
Decis.ion No. ____ _ 

BEFORE T:EE ~O.A:D COlOOSSION OF THE STA!I!E OF CALIFOPJItIA., 

} 
In the Matter of' the Appl1ca.t ion ) 
of DIAMON:!) AND CALDeR P.A.ILUY" for } 
an order atttho:r1z.1xIg the issue and. ) 
ss.le of $gO,OOO.OO First Mortga.ge ) 
boMS. ) 

App11~ti~ Not 2765. 

W .. Y. X&llogg for App11ea.~'" 

o PIN ION. ----------
LOVELAND" Comm1881oner. 

In this a.p.p11ea.t1on~ Diamond and. Caldor :Ra.:Uwq. 

se&ks authority to issue $90.000.00 fa.ce 'value of "First mort;-

gage five per cent sinld%lg f'ttl:ld. twent:v year gol<l b.o.ntts". d.1:8 

and pays.'ble: March 1. 1927. Appl1ean1; proposes. to sell. the 

bona:? at not less ths.n 90 per eent 0.0£ their fe.ee vs.lue plus 

s.ccra.ed. interest. Appl:1cant desires to use the proceede (1)-

t~ed. :from the s.aJ.e of the bonete for the follow1Xlg purpoees:-

To purchase Locomotive •••••••••• t15.000.00 
~o ptr.X'Chs.se 22 logging Ca.%'$ e:t 

$1.135.00 eaeh ••••••••••••• 24.970.00 

To. pa:3' The ca.l~omia. Door Com-
p&%JY for advances. •••• •••• 50,000.00 

~().tal ••••••••••••• $89.970.00 

Diamond. a.nd Ca.ldor Ra,11w::s.:r ws.s orga:cl.1Zed Feb:z:ouary 

9~ 1904 with·an a.uthonzed e.toek of $240.000.00 div1ded 1nt<> 

4.800 shs.re& of the par value of $50.00 each- Th& Company owns 
a. narrow gs.uge line o.~ :a:Uwa.:y extend.mg from D1&mond Sprl.ng8~ 

El Do:s.d. 0 Co~ to Ca.ldo-r, El Dorado. CO'lmt:r. a. d1 sts.l:lCe O'! 

3.3. miles. O'!the outsta.nding stock, ~e Cs.l1:!omia Door CompSJ:J;,1 
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owne 4.795 ~eB. It farn1Shes more th~ 99 per cent of the 

traffic of 'the :ros.t1. It. a:c.:c.ually cuts and sMps over the %'084 

fro~ 12,.000,.000 to- 13,.000,,000 feet of l'tZmbor. It now pro-

pose. to 1netsll additional fac111tiee for eutt1l:lg timber atLd 

increase it.s :m.nua.l output by about 6.000,.000 feet. w. Y. 

Kellogg. P'x'&31d.ont for the Comps,ny. repo:rttr t:ca.t. T:bb DO¢r 
. - . '"' , 

Comp~ mm.s a.bout 600.000,000 ~eot of 'l%C.cut :.t.im.b:e-r. 

On :Ma.rch 1. 1907. Diamond. s:c.d Caldor R.a.11ws.7 ex-

ecuted. to union Trtl.St Com~~ of San Fre.:nciaeo 8. deed of t:ruat. 
sec'tlr1ng the pa.,mexxt of $240,000.00 face value of bonds. ~eee 

bonds are d.s.ted M'.e.reh 1. 1907 and mature :March ~. 1927. 

Thq 'bear interest at the rs.te o'! five per cent per sru:rczm. pa.Z'&'ble 

sem1-a:c.ntlsJ J y. Rereto:£'o l" • the Compax:I.Y bas issuod "0 ac.de in 

t.he amount. of $150,000.00 of which $34,,000.00 have boen re-

deemed. through the s1'ru-t ng :trmd. 

On Novomber 27. 1908. Diamond a.nct CsJ.dor Ra.llwa.y 

ente:eed. into 8Cl agreement w1th E. :a:. Roll:ine az:td. Sons. where-

bY' the Rs.:U~ agreed tJ:.a.t it would not soll SJI',/ of its 

e.uthor1Zect $240,,000.00 face value of bon~ tznlOSB the ~tt.en 

oo:c.sent of sa.ic! E. H. RolJ.1nS. end Sons had first been obtmed. 

The ev1de-:oeo. 1.:0. tllis procoed1ug 18 to the effect that se.1d 

E. H. RolllnS and Sone have· givon their eonaent to the Ss.le of 

the $90
9
000.00 face va.lue of bonds 1n question,. proVided tho 

issue of the esme i8 a.uthorized. by this Commission. ~ pay-

ment of S.n of the bonds of the Re.:1lWQ' i$ gaa.rs.nteect bY' The 

C8.l1fomis. I>oor C:ompa:ay- Assamjng this a.ppl1cat.ion to be granted. 

a.ppl1ea.nt would h8,ve bondS in the 8.m:>unt o:t $20&.000·.00 out-

In Decision No. 255&. dated Ju::J.7 29 ).915. (Vo:L. 

7. Opinions ~d Orders o:t the :Re.ilroa.d Commission o~ ca.lifo:m1a. 

page 499} the reproduction cost of the pl"o.pe:rtiee o~ J)1am.ond 

a:td Calder Rs.ll.we.y a.s of June SO. ).912. Wa.3 fo"al:l5. to. be 
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~9.&29.7o.. ~e repro-auction cost :Lese deprecia.tion was found to 

be $453-,770.95 

'U$.!l:Ig th& ~ket valuo of lands without tM addition of mult1p1~8 

and. other arbitrary pereentages, the reprOd~t1on cost ws.a 
found to be $535,590.91. an~ the repr~uct1on cost ~S8 de-

preciat1~ $449,732.10. 

For the years end-ing June 30. 19lZ. 19l4. 1915. e.ud 

19l6. I>1smond and. Caldor 3.a.llwa.y lJa3 reported rovenue8 a:al. ex-

penses to this Commission as 'follow8:-

ItEmL 1915 1914 1915 1916-
Operat1'cg Revenues $74,613-.95 $63 ,.464u 57 $56.846.99 $09.869.98 Operat.1llg E%;pen ses 44,549.47 44,757.99 34,57&.18 ,44,104.28 

cNot Opera.t~ Rev. 30,064.48 18,.700.58 22,.2:70.81 25,765.70 

~s.xes Accrued. 3 .. 580.90 3,973..66 5,470.2'1 3,744.47 
~ti'og Income 25,.483.58 1",,732.92 18,.800.54 . 22,.021.2Z 

Xon Op. Inc-Hire of 
EqUipment 3.428.48 3'1590.88 3,811.9l 3-.44-2.34 

GroBs Inc ome 29,912.06 1;: 3M,.80 22,612.45 25,.~.57 ,,, 
Deduet1ons:-

Interest on ~ed 
d.ebt 6.600.00 60,750.00- 60,271.00 5,950.00 

OthG%" ' int.erest. 5,30S.19 3,440.88 3,49&.43. 3.l.54.78 

~ota.l Deduct ions ll,908.19 10,190.88 9,. 7&7.41 9,l04.78 
Net Income tor Y&ar l8,0Q3..87 8,.132.92 ll,84S.04 1&.358.79 

On J''tmo 30, 1916, Diamond. az::Il.d caldor Ra11wq 

:reported to this Commission, its assets and. 11&b111t:1ee s.s tollowa;-
ASSETS 

lnvestmeDt 1n road and Equ1pm«at. ••••••••••• $500,.737.08 
Ca.sh.. •••••• '. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 302 • .33-
Dt:I.& from. agents. and co.c.ct:toX'S' ••••• ••••• ••• 234.89 
Mis.ce-llaneoue a.oeo'tUl.ts reeeivable •••••• ••• 25,.414.00 
Material and e~plies •••••••••••••••••••••• 1.701.72 

Tots.:L ••••••••••••••••••••••• ,. $,526,.390.02 



r,UBILITIES 

Stock outstanding •••••••••••••••••••••• $240.000.OC 
Bonds outstsnd.~ ••••••••••••••••••••••• 116-,,000,.00 
M1eeellan&ous acoounts payable •••••••••• 89~4~.81 
Other Current L1ab1l1~ios •••••••••••••• 40.4~ 
Accrued depreciation on o~1pmo~ ••••••• &~721.91 
Surplus •••••••••••••••••••••••••••••••• 749 132.89' 

Total L1a.'bll1t1es ••••••••••••• $526.390.02 

In this a.:wliea.t1on. a.pplicant repon.e that since 

..Tune 30. ).9J.7. it l:la..s expended to:r: add,1 tions and bottomonts. 

amount-a e.s tollows-:-
:Etoe.! ••••••••••• , •••••••••••••••••••• ,. $ 
EqU1pmen~ •••••••••••••••••••••••••••• 
Other general expenses ••••••••••••••. 

Total ••••••••••••••••••••••• $ 

29. 79Z.56-
62.'357.51 

385.85 

92.5Z6.70 

~he ~opart~ent o~ Statistics and Accounts o! this 

Commission has examined. tho :foregoing expond.1'tttm8 and f1nds 
". 

them t~ be approximately correct. 

I· he~tb. submit the following: :form o~ Order. 

ORDER _ ..... --_ ..... 
DIAMOND Am> CALDOR RAILWAY hav1ng a:ppl1ed to this. 

Commission for authOrity to issue $90,,000.00 face v~lue of 

"First mortgage five :per cent sinking ftllld. two:tty year gold 

boXlds". due a.Dd. ]ays.'ble Us.roh 1. 1927 to am 
A. publio hes.ri:cg he.viXlg 1>een held and. the Commission 

f'inding that the :purposes :for which the proceed.s obts.1ne4. from. 

the sa.le of e.a.id. bonds a.re to be used a.re %1O't rea.so:aa.'bly 

che.rgeo.b.~e to- Oopexati:ng expenses ar: to. income 9 

IT I S HEREBY ORDERE:D t:o.at D18.mond. and. Cs.l.dor P.a.~WS\1.' 

be and it 1e hereb:7 .a.uthor1zed to 1es'tl.E) $90.000.00 fs.ee value 

o~ first mortg~ge five per cent sjnking fnnd twenty ye~ gold 

bo:::lde. due and pqa.ble Maroh l. 192'l. 
~::c.e e:o.tho,:r1.ty hereby. grantod to iSS'!le' s.eid. 'bondS 

is. g:ra.nted upon. the '! ollOW1:cg eond1 t ions a.xXl ne>t otherw 1se. 



1.. D:te.mOM a.nd Caldor Ra.ilwa.:w s:ba.ll s.e-U ,said 
..... '10 ... 

$90.000.00 face value of bonde for cash &t n~ 

less tha.n 90 ~er cent o:f the:1r face value plus 

acerued 1ntorest. 

z. D1amond .a::.ct Caldor Ra.ilws.y cllall uee the pro-

ceeds obta.ined trot:). the sale of said $90.000.00 

fa.ce vaJ.ue of bonds 'for the followi%lg purposee:-

a. To purchase Locomotive ••• $l5.ooo.00· 
b. To pu:rehe.se 22 logging 

cars at $~.135 each ••• 24.970.00 
c. To pay:~ndebtednes8 due . 

The CaJ.1fo,m18 Door Co •••• 50 .000,.00 

~otal •••••••••••••••• $89.970.00 z. D1amond. and. Cal.dor h11way shall.,keep , 

eep&ra.te, true e.nd e.ocura.te aceou.uts BhOl1mg the 

receipts and application 1n deta.11 of the pro-

ceeds of the sale of the bonds he reb,. a:a.tho,r1%-

ed to be 1s.s:c.ed, and s1$ll make verified. re-

ports to the Railroad. Commission in accordance 

with the Commie s,ion , s Gene%S.l Order No. 24. 
. . 

which order 1n so far a.s 8.:ppl1ca.ble is. made a. 

pe.rt o:r this order. 

4. ~he a.uthority hereby granted eh&ll not become 

effoet1ve until Diamond. a.M Caldor P..a.:1lwSjr,' has 

ps,1d. the tee- specified 1n Section 57 of the 

?ubl1e Utili t 18·s Act. 

5. The authont:.v hereby granted eh8J.l apply 

o~ to e:ncb. bonds as maY' hs.ve been 1saued on 

or bafo ro October 15. 1;91.'1. 

, ~e foregoing Opinion a.~ Order are hereb,1 

&pproved and ordered ~11ed as tha O,p1n1on &Dd order 

of the Re.1ll'oad Commss1on of the Sta.te <YL ca.~oma. 
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Dated at san Francisco. C8J..ifo:rn1&. tll18:? Id. 
. 
da7 o~ Fabra.s.ry" 1.91.7. 

'''-" ,,,. 

:75= -- i? () .. /} 
.t77~~ ___ _ 
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