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In the matter of the application g

of the CITY WATER COVRANY OF OCEAN . W

DIRX for order suthorizing the is. ) APplication Xo. 27iz.
sue of bonde. )

Jemos E. Shelton for sappliceant.
Barl M. Leaf for Title Insurance & Trust
Company.

BY TEZ COMMISSICON:

A public hearing on above application wae

held in Los Angeles, Februsry 1, 1917, being conducted .
by Myron Westover, Exenminer. |

City Yoter Compeny of Ocean 2ark, now op=
erating & domestic water system in Venice, Los Angeles
Comaty, with sbout 1800 services, partly motered, formerly
also opersted its system in Senta Monice, the sdjfoining xu-
nicipality. |

2ursvant to authorify grented by the Com~
miceion by Decision XNo. 5&12 of Septemder 1, 191&, avplicant
s0ld to the City of Santa Monica that portion of it syston
lying within the limits of taat ¢ity =nd applied the PLO~
ceeds of the sale to the retirement of 418 bonded indebted- i
ness of $150,000 face value...lt had previowsly retired 59000

face value of bonds. For the purpose of paying off the re~




-meinder of 1ts indebtedness at the time of the sale to tre
City of Senta Mounlca, applicant issued notes inm the mprinci-
val sum of $28,302 as shown in the order herein.

Applicant now wishes to morigage its
remaining proverty to secure the payment of a bonded in-
debtedness of $505000 face velue and issue 30,000 theoreo?
now, £2,000 face value to'be exchangod for $2,000 face value
0Z 1ts old bonds, whick have been deposgited for exchange,
and the proceods of the sale of $28,000 face value of bHonds
t0 be applied in refunding the notes referred to.

By stipulation, the records in the three
procecdings in whlcn the Commission fixed applicant’s
rates, granted authority to gpplicant to sell npart of its
system, end fixed the value thereoZ, were introduced in
evidence at the hearing upbn this epplication. (See Opinions

end Ordexs Railroad Commission of Californis, Vol. 7, p. 423,

decision No. 2543, p. 463, declsion No. 254§,and.aecisionkxo.
3612 ol September 1, 1916.)

In Case No. 700, decision No. 2543,
first above referred to, Mr. Jas. Armstrong, one of the Com~
mission's assistent engineers, zade an appraissl thorein
snowing the reproduction ¢ost new of applicant's proverties
located in the City of Venice to have been as of January 1,
1915, 3111,598. Using this figure as a basis, the,esfimaxed
reproduction cost znew of applicant’s present plant as

of Jenuary 1, 1917, is shown in the following
tables




Eatimated revroduction cost new as of Joenusry
11 .Lgl’?o ’

Dhysical structures, az of Janusry 1, 1915. $111,598.00
Additions snd vetterments in 1915 eececocss 5,704.75
Zdéivions and bettermente in 1916 ceceveres 5,878.77 .
"Purctese Ocean Park Water Comypazy's plent. 5,786 042

*Leos aldditions ard betTterments mede 0 :
Plent in Sants Monica in 1915 and 1916 eeee 1,975.80

$127,992.14
Ereosent value of real estate as per tésti~ |

mow ......‘.-..-.......-.........-‘..-b...., 84’_700‘.'00

*Soe Decision No. 3612. . $126,692.14

In thoe Zormer eppraisal no estimate of ac-
. erued depreciatvion was made. Eowevér, one pumping
preat was fastsiled ;ﬁ lle.and tae ofher in 1913, at
a total cost Tor botk of about $31,000. Thece plante
are in very good condition. The main distrioution and
transuiceion lines are principally of caét iron in-
stelled within the last few years, &t a cost of about
$40,000. The smaller distrioution lines primecipally
of casing and stendard pipe, installed &t veriows
times, are inm only Fair condition. The installation
o metérSvis rocent. Qakénzés a whole, the main plant
investment iz comparat§VQ1§ new, aad in reasonably

good conaitibn.




Lpplicant reports for its entire plant,

Operating revenue and exvenses f£or The yeur 1916

Groaz ravanure

S&n‘ta MoniC& Y Y PN Y W N Y Y X 311.369065
veniCG LEX X X 3 N ¥ N ¥ W N ¥ N R FERE ¥ N KN X NNKNWNSE N X ¥R 33_'381.10

TOTAL ZTOSE TOVONTG ecesccccscss $44,750475

Operating expenses including Taxes .. 26,377.44

Net operating revenune berore deduct-
ing d.GPI'OCia'UiOIL L L N N W N N N N N N RN NN $18,37z‘.31

EstimeTes 0f not rovenwe for the year 1517,
Dased on the 1916 groes revenve from the plant iz Ven-
ice, and estimated reductions in operating expenses,
with proper allowance for an annuvel deprecistion re-

sexve calculated upon a four per cent. sinking fund

baslis, indicete that applicant may expoct to eaxrn at

presocat rates sdbout throee times the interest on the
$50,000. of bonds waick it seeks authorization for.

Apylicant Ras no indebtedness other than
the notes shown in the order exceprt for current hills
and a judgment for £$800. recently rendored in & per-
soxnal Iinjury suwit, from which judgment spplicant ex—~
rocts to appeal.

CITY WARER COLRANY OF OCEAN PARK hsving

appliocd to the Reilroad Commissiorn for muthority to




mortgage its property to secure the payment of $50 ;OOO.
face velue in Lirst mortgage cix peor cent. gold bonds
to mature cerislly on the dates shown below, and To
issve $30,000. face value of said bonds; $2,000. face
value thereof for the purpose of relunding the remain=—
ing $2,000. face value of its present bonded incla’b'ced:-'
ness‘a.nd $28,000. face velue thereof to be used in re-—
funding the notec describded below,

And o pubdlic hearing hsving beon held there-
on, axd the Commiszion being of the oplnion thet the
‘money t0 be procured by such issue is reasonadly ro-
quired for the purposes specified herein, waich pur-

poges are 8ot in whole or in part reasorably charge-

able to operating expenses Or 10 inccme,

I7 IS EERTBY ORDERED by the Reilroed Com~

mission ¢o¥ the Sté.'te' of Californie that City Weter
Gpmpany of Ocetn Park be, and it is heredy, antoor—
ized t0 nortgage all of 413 plent snd system, in-

cluding real estate situsted in tho C‘ity of Vexnice,

County of Los Sngeles, State of California, deseridb-

ed as folldws:

Parcel l: Lot Twenty (20) in Block "G™

of the Vawter Ocean Park Tract,
as per map recorded in Book 7, Page 33, -
0% Maps, in the office of the County e~
corder of said County.

Porcel 2: Lot Seven (7) of trhe Smndivi-
sion of the Aldllottment 1o the
Heirs of Martina X. de Cota, oo pexr map

recorded in BookSs, page 4, liscellaneouns
Records of said County, said mortgage or




to secure the yayment of ite f£ifty (50) first morte
gege gold bonds of the face vslue of $1,000. each,

bearing interest at the rate of six (6%) per cent.

por apxum, the principal of said bonde being payable

as Tollows:

nunbered 1 to 5 inclusive, on January 1, 1921;

numbered 6 to 10 inclusive, on Jaxuary L, 1922;
numbered 11 to 15 inclusive, on Janwary 1, 1923;
numbered 16 to 20 inclusive, on Jenuwery 1, 1924;
anwbered 21 to 25 inclusive, on Jopuary 1, 1925;
numbered 26 to 30 inclucive, on Janusry L, 1926;
numbered 31 to 35 Lnclusive, on Jemuvery L, 1927;
nmbered 36 to0 40 inclusive, on Jenmary 1, 1928;
numbered 4Ll to 45 inclusive, on Januery 1L, 1929;
numbered 46 to 50 inclusive, on Japuary 1, 1930.

2rovided the form of said mortgege or deed

is first aﬁprovea by suvplemental order herein.

IT IS PURTEER OFDERED that applicant be, and it is
heredy, suthorized to isene $80,000. face value of i4s
sald bonds, and %o exchange $2,000. face value taereot
for £2,000. face value of ite bonded indebtedness now
remaining outstanding, dut only upon the cancelistion
ard surrender of seld bonds refunded: end to sell $28,000
face value of said bonds at not less than ninety-eight
(08%) per cent. of their face value and use the proceeds
of seid sale in refunding applicent’s eix (6%) poxr cent.

notes, descrited as fLollows:




Date: Payee Meturi Amount

Septe 1,1916 Ocean Park Bank Dec. 1,196 $ 3,500.

Sept.11,1916 .Security Fat'l. TNinety days % 5,000,
Pank o2 L. A.

Seb't:.ll 193.6 Ocesn Park Bazkt Dec.ll,l916 $ 4,000.

Qlive B. Jones Dec.l8,Lo%16 3,000.

The suthaority herein granted is granted upon
The rollowing conditions: |

1. The authority herein granted shall not
bo considered or treated im any proceeding vefore this
Commission, 'or any other tribunsd, a3 & Linding by
tois Commission o the value of applicant’s property
for axy purpose other thsn that of the vresent ppli-

catiorne

2. Applicant shall on or before the twenty-

Lifvh day of each monta meke verifled reports 1o the

Railrosd Commission, ehowing &isposition of bonds aud
application of proceeds, as required oy the Gommié-
sion in its Gene::a.l Orfer N¥oe 24, waick oi‘der, so far
a8 applicable, ie ma.de a8 part of ‘ch.us ord.er.

e ..ne a.ntn.or:.uy t0 issue bonds skall ap-
ply only to suez bond.s a8 meYy bhe Lissued within nine—-
ty (90) days from the date hergof.

4. Tke authority herecin grented t¢ issue
bonds shall not become effective until the feec spoeci~
£ied in tho Poplic Utilitiesz Act therefor oe pa.id.

Dated at Sem Prancisco Ca:z.imm:w., this /6_ z:k

day 0% FPedbruary, 1917. % ]f z
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