BEFORE TEE RAIIRCAD COMLIISSION OF

ON uoispoaqy

In the Matter of tho Apvlication of

SAN DIZCO CONZQLIDATED GAS AND ZIEC-
T2IC COVMRANY for sautaority to issue

bonde of “he face value o2 $358,000.
ezl profeorred stock of the par value
of $225,000. L

7

Application No.266L.

e e w e P

Chickering and Grogory, by Allem L. Chickering,
for Potitioner.

TERLEN, Commisglioner.
nIoCx.

Tae smended snd szupplemental petition herein agks sutnori- |
ty on behalf of San Diego Conzolidated Cas sand Zlectric Company
o issue first mortgege bonds of the face wvalue of $338,OOO.OOJand
preferred stock o2 the par value of §225,000.00

The financial affalrs of Petitionor heve beem reviewed
b7 this Commission in & number of decisions during the last few
yosrs. Reforence is hereby made to such decisions and particulerly
to Decision No. 3839, mele onr November 3, 1916, in Applicax;on
No. 1925, in which proceoding the Reilrosd Commission establishred

all tho rates to be cherged by San Diego Consolidated Gac snd Zlec-

tric Company f£or both electricity and gas.

In Schedule No. 4, attechod to the amended and supple-
montel petition nerein, Petitioner chows the smounts oxpended by
it for cepitel purposes from Janvery 1, 1909, to December 3L, 1912,
and from Dacember 31, 1912, to Docembder 31, 1916, together with
the amount of 2irat morigege 5 por cent bonds which, wndor Peti-
tdonerts deed of trust or mortgage, Fotitiomer Lz entitled %o
issue as againsé suen construction. The remaining bonds whick
Petitioner 4s thus ontitled to Lissue as esgainst coustruction
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expenditures to December 31, 1916, is slleged by °otition®r to bo
%313,000.00.  Said Schedunle Fo. 4 is as Lollows:

Conastruction Exmernditures of San Diego Consolidated

Gas and Electric CQmpany - Janvery L, 1909,

To Dacember 31, 19lé.

Januwary 1, 1909 to December 31, 1912.

GAS DETARTIEND

Resl Estato sxd 3Buildings $ 68,377.76

Gas Plant 256,486.40
Gas Mains 505,931.75
Gas Services T 201,198.47
Gas Meters 82,102.29

Gas District Goverrors 1,021.45 1,115,118.12
BELECTRIC DERARTMENT

Real Estate and Bulldings 125,83L.17
Stean Plant 342,304.99
Electric Plant 156,858.72
Street Linec and Tires Overhead 664,731.00
Street Lines and Wires Underground 193,551.69
src Light Installation * 9,353.47
Zlectric Services 57,880.23
Electric Metors 137.578.11
Transformers 151,696.02 ,
Eot Salt Water Mains . 4,863%.92 1,825,942.38

GENERAL

Off£ice Building 27,676.58 27,676.58
motal Jemwary 1, 1909 to December 31,1912 = - = « - £2,968,737.08

Decomber 3L, 1912 to December 31, 1916.

GAS DEFARTMERD

wand devoted to Gas Ovorations 10,281.94
Gas Plant Bulldings and Gonoral

_ Structures 25,383.77
Gas Holders . 118.47
Gas Generestors 48,7238.37
Purificatbon Apparatus 47,900.91
I scollansons Ges Plant Zguipment 400.45
Water Gas Sets and Accessories 15,654.34
Accessory Eouirvment at Torks 124,550.53
¥iscellaneous Production Zquipment 129.55
Dransanission Meins 92,046.81
mransmission Bldgs. snd Gen'l Structures 9.85
Boosting Apparatus and Regulators 11,070.3%
Yiscellaneous Transmission ZTquirment 188.03
Distribution Mefne 132,935.24
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Cas Deveriment (Continued)

Gas Services : 112,296.51
Gas Meters 69,483.37
Gas Zoegulators 14,152.76
Installations oxn Consumers Zroniges 1,917.14
Miscelleneous Distribution Bouipment 1,865.92 & 709,1%4.29

SLECTRIC DEPARIMENT

Lend Devoted to Electric Operatilons 12,203.10
Power Plent Buildings and Gon'l Struct. 823.40
Purnaces, Bolilers and Accessories 59,547.98
Steam Power Plant IZquipment 108,685.78
Miscellanecows Production IZquipment 2,206.10
Poles and Fixtures Transmission 31,168.64
Overhoad System Transmizsion 3 ,357.42
Poles and Pixturcs Distribution 217,752.22
Overhesd System Distribvution 173,867.62
Tndergrouvnd Conduits 49,598.93
Substation Bldgs. and Gen'l Structures 946.14
Sthstation Equipment 42,745.0L
Miscellaneous Zquipment 2,946.61
Line Transformers and Devices 165,940.89
Electric Service 43,602.26
Rleectric Moters 76,686.88
Municipel Street Lighting System 74,327 .17
Commercial Lamps and Laxup Soudipment 195,85 1,100,500.00

GENERAL

Gexeral Structures 49,285.43
General 3tore Ecuipment 4,603.96
Mf{scellaneous Equipnoent 2,537.04
Pixed Capital in Other Tepartmentis 151.78 56,578.21

TNotal December 31, 1912 to December 31, 1916 ‘ $,866,212.50
Notal Jenuery 1, 1909 to December 31, 1916 $4,8534,949.58

Deduecting cdditional amomnt to be expended ag
vor Trust Deed Section 3,Article 1 200,000.00

TE, 654,949, 58

Deducting deprecistion and remewal fund
expendod for construction

729,593.97
::;3’9 ’ -

Bonds issued for construction muryposes £2,616,000.00
against which there has been expended = =~ = = = « - - 3,488,000.00

Leaving bslence of $ 417,555.61

Weleh ohb JU5% entitlos Company to fssue
$313,000.00 in Mret Mortgage 5% Bonds egeinst
construction expenditures to Deocember 3L,1916.

* Doduction.
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Potitioner furtner represaunts thet in addition to the
expenditures reforred to in the Loregoing tabulation, Petitioner,
ix 1916, acguired the proporty of Oceansido Zlectvic and Ges
Compeny, in the City of Ceeanside, Sz Diego Cownty, at a co3t
to Petitioner of $37,716.85. Petiviomer asks esutiority to issue‘
against said purchese price its £irst mortgago bonds of tho face
velue o2 $25,000,00, at 95 per cont of their face value and to
issue sgainst the balance of the purckase price its preforred
stock, et par, smounting to $13,966.65.

ReZerring to the proposed issue of proferred stock,
Potitionor represents that sudbseguent to March 31, 1912, Petitioner
has expended for construction, bettorments and additions to its
plant, systom and equipment other then the purchése 02 the Ocean-
side property, the suwm of $2,553,774.13,‘for whica smount Petitioner
Ras been reimbursed by the sale of securitlesc as follows:.

Par Value Yet Sale Proceeds
Bonds $1,091,000.00 & 982,555.00
Debontures - 356,000.00 353,200.00°
Preferred Stock 144,000.00 144,000.00

Common Stock 240,000.00 264,000.00
Rotsl, $1,831,000.00 $1,723,755.00

By deducting tho total met ssle proceeds of $1,723,755.00
from sald total expenditure of $2,553,774.13, thore is left a
balance of £830,019.13, ag to which potitioner slleges that it
ha3 boen reimbursed frow its deprecistion resexrve in the sum of
$3%1,199.20, frem its surplus sccownt ixd the sum of $24,902,69,
and by smortization of dedt diséount and expense in tae sun of
567,765.98, being = total of $423,875.87. By deducting sald
ftems of reimburcement from 3ald dbalance of $830,019.13, Petitioner
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alleges thavt there 13 remsining the sum of $406,143.26 as to ﬁhich
sum Petitioner svers thet it has not beeﬁ reimbursed in any manner
and which sum is said to bo uncapitalized by the issme oX securi-
ties. Potitiomer further roferz o the cost of the Oceanside
property, being $37,716.85 and to the additionel sum of $102,SO0.00
nececsary to bring Petitioner’s working capitsl wp to the amount
2llowed by the Reflroad Commission 4in its z£2ld Decizion N0.3829,
thus wmeking 2 totel wncapitalized expenditure anownting to
$546,360.11. Petitioner estimates that it will recoive fronm

the sale oFf itc bomds the zum of $321,100.00, thus leaving & dbal-
ance of $225,260.11 uncépitalized, against waich Petitioner desires
to issue its proeferred stock.

Petitioner proposes to sell said bonds of the fece value
of 3358,000.00 st not less +han 95 por cent of their faco value,
plhs accrued intercst, and said $225,000.00, per value, of pre-
forred stock &t not less than par. TFetitioner proposes to use
the proceeds from the gale of sald securities for‘the purpose of
paying off and liguidating Lts floating indedtodness exnd promissory
notes set forth in Schedule No. 1, attached to the amended and
eupplomentel potition and also im the ordexr nerein.

In Decision No. 3380, made on lay 26, 1916, In
Application No. 5290, the Reilroad Coxrission mede ite order
guthorizing San.Diego.Conaolidate& Gas ané ZTlectric Company to
purchase the capitel stock of Oceanside Electric and Ga3 Company.
In Docision No. 3386, mede on August 18, 1916, in Application
Yo. 2365, the Railrosd Commiszion authorized Oceanside Zlectric
2nd Gas Compeny to sell 1ts entire Fhpmboed property to Sem Dloge
Consolidated Gas Sn& Tlectric Company. San Diego Consolidated
Gas axd Electric Compeany reports that it pald foxr the Qceanside
property the sum of $37,7L6.85.

As rppears in sald Docision No. 3380, in s8id Applice~
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tioxn JNo. 2290, the esztimated cost ﬁo reproduce new the physicsl
Prorervy of Oceanside Eloctric and Gas Company as of MNey 19,1916,
wes the sun of $47,139.00, snd the estimsted cost o roproduce
the property mew less scerued deprocistion, was the sum of
$28,467.00. The proﬁerty concorning walch these estimates weze
male includes property whick will be of no service to San Diego
Consolidated Gas and Zlectric Compsny and which said company will
hereaffer dispose of or abandon. Cne of the conditions in éhe
order inm said‘Docision Yo. 3380,a3sented to by San Diego Congoli=
dated Gas and Blectric Company,was thdt selid comneany wounld never
vrge the puréhasé price of the capital stock of Oceansido Electric
end Gas Company as ropresenting the fair value of caid capital
stock. I em setisfied thet the mouwnt peid by Sex Diogo Consoli-
dated Gas and Tlectric Company for the QOceanside property is iz
excesg 0L the ZLalr value of the propefty. That securitics should
not bYe issued agsinst such excess 13, of course, elomentsl. The
excess should be charged agaeinst surpius, g0 that it ic paid for
by the stockholders of San Diego Consolidated Gas and Zlectric
Company out of “their vockets in the Lorm of diminished dividenis.
Under sueh an arrengement there would be zo prejudiée either to
the rate peyers o0f San Diego Consolidated Gas aﬁa Eleétric Compeany
or to the holders of ite securities. |

AZter ceroful congideretion, I have roached the con~-
clusion that as againet the purchage price of?g:eanside proyorty,
Saxm Diego Consolidated Gas and Eloctric Company meay iséue its
first mortgage bonds of the face value of $21,000.00 and itz
preferrad stock of the par value of $8,500.00, the balance of the
purchase price %0 bo charged sgainst the surplus of Sen Diego
Consolidated Gas ané Electfic Conmpany.

In other rospocts I roccmmend that the applicotion be

G~
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granted as medo. The rosult of tho granting of vhe arnplicatioz
will be thet Sanm Diego Consolidated Ges and Electric Company
will Zsave been couplotoly reimdursed to December 31, 1916, Lor
all experditures for cepital account incurred to seld date.
Hereafter, the company vroposes to submit 1Tz propesed expendi-
;tures in sévance, in S0 far ac poseible, thns materislly Zacili~
tating tho Reilroad Commission's action on the compexy's applica-
tions to isswe securities. Tkis procedure'should he adopted in 380
foxr as possidle by all wtilities whickh meke spyrlication to tke
Ra&lrogd Commission, from time To time, Lor authority %to isswme
sectvrities agoinst capital expenditures.

I submit the following Zorm of order:

S4N DIZCO CONSOLIDATED GAS AND ELZCTRIC COMPANY having
applied to the Railroad Commiscion for an order suthorizing the
1gone of bonds and of preferred stock as indicated in the opinion
which precedes this order, & public hearing having been neld
herein end this proceeding having boen submitted and velng ready
Lor decision,

In I EERTSY ORDERED that Sen Diego Consolidated Gos
and Electric Compeny be and the seme 1s heorodby authorized to lssue

1%s £irst mortgege five per cent donds ¢f the face value of

$534,000.00 and its preforred stock of the par valus of $219,000.00,

on “the following conditions and mot otherwise, to-witi:
| 1. San Diogo Consolidated Gas and Electric Company
shell iszue 4t se2id bonds at nmot lecs tasmn ninetyéfive (95) ver
cent of thgir face value, plus accerued interest, and 1ts sald
preferred stock at not less than par.
2. San Diego Corsolidatod Gas and Eloectric Company
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shall use the proceeds from the issue of seld bonds and zaid pre-
ferreld stock, 4in So Zar az 3sid proceeds will go, for the purpose
of'paying the floating indebtedness and promissory notes of

Saen Diego Consolideted CGa3 and Tloctric Company a3 of December 31,
1916, as Zollows:

(1) - ZIPromissory note dated Xovember 20, 1916, executed
by Sax Diego Consolidated Gag and Electric Conpany favor
BE. K. 2dams, vaysble May 20, L1917, with interest at the rate
of 5% per srnum,

vrincipal $5,0Q0.00

(2) ©Promissory note deted November 20, 1916, oxecuted
by San Diego Consolidated Gas and Zlcetric Compary favor
. X. Adams, payable May 20, 1917, with interest at the rate
of 5% per ammum,

principal . $5,000.00

(3) Promissory note dsted Novembor 20, 1916, executed
by San Diego Consolidasted Gas and Eleetric Comparny fLavor
First National Bank, Iisbon, Jorta Dakota, peysble May 20,
1917, with interest at the rate of 5% per snrum,

principal $7,500.00

(4) DPromicsory note dsted November 20, 1916, executed
by San Diego Comsolidsted Gas and Eloctric Company fLfavor
Plrst Netional Bank, McCook, Nebrasks, payable May 20, 1917,
with interest st the rate of 5% por enuum,

principal $7,500.00

(5) Promissory note dated November 23, 1916, oxocuted
by San Diego Consolidated Ges ard Electric Comm 2svor
Benk of Commerce and Trust Company, Sen Diege, Califormis,
payable May 23, 1917, with interest at the rate of 6% por annum,
princinal $40,000.00

(6) Promissogg note dated November 2%, 1916, executed

by San Diero Consolideted Cas snd Electric Company fLavor
Melville Xlauboer, payeble on or hefore May 23, 1917,

with interoest at the rate of 6% per annum,

priocipel ~ §10,000.00

(7) Eromissorg note dated Xovember 2%, 1916, executed
by San Diego Conszolidated Gas and Zlectric Company favor

Zlauber Wangenkeim Compeny, San Diego, Celifornis, payebdle
op. or before May 23, 1917, with interest at the rate of

6% per annunm, .
principal $10,000.00

(8) Promizsory note dated November 21, 1916, execuled
by Sen Diego Comsolidsted Gas and Electric Company Tovor
nhs ™Mrst National Bank of Sen Diego, California, peyable
Mey 21, 1917, with interest at the rate of 5% pox, axmum,
priveiral - $25,000.00

'30'531, - e, m o meE - $110’000.00
(9)  Accounts payable 133,602.88
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Due Standard Gas sxd Electric Company :
on open accouwnt $324,508,11

(11) ©Due H, M. Byllesby & Company on
opexd account 7,408.71

e San Diego Consolidated Gas and Electric Company
shell keep separste, trume snd ascurate accountis, showing the |
:eceipt and application in detesil of the proceeds of the’sale
02 the bonds =nd preferred stock hereby authorized to be iesuoed,
and on or before the 25ta Aay of each mouth the company shall . -
make vorified revorts to the Railroad Commission stating the
sale or cales of said bonde axd preferred stock during the pro-
ceding month, thoe terms and conditions of =zale, the moneys reglized
therefrom, and the usé snd ayplication of such moneys, all in
sccordanco witk this Commission's Genoral Order Fo. 24, which
order, in so far as appliceb le, is mede 2 part of this ordoer. ,

4. Mo suthority herody given to Lssue bonds shell 10%
become offective watil Saxz Diego Gas and Electric Companﬁ baé
peid the feo specifiod inm the Fublic Utlilitioes Act.

5. The authority horedy given to issue bonds and
preferred stock skall amwply only o vonds and preforred stock
1s8u0d by San Diego Tas axnd Zlectric Company on or before Jwae 20,
1917, |

Mhe foregoing cninion and order are 2ority srproved and
ordered 211ed sz the opinlon end order of the Railroad Comuiset on
02 the Stato of Californise.

Datod 2t Sen Francisco, California, thi&f&EL_aay
.y

s
.
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0f Pedruary, 1917. ‘.-77'




