BEFORE TEE ZAIIROAD COMMISSION OF TED SRATE OF CALIFORNIA.

Decision XNo. .

Ian the matter of the application )
of CITY RAITLWAY COLRPAXNY OF LOS )
ANGELES, a corporetion, for au order ) Application No. 2740.
authorizing the issue of bdonds. g

PR I O N B IR BN O B A O Y R N B A A N 4

Se. M. Baskins, for aprlicaut.
EDGZRTON, Commicsioner,
O2INION.

In thic application the Cit} Raiiway Company of ILos Angeles
esks the Railroad Commissior to suthorize it to lssue 303 oX ite
bonde of & totel par value of $303,000. anid to-&oiiver them at per
t6 +he Los Angeles Railway Corporation in payment of moneys advanced
to applicant by tho Loc ingeles Railway Corporation which have been
invested in the plent of the epplicant. The relation of the
epprlicent to the ILos ingeles Rallway Corporation and the flnancing
of the 1two companies is fully set forth in Docisior 2193, dated |
March 3, 1915, (Volume 6, Opinions and Orders of the Rsilroad
Commission of Californis, Page 272) and is oriefly reviewed in
Decision 3098, covering Application 1977 (Volume 9, Opinions and -
Orders of the Rallroad Commission of California; Dege 154) and it
will, therefore, be wnmnececssary to go into theso mattors st  thiz time.

In the last mentioned decision the Commission authorized
applicent to Lgsue 280 of its bonds of a total par value of
$280,000., and including that issue a total of $3,893,000. par value
of bonds are outsterding at the present date out of an authorized

bonded indebtedness of $5,000,C00.00.

Since the date of that last order applicant has spent sonme

$303,433.98, all of which, as it appears from the reocord mede a2t the




hearing on this application, is »roperly ciargeable to capitel
and not 10 maintenance. This money was obtained from the Los
Angeles Rallway Corporation and thoe issue which applicant desires
authority for herein is fLoxr the purpose of meking s payment on
accomwnt of {tals indebtedness.

Thore appears to be no reason WAy tae yormission sought
shouwld be witkheld and I shall, therofore, reocoxmend that tais
application be granted by the Cormission.

CITY RATLWAY COLRANY OF LOS ANGILES having zpplied to'the
Railroad Commission of tho State of Califorxnis for an order authore
izing the issue dy seid company of $303,000. Zace value of ite bords
et par. to Los ingeles Reilway Corporation on account of an existing
indebtedness now duve Lrom anplicant of $303,433.98, and s public
2earing raving boexn held upon said application and the Reilroed
Commission Linding that the purposes for which ssid bonds are
herein authorized to be Lsemed are not in whole or in part reasonabdly
chargeadble to operating expenses or to income,

IT IS EZEREBY ORDEIRED, That the Reilroad Commission of the State
of California does hereby authorize the igsue at par by said City
Rellway Company of Los fnugeles to Los Arngeles Railway Corporation of
$303,000. face valwe of principal of its bozds, in satisfaction
and discharge of $303,000. of ite present indebdtedness, %o sai@

Los ingeles Rasilwey Corporation, imeurred Lor cortain improvements,

betterments and extensions constructed dy it for applicent end shown
in deteil in the exhibits acéompanying the epplicatiozn, wpon the
following conditions and not otherwise, to-wit:

1. City Raflway Company of Los Angeles shall Xeep separate, true
and accurate acdounxs showing the roceipt and application in deteil

of the vroceeds of the sale of +tho bonds horeby authorized to ve

Llseued and skall, within twenty days aftor the issue of any such

o
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vonds, meke verifiod report to the Rellroad Commission, stating
the moneys realized therefrom and the use and aspplication o such
nOREYSe

2. The guthority heredy granted shall apyply oxly to suck |
bonds 2 may have beeu Lssued or or before iay 15, 1917.

3. The suthority herein gronted shall not become offective
uwntil City Railway Company of Iog Angeles has psid the fee
specified in Section STEmummdmdy 0L the Dublic Utilities Act.

The foregoing oplnion and ordor aro heredy approved
and oxrdered filed &5 the opixion and order of the Reilroad
Commission ¢of the State of California.

Dated at San Franciseo, California, this gOZ{'Z’C dey
o2 February, 1917.
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