ED FLETO~ ha.ving filed their 

petition in the above entitled ~roceeding, as set forth in t.Qe 

opinion Which precedes this ordor, and a public hearing having 

been held thc:.-eon and thiS :proce~'1ng'having 'been submitted end 

being now rea.dy for decision. 
TEE ?AII.?OAD COMMISSION BEREBY FI~'!j)S .AS A FACT that 

the rates cha:rged for water by said James A. Murra.7 and Ed 
Fletcher, doing busineas undor the firm name and. stlle of 

C~a.ma.ca 'ITa-ter COJ:l:p~, are -anjust and 'IlXlJ:'ea2ons.'ble in $0 ~e:r 

as they differ fro~ the r~tes herein est~blished and that the 
rates herein estab~1$hcd are just and reasonable rates. 
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~asing its order on the foregoing findings o~ faot 

and on the findings of fact whioh are oontained 1n the opinion 
which precedes this order. 

IT IS EEREBY ORDERED AS FOLLOWS.: 

1.. 3e.mes A. Murray and Ed Fletcher ~ doing 'business: 

'al'lder the firm. :c.sme cd style of Cuyamaea We. tar Comps:tJ."3', are 

hereby authorized to> charge and eolleet the following rates for 

ws.ter, said. ra.tes to be effoctive on and after March l~ 1917: 

1fin1mtlm Pa.yments 'for Each Service Connection in Use: 

Insida diameter, 3!~ inch and lea$. ••••• ~l.OO> per month 
" ~ L " ••••••••••••• 1.25 ~ ~ 
~ w lZ w ••••••••••••• l.7.5 w W 
~ W Z ~ .•••••••.•••• 3.25" " 
~ ~ 3 W and larger 4.00 ~ ~ 

General Use: 

Between 0. and. 1000 o.u.:tt ........... $ .25- por 100 c:u.ft.per month 
'" 1000: and 5000 'It .... ...... ,.15" tt '" ". 
". 5000 and lOOOOO W ••• ........ .lZ. w It' ~ "' 

Ab¢Te 10OOO~ cubic feet.............. .oa"' " ~ 'It 

I~gat1ol'1U.8e: 

Above 2000· cubic feGt.~........................ .Ozt. '" 

Public Use: 

F1re service, per h7dreJl.t per month.... $2.00-
Street spr1nkl11lg and sewer :nush1ng:.. .l.2 

Other public us& ~hrough separate serv1ee$ at general 
rates, one minimum ~or oach setvice. 

2. On or before February 15-, 19l7', said. Cu:ra.maca: 

Water Company shall f~lo With tho Ra11roa~ Comm13s1on revised 

225 



rules and. regttls.tio:c:a in a.ccordance wi. th the opinion whioh 

preced.es this order-. 

r.be ~oregoing opinion ana order are hereby apprcve~ 

and oraored filed as the opinion and order of the Railroad 

CommisSion of the State of Cal1:f'orllia. 

Dated at S&n F:rsncisco, California, th1s 2£l/td8:;Y 

of Jannarr. 1917. 

Comm:1.s~oners. 


