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BEFORE THE RAILROAD COMMISSION OF TEX STATE OF CALIFORNIA

In the Matter of the Application )
of MERY X. WOELFORD axd LOS ANGELES )
TRUST AND SAVINGS BATK for anm oxder )
guthorizing the sale of thedr gas )
and electric properties in the City )
of Escordido, Szm Diege County, to )
San Diego Comsolidated Gas and Elec- )
tric Company and of SAW DIEGO CONSOI-)
IDATED GAS. AND ZELECTRIC COMPANY for ;
)
)
)
)
)
)
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Application No. 2688.

guthority to purchase the game.

In the Matter of the fpplicatiom of
SAN DIEGO CONSOLIDATED GAS AND EIEC-
TRIC COMPANY for an order suthoriz-
ing the isoue of bords oL the Lace
value of $30,000.00 and prq:fem:ea
gtock of the par veluwe of $10,000.00.

Application XNo. 2669.

L. L. Wright :for Mary Z. Woblfoxrd and Los Angeles
Truet and Ssvings Bank.

Sweet, Stearns and Porward, dy F. W. Stearns,
and Chickering and Gregory,by Allem L.Chickering.
for Sen Diego Consolidated Gos and Electric Company

TEELEN, Commissionexr.
QPINTI O ISI.

The smended petitior in Application No. 2668:, asks the
Redlroed Commissiorn to meke its order authorizing Loz Angeles
Trust amd Savings Bank ard Mary K. Wohlford to sell to San Diego
Consclidated Gas and Electric Company the gas and electric pﬁéo:pem—
ties in the City of Escondido formerly belonging to BEscondido
Ttilities Company and authorizing San Diege Comzolidated Gas and

Electric Company to purchase saild vroperty for the sum of $40,000.00.

The vetition im Applicetion No. 2669 ssks the Rgilrosd .’
Comnission to mél:e ite order authorizing San Diego Comaolidated
.Gas and Electric Company to issue its fLirst mortgage S per-‘cen'b'-
bonds of the face va:l:aa of $30,000.00 &t not less then 95 por cent
of their Lace value and its preferred capitsol stock o the par
)=




value of $10,000.00, et not less than var, and to'use the proceods
from the issue of seid securities for tae pﬁrpose of acaouiring

the gas and olectric properties in the City of Zzcondide formerly
owned by 2scondido Utilities Company. .

2ublic hesrings in these proceedings wore hold in
Sen Francisco on Januery 10, 1917, sand in Zccondido on February 3,
1917. 3By stipulation of =2ll the parties, those proceedings were
consolidated for hearing and docision. The proceedings were
subnmitted on Pebruary 3, 19l7.

The property to be sold to San Tlego Comsolidated Ges
and Electric COmpahy consists of the gas and electric properties
in the City of Bscondido formerly ownod by Zscondido Utilities
Company, Witk all rights, privileges snd fLranchises coﬁnected
thorewitk, including 112.98 shares of the cepitel stock of Zscon-
dido Mutual Tater Compeny of the par value of $1.00 por chare.

e eiectric systen consists of a steam electric gonor=—
ating plant located in Escoxdido, togéther with a 2300 volt elec=
tric distrivution éystem. The gas property consists of two o1l
gas gemerators, ecuipment used in coonection thorewith, and s low
prezzure distridution system.

The electric property has approximetely 30 sexTices,
143 meters, and 80 kilowatts of trensformers, together with the
muaicipel street lighting system o2 108 lamps. The zas proporty
includes 260 ges services and approximately 220 gas moters.

This property wes formerly owaned axd operated by Ts¢condido
Utilities Company. Construction on the electric plant commenced
o November 18, 1909, end service was £irst renderod om iley 5,1910.
Construction on the gas plant commenced carly in 1910 and oporation

1n hugust, 1910. For decisions of the Railroad Commission roforring

o0 this proverty while owned snd oporated by Zscondido Ttilities

Company, roference 1is hereby made to Decision No. 2097, made on .
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Janwary 22, 1915, in Application No. 1443 (Vol. 6, Opinions end

Orders of the Railroad Commission of California, p. 96), and to

%gg;s%?n No. 2134, made on Tebrumary 5, 1915, in Application No.1355,
_L..

/(Opinions end Orders of the Rsilroad Commission of Celifornis,p.156).

Bscondido Utilities Company being umedle to pay & prom-
issory note ZLor $16,000.00, socured by Lts Lirst morigage bonds
of the fece value of $32,000.00, which xnote nad been purchagsed by
Mr. 4. W. Voklford, possession of the property paséed t0 Los Angoles
Trust end Sevings Bauk, trustee wnder tho mortgage, on November 18,
1915. 2rior to Decexber, 1915, night servicoe only wes supplied
by this property. Az the result of regotiations botween Los Angé-
Les Trust and Savings Bank cond Escondido Mutumal Weter Company,
which company owns and overates certain hydro-electric plants in
the vicinity of Escondido, the trustes, during sud subsoquent to
Decenber, 1915, socured its eleoctric energy from Zscondido Mutual
Tator Compeny,kmt skut down the stoam electric plant 1in Escondido,
and thereafver roendered s 24-hour olectric service. The Log Lngeles
Trust end Savings Bark wurvorted to lesse Ltz eledtric distriduting
systom Iin tho City of Tscondido o ZEscondido Mutuval Wetexr Company,
which company sorved electric onergy directly to approximastely
156 02 itz stockholders in tho City of Tscondido znd indirectly
- through Los Angeles Trust and Savings Bank anld theresfter through
MYery Z. Tonlford, to tkho remaining users of electric enorgy in

the City of IZscondidoe.

The leaze of the olectric distributing system %o
BEcecondido Mutuel Water Company was void for the reason that
the Reilroad Commissionts consent was not sesvrod, oo provided
by Section 51 of the 2ublic Utilitios Act.

On August 12, 1916, Zos ingeles Trust end Savings Bank;'-
acting uwader c nrovision of the trucst deed or morigage, solld the
entire gac and electric proporty of ZTscondido TUtilities Company
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To Lary X. Woblford, dsughter of ir. A. ¥. Wohlford, for the sum
o2 $10,000.00, subjoct to the outstsndirg indedteduness. IMiss
Wohlford has oporated the property under_the arrangoment theoreto-
=ore extered into between Los Angeles Trust and Sevings Zank énd
Sscondido Mutuel Water Company. mhe sale of the property to
Mizs Wohlford &id not pacss legal title to her for the reason that
the conszent o the Railroad Commicsion to tho sale of the prbperty
waz 1ot secured, a5 provided by Section 51 of the Fudlic Utilities
Acf. L0s Angeles Trust and Savings 3Bank, trustec under tho deed
£ trust or mortgage of Zscondido Utilities Company, by amendment

of the petition horoin made a2t the hearing in Escondido, now ssks

suthority to cell the property to Mies Woklford,eand Miss Wohlford

asksauthority to =ell 1t to Sazn Diego Consolidéted Gas and Zlec-
trict Compony for the zum of $40,000.00. in accordsnce with agroe-
nment betweon iiss Wohlford and San Diego Concolidated Gag end Blec—
tric Comvany, dated Novembor 13, 1916, a copy ﬁhereof is attacked
ag Exhidit "AT to the originel petition in ipplicetion No. 2668.

The assets and lisbilities of FRORRIITTUFIAXL Escondido
Utilities Company as of December 21, 1915, a5 shovn by the snmual
renort filed with the Reilroad Coummission by Los Angeles Trust and
Sevings Bank, then ixn possession 0f the property, epposr in Table I.




TABLE XO.I.

ASSETS AND LIABILITIES - ESCONDIDO UTILITIES COMPANY
DECENBER 31, 1915.

ASSETS

Pixed Capital scvececoncsscssacnaccscssancnssaancs $67,252.62

Electric Depgriment - 44,281.13

Gag Department =~ 32.951.59
CBSN vevenevennnans cecencsesnnesencseccasnascesncas  1,476.85
Due £rom Consumers mmd Agexts ...... cosevescrecves 1,957.20
Securities of othexr COXPOTationsS cecccceccccccccee 112.00
Drepayments ccccceccccccescecrcttccaccossrssoncons 83.30
Disconnt On SEOCK scevcccccscvrocescrcmscroccsscsnn 56.570.04,
DEfICit eeevcsceraancccncoscsnsasansnnscscasnavscns  2,059.4L
TOTAL ASSETS eeveeeeevonnnee.$130,091.42

LIABIZITIES

SHOCK enevecovoncccsceanfeveesesesossacncssansase 92,200.00
Stock ASSeSSMENT ceeveccccscasrsssscssssssccrcacce 5,698:.00
FROAEL DOBL ocececesencsesnscoranssasacnscenennne  5,000.00%
NOteE PAPEDLE oeensnneencnnancasnsscencocvacosess 2L,850.00
Accowmt S PEyable «e..-.- ferenreeeemreeececaeees  6,213.59
Consumers depofitl seecesecssssscaccccnncnas ceace 205.20
Meter AEPOSItS eeececcevecncccnncrevsescassssseos 685.25
Reserve for smortizatiox of intangible capital .. 259,28

POTAL LIABILITIES euwe-......$130,091.42

*Bonds pledged, not included in adove, $45,000.00.




Putitioners introduced ss Exhibit No. 1, an ectimate of

the cost to reprodmce new the physical property of Escondlido UtLli-
ties Compeny and o2 fhe cost to reproduce the same new less accruoed
deprociation. This exhibit stetes that the cost to reproduce the
pfoperty of the gas deperiment as of Jamuwery 1, 1917, was the |
sum of $26,024.82 and of the electric department the sum of
548,415.17. Tho cost to reproduce the property of the gas foparis
ment less scerued devrocistion L& reported to be $20,923.98 sud
the cost to reoproduce the vroperty of the electric departmenﬁ less
accrued denroeciation is roported to be $38,873.37. Petitioners
testifiod that these estimates were only approxiﬁate, that they
were too nighk, snd that thoy needed revision.

¥r. I. S. Ready, one of the Railroad Commiscicn’s assist-
ant engineers, presented &3 Railrosd Commission's Exhibit No. 1,
an estimate of the cost 2nd of the value of the property to be
conveyed to Sen Diego Conscolidated Gas smd Zlectric Company.

Rable II shows the conclusions reached by Mr. Ready.




TABIE NO. IX.

: \
ESTIMATES OF COST AND VALUE - GAS AND ELECTRIC PROPERTY

PORMERLY OWXED BY ZSCONDIDO UTILITIES COMPARY
Asglistant Engineer L. S.. Ready.

Potal Present 2roperties
Eatimated

' Reproduction Reproduction

Eatinated Cogt New Estimated Cozt New

Estirated
Reproduction Less Accrued Reproductionr Less Accrued

Precent
Cost Newm Devreciation Cost New Demreciation Tortk

Weﬁﬂ. Properties
Estimated

Gaz $24,702 $19,725 24,702 $19,725

$11,800%
Zlectric 43,620 232,561

23.574.50 17,560 ° 22, 600**
$68,%22 £52 286 $48,276.50  &37,285
Non operative

835, 400
2.250

*Deducted $1, 000 Zox Working Copital and Material amd Supplieo
from Gas vm capital.

*Deducted $1,800 far Working Capital and Materisl md Supylies
Lrom Eleetric Cepital.




Tho ectimated reproduction cost mew snd tho estimated
reproduction cost less accrued deprociatiorn of the property;’as
showa in Table II, heve boen estimsted sccording to the methods
usually employed by engineers in preparing such estimates. The
estinmated preosent worth, shown in column number five of Tsble IT,
was securod by cepitalizing tke net csrnings of thoe gas proporty
end of the olectric property as estimated by San Diego Consolidated
Gaz end Electric Comﬁany Zrom the rates which the ¢ompany proposes
to establisk in Zscondide.

San Dieso\Consolidated Gae and Electric Compsny proposes
o continue the oporation of tho gas plant in Escondido, with coT—
tein fmprovements t0 be made theroein.

With roference to the scrvice of xIm electric energy,
Sen Diego Coxsolidated Gas and Electric Company has entered into
a contract witk Sscondido Mutual Water Conmpany for the supply of
surplus electric energy and also proyeses to construct two oloctric
trencmiscion lines so as to enable the company 4o supply in Zscon~-
cido electric exergy generatgd in the company's steam plout in the
City of Sem Diego.

The contract with Zscondido Mutual Vater Coumpeny is
dated November 13, 1916, and 2 ¢copy thereof was f£iled herein as
Exkibit No. 3 of Fetitionmers. 3By this contract Zscondido Mutual

Weter Company agress ©o sell snd San Diego Consolidated Gas end

Zlectric Company agroes to purchaze for the period of 25 years

all surplus electric energy generated by Zscondido Mutual Water
Company’s hydro-olectric plants, at the rato of 1z coants per X.W.E.,
delivered at 11,000 voltas at the city limits of ZEscondido. In

case Zecondido Yutusl Water Company showld have a saortage of
electric exergy Lor ite own »urposes, 3San Diego Consoli&dﬁad Cas
and Zlectric Company agrees to soll to Bscondide Mutusl Water
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Company the requisite electric energy ot the zate ¢f 17 cents
per L.W.2., delivered at the same point. The agreemoﬁt contains
certain provisions with referonce to division of territory and
alterations in the pric¢e %o bo pusid foxr electric energy wnder
the agreecment, to which it iz not nocessery herein to refer Jor
the ressor that the Railrosd Commission would not, in any event,
bevin ery wey bound by such provisions. 2y selling eloectric
erexrgy wolsr this agreement to lor Licge Tomsollidated Ges and
Zlectric CQﬁpany, Escondido Mutual Water Compaxny will become an
electric corxporation and & »ublic uwtility, a5 cseild terms are de-
finbd in Section 2 of the Fublic Utilities Act and, at loast to
thet extent, will e sublect to the jurisdiction of the Railrosd

Commissiorn.

San Diego Consolidated CGas axnd Electric Company proposes

22,000
to construct o/%8&& volt trensmission line from Clivenmhain %o

Bscondido, a distance of approximately 1% miles, at an estimated
cost of £21,290.56, and o second transmission line from Tista to
Sscondido, a distance of anproximatoly 13 miles, of 11,000‘#olt
construction, at .anm ostimated oxperditure of $14,141.79. These
1ines will tie in to the main transmission line of San Diego Con-
solideted Gas and Blectric Company constructed by that bompmny from
{ts steem eloctric plant in Ss Diego north through Del Xexr fo
Ocoanside. San Diego Congolidated Cac and Electric Company ox-
pocts to develor some dusiness in tho territory to bo travorséd
by these two proposcd transmission lines, in addition to providing
e stable service fLor Zscondido.
The ratec heretoforé charged by Escondido Ttilities
Company for geas khave been ag follows:
50 cents por consumer por month plus
£1..00 per 1000 cubic Loet for Zirst 10,000 cubic It. per month
.80 mor 1000 7 " for all over 10,000 cubic ft.ver montk.
San Diego Consolidated Gas and Zlectric Company Proposes
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to continuwe In elfect tho present rates for ges Ln Escondido.
The ratos Zfor electric seryice heretofore charged by
Zscondido Utilities Company for residence and commercisl lighting

and for power have been as follows:

Residence and Commercial Lizhting.

. 10¢ per X.W.E.
Minimwm, $1.50 per month

Power.
5¢ por K.W.E.
Yinimum, $1.00 per horse~vower per month.

Approximetely 200 consumers, inecluding o number of
stockholders of Zscondido Mutual Water Compeny, have been puwr-
chasing electric energy from Miss Wornlford at the above ratecs.

The rates which have deer chérgod by Escondido Mutual
Water Company t0 approximatoly 156 stockholiors in +the City oF

Zscondldo kave been as follows:

Lizhting.

K. W.2. Zor the Lirst 25 X.V.Z. per xonth
L VeEs 20r the next 50 X.V.Z. por month
L W.E. Zor 21l over 100 X.W.H. per month

Yinimum BL11 $1.00 per month.

Povwor.

Z.W.53. for the Zirst 100 X.¥W.Z. vor month
X.W.E. for the next 200 X.VT.H. per month
L.W.Ze Zor the next 300 X.7W.E. per month
X.W.E. for the nmoxt 300 X.7.E. per month
L.VWi.E2. for the noxt 4C0 L.V.E. por month
L. ¥.E. for the next 500 X.W.H. por month
X.7TeZe Zor all over 1800K.W.E. per month

Yinimum Bill $1.00 pexr horse-vower per month.

Trhe rates waich San Diego Consollidated Gas z2xnd Zlectric

Conmpany proposes to charge for electric secrvice, 23 modified at

the heariﬁg in Zccondide, are az follows:




Pesidence ané Commerciél Zichting.

10¢ per X.V.Z. Zor the £irst 30 K.W.E. per montk
8¢ per K.V.E. for the next 450 K.W.E. per month
5¢ per K.V.E. for tae noxt 1020 X.W.E. "
4¢ per E.W.E. Zor the next 1500 X.W.H. "
3¢ per X.W.E. Zor all over 3000 X.7.E. 7

10% 4iscomnt for psyment within 12 days.

Vinimun b1l $1.00 ver zeter per xmonth.

Manicinal Streot Lighting.

Rates now in effect in ZEscondido.

Power.

Rates eo3tadlished by the Railroed Commission in
Docision No. 3839 in Application No. 1925, and applicable over

entire systom of Ssn Diego Consolideted Gas and Electric Company.

The rates to be esctablished by San Diego Consolidated
Gas and Electric Company Lor residence lighting service are cléar-
1y less then those heretofore charged by Zscondido Utilitiesz Com-
pany and Miss TWohlford. While it may apvear that those ratos
are in excess of those whbch have herotofore been charged by Zscon-
25do Xutual Water Company to the stockholders served by it in the
City of Zscondido, *the testimony shows that 12 qonsideration is
given to the a228essments waich have been raid on thgir capi@al
stock by the stockholders of Escondido Mutual Water Company, the
rates proposed o be charged by San Diege Consolidated Ges and

Electric Compeany are not in oxcess of the rates herotoforoe charged
by Escondido Mutval Valer Compaxny.
With roference +to the rates Lor powoxr, there will
in somg instances :
probably be somo increase in the rates heretofore charged iz

Bscondido. TIf hardship reculits in any csse, The matter may Lore-
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after be taken up by the partios with the Rallroad Commission.
With reference to the rategs Lor municipal street light~
ing, San Diego Consolidated Gas and Zlectric Company rroposes 1o

continue to charge the existing rates for tho oxisting service

Yut rovresonts that tho existing corvice Ls not & first class

servico and that the company contemplates ontoring into negotio-
tions with the City of 2scondido for the supply of better service
&t funcreased rates.

San Diego Conzolidated Ges and Electric Company pro-
poses to give to the people of Bscondido sirst close seTvice OF
both gee and electricity and to purswe & liveral policy in meking
extensions. The compeny roports thet there ic conciderable business
in Esconiido waich can resdlily be secured through thoe active b?sxnesa
cempelgn which tho company proposes to irsugurate in Escondido.

Table IiI shows & statement of rovenves and expcﬁses of
the gas propexty in Escéndiao f£or the yoasrs 1914, 1915 and 1915,
togother Witk an estimatc 2or the year 1917, ac preopered by

Congolidated
San Diego/Cez and IZlectric Company.
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1916 and estinmete

19¢4;

1910,
LToxr 1917,

Omerating Ievenues

Tear
1915

Yoox
1916

Teooxr
1917
Zatinated

Eeat, 2ower .
wevered WOTT4LLLS
16773

Vm..A \J...‘

"6801.56
14375

£7250.00

FRCT PR NN -Y

Dwmenso Lecournts

G155 T .84
149.28
2588.22
16729

. '.'.‘JC-C - 9'5. 59
T1.27

4“0 Turncces & vollers
Zepelirs vo-planm buildings
2epairs to distrivuting sysiem
-ctthg ard removing meters 19.00
Zepalirs o mevers 2.35
ieter reeding , 535.35
New ducinese £1.90
Jaw expeases 730
2oilroad Commiscion cxnensces
Otaer general oxponses
*"lar;ou o Genersl O’f;ccr
Selarios of offico clerxs
General office ermenses
City froanchise tax
Insurence :
Tawes

247.50
440.00
276.96

6‘8 - 93
324 .00

oAb e oL

%2504.09

184,52
1577.25
56403
1£e99
53,40
80.73
«50
9.00
61l.58
£.0C
220440
29776
592.90
622.0C
95.73
59.05
32.61

553.08
26.00
Tholl
1670

Z.65
47 .09
ud.zs

TS

312.50
240.00
11244

59.03
258 41

2o Ue U0

$2010.00
350- 00‘
2190.00
50.00
0. 00
50.00

550. OO

mO"IT QRIRATING Zi
-.L‘ocw ".'.‘
Ao

[ ]

"8649 .09

55075.21

$5560.0C

Gross net incomo, Ges Depl.
DoprCC¢““_on ,nnuity,Gac

1530.22

1620.0C
535‘-84

*¥ Wet income, Gos Dent.

o* Iog"l Zxmensce based on

Yoeis

gross Luconme

T LOlVell mkOeib

35 .00 bt “here will in reasllity B¢ no inerease.

ation ;nﬁcary, 1914, I1¢

15, and 1916.




Ag will e observed, Table IIX contains no chargos
to depreciation annuity for the years 1914, 1915 end 1916 =nd

no reference to interest charges or return on invesztment.

Teble IV shows & statoment o rovenues and oxpenses

of tho olectric property in ZSscondide for tho years 1914, 1915,
and 1916, together with 2n estimate for the yeer 1917, as propared

by Sex Diego Consolidated Gas and Zlectric Company.




Table IV.

TIECTRIC DERARTIUENT - REVENUES AND EXFPENSES
1914, 1915, 1916 ard estimate
.for 1917,

. Year Year Year Year
Operetire Revennes 1514 1915 1916 1917
, _ Estimated
Menicipal Street Tighting $1605.00 $1617.50 $1746.25 “EIIAT.00
Commercial Lighting-Metered 5157.65 5338.45 3070.61 6760.00
Commercigl Iighting-Flat Rate 2401.58 2851.75 300.00
Commercial Power Metered . 1800.00
X¥iscellancous Electric Revenue 5.50
Rent of Distribution Lines 2129.69

TOZAL REVENUE 9169.73 9607.70 7246.55  10700.00

Operating Expense Accomnts

Iebor 1808.25 1693.58 200.00
Supdlies 340.98 299.55 10.00
Mael 3385.17 3270.71

Repaires to FPurngces and Boilers  780.75 16L.42 100.00
Repgirs to Plant Buildings, ete. 6.75 10.00
Repaire to Distribution Systen 51.65 65.08 900. 00
Setting exd Removing Meters 6. 25 350,00
Repairs to Munieipal Itg.System 251.71 260:..91 200.00
Meter Rezding 56.50 41.50 60.00 |
New Business 6L.90 9.00 630.00
. Law Expenses 7.50 745.33 "
Freight and Dreyage 32.90

Rai¥road Commdssiom Expenses 37.00

Othoxr Gepnetsl Expenses - 15L.20 212.00

Setting Trensformers 5.45-

Electric Enexgy Purchased , 3516.2.0

Salaxries of Gerneral 0fficers 247.50 397.76 312.50

Salaxries of 0f£fice Clerks ‘ 440 .00 592.89 240.00

Genoral 0Lfice Expenses 276.96 621.01 112.43

City Prenchise Tax 9%3.73

Insurance 68.93 59.05 59.0%

Taxes 404 .80 613.91 258.42

TOTAL OPERATING EXPENSES  $8372.25  £9246.63  £4937.

o — o —. 3

Grogs Net Income,Electric Dept. 797.48 261.07  2309.24 3740.00
Depreciation Lunuity,Elec.Dept. 964.4L

NYet Income, Electric Depsrtment $H797.48 £361.07 £2309.2¢ $2775.59

*Proportior of Legsl Expense based on grose income world be
£$65.00 tut there will in reality be no incresse.
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Tho rovenwe ostimated for the year 1917 is based by
Sen Diego Comsolidated Cas end Electric Company oz the'btsiéess
waick 13 anticipated for that year, sllowing an ircresse of
- approximately 10 per c¢ont over the dusiness of 1916, estimﬁted
on the revised rates Thich Sen Diego Consolidated Gas and Electric
Company proposes to charge. As will be observed, Table IV mekes
no allowence foxr deprecistion cunwity excoot in the eétimate foxr

1917 and makes no reforence to return on tho investment or interest

charges.

San Diego Comsolidated Gas and Eleoctric Commany roprecents

that 1% will be able, by consolideting the ZE3condido wroporties
witn 4ts othor propverties, to effect substantial ecomomies In
operating oxpenses, a3 shown in the ectimates for 1917 ss. they
sope er in Tables III and IV.

The form clasgificetion of sccomnts Lor olectric
utilities vrascribed by the Rallroad Commission provides, in
paxrt, &5 Lollows:

"All‘chaxges nede to Lixed caplital or other
propoxty sccownt with respect to any property ecquired
on or nfter: Jamwery 1, 1913, chall be tre actusl
money coste of the property.”

I see no reason, in the vrosfent case, fot departing
in sny wey from this rule. Ssn Diego Consolidated Gos and
Eloctric Company should add to ite cspitel account the sctmal
cost of ascquiring the Zscorndido property, which ¢o3t is The
som o2 $40,000-00.

Gas hat been corved in Zscondido under the con-
stitutional franchise granted by Section 19 of Article XI of
tho Comstitution of this State prior to the amendment of
QOctober 10, 1911l. Electric energy'ha.s boorn Served wndodr

the franchise grented by ssid section of the Constitution and

els0 under frencnise granted by the City of Zscondido to
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Seth Eartley, his successors ané assigns, for the torm of 50 yesrs,

by Ordinance No. 186, passed oz September 28, 1909. The order

nereoin will contain +the usual provision, on & transzfor o property,

witha reforence to franchise velues.

At the hearing held in Escondidé on Februery 3, 1917,
tostimony with roforence to the desirebility of the contemplated
transfor was vresented by 2 number of public officials and other
leading citizens of the City of Zscondido. The wanimous soﬁtiment
of those witnesses was that the proposed tramsfer is very deéirable
srom the point of view of the welfare of the Cily of Escondido.
mhese Witnesses referred to the advantage whick wouwld accrue to the
voople of Ssocondido from the more adegquato emd roligble service
wnich cen bo rendered by San Diego Consolidated Gac and Electrice
Company end from the more 1iberal volicy witk roference to ex-
tersions which the San Diego Company Wwill be ablo to purswe. Those
witnesses ell regarded +the ratos to be establisched by San Diego
Consolidated Gas end Zlectric Company as boing reasozmeblo. All
the Wiitnesses Strongly urged the. grentiag of the petitions he;ein.

Mhore a3 8190 Filed horein =g Exhibit No. 7 of Potition-
ers, 2 copy of & resoluiiocn sdopted by the directors of tho Eascondide .
Chember of Commerce on Februery 2, 1917, asking the Reilroad Com=-
migsion o0 opprove the proposed transier end pledging support to
Sen Diogo Consolideted Gae and Tloctric Company in whatover the
Company =may &o in assissting Iz the wobuilding of Escondido.

T am satisfied that tho public interost will be sorved
by the graxting of these petitlons and submit the Zollowing Lorm

of order:




LOS ANGZEIES TRUST AND SAVING»S BLNE, YARY X. WOELFOZD

end SAY DIZGO CONSOLIDATNED A4S AND BIECIRIC COIPANY naving made

epplication to the Railroad Commiszsion Zor orders ¢ specified in

the ovpinion which precedes this order, public hearings having beon
held and thoge procoedings boing now ready 2or decisioxn,

IT IS EXREBY ORIERED that Loz Angoles Trust axnd Sovings
Bank 4s herody a.nt'g‘orized to convey to lary X. TonlZord and MYary
2. Toplford 15 horedy asuthorized to convey to San Diogo Consolidetod
Gas axd Zloctric Comweny the ges and electric proporties in the
City oL Zecondido formerl?}%eyd Boeoxndido Ttilities Company, 38 said
proporties are doscribed in Exaidit "A" which is sttached to and
mede o pert of this ondor, omd Sen Diego Comsolidated Ges and
Slectric Company 1t eunthorized to issue its fLirst mortgage 5 per
cont voude of tze face velume of $30,000.00 and ite preferred capital
stock of tre par value of $10,000.00 and Yo 2pply tno proceeds on
“he vpurchaso price of said propertios, all on the following con~-
aditione and not otherwise, to-wit:

1. 3Before the suthrority herein granted to transfoer 246
propertios to Son Diego Consolidated Gas and Zlectric Compa.ﬁy ghall
bocome offoctive, Sax Disgo Consolidated Gas snd Electric Compony
ehnll first neve £iled with the Railroad Commission 2 stipulation,
duly suthorized by its Board oI Directors, sgrooing Lor Litself,

e suecessors and 23sigms, that it ond they w41l never claim for
tne franchises to be scguired by seld company in conmection with
ges and electric vroperties in Bzeondido apy value in oxXce3s
of the amownt paid for said framchlses by the origiral grenteo
thereof 40 the public suthority or outhorities graxting the same,
which price shall ve spocified ir seid etipulatiorn, and chall have

rocoived from the Railrosd Commission & supplemental oxder rerein,

18.




declering that such stipulation, iz forn satisfactory vo the Rolle
road Commiscsion, nhas been filed herein.

2. The price which Sex Diego Consolidated Gag ond Zloc~
tric Compexny it paying for the proporties which ere 10 e conveyoed
to it shall never be uwrged before the Rellroad Coxmizsion or any
other pwdblic authority 28 representing for rate~making or axy other
purposeithé feir value of seid property. '

3. Within thirty (30) days aftor the date of the order
herein,?or after the exocution aznd delivery of the instruments of

. conveyance herein provided for, San Diego Consolidated Gas and
Electric Company shall £ile with the Redlroad Commisasion o certified
copy of the deed of conveysnce from Lo3 Angeles meust and Sevings
Benk, “rustee, to Mary K. Wohlford and of the deed of coxveyance
from Mery XK. Woblford to San Diego Conzolidated Gas end Zloctric
Company.

4. Te rates to be charged by San Diego Consolidated

Gas and Electric Company for gas end oclectric energy sold in ‘he
City of Bscondido shall now excoed the rates specified in the
opinior whick precedes this order, unless the consont of the Rall-
roed Commission has been f£irst securod.

5. San Diogo Comsolidated Gas and Electric Coxpany
snall séll +ne bonde nerein suthorizod to bo izsued ot not less
than 95 por coxnt of their face value,plus accrued intorest, axnd
the proferred stock st not los2 then par axd ghell epply the pro-
ceeds from tho cale of said bonds and preferred stock or the pure
chese price of said ges axd cloctric propertios ir the City of
Escondiaoféﬁ;o tokal pmownt to be paid for eaid properties not

N
to exceod the cum 0f $40,000.00. L/
/
'
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6. San Dlego Consolida@ed Gas and 3Ilectric Compeny
shall koep separsto, true end aceurate accounts, showing tho
reccliyt and epplication inm getail of the proceeds of the sale
of the bondc and preferred stock heredy authorized to be issued,
and om or before the 25th Gay of cach month the éompany shall
meke = verified report to the Rallrcsd Commission stating tho
cale or sales of said bonds end preferred stoek during the pro-
ceding montk, the berms =nd conditions of sale, tho moneys reallized
therofrom, and +the use and applicstion of such moneys, 21l in
accordance with this Commission's Gonerel Order No. 24, which
order, in 30 ”ar as appliceble, is mede & part of thiz axder.

m.  The suthority horedy givexr to isume bonds shali
not become offective until San Diego Consolideted Ces ané EZlec-
tric Compsny has pedd tho feo spocified in the Zwblic Utilities
Act. |

Se e authority hkerebdy given Yo convey propexrty axd
13sne bonds axnd preferred stock shall apply orly to such instru-—

ments of copveyance a3 heve beem executed and delivered and such
bonds and preferred stock ss shall have boen izsueld on or before
Juxe 30, 1917.

The Toregoing opinion and ordex sre horedy approved and
ordered Tilod as the opinion snd order of the Raflroad Commission |
o2 the State of Californie.

Dated at San Francisco, California, this 0 day

of Februexry, /7[’7. ' % j ,.

,///’ ‘/f“/[—rﬁm) 7'.:

L (D fM

ommissioners.
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LI that zeal and wersonzl pronerty
situate in the eivy of Zoeondido, comntyof San
Diege, Svate of Colifornia, zrticularly deserived
es follows:

£11 “hat poxrtio

three (3),

-

blocx ninety (90)
seconcide, zecording Vo map thereol
in the office of the County Recordoer

Diego County, July 10, 1886.

Alco el Lremehictes, whetacr granted oy
municipelity or othorwize, aecid or acquired, and ell
casemen®ts and i of woy formerly acld, owmed

Iscondido Utilities Compery.

1 vroverty situsted on that por-
tion of lo%is ?n? (11, %wo (2), +hrec (3}, ZTour (4),
Tive (3}, six/gﬁd sover (7), lying west of thc right
of way of the Calilforrniz Southerm Izoilroad iz dlock
nirety (90) In the City of Zscondido, County of San
Diego, Stave of Californiz, according 4o o nmzp

vacreol Yoo 336 filed in the 0ffice of the Cownty

2ecoxrder of ceid Zan Dicge Couvnty, July 10, 1886;

togethcr with oll mpoles, wirez, imsulators, trancforuers,

engines, voilers, fixbturcs, sos generavors,

-

ovner perconal property used In and avout the »lont

for menerating olcetricity, and vhe plant or systenm

-1—




L™ (continued)

Tor the ponorzting of soc.

Togevacr wilth all other real and perconcl
pronerty of cvery nevure anl Jeseriytion lormerly
belonging o sald Zscondido Ttllivies Company,
whorevor the sSane may ve Situnted and vactaer
“ao seme L& specificelly cnumerated aercinabove
or not.

Together with 21l and singular the tenmemonts,
nercditements 2ad apPPUTrLENANCET TAOreUnTO DELORF~
ing or in any wise appertaining end the revorzion
and revercions, remciznder and remalnders, rents,

Lesues and profits thereol.




