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one-wey fures between Los iugeles, central or dusiness district,here~
inafler referred to =s Los iLngeles, Palus, Belrdstown, Eollywood sxud
3derdaele. The complainants in the cases also invoke the provisioﬁv
of Section 27, of the Public Utilities Act, which,.insofar ag it af-

fects the questions herein presonted. resds as Lollows:

No street or inmterurban ralilroad corporation
shall charge, demand, collect or receive more
Than five cents ror ome continuous ride inm the
same genoral &irection witkin the corporste
linits of any city and eownty, ox ¢ity or town,
oxcont uocon & showing before the Commisaion
that such grester charge is Justified; vwro~
vided, thetv wntil the decision of the Commission
upon 3ueh showing, s street or interurvsn rail-
road corgoratior may continue %o demand.,collect.
and receive the Lfare lawfully in effect on
Novembor 3, 1914". '

Crhe fares complained of were lewfully in offect November

3, 1914. Compleoints wore smended st the nearing, April 11, 1916,
to also allege discriminesion.

“hese cases were heard st the same time 2nd, by stipu-
lation, evidence relevsat to any ome case wes made applicedle to
Tho others; they are therefore comszolideted aud. will be decided ot
ono time.

n Cese No. 891, coxplainant petitions Zor alfive cent fare,
with transfer privileges, detweon Los ingeles and the westerly vound-~
ary of the city limite of what is known as thoe Palms sddition. "hie
territory wes snnexed to the City of Los ingeles ey 12,1915,8n8 the
possenger stops on its'western bowandury are: DPalms, First Street, on
Venice Skhort Line, 10.3 miles from Log Angeles (Eill Street siation):
Some Junction, on Sente Honice ALlr Iine, 13.7 miles from Lot ingeles

(Sixth and Moin Streete), and Roseamsry, on Sewtelle-Sants ionics Line,




6.6 miles from Log Lngeles (FHill Stréet Station).

The succeeding tables show the p;esént and proposed one-way,
round~trip and commutation fares between Los Angeles and staetions on
the western boundary of the Palms Addition: also, in the colum of
provosed feres, the fares which will be automatically created by add~

ing the proposed Larxe of 5 cents to the cify limite to the nroecent faree
Zrom that point.
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' In Csse No. 892, complainant petitions for & five cent
Zare, with transfer privilege, bvetwecn Loz Lsugeles and ﬁhe easterly
voundeary of whet is lmown 4s the Bairdstowa Lddition. Dhis dlis-
trict was snnexed to thoe CLty of Los Angeles Juxne 10, 1915 and tre
furtrest stetion within the torritory is Sierra Perk, 6.7 miles
from Loz ingeles (6tnh & lein St.Station) on the Pasadens Short Line.

Tke Northeast Loz angeles Imnrovement Association ask§d
ana wes grunted vermiscsion to £ile & compleint in interveantion in
this case.

Pae Lollowing stautement glves the one-way, round-trip and
coxmutation fares between Los Angeles and statlions loceted within
the territory in gquestion apd shows thae redunctions whick would be

cregcted by the establichment of & five cont fare to Sierra Park.
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In Case No. 911, complsinent petitiomsfor s five cent Lare,
with tremsfer privileges, bvetween Los Angeles (Hill St.Station) sud
ﬁollywco& Boulevard end Highlend ivenue (vie Colegrove 11ne),8.4 miles:

Zighlend Avenue snd Cahuengs Avenue,9.2 miles; points on Iaurel Canyor
_Line to city linits 9.5 miles and to terminus Brush Canyon Line 8.2
miles. These points are all located in the Eollywqod axé COIegrove
higitions.  The former was sunexed to the Clty of Los hngeles February
7. 1910 and the latter October 27, 1909.

Followling ic & statement showircg present fares, one-way, round-
triy and commutation, snd indicates reductions that would result in
gsuch fares should theo five cent limit be extended to include poiﬁxs
in qgesticn: |
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Iz Case No. 912, complaint is nmede ugalinst the one-wey fare of
ten conte charged by defenfant betwoen points locsted within the coxrpor-
ate limits o the City of los angeles, on waet Lis mown &3 tho Glendale
line. Request is mude that five cexnt fare limit, with transfer privil-
ege, te extended to include Richaidson. 6.4 miles Lrom Lés'ﬁngeles
(Sixth & Main St.Station). This point iz locsted &t tho casterly bound-
ary of what isc imown ac East Tollywood 4Addition, annexed to the City of
Los Angeles February 28, 1210.

Jollowing =tatement shows preocent fures, one-way, round~txip axnd
commutetion: also_indicates reduetions in such fares votweon points in
gwestion, as well as reductions in through faros t0 points veyond which

wonla result from exftension of the five cent fare to Richérdson.
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The compleinsnt and the intervenexr have, t¢ a great
extent, based their cases on the contention that defendant operates
& street reilroad in the asndling of its local traffic, comez under
the provisions of Section 2, peragrens (g) of the Public Ttilities
ict and, therefore, undexr Section 27 of the Act shovwld not be per-
mitted to charge more thon five cents for one continuwous ride in the
same-general direction between the vointe in controversy, ali of
which are located within the corporato iimits of the City of los
angeles. Seventeon exkhibits were introduced vy complainants, devoted
in tre mein t0 an exposition 0L the mileake and the fLerxes in‘the i
aifferont torritories, commerisons of these fares with other fares of
the Pacific Zlectric and with those irx effect between voints on the
Loc hngeles Railwey, vtravel checks of the warlious lines, operating
statistice and the popnlstions.

The Pacific Tleetric Reilway Company was Lncorporsted

Novembor 14, 1901, ani on or sbout September 1. 1911, the following.

electric reilwey companies operating in Los Angeles. San Bornsrdino,
Riverside and Orange counties were consolidated:

Los angeles 2acific Company

Los ingeles Interurban Reilway Company

Los Angeles & Redondo Railway Compony

Sen Sorraxdine Interurban Raillway Company

ivoerside & Lrlington Rellway Company

Sen Bernardino Valley ITrsction Compeny

Redlandz Central Rellwey Company

Pacific Zlectric Ruilway Compeony.

On June 30, 1916. asccording to idnnual Rewort Liled with
the Commission, thers was issued ond outstanding $74.000,000.00
Cepitel Stoekx (2ll common), and $61,454,000.00 in bonds, incluwding
underlying bondc.

The company renorte an ilanvestment in Xoad and Zouipment
8s of Jume 30, 1916. of $125,476,%23.54; in thiz amownt it included
the Rexr Value of Capital Stock outstending - £74,000,000.00, all of
which L3 owned by the Southern 2ecific Company and carried on that

compeny's books &t & cozt of $4,068,306.26.
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Tho CGross Income of the compsny for tae past Lfive years
kas svorsged $2,577,225.56 per year. Tho interest on Funded Dedt
for the same period hac averaged $2,550,586.61, lesving an sverage
Net Income of $26,658.95, from which average income there should

be deducted Rent foxr Leascd Rosds, Interest on Unfunded Dedt,

Anortizetion ¢of Discount on Funded Debt, Roserves and ilscellareous

Ad justments averaging, for the five years under review, $525,165.05
ver year, less $26,638.95, lesving s deficit in operstion of sn
average of $498,527.10 per yeer.

In thic commection, the following teble is pertinent 83
saowing the Linanclel results of operations zor the Live yeaxr

veriod ending June 30, L916:
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She f£ollowing statistical data, showing comparison of
year ending Jume 30,1912, with tkat of the year emding June 320,
1916, iz interesting, and 4dlscloses very little increzse in bus-

iress for the veriocd:

1912 | 1916

Rotel Car iUlleage . B7,320,758 31,387,250
Passengor ROVenuo $6,677,289.08 £6,705,708.59
Saggage . Parlor Car.Special ) |

Car,lail and Zxpross Revenue) 163,795.432 - 170.094.62

1ilk Revenue 41,569.6% &,939.77
Notal Passenger Train Rovenwe 6,882,654.14 6,880,742.98

Preight end Switching Revonue 1,112,683.61 1,656,067.71
ilsc. Traxsp. levenue 51,532,011 1,849.69
Totel Preight Revexnue 1.164,215.62 1.657,917.40
Total Revenue Lfrom Sransportetion uB,046,869.76 38,908 ,660.58

Qotal Operating Revenue 8,645,504.66 8,856,796.54

Rotal Operaxing.ﬁxpenee 5,750,287.56 5.994.611.41
Operating‘Revenue voxr Car lile 31644 .28218
Operseting Zxpenzes per Cer ilile - . 21047 .19099
Wileage of Road Operated,all ITracks 95%.93 1,059.49

Tne population of the City of Los Angeles for the yoar

2910, asz ‘ndicated by compleinant's Zxhibit No.l7, was 319,198;

in 1912, ostimated oz basis of registretion, 4t wac 461,558 and on
the same basis for 1515 it wes 558,011, but notwithsbanding tais
greet increase in population, defendant's nasScenger revonue sShows
practically 10 immrovement, veing $+6,677,289.08 in 1912 as compared
with $6,705,708.59 in 1916, s difference of but £28,419.51.

Tor the trausportation ¢f milk vhe revezue in 1912, was
$41569.63, 4in 1916 4t was y4959.77, & net loss of ©3E,629.86. The
tovel of all traffic handled by vassenger tralns in 1912 was
$6,882,654.14 and in 1916 only ©6,880,742.98, or s net reduwction at
the ond of tie five year period of $1911.16. The freight earnings,
however, inereased from $1,112,683.61 in 1912 to $L1,656.067.71 in
1918, or $543,%84.10. During the came period tuxes iLncreased £Pom

-11-

r
243




$320,696.65 in 1912 to $515,556.35 in 1916, an excess o2 $194,857.70.

Interest or fundod &ebt increased from (2,081,607.04 in 1912 to
$£,834,107.52 in 1916. Xow vonds, anounting %o $15,066,006.00 were
1s8u0d ir conformity with this Commiseion's Decicions No'z. 284,
Octover 15,1912, 559, 4April 8,1913 axd 1961, November 23,1914 and
ircluded bonds for refunding, as well as for improvements,additions
and botterments. It L5 2lso to be noted trat the interest on
wnfunded debts increased Irom $1l4,537.28 in 1912 to $254,192.27 in
1916.

Rho defendant has never psid 8 aividend and shows, as of
June 50,1916, u deficit of {4,452,855.99. In the yoar 1912 there
wes & pet inmcome profit of $496,516.50:in 1913, o profit of 1199.871.33 :
in 1914, & loss of $467,220.38:1in 1915, & loss of (4683,521.2% snd in
1916 2 loss of §821,734.35. '

A witness for defendant tesfified to0 toe offoct thet the
jitney buses &loze reduced gross income by Zrom $30,000 to $40,060
por mouth. Sze estimate Aoes 20t appear excessive in view o2 other
evidence and no doudt would be groeatly iLncrossed if the emounts lost
tp dofendent by nrivately owzed automobilee and notor buses were in-
cluded. |

The Coansiitution of the State of Celifornis and the Public
Utilities Act provide thet no common carrier shall charge any greater
compensation &8 o tarough rute thsn the aggregate of the Iintermediate
rates. Complainants are vetitioning for o L£ive cexnt Lare to <the
city limits amd this reauction, if granted, would, because of the
combination of local fares, muke radical reductions in through fares.
Dhe present one-way fure to Santu lonics is 35 cents and the‘rouﬁd
trip 50 cexts; these would de reduced to 15 coents and 30 cénts rog~
pectively. Corresponding reductions would rezult to all other poinxs,

not oxly in the one-way uxd round-trip fares, but also in the commu-

tetion fares. Ihe Treffic luneger of the company figured thet the

']

lossos on the Vestexn Division sloxnme would total $250.0QOQOO vor

anaun. It is cifficult to arrive st the exact finsnclial effect of

) L' YA
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& chenge in pacsenger rates on & system operated as iz this company.
the reason travelers sre not compelled 10 purchase tickets and
gegregavions shown by conductors' cash registers 4o not furniéh
necessary informetion. The roporte rendered vy ticket offices
the checikup of cars, for certain periods, combined with the cash

register figures, however, demonsirate that the company’s estimate

0f the losses £0 beach resorts on the Western Division is.appréxim-

avely correct and that the lozaes Lor the entire system would prob-

ably approach £300.000.00. This smount. sdded to the loss of
$821,754.55 susteined in 1916, would creete sn emuusl deficit of
ovef $1,000,000.00, unless the reductions in ares could be relied
upor 10 increase the traffic and corresyondingly increase earnings
without meterially augrenting expenses, & conclusiqn which is wn-
warrsnted by the evidence. Tre situstion would be much worse had
00T the freighf earnings ineressed 1:543,384.40 in 1916 over those
eerned in 1912. | '

AS neretofore stated, the Southern Pacific Company owne =1l of °
defendent'z gtock and is alcso the owner of a great smount of its
bonds. If therefore seems apparent that 1f The defomdant 4id not
have this sw s;antial Tinenciel dacking it probably would have,before
this time, been confronted with the 9xroblem 0Z the adjustment of itz
financial affulirs.

The precent five cent fare limit on the lime to Palms,(Case 891)
iz Vineyard, six milbs from 4th & Eill Street Statiom; thore are
practically no residences between Vinmeyurd and Pelms and stops ere
few end far between. It woulld appear that the go-called strictly
street car tef:itory ceases at Vineyard and thé service rendered
beyond thet point ies sudurben, or imterurban, in its nature. Further.
the service to Palms gnd ell polints west of Vineyard is verformed
exclucively by through cars to and from‘the Zeach pointe. The fact
thet the territory west of Vimeyard to amd imeluding the westerly

1imits of Pelms (Eome Junction) h&e been annexed to the City of Los

Lageles ln 1o way caungesd the cheracter of the service rendered . by

tre defendent.
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The followinug ststement zets forth the rates per ride odtainable

between Los ingeles (4th & Hill Street Station) end Pelms by purchasers

of commutation bHooke:

: - : tSU=Xide Yemily:ou=-Ride Individual “icxev
Between :Qne=Way: Ticket :

: Los lageles : fare : auTe per: K86 per
iles: ind : Fare: Ride : FHare : Ridse

10.3 : Zalms, 1lst .S5%t.: $.50: 11.7 5.50 9.2

’*:%1.;/,. 5 Home Jumetion : : 4.00: 1%.% : 6.00 .10
$12.7 % : : : : :

*Short line mileage.
#Dhrough line from 6th & ilein Streets.
In Case 892 (Bairdstown Ldéition) Mr. Lrzner, & witness Lor
compleinant, said: (Twansexiyt 2, page 213).
"The Sexvice given in the moranlmg from epproximately 5:40

to 9:40 A.l. is purely local service Lrom Slerrs Vists, muaking all

local stops 4in and owt. From that wntil 3:50 B.M. I believe 2ll of

tris local pusiness is nendled by iAlhembre-San Gabriel cars, which
ig en interurban, or swourben lime, meking the Stops betweern 6tk and
dein Streets snd Slexra Vists."
and ot wage 240 of transceript:

"Locel service esgalin Lrom approximately 4:00 ?.M.to 7:00 or
7:20 2.M., ofter whaich time the service 1t egain werformed by thoe
clhaxbra-San Gaoriel cars - up to midnight last car.”
. Pontius,lreffic Mensger oL the defoendeant, testified cs
followe; (Vol.4, puge 600 of tramseript):

Mixr.Lerr:  Just stote why the Alhambra car was out into the
local sorxvice during certeln hours of the day.

lxr. Pontius: 2eceuse we found in operating cars to Slezrs
Viste, that is, our Sierra Vista line, the cars -~ that the travel
was S0 light, and the conditions of the Racific Zlectric were .
becoming S0 bad, ouxr earrings, thut we nad to 4o something‘to oZf-

set tae tremendous losses we were having In operating the lines,end




we cut off this Sierrs Viste service because we could not aflord
to operate it. Now, if the Sierrs Viste service hed peid- if
Toere wes. onough dusiness to warrsnt oporating the Sierra Vista
line, we would heve preferred 10 continue that Service in prefer-
ence 10 compelling thoce pascengers, or compelling the company,

using the Alkembre curs for this local service and we would pre-

fer giving through service to ilhambra, out the earnings were 80

1light tkat we hud to give iV up.

From this tegtimony it would cppear taast there is not
sufficient local travel Ddetweon Slerrs Vista, Bsirdstowz, etc.
and Los sngeles to pey for the operation of local sexrvice at all
hours througnout the day; therefore, defondant arranged to give this
community imdividual local sorvice during rusk hours morming axnd
evening and to vtake care of the ligkver travel 2t other hours duxr~
ing the day ¢oa the Alhambrs-San Gadriel tarongh suburben cars.

1% wae chown tzat thls service is opersted over the
prblic streets of Loz Lugeles Lrom Sth and lain Streets to Aliso
end sxdersorn Strests, & cistance of 1.76 miles,~ thet at Anderzon
street tracks puss onto private righvs of way and run over private
rigats o way the entire distence through tie Bairdstown-Sierrs
Viste community, with the exception of public street crossings.
The distance from Anderson Streot to Sierrs Viste iz 4.97 nmilez.

45 to the porulation trivutary deforndant., in its anzwerx
to compladint (waich wae not comtrovexted) said, in substaxce, thet
from 6tk aud ilain Streots to 4iliso and Anderson Streets, the line
pesses througk the dusinecs and industrial sections of Los Lngeles,
botz of which are thickly mopulated. From Anderson St:eet;to
Coving Junctior, & &istance ¢of 1.35 miles, there ic practically
B0 business or residences tridutary to the line: the same is true
of territory from Covina Junction to Rose Hill, o distarce of 1.99
miles. At Rose Zill district there ere epproximately 600 ixheb-

¢¥ents; from Rose Eill to Bairdstown, a distence of 1.2 miles, very
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few, Lif any, inhabitants; Lrom Bairdatown‘to Siexre Park, .62 miles,
there are apbroximately 1200 inhsbitents in the lmmediate locallity.
Prom this amelysis of the local conditione, it wonld appear
that the corvice renderé& Salrdstown, 3Slerro Park and Sierrs Viste
et ve comsidered interurbax or swburvan vetween Los ingeles on
tze one nund and tne several smaller comuunitlies oX the ouxlﬁing
Gistricts on the other, or at least were vrior 10 amrexation, rather
then a street ¢ar sorvice. Tﬁis pozition iz further substantiated
by the fect tnat exceyt during vthe rush hours of the day the ser-
vice rendered theze communitises is performed entirely by the throuzh
ilhembra-Sen Gebriel cars.
The following stetoement gives the farez and rate peor ride

obtaineble by the purchese of commutation tickets:

;wdles rrom: Setween
6% & Waind Loz ingeles
Streets. . 4nd

t30~21de Semily:os~side Lndivid-
One=~ay: Ticket . ual S4icket.
Jare :Xate per: :kave rper

: Pare:Ride~-Ct3: Fare:Ride-Cts.

a" B85 83 S
[RRR LN L L)

5.8 :Eorrimen Avemue: .05 : .

5.9 sLedelil.Lcedemy: .10 :2.00 : :3.05

:3airdstown : :2.00 : . 33.05

(3]

:Lincoln Scrool :2.10 :3.20

:Ditus :2.10 :%.20

LX)

:Newton : o 22.10 :3.20

-

:Sierre Dark - :2.10 :3.30

- -
- - -

Nae Tive cent fare limit between Los Angeles und points
in the Hollywood-Colegrove districts, (Casze Fo. 911) now termizates
2t Sewaxd Street,'V.zl miles; at Gerdner Junction, 8.70 milez and

gt Brush Canyon Junction, 6.93 miles from Loz dngeles (4tr & Eill

Sts.). compl&inants petition for the extensiorn of thiz fare ILrom

Seward Street to Cshuenge Puss, 9.16 miles; Garduexr Junction 4o




Laurel Canyon, 9.51 miles snd EZrush Canyon Junction 4o the end of
tze Brush Cenyon line .8.16 miles from Los ingeles (4th & Hill Sts.).
Defondent donies that the present fares are excessive or marea~

sonable and refer to the commutetion rates in effect,Which are a3
follows: |

Liadl®5 JTOmE Batweoen
:4th & Zill: Loz Angeles
Streets.: - &na

140=ide Xamily-ow-Kide Individe~
One-vey: Nicket : usl Ticket.
Jere sdote per TXEL6 pexr

Dere ¢ Ride : Rile

Y Y N 8

: Brusih Canyon : +10 .07 -05

B8 &P A% B3 R BN AR

ik
i

2.
: Cehuenge Pase 2e

Ny e BN

.07 .05
: Zaurel Cenyon .10

.07 .05

-1
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it will e zoted the 50-ride ticket gives & rate cents
ner trip and the &0~ride a rate of 5 cents per trip.

It is further contended that the present fares to this district
were established umder compulsion of a court decision, which decision
was later reversed, although the fares were not restored by the carrier;
that the fares were too low when established ir 1910 end 40 Ot nOW Pro-
duce & remunerative revexwe. Complainants heve falled to intreduce sub-
stentiel evidence to sustaln thoir petitions for & reduction in the
fares between Cahuongd Pasg, Leurel Canyon, Brush Ceayon and Los Angeles.

It certainly would not be seriously urged that the five cent fare should
ve maintained %o the northeorly limits of the City of Los Apgeles. & dis~
tanco of gbout one mile beyond Brush Canyon‘Junction throngh‘very
sparsely settled territory: in other words, the £ive cont Zare must
reasonadly bresk within the cit& limits, and trhe ovidencs inxro&tced
2ully juszifiés tho oxisting fure betwson Cahuengs Pags, Leurel Canyon,
3rusp Canyon and Loc Angeles. |

Local car service operates over public streets vetwoon S&uﬂhern
Pacific dopov and Semi 2ropic Rark, 5.07 miles, at all hours of
tre day. This is tke texrminus of the Edendsle line. (Case 912),
and 1S tho present five cent Iare Limit. The cers woed in this

five cont fare sexvice &re much smallex, lighter and ¢f an entire-
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different type from those oOverated over the same tracks from

6tz end Lsir Streets in the througn swourvan service to Treopico,
Glendsle andeuxbank. Ehé territory to Semi Troplc Fark iz densely
ropulated snd stops are made at 2ll street crossings dy the local
cars for the geceomedation of pussengers.

The through Glendale snd Burbaznk interurban cars stop
only at certein Strects to receive and dischsrge through.traffic.
Passengers going 10 & poinmt within the five cont 1imit are mot
permitted to bosxd tae Glen@ale or Burbvank cars, but are required
t0 use the Edendals cars.

‘There are six stops between Semi Tropic Park and the
aortzern clty limits of Lot Angelos, within & few feot of Richardson
Station. the point in the Zdendale district to which a five cent
fare iz demended. Ihe bulk of thé troevel on the Glondale &nd
Burvandk: through cars is destimed To points beyond Richardson; the
trevel to and from stations Klozdike Park to Richardson. inclusxvo.
iz very lignv by comparison and, from the following table, it will
e noted that & low rate per ride is obtainsble to these poimts by

tre purchase of S0-xide family or 52-ride individunal odmﬁutation

tickets. These stops are:

ailes Xrom: setween
6th & Malrn: TLos 4Angeles’
Streets. lnd

soU-Zide Family:o2-xRide .naivid-
Ore~ey: Nicket : val QDiecket.
Fare coete per: ikatvte por
Ride otg:Fere Ridects.

L I

L5 ]
{2
L
D

5 rrles ¥

*5.07 :Semt Trovic Park: .05
.10

.lo

a8 &% swfer

Klondike Psrk
Puento iﬁto
Zlivexnhc:us:5
Glenhuré%

Atwater.u
.2
Richardson

4.6
5.0
5.5
6.0

% #% av wmales

P
.

[
(4

.'5

L1 ]

5.6
5.6
6.3
6.5

6.5

A% A0 % B %% WE 3% W EAN

WE B R¥ AL NE AN
0 S8 S% ¥ &% AR % ¥
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5
6
6
7
7
7

.7
.10 7

&)
»
i
o
[ 2]
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- - - Loz hngeles City Limits
o2
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in view of tae f;cts presented. it would sppeax thaet |
the local service to Seml Tropic Park -unG thet rendered to Glon-
dale end Zurbenk through the Zaendale diztrict over the same
tracks axe entirely different and, insofsr es o strictly street
car service Ls conceruned, such serxrvice, in thls particular case,
is rexzderec only by the cars termizating at Semi Trovic 2ark, snd
the service oexrformed by the Glendale and Burbank cars is suburban,
oxr interurven. in its nuture.

The situstion in this c¢zse ig no dlifferent fLfrom that
set fortr in the Bairdstowma ard Palms cszoes and thoe mere fact that
tno limits of the City of Los Arngeles have veen extended to include
Richardson wnd intermediate stations would not operste 0 change the
conditions or the class 0L sexvice given to the Zdordalo district.

Complainant!, intorvenor ond defondant discugs at'great

lengtk in thoelr bdriefs trhe questlion 2% %To whether the defendant is

& "street reilway" or & "railroad" within the meaning of these terms

as enmployed in the Public Utlilities Act.
Section 2.parsgrayan (g) of the Let provides:

"Che term 'street raillroed', wier used in this sct,
inciuvdes every railwey, and each and overy ovraunch
or extercion thereof, by whatsoever power operated,
veing mainly upon, &long, &bove or below any street,
avenuve, xroad, highway. bridge or pudblic plaece with-
in sny c¢ity and cownty., or city or town, together

" with &ll reael estate, Zixtures arnd personsl vroper-
t7 of eveory kind used in conmection therewith,owned.
coatrolled, operated or mengged for public use in
the Ttrensportation Of wersons or property; dbut the
term 'street xaillroad' when used in thisz sc¢t,shell
2ot imeclude o rallwey constituting or used as a
vert of & commexelel or iaterurbven railwsy."

Daregreph (1) of the same section resds as Ffollows:

"Che term "railroad', when used iz this act,includes
every commercial, interurvan and other rsilwsy other
ther & svreet rallroad, and each and every brunch oxr
exvension therxeof, by whatsoever power overated, to-
gether with all tracks, oridges, trestles, rights of
way. subwaye, tumnels, stations, depots,union depots,
ferries, yards, grownbis, terminels, <Torminal facilitles,
structures snd eguinment, and all other real estate,
Lixtures and personal oroperty of every kind wsed in
connection therewlith, owned, ¢ontrolled, operated or

menaged for pudlic use in the transportetion of per-
sons or yproperty.”
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I deem It uanecessary 1o exguge in o discussion ©f or to
poss upon vhe gquestion whether defenmdent fells within tho definition
of "street rallrosd" or "iailroad” &8 thosSe terms are employed iz
the Zublic Ttilities Lct.

Granting thet tho defendent is o "estreet rallroed” within

o8 herein set forth, convince me thet a further reduction of the
feres of defendeont, ag requested by compleinsnt., is uowerranted.
2hore Ils no testimony showiag tho number of Jitneys in
operation In the Clty of Los Jugeles 10 the territory to waich conm-
rlalnonts seek reductiozs. dus there is testimony that the jitney

-

competition is very keen, mnd that nrivete sutomoviles have also
nede grect in:oadé on tkhe ecxranings 0f the defendant. Qhe decreaso
in eornings by resson of nrivate automoviles waos folt =z peYly as
1913, and %he competition of the auto dus lines and J&tneys became
very acute in the ecrly pert of 1915 und has since conﬁinued: 1o

-

tois crercetor of compotition is due, ungrestionavly, theisevere
losses of defendont.

It must ve ovvious thet this defendsnt cannot, when
szowing such greet deficlte. be expected %o give ixprovements iz
sexvice whlck might othexwise be properly regquired. or to reduce
fares still lowex, theredy dut increasing its alresdy severe loszces.
Sre rocord comteins testimony indicating thet the nresent fares 4o
not give defondant sufficlent revenue %0 moet its current oxponses.

While 1t wonld. no doubt. be 40 the edventoese of certaln

residents end property owrers of tho districts sffectad by those

proceedings To zecure reductions in =he rresent fares, the nublic
in gerneral, as woll &5 the carrier, have an intorest in tho mexgin
of safety due to ¢ public Wiility sund. therefore. th;s Comxission
muss and will teke iato consideration not only those complainanté.

out the rights of defendant and all ovher Lnterests served Yy this
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derendsnt, whoze logitimete investments should 2ot be injured.

“he mere fact thet territory is aﬁnexed 0 & ¢ity does
not cutometicelly operate o reduce existing feres which sre highef
voon Xive cents to five cents Lf the highexr fares are juut iable.
Telz rule hus been previously declared by itris Commissior in Froelich

vs. Los azgeles Rellwey Coxporation, Vol.3, Oninions sxd Orders 0f the

Rellroad Commizsior of Califormia, Z0-31, wherein Commiasionerg

Sdgerton seild:

"lke bounderies ol the city of Los angeleos are not
at ‘all reguler {n shane, conseouon*ly & line in
one airsctioz might retch & econsideredle distanco
baeyond the c¢city Timits and ot the same Yime *he
termanu° teereot Be & shorter dlistence Zrom the
conter oL population in Loz ingeles than would =

line ¢nere tinv in the other diroction wrolly witn-

;n an c¢tJ . . «

"Bec se o city annexes odjolnliag territory mels

L

its boundary lines extremely irre~ulur iv doesz

not Lollow that o stroet ra;lway systoex zhonléd

e regulred to 2lways extond itz Zive-cent fere

zone to conform to the mow boundury linen.™

Comploinants heve not proven the retes o0 be G4serimine-

ctory. noitner has 1% boen shown tagt the §istricts im question
furnich o troflic of sufficlient voiume %o Sus L;fy & v’creet car faxr
o five conts, wnd the Commission Pinds that the cnarges ond Laree
Vo the polnts and nleces designated in tae complodinte herelzn, whick
were lewfully in effect November &, 1914. ore Sustified.

This Commiszsion can only prescribe ju t and reesonable
and, &lfter cureful delibersction wpon all vhe olemente in tresze
and tho effect upon the rovenne which would resuwlt from thre

reductions demsnded by comnlulncnts, I am of tho opinion thot the,
fects 40 not sustain the compleints and recommond thet the cazes

e Glsmissed.

I therefore submit the following form of order:




The City of Los ingoles having £iled compnluints sgainst
the 2ociflic ZElectric Rellwey Compeny end s heering naving boesn held
en& being fully apprised in the premizes sud being of the oninion
thet the faets do rot zustaln tze complaints.

I IS ESTEEY ORDITED that the seid complaints be emd tho
Same are herebdy dismissed. |

“he foregolng opinion and order are heredby apvroved sl
oxdered Lilod as the owinion snd order o0f the Reilroasd Commission

ol tre Jtute of Californis.

Doved at Swm Frmncigeo,lulifornis, this &




