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Decision No.

~

BEFORE TEE RATLROAD COIBIISSION OF TES
STATE OF CALIFORNIA.

TR KN P T vea e |

Qé 07‘/0N uo01s1097]

Iz the matter of the application

of MOUNT JACKSON WATER AND POWER ’ Application
COMPANY for permission to issue
PLOXISSOTY BOTC. No. 2684.

L. Tembergor for =pplicant.

BY TEE COMMISSION.

This is an application for the authority ¢f
tais Cormission to issuoe a proxziszory znote in the
gross sux of Ten Thousard ($10,000.) Dollars in favor

of '.Z.V C. Xollersh, saxe t0 be payable two years from

tee date of taoe maxking of said note and to hear intor-
a3t at tae rate of seven per cent. per anaum, tre
principel swr payadble on or before two years from

caid above mentioned date, with toe privilege of pay~




ing the sare in Installments at the option of {ne
meker - the applicant herein.

The application was neard before Examiner
Encell on Jenmary 26, 1917, at San Francisco;\

Taoe suthorization sought herein fs Lor tne
purpose of renewing certain outstanding notes or tae

epplicant corporstion, which notes have been issued

from time to time, and aggregating, ac set forta in

the petitiom, the gross sum of $10,772.25. These
notes have been iseued Zor the purpose of covering
certain advences mude in vhe main by Mr. Te Co Mol~
lersa in behalf of the corporation for bvetterments
and improverents. Swall amownts have, nowever, in
one or two instances, beor adivanced by nim for oper-
ating expenses Wwhen the revenmes of the company 4id
not equal the operating exponses.

In the latter pert of 1913 the applicant
berein filed = potition for autaoritly to issus
$11,000. of bonds for tiae purpose of refunding its
then existiﬁg indedtodness axd meking cerfain im-
provements. The Commission in its opiaion expressed
tho bDelief that the Proporty was 1ot ¢ & type upon
which oonds should be Lissued to be distributed drosd-
cast to the public wut ratvoer iT ﬁés of the sort up~
on which Short torm promissory notes might ve issued
wmtil it had sufticiently refimenced itself orx en~
Llorged itself to meke It & PrOpeY vaszis for & bond

igssne. It was also Tound Tzot cortain new iuprove—




mente should be installéd.

The matter was takern up by the Commission
wita Mre Te C. Mellorsia, tho principal stockholder
of the corporation, and the Coxmizsion suggested
that he should coatinue to finence the company by ad-
vances from nimself, taking notes for such advances
eg ke nade. Iz accordence with that direction, that
policy hae been pursued and under that policy tre
necesecary improvements have been 4nstollod.

Pormission in thie proceeding is sought

for the issmsuce of notes in the sum of $10,000. to

refund the notes givern for setual detterments, the

additionsal moneys ($772.25) to be le?t in open ace—
couwnt, this sum reprosenting the smomnt 0% acerued
interest on tre notes, 'toge'cherl with the deficit due
%0 operstion.

Since Mr. Mollorgh is the owaer of all the
stock in the corporation, except guralifying saares
reld oy his board o¥ directors, is the sole creditor
0Z the corporation and has proceeded to carry out
too plen suggested by the Commission, some wausuwel
condition would of necessity have t0 intoervone in
order for the Commission to withaold the authority
gsougat. Ko such conditions exist. Another suffic-
ient resson Zor granting the pormission sought is
toet 1t was developed &t tho hearing oy the hyd.r.éml-
ic engincers of the Commission that the physicel

s‘t:ructﬁres of 2pplicant have 8 value in excess of




$10,000. dieregarding the intangibles, water rights,
rigots of way, et cetoera.

Ve are of the opinion that the application
gnould be granted.

MOUNT JACKSON TATIR AND POWER COUPANY have

ing applied to this Commission for amthority to issue
& promissory note iz the gross sum of $10,000. in
favor of T. C. Mbllersh, %0 be payable on or hefora
two yoars from the date of the malking of said note,
the same 10 bear interest at the rate of seven per
cente Por sunum, with the privilege of paying the
same in installments at tze option of the maker
thereof,

And it sppeariag to this Commiszsion that
applicant’s roguest is reaconable and the purposes
2or which it is proposed to issue said note are not
in woole or in part reesonably chargeable to operat-
ing expenses 6r to incoume,

I7 IS EERTEY ORDERED that Mount Jackson
Water szd Power Company, & corporation, ve, and it
i¢ neroby, autnorized to issue a promissory note to

®. C. Mellersh in the principel sum of $10,000, bear-




ing intexrest at the rate 02 seven per cent. per sn-~
pu, seid mote beinmg puyable on or before two yesrs

fron the date oI the making thereof, with the drivi-
lege of payment in insgtallments at the option of the
makexr thereof. ' |

The sutnority Lerein granted Iic granted

upon tre Lollowing conditions, exnd not ovtherwice:

l. The procecds from the note herelin st-
thorized to be issuned shall be used for the follow-

ing purposo sad not otherwise:

8. To retire the promiszory notes in
t2o swm of $10,000. hoeretofore issuel
by aprlicant herein in favor of Mr. T.
C. Mollershe.

2. Lpplicant chall revort to this Commis~

giozn withizn thifty (30) daysafter the iscue of the

no%e berein authorized %o be issued the name of tae
payee, the term of the note, the rate of inxe:est,
the fece smovmrt of such note and the appiication of
the proceeds.
Z. The suthority herein grantod to issue

& note shall not become effective until the payment
by applicant of the fee vrescribed in the Fublic
Ttilities Acte

| 4. The suthority herein granted shall ap~

Py oxly to such mote as chall heve boen iegued on




or before tho twenty-eignth day of Fedruary, 1917.

Dated at Ssxn Francicsceo, Californis, this ZM-
day of Februsry, 1917. -

et -

‘ o%ﬂwj&dem

Commicsioners




