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In the metter of the aprlication

of PACIFIC GAS AXD ELXCTRIC COM-

PAXY, & corvoration, for snm or-

dexr approving that certain soree~ Avvlication
ment entered into by ard bvetween

tae PACIFIC GAS AND EZLECTRIC COQM- No. 2733,
PAYY and the GILAXTY POWDEZR COMPAXY,

COXSOLIDATED.

Charles P. Cutten Lor Pacific Gas
axd Electric Company.

BY 2°EE CONMMISSION.

OPIXIOXN

Thiz is the application of the Pacific Gas
end Zlectric Company, & corporation, for thev aPProv—
al by the Commisszion of a specizl electric power
contract entored into on the thirtieth day of Decem~
ber, 1916, betweexr the RPacific Gas and Electric Com~
Pany, & corporation, and the Giant Powder Company,

Congolidated, a corporation.




The hearing in this application waz held at
Sen Francisco berfore Examiner Enceli on Februwsry 19,
1917, end testimony was received from representatives
of both parties t0 the offect that tho sald sgreement
was catisfactory to each. A copy of the cmtract was

f4led with the application. N

Op Mexrch 23, 1907, tiae Soutk Yuba Water

Company, the predececsor in interest of the Facific
Gas and Electric company, entored into s contract
with the Giant Pcwdef Comvany, Consolidated, wnder
waick contraét the South Yuba Water Compaxy agreed,
for 8 term of ten years from and after the Lirst day
of June, 1909, to allow the Giant Powder Company,
Consolidated, %o take from the South Yube Water Com=
pany’s ditch in Rlacer Comnty sufficient water Zor
power purposes for thae operation of its vovder mills
and the Gisnt Powder Company, Consolidated, agreed
to pay fTor such water at the rate of Seventy-five
(475.) Dollaere per month.

Since the oxecution 0f the contract, the
Pocific Gas and Eloctric Company scquired all the
propertiec of the Soutk Tubs wWeter Company and, in
sccordance with the contract, has continued to deliver
water for power purpoces to the Glont Powder Company,
Consolidated. The Gimnt Powder Company, Consolidated,
nes utilized & natural drop ia the oxisting canal gys-
tem of the Pocific Goz and Electric Compeny's walex

systen in thut district for the oporation of two 150




horsepower units - one consisting of an electric gener-

eting unit snd the othor a direct connected water wheel
opergtiﬁg cexrtain of ité machinery in connection with
the powder works.

At the present'time'the Pocific Gas and
Electric Conpany has completed its Halsey and Wise
- power plants in the neighborhood of Clipper Cap and
Xehure apd in order té oper#te these plants at their
zexinmum capacity gmd to wtilize the water in their
Bear River Cansl to the highest officiency, it decires
to divert the water used for power purposes‘from the
vowder works and use the came in the Two zew power
plants. |

| The‘original contract between the South

Yobe Water Company and the Giant Powder Company, Con~
golidated, will not cxpire until Junme lst, 1919, and
the Pacific Gas and Zlectric Company proposes, in
Liew of supplying water to the powder compeny, to im-
stall the nocessary motors, transformers and other
eqnipﬁent to roplace the present hydranlic power
rlants of the powder company and to supply tae powder
company f£or tho roxmaining period of the contract with
<the po&er necessary to supplant tho power obtaiﬁed
previously from the water ot the sam flat rate of
Seventy~Lfive f$75.) Dollars per month, which was
chargeod unaer'the previous water coatracte.

It iz apparent that this rote is considexr~

adbly lower then the roegular eloctric powor schedules




in effect on the Pacific Gac and Elestric Company's
gystem and in thet respect will be a epocial devia=-
tion rate. This agreement, however, will be of con~-
si&er&ble‘benefit to the Pacific Gac and Electric
Company as it will be possibvle Xor Them %o gomerate
several times the smowat of power produced by the
powder compaxy Iin ite plant with the same amount oF
water. And as Pacific Gae and ZElectric Compaxny oxnly
desires to fulfill its contract €0 supply power to
the Giant Powder Company, Cornsolidated, for the re-~
mainder of the contract veriod it appears that the

contract should be approved as presented.

CRDER

PACIFIC GAS AXD ELZCTRIC COURANY, & corpor—

etion, naving applied to this Commission for spproval
0f o special contract entered into botween it and the
Gient Powder COmﬁany, Consolidatved, & corporation,
for the sale and purchase of power to the powder com-
pany's plant in Placer Comnty,

Knd o public hosring having been held thore-
on and it sppearing to be for thc best inverests of
both concerns that the contract be approved,

IT IS HEEREEY ORDERTD that the agreement en~
tered into tre tairtieth dsy of December, 1916, by




and between Pacific Caw snd Blectric Company, & corpor-

ation, snd Gisnt FPowder Company, Consolidated, 2 cor~
poration, wherein and waereby Pacific Gas and Electric
Compaxy, & corporstion, agrees to sell and deliver to
Giunt Rowder Company, Consolidated, s corporation, elec—
tric erorgy for the purpose of operating the powder
nills of Giant Powder Company, Consolidated, & corpora~
tion, situated in the County of Placer, State of Cali~
LTornie, and known as the "Clipper CGep Mills™ Lor the
sur of Seventy~five ($75.) Dollare per montk, be, and
the game is herebdy, approved.

Deted at San Freancisco, Californis, tmé%
day, of Fobruery, 1917.

Conmissionerse. L | .




