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Iz the Yatter of thc Application of Y
JANES AJURRAY and ZD FLETCEER Lor }
an order Lixing rates to be cherged )
and collected for water furnished =nd %
)
)
)

gconcaswssesd

to be fLurnisked by them =nd service
rondered by thom In furnisaing water
and Iz furnishing, carrying aud con-
veying water in the County of San Diego,
State of California.

Application Fo.l231.

Sweet, Stearns and PForward, by F. W. Stearns,
S. B. Robinson and A. E. Chandler for ‘
Jemes A. Murray, 24 Fletcher, Tilliam &. Henshzw
and Cuyamace Water Compary.

Edgor A. Luce fLor Io lMesa, Lemon Grove and Spring
Valley Irrigation Diztrict.

D. G. Gordon, Sumner and Moy and P. 5. Thatcher
for corsumoers on flume line.

T. B. Cosgrove, City Attorney, for City of San Diego.

F. G. Blood for City of East San Dicgo.

Haines and Heinesz for Lemon Grove Mutuel Water Company,
Iemon Grove Fark, and Fafirmount Water Comparny.

Fred L. Burgen and C. R. King for Normal Hoights
Yater Consumers.

D. L. Tood for Granade Tract.

Tituz, Creed, Jozes and Dall for C. A. Eooper ond Company.

TEELEN and LOVELAND, Commissioners.

SUZPLEMENTAL OPINION.

Jamos A. Murray and E& Fletcher, co-paritners doing
buziness wnder tae firm peme and style of Cuyams=ca Waotor Compaxny,
heroinslter referrod to ag tho Cuyanaca Comp:my. a2k tho Reilroal

- Commission to make its order eétablishin.g just and roasonable
rates to bo chargod by them for weter sold Lor gomoctic =nd 1::.{-—

gation usge Lxn 2 yportion of Saxn Diego County, Califorrnis.

The subjoct matter of this opinfon will be discussed
wader the followirg hoads: |




Procecdings affecting Cuyamacs Company.
EZxizting Rates.

Rate Zace.

Depreciation Ananuity.

Maintensnce anf Operating Expenses.

Capacity of System - present and yrospecetive.
P.s.-‘ae_s herein esteblished.

Rules and Regulations.

1. PROCEEDINGS AFPECTING CUTAMACA COMPANY.

In Apvlication Fo. 118, the Cuyamacz Company filed itz
petition alieging, in effect, thaet its rates Lor water cold by
it were wnjustly low and asking the Railrosd Coamigsion to estgb-
lisk Just and ressonsble rates. After cxzhaustive investigetion,
this Commission, on March 28, 19.3, made its Decizion No. 536 in
said opvlicetion (Vol. 2, Opinionz and Ordersz of the Railroad |
Commicsion of Colifornis, Pp. 464). In thie deciziom, this Cc:m-;'
mission, speaking through Commissioner Echleman, Yound that the
fadr velue of the Cuysmacg Compeny's property devoted to the public
use was, et the time of the decision, the sum of 125352.500.50;
that reasonsble meintensree and operating expenses woald be
$28,600.00 per smum, but thet pending the remewsl of the Cuyemaca
Company's flume, the company could not, in justice and umder the
law demend more than the proportion of i‘l:.—*:v opersting cnd maintenance
expenses which was represented by the adequacy of the system,
whick sum was approximately §21,000.00; that a reasonable depre—
c.:.a‘.b‘ionoan.%g*y%ou%.tbjéizﬁl?i)%fgz‘: and that & reasonsvle érosz
revenue would be §66,825.03. Basing itz decision on these

findings ond on the other findings whickh are contained in the
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opirdion iz sald decision, the Railroald Commission mado its ordeox

autzorizing the Cuyamaca Conmpany to fncrease itz rates for weter
in the amount and under the conditions spocified in +the oxder in

sald decision. The order containz cpecific Lindings of fact and
thoer provides ag follows:

"IT IS EERZBY ORDERZD that tho applicants horein begin
Immediately the construction of 2 flume In Ifeu of the
one now uwsed, which flume shall bo of & character satis-
Lactory to this Commission 2fter tho plans therefor have
boen submitted to 1, but skall in eny ovent be o closed
flume or conduit of suitable material to be determined on
the sutbmission of the plens to tais Commission: and

IT IS FURTHEER QRDERED thot witain thirty {30 days
from the dote of this order that the epplicants 25lo with
tais Commission plans and specificetions of said flmmes axé

I2 IS FURTEZIR ORDERED thet seid applicants take ime-
mediate steps to incrozse the available supply of wator o
that tae some may be ineroased over the present available
supply at lesst 33-1/3 por cont. Thile the Commission
does not at the proesent preseribe detoils with referonce
thereto 4Lt reserves and doos not Tinally determine this
quegtion, aud in the event that thoze opplicants do not
witoin o reasonebdle time fn the ovinion of the Comission
begin the construction of othor facilities than the ones
specifically ordered horein, this particuler matter being
neld open for dcciciorn snd for the furthor svbmission
of ovidonee, will agoin beo ¢onsidored by this Commission
after duve noetice to the applicants and the parties heroto
23 reguired by law: and

IT I3 FURDEER ORDERED thet no z2dditional coumsumers
be added to this systom except domestic consumers wnder tho
torms nereinbefore in this opinion and order set out; and

IT IS FURTEER ORDERED taat the following rates be and
thoy are establisked 2z just and reasonable and the oxly
rates %o be cherzed by the spplicants nerein:

(1) Tor domestic use 25 conts per thousand zallons,
with & nminimum charge of $l.25 vper month, the applicznts
to furnish motors end cost of imstallation of all fLacilities,
tho consumer to furnish pipes wpon his om promises.

(2) Tor water to the Le Mesa Mutual Vater Compeny Lor
domestic uso within the toma of La Meosa, 15 contz por thousand
gellons, with a minfmum charge of $100 por momth. .

{8) For water for irrigation purpeses, fuclufingdomestde
purnoses inecident thoreto, taken from the flume 2z heroin~-
bofore doseribed, 65 por minorTs inci per SnMUm. .

(4} For weter for irrigstion purposes, fmcluding: domestic
prrposes Incfdont thereto, othor than that tekon from the
*lume, £70 por minerts inch per zunum.

41T of said rates to be charged wnder Jjust znd reason-
2ble regulations o3 regards sorvice as the compeny mey adopt
and thiz Commission approve, and shall apply oz zma._ a.fte:::
July 1, 1913, =nd before such time tie applicants shall Iile
witt thals Commission rates in sceordenco torewith, and

IT IS FURTERR ORDERED trhat ocach and overy portion of
tuis order ic mede in contemplation of the performence by
the spplicants of overy other portion theroof, and that tile
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order is mot Lo de considered ac soparableo, and that no
rates: other thon tho omes that 2ro now beirg ¢charged by

these applicents may bo charged or collected, wntil said
zppliconts have complied witk all of the provisions of
tals ordor or skell satizfy this Commissieon thst thoy
axre in good Zeith procecding to comply thorowith."

The Cuyamece Company having represented to tho Reilroad
Commiszdion that 1t was proceeding in good Zaith to comply with the
Provisions of z2id oxdexr, the compeny was pomtted to charge ang
colloct the rates specified in said order. Tﬁesq rates wore at-
cepted without contest by the Cuyamace Company’s comsmmors. With
minor modifications, to which 1t iz not necessary hero to refer,
these ratqé have been in effoct con‘tinuousiy subsequent to
July 1, 1913.

Theroafter, in Applicstlon No. 756, the Cuysmaca
Company a.s}:.ed' authority to inecresse its charges for woter to
covor tae cbst of securing 2 temporary sdditionsl supply to
relieve o shortage in supply snd for other rossons. In its
Docision No. 1186, made In 32id rroceeding on December 3L, 1913,
(Vol. 3, Opinions and Ordors of the Railroad Commission of
Celifornia, p. 1240) tae Reilroad Commission, spoakirg through
Commiseioner Lovelsnd, found thet the Cuysmacs Compeny had nmot
coxplied with tho conditions contained in the order in zaid
Docision No. 536 and rwled that the potition in Appvlication
No. 756 should be neld in sbeyance ponding the complis.née by
tae C'u.yemaca'compa.ny witk tae oxder in zaid Docision No. 536.

Tae Cuyomacd Compary was a.dviséa; that uwpon complisnce with the
order in said Dociszion Fo. 536, tho compeny might apply for 2
::cre.&:justz‘ncnt of its rates, 2t which timo 'tho entire matiter would
be consilored znd adjusted.

Taercafter, on July 10, 1914, the Cuyomace Tompany
£1led itc original potitiom in the prosent vroceeding, in which

votition the Cuyamoca Compeny roquested that its retes be Lfurther
P, .




Increased.

Subsecuent thereto, the Cuyamaca Company and La leca,

Zomon Grove and Spring Valley Irrigation District #iled their

Joint petition in ipplioction No. 1432. This petition recited
that the parties had entored into an agrecment dated Novexber 17,
1914, 4n wiich the Cuyamaca Company agreed o 20ll itz system

to the e Mesa District eand the La lless District agroed to pur-
chase the same, at such pﬁcq 28 should bo established by tho
Railroad Commission. The partios acked the Railroasd Commission
to £ix =nd detormine tho falr price to be paid and received for
seid syetem. .

Shortly thoreafter, the City of Sen Diego £iled with
the Railrosd Commiscsion its petition iz Application No.1482.
Thiz potition slleged, In accordance with the vrovisions of
Section 47 of the Public Utilities Act, that the City of San Diego
desired to .acquire by eminent domain proceedings, or otherwise,
tho proporty of tac Cuyamsce Company and requested that 'Ehe
Re.d.l:oad Commiccion £4x and determine the just compeonsation to
be peid by the City for said proporty, as provided by Section 47

| 0% the Public Ttilities Act.

By coxsent bi’ all parties, it was stipulated that the
evidonce token In each of the three procecdings mext horeinbefore
specified, being the prosent proceeding and Applications Numborz
1432 and 1482, might ve concidoered in each of zaid throe procecd—
fngs. It was further ctipuleted thet tho evidence taken in
Application No. 118, being the first proceeding affocting tko
Cuysmece Company, might be comsidered in ecach of those three

proccedings. Accordingly, we have before ws in the present
proceeding the entire ovidonce herotofore takexr In Aprlicationsz
Xumbers 118, 1432 and 1482, as woll as the evidonce spocifically
introduced in tho prescat proceeding.
-5~




Ou June 26, 1915, the Rallroad Commission made its
decisiom Ix Applicetlions Nwmbers 1432 and 1482, and its order
pondente lite in tho prozent procceding.

In Declsion No. 2527, made irn said Application Xo0.l1482,

City of San Diezo, the Railrosd Commizsion, spoaking through
Commiscioner Tholen, fowad that "b.'ao just compensatgf;zo :g b-e- paid
by the City of S=n Diego to tho Cuyamaca Compary for/ 1tz entire.
property was tho swm of $745,000.00 =nd that the just coxpensstion
to vo paid by the City of San Diego for a designated portion of
seid provorty was the sum of $644,669.00, with the 24diticnal
sum of $32,966.12 for severance &amages (Vol. 7, Opinions snd Orders
of the Ralilrozd Comdszion of Californiz, p. 305).

In Docision Fo. 2531, mede Iin said Application No. 1432,

Murrey end Fleteher and La Mesa District, the Railrozd Commiszion,

speeling through Commissioner Tholem, found that the fair wrice
to bo peid by the Da llesa District for the property of the Cuyamacs

Company wanler the zsgroexert of Novembor 17, 1914, wes the sum of

5745,000.00 (Vol. 7, Opinions smd Orders of the Railrosd Commizsion
of Californis, p. 334).

In Deciszsion No. 2525, mode on the samo d2y in the present
procecding, the Railroad Commission, spoaking through Commissioner
Thelen, held, 2
XY, in view of thé suppoced fmminent purcnsse of the i:z:;;orty
of the Cuyomeca Company eithor by thoe Lo Mess District oxr tae .
City of San Diego, axd of other metters roferred fo in the opiniox
theorein, that further consideration of the prosent proceeding.
should be deferred wntil Novozber 15, 1915, at which time, if the
Cuyomace Company showld still be the owmer of its water systen
without pmspect of sele in thc immediate future, and il the
compeny had rondered full soxvice 1o its customers &'o:r:ing the
Irrigetion scasonr of 1915, the compeny might, by supplemén’tal
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petition, ask the Railroad Commission to resume forther considora-

‘tiom of this proceeding.
On Japuery 6, 1916, the Cuyamaca Company £41od herein

<t3 supplementsl petition alleglng, if effect, that there was no
reasonablo prosvect of selling its system either to the La Mesa
District or to the City of Sen Diego and asking that the Reilroad
Commiasion proceed with further heerings herein. 4t a hesring
held on thit supplementel petition on February 25, 1916, in the
City of Sem Diego, the Ia Mesa District protested agelinst the
resumption of hearirgs, on the ground that the District was willing
to perform every condition in the contract of November 17, 1914,
by 1t 0 be porformed and expected shortly to acquize the property. .
The reprosentatives of the Cuyamace Compeany at said hearing revre-
sented that +hey were also willing to perform the conditions o
be performed by them. There appeoaring to be & reasonable prospect
thet the perties might sgree, further proccedings horein weore
suspended until the fu;ther order of the Railroad Commwission.

| he Rellrosd Commission baving theresfter become con-
vinced that there iz no ressonable prospect in the immediate Luture
of the transfer of the Cuyamece Company's property either to the
Te Mesa District or to the City of Sax Diego, fﬁrther hearings
herein were resumed. These hearings were held in San Diego on
Avgnst 5, 7, 8 and 9, 1916. This proceelding has been suomitied
and 43 now ready for deciéion. |

Reference is neredy made to each of the decisione

affecting the Cuyamace Company, hereinbefore rofeorred to. In
the present opinion, we shall consider oxnly such additional

matters as ere necessery to the determination of tais pro=

ceeding.




2. EXISTING RATES.

Tor s discussion of the rates of the Cuysmace Company
prior to the revision thereof by the Railroed Commissior in De-
cision No. 536 of Merch 28, 1913, in Applicetion No. 118, the
conditions wader waich such rates were estoblished and naintained, the
so—callod water wight contracts and the moneys paid thereunder by
‘the concumers wnder this system to the predecessoré o2 the Cuyeamacs
Company, and to the accuisition of the property by the C'wamaca
Coapsrny subject to all outstanding obvligations, reference is
hereby made %o the decision of March 28, 1913, in Application
No. 118, and slso to Decision No. 2531, made on Juze 26, 1915,
in said Application No. 1432.

_ With certein excovtions, the rates charged by the
Cuyanacse Company are the rates ostablished by the Railroad Cox-
migssion in the decision of March 28, 1913, in Application No. 118,
whickh rates were as £ollows: _

1.. Tor "domestic™ use, 25 cents per 1000 gallons,

with & minimum charge of $1.25 per morth,
the Cuyanace Compery to furzish meters @ad
to install all facilities and the consuxer
to furpish the pipes wpon his own prenises.

Tor water to Da Mesa Mutuel Water Compexny for "domostic™
use witain the Town of Le Mesa, 15 cents per
1000 gellons, with & minimum charge of 2100
por month.

Tor wator for "irrigstion" purposes, including
ndomestic™ purposes incident thoereto,
talken from the Cuyesmaca Company's flume,
$65.00 por miner’s inch per annud.

Ror wetor for Tirrigation™ purposes, inciudine;
"aomestic” vurposes incident thereto, other

. tham that taker from the Llume, §$70.00 per

miner's inch per annu.

| The rate paid by the Fairmownt Water Compsny Was sub-
cequently osteblished st 15 cents per 1000 gallons (Vvol. 7,

Opinions and Order of the Railrosd Commission of CeliZorzis, P.324) .




During the veriod of the year in whick surplus weter
wes availeble from the Sun Diego Ziver, tke Cuyamaca Company bzs
veen selling such surplus woter to all persons desiring to pure
chase the same, &t the rate of 10 cente per 1000 gallons. A4S
will hereinsfier appesnr, a very comsidersdle smount of surplus
weter nat been taus 8014 to the City oX San Diego.

It hac beexn impodsidle to esteblish & satisfactory
distincetion vetween water uged for "ir%igation" purpoces and ﬁater
used for "domestic” purposes under the Cuyemecs Compeny?s System,
in pecordance with the rate schedule of March 28, 1913, as herein-
before sot out. The sttempt to have the so-cslled "domestic™ rete
apply to lote of one-helf ccre or lese in size and oZ havwing tko
so=called "irrigation” rate apply to lote in excess oL one-ralf
cere in cize khas resulted in a large nwaber o2 indefensidle in-
equalities and inconsistencies. The form of thles rave must ve

entirely changed.

The Cuyamaca Company urges that the rates now in offect

251l t0 yield tho grocs revezue 0 which the conpuny ic entitled
end hence aSks thet tho Railrosd Commission suthorize a further
supetantial inerease in s2id ratec.

Part of the conmsumors %ake the position Thst no increases
whatsoever showld de permitted. Many oL the consumors holding
so-called water right contracts urge thet they consented to the
incresse in retes estabdlished by tie Rsilroed Commiseion in sald
Lpolicetion No. 118, only because they expscted thet unfer the
order in ssid decision The safe yield of the systom would bo
7ery substantially incressed by the CuyamacaICompany, 20 thet
the position of the consumers uwnder this systen, in view of the
periods of drought to whickh this system is subject, would be made
more sSecure. Otker consumers horein take the vosition that they

would bo willing to pay & reasonable increase in the rates, pro-




vided that they could feol azsured thot the Cuyamasce Company would
now proceed to the development of such additionel svorage facilities

&g might now de specified by the Reilroad Commigcsion.

Az glrezdy indicated, the fair price for the specificd por-
cion of the Cuyamece Compeny's sSyztom fized and determined by the
Roilroad Commission in said Applications Numbers 1432 end 1482,
to be paid by the I.a Mese Diztrict and by the City of Saxn Diego,
respectively, for said property ge of June 30, 1915, was the sum
0f £745,000.00.

AS ghown in the deciszion in said Appliication No. 1432, msde

on Jvae 26, 1915, thiz sum ic sufficlent to more than pay to tie
present owners of this water sSystem their entire investuent up

to Jume 30, 1915, together with interest at the rate of 8 per
cent per sunum, and &all deficits in esrnings ovor muintensnce sud
operating expeases, with interest at the rate of 8 per cent por
spnun thereon. _

The property for waich said compersation of $745,000.00
wes fixed includes in sddition to property which is now used and
usefui in the service to the public, other proverty vwhich iz not

sed snd ucefwl =nd which hence shouwld not be considered in 2
rate proceeding. Subsequent to June 30, 1915, additions and bet-
termerts have been made to the property. During tho same peried,
a considerable amount of property of the Cuysmaca Company was deo-
stroyed by floods in Jemuwary, 1916, s portion of which ﬁroper‘by
ﬁas 1ot been replaced. |

mable I ckhows additfons end betterments und deductions,
for the purpose of assisting in the determination of & proper rate

bese as of June 30, 1916.




Table I.

ADDITIONS AND BETTIRMENTS AND DEDUCTIONS = PROPERTY

AN

Just Compensation for Sale Purvose :

Jme 30, 1915 AL AL L AR L B LA B A A A BN I I N A R R R X $745"000‘000'

ADDITIONS

Additions and Betterments-June 30,1915,

to Jure 30, 1916,

without Overhoad
Overhead - 10%

DEDUCTIONS

Property not now Used and Useful:

Grossmont Reservoir
e Pump Plant
" Distriduting Systen
Miles Regervoir No. L
" * . No. 2
" Pump Plant
Zvhner Lapds
Grossmont Lands
¥iles Reservoir No.l Lands
v i Xo.2 Lands
Monte Pump Plant Steam Egquipuent
Zight per cent interest for 2 years
on above ftems
Non~operative Reservoir Expenditures

Yet Flood Damage:

Property included Lin compensation
of $745,000.00, thereafter
destroyed by flood and not

replaced

Excosg Estinate Capital Txpenditures:

January l, 1915 to Jume 30, 1915
Rotal deductionSecess.

Net m’ota.l.....-.....'..........-."..-....

$11,284.00

1,128.00

12,412.00

11-725'. OO‘
3416000
2,687.00
715.00
1,196.00
2)87—'5'- 000
820.00
lplO‘G <00
210.00
2,295.00C

39445.00
10,248.81

35,227.81

7,000.00

508.00

$ 757,412.00

48,725.81

$ 708,676.19




ihe properties referred to as the Groscmont and Miles
propertiesvunder +the head of "Property not now used and useful™ in
Dable I are sctually being used, but only to Supply & very few
customers. Thete customers could not possibly pay rates on the
entire investment used cSpecially for their service, nor wounld it
be feir t0 the other ¢ucstomers under thic system to pay rates
on this excesc investment. The ratesc which we shall herein eztabe
1ish for the other portionc of the Cuysmace Compeny's systeﬁ'will be
applied %o the consumers Served by the Grossmont and Miles prover-
ties.

Mhe item of "Excess Zstimate Copital ZExperditwres, Jaauary
1, 1915 to Jume 30, 19157 was included in the totel compensatién
of $745,000.00 at the totsl sum of $33,741.00. CThe cetual expen~
diture subsequently reported to the Railroed Commission by the Cuyae-
mece Company for thic period we=s the sum of $31,418.00, consiating
of $29,753.00 alleged to have beon expended ox used snd uwseful
property and $1,685.00 oxpended ox nonm~operative propexty. The tes-
+imony herein shows that the sum of $29,733.00 improperly includes
wnder tke head of capital expenditures sn item of $2,294.00 for
interest omd cesualty insurence end an itom of $2,682.00 for weter

righte. Sustracting these igems from the Sum of $29,733.00 leaves

e net addition to cepitel sccomnt for used and usefnl vroverty
4

during said period smouwnting to £24,757.00, to which sum should be
added 10 per cent for overhesd oxponses, maeking 2 net sddition to
capitel accomnt during this period Ior operatiée propexrty amomwnting
to &27,23%3.00. This sum 18 $6,508.00 lese than the amount whickh was
inelnded in the compensation of $745,000.00, and said sum of

£6,508.00 must now be deducted from 2aid compensstion.
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e sum of §745,000.00 hereinbefore reférred o, was

fomnd by the Railroad Commission ©0 be the just compensation *o
be p2id for the yroperty of the Cuyamsaca Company described by the
La Messe District and by the City of San Diego in their respective
petitions. The property thus deseribed, included, - with the
exception of 601 acros of loapd at Cxyamaca Lake and certain other
property, ~ the Cuysmecs Company's entire systom.

In determining the proper rate desge Iin this proceeding,
cereful concideration must be given to the faét that, s8& showa by
the testimony herein, the Cuyamace Company's traxsmission systqm
18 largely overbuilt in 30 Lor &s tke presont domexds upon the
system are comecerned. The testimony herein chows that the Cuyamacs
Company’s Llume line hae a present cqpacity of %2 cubic foot per
second, or approximetely 21,000,000 gellons per dey. The tostimony
also shows that the highest sverage daily use on the f£lume line wasg
in the nmonth of My, 1916, during which month the flow was an aver-
age 8eily flow of 12.58 cublic feoet per secoﬁd, of vhich amount 8ix
cubic féet por second represented wetor which was being transmitted
for czale to the City of San Diego an; 6.58 cubic foet, water which
was being tr&nsmifted Lor general use. )

' Tho exmcess capacity of the Cuyamncz Compony's trans-
migsion system was commented upon by the Railroad Commission'in
its said Decizion No. 2531, made on June 26, 1915, in ceid Appli-
cation No. 1432 (Vol. 7, Opinions end Orders of the Railroad Come
mission of Colifornim, pp. 334, 380). ‘Tn this commection we mey
sey thet of said compensation of £745,000.00, epproximstely twofl
thirds may be takxen s representing the Cuyamaca Company’s LS~
nisglon system, as distinguiched from its yroduction snd distrib—
whlon systems.

That existing customers of & water wtility cannot\fairly

be c2lled upor to pay & return on construction unrossonsbly in excecs
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of present requirements 1s clearly sstabliched by the suthorities.

(San Dioxo Dend and Town Compeny ve. Jasver, 189 U.S. 438.

Accordingly, 4t woulld be proper in this vroceedinsy to

make tke necessary deduction by reason of oxcess capacity of the
transmission system, from the sum whick othevwize would be used ac
& rate bace, with s corresponding reduction in the depreciation,
spauidy, and to o3tadlish the rates on zuckh reduced dase. Edwevér.
t2iz procedure hes 1ot been £ollowed herein, becsgsuse of othoer con-
siderations waich we shall hereinafter cpocify and which"have reo-
sulted in the establishment of 2 comsidersdly increased rete base
iz this procoeding.

From the wvery beginning, the cusiomers wider this system

hove urged that it would not bo feir to increase their rates wmlese

they were assured 0f a greater vermenency of water Supply. The
consumere have drawn attention to the fact that during recent
years they have culffered great damage %o Their crops dy reason of
the fact that there hec beez on insufficilent suprly of water unde:
this system. The deficiency in supply hes been caused largely by
inzdequate s¥orage facilities, sggravated by & recurremce of yeoxe
of &rought. The Railroed Commission has consistently been of the
opinion that the consumers were correct in thelr contention in this
respect.  Accordingly, in the decision rendered in Apprlication No.
118, authorizing asn inerecase in the rates 10 be charged‘by the Cuya-
macse Company, The Railrosd Commission not morely provided taat a
satizfactory flume should be constructed in 1lieu of the oxisting
flume, dut alco provided Zurther that the Cuymmaca Compory chould
take immedfate ctep2 to increscse the available supply ol water <0
that the same chould vo increased over the existing supply at least
33=1/3 per cent. After referring to the necessity for thue increns-

ing the avallable suppyly of water, the Railrosd Commission yrovided
that 4f "these




sprlicante do not within a regsonavle time irn the opinion of the

Commicsion begin the comstruction of other focilities then the onmes

sveeifically ordered herein, this matter veing held opven ZLor decision

end for the Lfurtner submission of evidence, will agsin be considered

”by this Commission after due notice %0 the applicants and the parties

hereto as reguired by law™.
' Waile the Cuyemeca Company hes lined i;s‘fmume S0 2% 1o
reduce the leskage therein from between 30 to 35 pexr cent to ap-
proximately 3 per cent and has ralsed tae héight of tke flume, iz~ ’
gtalled addivional siphons and donme other work %o meke the c:ist-‘
irg trencmission system more cffective, the Cuyamace Company has

not imeressed itc storsge facilities. The consumers in talie pro-
ceefing insizt that the Cuysmscs Company, 25 a condition presecdent
to euy further increase inm rates, should now be. compelled to in-
cresse its storege feeilities by wndertalking definite constrmetion
work to be now specified by the Railroad Commissioxn.

The representatives of the Cuyemece Company testified
nerein that they have prepared plons and specifications for Lucreas-
ing the height of the La Mecs Dam o as ©0 store walter 1o 2 depth
of 100 to 120 feet. IMr. Zd. Fletcher testified that the presext
copecity. of Ia Mess Reservoir is 451,000,000 gallons, that by in-
creasing the height of La Mesa Dam to store 100 feet of water, tize
capecity of ILa Mess Reservoir will be increased to approximately
4, 000,000,000 gellons axnd that by inercasing the height of Ie YNes2
Dem o store 120 Leet of weter, the cayacity of Ia Mess Reservolr
w1l be increased to detween & and 7,000,000,000 gallons. Mr.Fletchor
cestificd thot the suggested improvemente st Ia Mesa Reservolr will
cost spproximavely $150,000.00 ££ the keight of the dem is increazed
to store 100 fect of weter snd between $225,000.00 and $250,000.00 -

47 the height of the dam is incroased to store 120 feet of weter.
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Te further testified that if additional storage facilitioes sre

developed anywhere tnder this system, the f£irst work to be done
would bo to ineresse the height of La less Den. '

On the testimony in tiis proceeding it appesre that tke

suggostod inerease in the beight of La Mess Dan is feasible sand
that the work ovght to be done.

Yo esteblishing rates, the Railroad Commission genorslly
takes into comsidoration such sdditione to capitel account a3 may
roasonably bo anticipated during the next year. |

In the present proceeding, the rate base will be estab-
14sred on the assumption that Le Mese Dan will be incresased in
height to store 100 feet of water. The necessary additiomal allow-~
ances will be msde herein undervthe nead of capitel account and
2130 wnder the hesd of depreciation smmully and meintenance ané
operating expenses in connoction not merely with the construetion
work on the dem itself dut also the distribution gystem necesssry
to take care of the incrossed amomnt of water vhich the Cuyamacae
Com@any will be able 1o sell when this econstruction work has beexn
coxpleted. The rates horein oStablished will thus be based ox the
sssumption tThet the Cuysnacs Company Wwill substantislly increass its
storsge capacity and thus give {143 concumers the incrossed gecurity
Por whick they have been contending.

By resson of the muck larger supply of water which will
ve aveilable to the Cuyamace Company if tho cepacity of_za Mesa
Reservolir is thus increased, the'company'will ba able to Secure &
ruckh lerger grose revenue Irom the sale of water than hae hitherto
been the case. Tnile thic fact will result in‘giving to the con-
sumere wader the Cuyameca Company's systenm & considerably lower
rate then would be the case if the ratos'in this procoeling were
based on the prosent property less excessive installation szd on
the presexnt lizmited use, the incrosce in storage capacity of thg

-16=
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Le Mese Resorvoir is an improvement to which {the consumerz are
juetly entitled as well as one which will materially strexngthen
the position of the Cuyamacs Company.

Accordingly, in establishing the rate base heorein, an
additionsl sllowance of £150,000.,00 will be made on the assumption
thet the height of La Mesa Dam will be increassed during the next
year 80 +that it will storo 100 ZLeet of wator.

4. DEPRECIATION ANNUITY.

The depreciation smuulty in this proceeding will be esti- .
meted on the simking fund basis on such deprecieble property es is
now used snd mseful in the service of water to the Cuyamaca Con-
pany's consumers together with sald additional investiment of
£150,000.00.

On the fLive per cent sinking fund basis, the deprecia-
tiop annuity would be the sum of %253325205-3'% neroin used, -

On the six per cent sinking fund basis,/the deprecie-

tion snnuity would be the sum of $17,999.00.

5. MATKTENANCE AND O2ERATING EXPENSES.

Pable II skows, by sccounts, the maintensuce and operat-
ing expenses shown on the books o2 the Cuysmace Company for the
yvear 1915, tho estimate of ressonable maintenance end operating
expenses prevared by the Raeilrosd Commission’s engineers and the
estimate of reasonmable maeintenance and operating expenses propared

by the Cuyemecs Compeany's englueors.




TABLE NO. IT

MAINTENANCE AND OPERATING FXTENSES - CUYMACA WATER CCMPANY.

Betimates,
Actual Reilroad Cuyamace
Records Conmission'™s Company’'s
Item 1915 Engineers  Ingineers

Tumoing ExXvense
Puoping Cogt proper 1,656 w4, 770 $11,666
Purification expense 272 750 750

Distrivuntion Exoense

Roservoir‘ Tenders
Meter Repairs and Suprly
epair Trevsmicsion Mains
Regexvoirs
Diztr. MNairs
Services
Bldgs.& Zquiyp.

RERE

tytgtg g ta b

- Commercial Zwpense

Collections ~ Meter Reading
Zromotion of Busizess

General Txvense

°ala.rics Gen'l 0fficers 10,394
™ 0ff£.Clerke 2,485
Office Suwpplies & Expence 2,417
Legal Expense 156
Railroed Commission Ex. 17,813
Insurance-Enjuries and
danmages 652
Repadir Gen'l Structures 448
Uvkeer Gen'l Zgquipment 1,818
Auto and Stabdble Ex.
Gen'l Exgineering
Bxtraordinsry
Other Gen'l Expense 1,635

Paxes 2,601
59,951

b b 9 b
~& BABGRE

i

Tess 52000 General as

Overhead or comstructioxn,

evt. 2,000
57,951

lesz Railroad Commizsion=x. 17,813

Wet Reswlt $40,138




Te expenditures under the heszd of "Actual Zecords” for
+theo year 1915, &S shown in Tsble II, include a number of abnornally
high exponditures. Reference in this respect may be male perticu-

larly 40 the items for Reilroad Commission expense end selaries

of gerneral officers.

The estimate of reasonsble nmaintensnce and opersting
expences propared by the Railroad Commission's engineors includes
ax item of $2500.00 for "extraordinery expense". This item will
suffico to smortize, over & period of yeers, the flood damege
cansed by the floods of January; 1916.

. The estimate of reasonsblo maintenance and opersaving
erponses yprepared by the engineers of the Cuyanace Company in-
clude & xnmmber of items waich are clesrly too high, including
particularly the estimate Lor puaping expense sxnd Lor 3alaries
of gemerel officers. The estimate of ¥13,525.00 for repairs o
transmission maeins includes expenditure which in pert shotld be
charged to devrecistion apnuity.

Taling the estimate of the Reilroad Commission's exn-
gineers as & besis, and edding thereto on sllowance of $1330.00
for s» sdditionsl bookkeepor and %2000.00 for the additional
meintenance and operating expenses which would be fpeurred in
ponnection with the impownding, asestrivution and sale of the
additional water waick iz to be snpounded in the Ia Mess Reservoir,
we Tind o totel reasonadle meintenance and operating expense of
$48,000.00 por gnnum,. OB the ascumption that the Cuyamacse Combany
selle the additionsl water which i3 to De {mpounded in the La

Vese ZoServoir.




6. CARACITY OF SYSTEM -~ PRESENT AND PROSTECTIVE.

In said Decision No. 536, iv. said Applicstion No. 118,
the Reilrosd Commission found that the safe yleld of the system
. was 256 minerTs inches st the intske of the Cuyamecs Company’s

£ivume. | )

Subsequent to said Decision No. 536, the Cuyamsca Company
hes lined its flume throuwghont witk roofing meterisl, reducing the
leskege as hereinbefore indiceted, f£rom between 30 snd 35 per cemt
to approximsetely 3 per cent in the £lume. Additiorsl side boards
nave been placed on the flume and s second siphon installed under
Send Creek. A new f£lume has also been constructed from the main
flume up the canyon of the South Fork of the San Diego River,
tapping that stiream.

¥r. C. E. Iee, & hydrsulic engineer appesring in behalf
of the Cuyamacs Company, testified as the reswlt of sn exhaustive
study, that with its present storage and carrying capacity, the
Cuyemace Company’s system mey be deponded upon to deliver 320 nine~
mopths miner's Lnches. In sddition, Mx. Lee estimsted thet an
sversge of 356 pins-months miner’s inches, being equivalent to
169,000,000 cubic Zeet or 1,260,000,000 gellons, is svsilable Zor
delivery during the flood seasen., BY inoreasing the height of
Taltese Dem, additional £lood waters can be stored and thereafter
sold for domestic and irrigetion service.

In the order in said Decision No. 536, in seid Applica-
tion XNo. 118, it was provided, in part, "thal mo additionsl con-
sumers be sdded to this system except domestic consumers under tho

terms hereinbefore In this opinion and oxder set out." IThis




order was based on the net safe vield of the Cuyomaca Company?’s
systen in March, 1913. The. improvements which have subsequenfly
been mede by the Cuysmsaca Company now make it possible to
authorize the Cuyesmacs Company to sell additional weter for
irrigotion purposes. The testimony herein shows that consumers
02 the Cuyamaca Company iz Lemon Grove and elsewkore dezire Yo
securo sdditional water for their existing oxclards sud that othex
persons deosire to bring new la.nc}s wader cultivation 14 they can
socure water from the Cuysmsca Company.

r. Ed Fletchor, one of thoe owners of tke C'a.ymca Compaxxy,
tostified thet, in his opinion, it will now De poszidle for the
Cuysmacs Compsny, without increasing the beight of Le Mesa Dam, T0
 gell in the ordinasry course of business, between 25 and 50 adéitional
miner’s inches of water Lor irr;.gation. we are satlsfied, from the
test'iﬁzow herein,r that the Cuynmace Company mey now ta.lﬁe or additional
irrigation service to tho extent of approximately 40 minexr?s inckes.
This water, if applied to lard now unirrigated, on the basis of the
spplication of ome foot depth of water, would irrigato approximatoly

450 additional acres nlanted to suek crop° as provail in tkis 't:en-i'cory.

Prom tho ovidence in the record noroin, Iit.would appear
that when the height of Ie Mo2a Dan hes been increased so &3 to store
100 foot of water, sm additionel amount of water amoﬁn‘bing to 2090
sere feot ox 91,440,400 cudbic feot will be aveilable for axouel
delivery to consumers in exoess of the use in 1915 by consuwmexrs other

taan the City of San Dioego.




7. RATES ERREIN SSTABLISHED.

This subject will be considered uxnder the Lollowing
sub-heads:

(s) Gross Xxeverue required.

{(v) TUse by City o2 San Dlego.

(c) Group consumers.

(di‘ Porm of rate.

(6) Just and reasonable rates.

(a) Gross Revenue Reauired.

Table III shows the gross revemue wilez would be required
by the Cuysmacae Company on the assumpiion that the height of the -
Ta Mess Dem will be incroased to store 100 feet of water.

Table III.

GROSS REVENUE REQUIRED BY CUYAMACA WATER COMPAXY OF
ASSTMPTION OF INCREASE IN ERIGET OF LA MESA '

DAM 20 STORE 100 PEET OF WATER.

Interest - 8 por cont on $858,676.00ccecvsccsssccscscee & 68,694.08
DOprecietion ABNUILY +eceveseesseesnenseeeresnsascesscs  17,999.00
Maintensance znd 0perating EXPONTO8 eescecsccnsscsvscsse 48,000.00

& 134,693.08




Tedble IV shows the gross revenue derived by the

Cuysaaca Water Company during the years 1914 snd 1915 and the
£irst six months of 1916:

Table IV.

GROSS REVENTE =~ CUYAMACA WATER COLLPANY - 1914, 1915
and FIRST SIL LONTHS QOF lole.

1914,

Commercisl Barnings (ilotered) $20,178.17
Earnings from Irrigation 15,475.08
Sales to City of San Diego 16504624
Yiscellaxeons Earnings 599.70

Total Revenue $52,299.19

1915.

Cozmercial Zarnings (Metered} $20,323.09
Barnings from Irrigetion 25,178.78
Sales to City of San Diego 34,884.64
MLscellaveous Zarninge 1,%69.47

Total Revenueo $81,755.98

FMrat Six Months = 1916.

Commercial Earnings (Motered) $10,154.44
Zarpings-from Ixrigation 12,7%9.52
Sales to City of San Diego 51,054.14
Miscellanoous Zarnings 381.46

Rotal Revenue _ 574,329.56




Tho amount of water availsble ZLor sale by the Cuyamacs
Company dwring 1914, 1915 snd 1916 and the revenue possible to be
derived therefrom were, oL couése, far less taem will be the case
whon the height of La Meza Dam has boon ineroased and the storage
capacity of La Mess resorvolr sugmonted.

(B) Tco by City of San Diezo.

The water sold by the Cuyamace Company to;the City
of Sax Diego in 1914, 1915 and the fLirst six months of 191'61,
was ag follows: -

1914 o « s o o o o o + « 22,898,000 cubic foet

1915 o o o o o o o o o o 50,077,000 cubic Leet

11916, £irst 6 months . . 68,245,000 cubic foot

AS appoars from Toble IV, the roverne derived 'by
the Cuysmscs Company f£rom the sale of water to the City of

San Diego, was as follows:

1914 e & & © o @ o o ° @ $16’M6.24
1915' a & ® & & & & 2 o o 54,884.64
1916, firast 6 monthe . . 51,054.14

18 is to be expected, the testimony in this pro-
ceeding does not skow dofinitely how much water the City
of San Diegoe will heresfter purchase ILrom the Cuysmace COR=
pany. Thet s considoerable omount of water will be thus bought,
at least for & number of years, seems provable. The water hered
tofore sold to the City by the Cuysmaca Company he3 beexr suxrplus
wetor. Te are of the opinion that the yrice %0 be paid Lor such
wator, iZ the City of Sen Diego horoafter continmes to purchace
the same, shouwld be left, in the £4rgt instance, to negotiations |
botween the parties, who mey file with the Commission such rate a2
they may agree TpOn. It may be said in 'bhisv‘ conmection that it 1s

glmost impossible to establisk with exsct sciontific sccuracy the
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rate to be paid for s surplus product suck as the surplus water

of the San Dlego Eiver.

Cortain evidence was prosented kerein by the Cuyamaca
Company with reference to the cost.to the City of San Diego of
dolivering wator from Its system 4 the gates of the City. The
evidence thus presented ie thoroughly inscoumrste, unsatisfactory

and mislecding end does not werrant detalled consideration horein.

(o) Groump Consumers.

L considersble portion of its water 1z sold by
Cuysmace Company to various groups of consumers under arrange~
ments 4iffering widely in cheracter. In Zxhibit No. 7l of
Cuyameca Company, these group consumors ‘are listed as follows:

Grenads Tracte.

Peirmount Teter Companye.
Bilton Pipe Line.

Chollas Mutwal Wator Company.
DeMitt Tract.

rruitvale Tract.

Telix Mutusl Waeter Company.
Jonnson Pipe Iine.

ToMesa Mutunal Yater Companye.
Tomon Grove Uutual Water Company.
Megruder Tract.

Marlett Tract.

Qrchard Tract.

outlook Terrace Tract.
Petalums Tract.

waverly Tract.

Theclor Tract.

Wontworth Flume.

Toover Pipe Line.

Takxesile Flume.

Howley Pipe Lino.

Fillsdsale Flume.

Crosson Flume.

City of EL Cajon.

Orchard Villa Tracte.

meble V contains dats with reference To group ¢on~
stmers of the Cuyamacs Company for the year 1915, as ropoxrted
in Fxhibit No. 7% of the Cuysmscs Water Company.




- _TABLE ¥ _

_GROUP_GOHEUMERS = CUYAVACA WAYER

fract or
Association

'

Granada Fract
Fainzount W. COs
fiidton Pive Line
chollas Hut. W. GO
Daiitt frzct
Fraitvale #ract
Helix at., if. Co.
Jonnson Pipe Line
Lz I'esa *ub. ife GOe
Lexon Grove rut. Y. GO,
lagrader Traot
Yarlett Tract
Orcharvd Mract
Ooutloox Porrace “Wraoct
Petzluwa Traot
waverly Fract
\neeler Traot
wentworth Flwre
Hoover Pive Line
Lekoside Fluze
ifawley Piwve Line
liillsdale Flure
Cresson Flure
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Service to these wvarious group constmers is rondered
wnder meny different conditions and divers rules and regulatione.
In some instances, the weter is delivered and sold at the Cuyanmaca
Coxpaxy's flume or pipe line according to the quantity there in-
dicetod by metor or otherwise. In otheor instances, the water is
S0ld according to messuremcnts shown by meter at the premises of
the coxsuzer. In 3ome ¢asegs the Cuyamaca Company meintains the
distrivuting system from its flume or pipe line to the premises

of the consumer, while in other cases auch &istriduting systexs

are maintained by the concumers either {through mutual orgazization

or othorwise. In some instances, the Cuyamsca Company reads the
metors on the prewises of the conmsumers, while in othor instances
the coméany is not pormitted to 4o so and tho meter is reald ﬁy
some agent of the consumers, Selected by them. In some instances,
the consumers are dealt with individwally and in othér;instancea.
through an sgent. In some instances, water used by these groups
of consumers primerily for domestic purposes is sold at irrigation
rates end in other instances water used by them primarily for |
irrigation purvoses is sold at domestic rates.

The testimony 2lso Jhows that in gquite & number of
instances, resulting from the ettachment of o water right for
& small emount of water to land vhich was theresafter eubdividcd
and sold, each parcel Sold securing its proportion of the originel
water right, guite g number of consumers of the Cuyamacs Company -
are receiving their water at indefensidbly lew rates. Txhibit
Ko. 76 02 the Cuyemace Company shows the cases in which so-called
irrigation consumers are securingvtheir water for 75 cents or
lezs per montk. Those consumers use water for household pur-‘
poses snd for irrigetion of gardens. In & zumber of thele in~

stances the rates paid run as low &8 25, 30 and 40 cents per




montk. Exhibit No. 76 shows that 64 so-called irrigation cmsumers

0f the Cuyemaece Company received their water for 75 cents per
nonth or less.

ALY in 811, the relaetionsaip beotween the Cuyamsce Com~

pauy end its varions group ¢onsumers prosexte the xost complica.tea‘
and ome of the most wmsatisfactory coxditions which has come to
onz attentioz in conmection with the sdministration of any vratér ‘
system in this State.

It is essential that order should he bréught ont of this
chaog and that, in so far ss pogsidle, uni:fbm and, non-discrizﬁin-
gtory rates, rules and regulations showld be enforced. ‘

yresat

In our opimion, the difficulties in commection with the /
group consumers should be solved by providing that the raolstiom-
ship between the Cuysmecs Company eamd the mpmxop consumers chouwld,
in each instance, be one of the other of the following- w0 'rela'tion-
shipé: | |

1. Tn the first group of cases, the gYomp CORIDATS
woﬁld pay for the water received by them, at the block rate
horoin established, the water to be measured at the Cuyamscs
Compsny's transmission line, the group comsumers o distrivute
the weter among themselves =md to maintsin and repair thelr dis-
tridvuting system. | |

2. TIn the socond group of cases, the Cuyamace Company
womld desl &irectly with esch momber of +ho gTOUp, deliveriﬁg
the water ot his premizes and c¢ollecting a;réctly from him, in
accordance with the amomat of water sold to him, at the block
ratos herein established. In this gromp of cases, the Cuyazace
Company would 1tself maintein end repeir the distributing system.
In casos of thie <lLass in which the Cuyaunace Company &oes not now
ows the distributizg systom, the Cuyamsce Compeny wowld either ac-

quire the present distrivuting system or construct its own dis-




trivuting system to reach thoe existing consumors. v

In cases of the second growp, Iin wﬁich the Cuyamacsa
Compary deals &irectly with each comsumer, there wouwld be little
or no difficulty in epplyling the block rete herein ostabliched.
If the consumer 18 o large user snd is engeged in commorcisl
drrigation, he will, of course, receive the irrigafion rate for
water 301ld in excezs of 2,000 cubic feet por month.

I? s particular group profers to remsein in the f£irst
group noreinbefore reforred to, paying for its water through iis
agent, by measurement &t the Cuyemace Compaxy's transmiseion
system, the amount to be paid by the growp moathly to the Cuyemeca
Company will likowise de escy of deotermination except in those
ceses in whickh the nonthly use exceeds 2,000 cubic foet and.iﬁ
which there i3 some question a3 to whethexr the use is of iz not
primarily an irrigetion use. The matter becomes;impoétaaz by
veason o0Ff the fact that the rate herein established 1s of a two-
20ld charsctor in so Zer 83 mse in excess of 2,000 cubic feet per
month 18 concerned, one rate being applicable *o general’use axnd
the other to irrigation use.

In order to remove possibdble causes for friction, we
would 28y, “hat as now advised, and until the fortner order
of the Railrosd Commicsion, the group users hereinbefore epecified,
1¢ they prefer to remain in the first group, and‘to déal with the
Cuyemace Company through an agent, will be regardéd a3 entitled
to the irrigation rate for water msed in excess of 2;000 cubic

feot per month, Witk the exception of the following groups, whooe

use 1& ontirely or slmost entizely of & domestic character:




Pairmount Water Company.
La Mess Mutual Waeter Compsany.
Graneds Tract.
Maxrlett Trect.
Outlook Terrace Izract.
Petaluma ITract.
Waverly Tract.
Waooler Tract.
City of EL Cajon.
Qrcheard Ville Zract.

{

The teatimony showa that a number of members of the
groups Jjust stated sre using their water olearly for irrigation
parposes. Wwe refer particularly to the teetimory skowing that
three consumers Who secure their water from Ia Mesa Mutual Water
Company and at least one who Secures 1t from Outlookx Terrece Tract,
are commercial irrigetion consumers. Iz ocases of this kind, 1f
the group deals with the Cuyamaca Company in accordance with the
f£irst gromp of cases, it mey be nocessexry to make some special

errvangemont, poseibly consisting in the direct commection between

the property of these consuners and the Cuyamacs Company*s system.

(&) Torm of Rate.

A2 hereinbefore indicated, considerable difficulty
hes arisen in the application of the Cuyamscs Company's present
rates by reason of the sttompt to make a distinetion between
wator used by smallr : comsumers for so-~called "domestie™ service
and so-called "Irrigation® service. The difficultios and dis-
criminations which have resulted from this attempt must be hereir-
renovod.

. After giving cereful consideration to the matter, we
heve reached the conclusion that the just, ressongble and
effactive way to hardle thic prodlem would be to establish a
block reto, applicable alike to all concumers under the =ame
conditions. This block rate will nrovide 2 uriform rate for
genorel use, with & soparate rate for irrigation use Iin excess
of 2,000 cubic fecot vor month.
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Minimun monthly poyments will 2lso be provided f£or and
retes will Ye estadblished for p»ubdlic use.

(o) Just and Reasonable Rates.

Teble VI shows weter delivered by the Cuyomece Company

in 1915 segregated into c¢laseces of service and blocks of uwse.

Table VI.

WATER DELIVERY ~ CUYAMACA WATER COMPANY - SEGREGATED
INTO CLASS3S OF SERVICE ANT BLOCZS OF USE |

BY 100 FOQT UNITS = 1915.

Used Between Indicated Limits

Coxsumer O0=4& 4~10 10-50 50~ 1000 Above Total -
Months ' 1000 5000 5000 '

DOMESTIC AND GENERAL

Coapany direct .
sorvico 11852 6242 3270 42976

Systom groups 98 . 5588 %608 22267 4215 31040
Fairmont Weter Co. "2 480 102305 20552 31457
Lz Aecs MVatual

Water Co. 12 72 480 9358 21534 31492
=1 Cejon S 30 200 822 1072
Sen Diego 6 . 36 . 240 5700 24000 470767500767

Totals - - 7636 12620 11250 51722 70301 47076763&804
DOMESTIC AND IRRIGATION

10=20 above 20

' Company &irect serwice 1722 791 13430 485130 512053
System groups 158 918 1410 832017 334976

Totels - 1880 8709 14840 1217147 1347029

Grend Totals - 9615 26090 - 1909937 1985833




After casreful consideration of the entire evidence
berein end of all the elements which mey and chould e considered
iz determining a rete, we find ss a fact that the rates shown in
Teble VII, which rates will be set forth in the order herein, are
Just and reagonshle ro teu to be ch&rgod by the Cuysmscs Compsany

for water sold to ites customers:

Teble VIT.
RLTES M0 BE CHARGED BY CUTAMACA WATER CONVPANY

FOR WATER S0LD 70 ITS CUSTOLERS.

Minimnm Patments for esck Service Commection in Use:

Inside dismeter, 3/4 inch nnd 1eS% eeeeeans $2.00 per mOBTh

oot sonsss s Isa 1.25 "

"

5 and 1oTEOr cececeesccesss 4400 v

v

General Use:

Between 0 anéd L1000 CUe £Te eseeed «25 por 100 cu.ft.per
v 1000 axd 5000 " evees o5 "
" 5000 and 100000 v eemse 12 T T n
A.bove 100000 C'CL- ftn [ R NN NN NNNYWENE NN N COB n n n

Irrication Use:

Above zooo cu. ft‘ e S OGRS PTIEIRLIES .o%"

Pudblic Use:

Pire service, per hydrant per month .... 2.00
Street sprinkling and sewer flushing ... 12 " 7

Other public use through separate sexrvices at general
rates, one minimuvm Lor cach service.




Taeble VIII shows the resulte of the spplicatiorn of
tho rates herein established upon water sold in the yeax

1915, except for public use, and with the application of
only the lowest minimum meter chaxge.

Table VIIX.

APPLICATION OF RATES HEREIN ESTABLISEED TC WATER
SOLD BY CUYAMACA WATER COMPANY IN 1915.

Consumex Water :
 GETERLL TUSE vonths Tsed Rate Income

Yinimam 9510 Minimum $1.00 $9510
0 - 4 Cu.tt. 2845% Under ninimum

v 21293 25¢ per C.cu.ft. 5323
v 25850 15¢ ™ " " 3877
" 46022 12¢ " " " 5523
" 46301 8¢ ™ n " 3704

10 - 90
50 =~1000

c.
4 =~ 107
n
n
1000-5000 ™

IRRIGATION USE:

Above 20 C.cum.ft. 1317147 2%¢ per C.cum.ft. 32929 22929 $60866

SAN DIEGO USE:

Below 5000 30000 $442.50 Pexr Mo. 2655
above 5000 470767 «08 C.ct.ft. 38661 41316

Totel s of 1915 - _ 4 102182




The total gross revenue of $1oz,182,oo reculting from the
spplication of the rates herein established to the azctual businesc
of 1915, makes no allowence for the increase in revenmue whick will
restlt %o the Cuysmacs Company by direct service to consumers on
the group distribution meins. The applicetion 0f the 0 oposed
schedwle of rates to 2ll the group systems with the excontion of
those of the La Mese lutual Waeter Compeny, Chollas Nutuel Water
Coxpeny, Eelix Iatuel Water Company and Temon Grove Mutnel Tater
Company, uwndexr conditions of direct service %o eack individual con-
Jumer, wouwld result in cdditional returns of approxima vely
$4£00.00 annually.

We have alrosgdy drawn attention to the fsct that when the
La Mese Dam hac been increased so a& to store 100 feot of water, an
additional smount of water swownting to 2000 acre feet or 91,440,400
cubic feet will be available Ffor sunusl delivery to consumers in
excess of the use im 1915 by consumers other Thenm ﬁhc city of San
Diego. |

Assuming that the additional supply available from the in~
cresse in capacity of La lesa Reservoir will be used for irrigetion
on 10 sere: tracts and that & yeer's usge of water om esch such tract
Will e sufficient to cover lad one foot deep, & mse of 435,600 cubic
feet, there will be derived from such additionel water supvly, under
the rates hercin established, en édditional gross income of $36,554.00. |
IZ tkiz wator bad beer aveileble and sold in 1915, the total gross.
revente from one yesr's business, besed om the rates herein established,
would have been $138,736.00.

The rates heroin establizhed we find to be Just and reason-~

able rates to be charged by the Cuyemece Compeny to its variens com—
Sumers, irrespective of the amownt of water'hereafter 80ld by the
Cuyemace Company to the City of San Diego.

For many yeears, the Cuyameca Company’s main source of revenue

was the sale of water in the City of San Diego. Until the City oz‘
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Sa.n Diego vurchosed the local water distridbuting system end turned
from the Cuyamacs Company to the 30 cklled Spreckele system for ite
weter, the Cuyameca Company derived the lexrger paxrt of 1ts revenue
from the sale of water in San Diego. wWithout the City of San Diego
a3 a prospective customer, the comstruction of this system wowld not
have been Justiﬂed and probebly would not b.avé been wndertaken. The
1058 by the Cuyamscs Conpany of thie customer et the time the City
0f San Diego began to take water from the Spreckelz cystem waz not
the fault of the other corsumers of the Cuysmaca Compeny, nor can
thc possit;le failure of the Cuysmecs Company hereafter to mell large
grantitiee of water to the City of San Diego Pe & justification for
charging 10 the company's other customers rates in excess of the Just
aﬁd rea.aonablé rates herein establiched.

As hereinbefore appesrs, if the rates hereix osta.’b?,ishod.
had been in g:ﬁ’feot in 1915, the revonue derived by the Cuyamszca
Company £rom the sale of water to the City of San Diego wouwld Rhave
been $41,316.00. From the testimony herein, it is reasonmable to
anticipate and avére.ge revenwe in ap?roxima.toly this amount frox the
sale of water to the City of Sem Diego over = xumber of yoars to
come. Ve want to make it perfectly c¢lear, however, that if the
City of Sem Diego does not pwrchese water from the Cuyamace Compeny
to thet extent, such failure will not be & sufficient reason
for increasing the rates of the other customers of the Cuysmacse °
Company, as herein established. In thet event, the loss muset be
dorne by the Cuyameca Company just ag would bde the case if axy other
businesz comstructed nrimerily to serve o single lerge customer
should thereafter lose that customer. In such a contingency,

it would be incumbent on the Cuyemsca Compeany to Lind" other customers

for 1ts eurplus water.




8. RULES AND REGULATIONS.

The Cuyamace Company will be regquired to modify its
rules and regulatlons to meet the changod conditiorns resulting
from the application of the rates heroin prescribed.

One of the most important provisions which should be
inserted in such revised rulec and regulations will refer o
the segle of the additionsl water kerein referred to. The rwles
or regulations showld provide, im this regard, that £irst choice

should be given, during o reasonable poeriod of time, to existing

consuners of the Cuyamacsa Company for use oxn lands now widexr
irrigetion. After the reoasonable requirements of thecze consumers
have boen met, water should be sold to other partios, under some
oouitanvle rﬁle with reference 1o priority of application, znd in
such smounts oxnly &3 are sctuelly neoeded at the time. The privi-
lege 0f acouniring sdditional water from the Cuysnace Company will
not be permitted to be used s the basis fLor speculation in the
sgle of lands not mow emtitled to water.

Wo submit the following form of order:

JLES L. MUERAY and ED FIETCEER heving Ziled their
potition in the sbove entitled proceeling, as set Lorth in the
opinion which precedes this order, smd & public hearing having
been held thereon and this proceeding having been sabm;tted‘and
being now realy for decision,

TEZ RAILROAD COMMISSION EEREBY FINDS AS A TACT thet
the rates charged for water by said Jemes A. Murrsy and Ed
Metcher, doing business umder the firm name aud style of
Cuyanmecs Teter Company, sre unjust and unrossonadble in 50 far
a3 thoy diffor froa the rates herein established snd that the
rates herein establiched are jmst and reasonsgble rates.
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Basing its order om the foregoing fiadings of fact
end on the findings of fact which are contained In the opinion

whaich precedes thls oxder,

I7 IS EEREBY ORDERED AS FOLLOWS:

1. Jemes 4. Murray and Ed Pletcher, &oing btusiness
wder the firm name add style of Cuyamsce Water Company, sare
hereby authorized to charge snd collect the following rates for
water, said rates to be effective on and after March 1, 1917=

Minimum Payments for Bach Service Connection in Use-

Ingide diameter, 3/4 inch and 1e8Sees..$1.00 por month
" L

” "

1’5’ v cosmomrrorase 1075 s o
" z " S PO D PO BLISISoer 3.25 L v
" "

v 3 and larger 4.00 ™

LI L i B R R l.w

General Use:

Botween O and 1000 0teftecenc...$ .25 por 100 cu.fit.per month
" 1000 &na. 5000‘ L srssevrw ! - " " Ly d
hd S0CO and 100000 " weeevveee &I2 7 v " b
Above  L00000 cubic 200te.rcecvcccnees 08 ™ T " b

Itrigation User

Above 2000 CUDPLC £80%eeerecescaveneanes 025

Public Use:

Pire service, per hydrant per month... $2.00
Street sprinkling and sewer flushing.. .12 " ™

Other pubdblic uwse through separate services at general
rates, one minimum for ocach setvice.

2. On or before February 15, 1917, said Cuyamsca:

Water Company shall £ile witk the Reilroal Commissionm revised




rules and regulations In accordance with the opinion which

yrecedes this order.

The foregoing opinion and order are he::eby approved. .

and orxdored Liled as the opinion and oxder of the Railroad

Commiassion of the State of Californis.

Dated at San Francisco, Californis, this Qﬁ}’(: day
of Janmwary, 1917.

Conmissioners.




