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BETORE TEZ RAILROLD COMMISSION OF QEE.-STATE OF CALIFORNIA.

In the Matter of the Application

of FRESKO CANALL AND ITAND COMPANY
Lor authority to sell and of

FRESNO CANAL AND LAND COREFORATION
Lor authority to purchase certain
properties, and the aspplicsation of
Tresno Canal and Land Corvoration
to i3sue Lits capital stock of the
paer valuwe of 31,000,000.00 anid its
ggn&a of tze Pface value of $600,000.

ey o2z ON -UO1S1020
FNT7

Application No. 2727.

TEELEY, Commigsioner.

SUPPLEMENTAL OPINION,

On Fobruary 7, 1917, the Railroad Commission made its
order herein authorizing Fresno Canal axnd Land Company to convey )
to Fresno Canal and Land Corporstion substantially its entire irri-
gation system in Fresno and Kings Counties, authorizing Fresno
Canel and Land Corporation to issue its capitdl’stock of the par
value of $1,000,000.00 in comsideration for the transfer of 3ald
propexty and to Lssue its Lirst mortgage bonds of the Lace value
of $600,0dQ.OO ané 10 use the proceeds to pay outstanding mortgzage
and other iﬁdebtedness of ®resno Canal and Land Company. The
result of thls transaction; ssrepresented by Petitioners horein
at tho hearing, was that the amount of capital stock outstanding
would be reduced from $1,250,000.00 to $1,000,000.00, par walue,
and the mortgage indebtedness from #$1,573,862.15 to $600,000.00,
and that all other indebtedness of Frecno Canal and Laund Cbmpany
wonld be cancolle&.

Fresno Cansl end Land Corporation hes now filed herein
& supplemental petition alleging, in effect, that in the original
vetition herein, Petitioners failed to represent t¢ the R lroad

Commigsion that in comsideration of the payment and satisfaction

of the mortgage indedtedness of Fresno Canal snd Tend Compsry, the
- )
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holders of the capital stock of Fresno Canal and Iand Corporation
would expect that when and as the bonds of Frosno Canal and Land
Corporation in excess of those authorized to be issued by order of
Februsry 7, 1917, could be issuod under the termz of the mortgage

or deed of trust securing the same, Presno Cansl end Lend Torpora=

be
tion would/authorized to issue suech additional bonds and to exchange

the same Lfor an egwal amount in par value of the capitsl stock of
Presno Canal and Land Corporation now to be issued: that it was
the understanlding between Fresno Canel and Land Corporation, the
gtockholders of Fresno Canal and Land Company and the purchaser
of the bonds of the face value of $600,000.00 autrorized to be
issued by the.ordor of FTebruary 7, 1917, that suck issue of bdonds
ir exchange Zfor capital stock would hereafter be made in conéi&erap
tion for the discharge of the entire indebtedness of Tresno Canal
and Land Company; and that if the bonds of Fresno Canal and Lamd
Corporation are hereafter exchdnged Lor the capitel stoock of said
corporation in an amount not to exceed the total of $400,000.00,
the total amount of outstanding securitieé in bonds and capital
stock will not exceed the smount guthorizeld in the decision of

February 7, 1917, namely, the total sum of $1,600,000.00. PFresno
Caxsl and Land Corporation asks that the Railroad Commission make
its supplemental order herein "to assure sald stockholders that
4% an applicatibn for permission to isgue further bonds of said
Frosno banal and Land Corporation is herocafter made, for the pur~
poses above set forth, sald application will be grented, if condi-
tions shall Justify the ssme at the timo such application is made.”
In 8 word, Presno Canal and Land Corporation now asks
the Railroad Commission to maske 1ts order suthorizing Fresno Canal
and Land Corporation hereafter tq %ggue its remaining uniszued
first.mortgage bords in an amount[to exceed the sum of $400,000.00
in exchange, at face value, for au oquifalent anowat in par value

of the capitel stock of Fresno Canal snd Land Corporation suthor-
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ized to be izsued by the order of February_?. 1917, such donds to
beo issued only proxided the company’s nét income during the 12 months
next preceding shall be at least ome and three~fourths times the
interest ox all bonds outstanding srd epplied Zor and provided
Turther that the amount of bonds outstanding and thusz proposed to
be issued shall not exceed 60 per cent of the appraised value of
the company's properties, as. fouzd by the Reflroad Commission at |
or withir ore yoar prior to the date when said =244itional bondas

are issued. These conditions are contained in tho proposed deod

of trust or mortgage of Fresno Canal and Land Corporation. FPeti-
tioner represents that it is desirable that some assurance be

given %o the English creditors and stockholders of Frosume Canal

and Land Company, so that they will feol Justified in cancelling
the ontire outstanding indebtedness of Presno Canal and Land Com=
pany amounting to iz excess of $1,500,000.00 and,éubutituxing theno -

Lor a mortgege indebtedness of Fresno Capel and ILend Corporation

amounting, im the first instance, to $600,000.00.

The grauting of the supplemental petition herein would
require the making of an order authorizing the issue of bonds,
porbaps many years in the future. Ihe Railroad Commiselon has com~
sfatently octablished definite and rather short timo limite for
the icswe of the securitics aunthorized by 4Lt and I see no resson
4{n the present instance Zor devarting from this policy. Never~
theless, under all the facts o2 the present wproceeding, I 2ee no
objection %o indicating that, in 30 far as the present members of
the Railrozd Commission are councerned, they would view with approv-
el an application such as that 3uggested in the supplemental peili~

. tiom hereinm, provided, as stated in tho language of the supplo-
mental petitlion berein, that "conditions shall Justify the 3ame
{suen spplication) at the time such application 13 made.”

Rhis statoment assumes that the potitiomers in Appli~
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cation No. 2727 shall have complied with all the conditions
specified in the order of February 7, 1917, herein.

A supplementel order herein iz not necessary.

The ZLoregoing opinion is heredy approved and ordered
Ziled as the opinlon of the Reilroad Commission of the State of
California.

A
Dated at San Prancisco, Celifornis, this 27\6.8.?'
of Fobrusary, 19l7.

Commissioners.




