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- Camp and 6. E. 3egkoer, for Applicant

2. Gregeon, for L3socisted Jobbers of
los Angeles and others.

T. Helping, for Son Diego Chember of
Commexrce and othoers.

LOVILAND, Commissioner:

In tais applicetion The Atchison. Topeks and Santa Te

Railwey Compeny seeks sutktority wnder Section 65 of the Public

Utilitles Lot to incresse certein carload rates on grain and

articles taking grain retes, ac described in its Tarife No.8243-4,
(C-R.C-No-zoa) L

The ypreseont retes and those provosed by carrier are
showz. in the following table:
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: : :xates in Cen<ts
Toxriff: : ‘pexr 1O0:vounds
2age : 3etween - And, rZredent BT oposed

Los ingeles, Index No. 437

Hobert, Index No. 451, to
Los XNietos, Index No.456,
in¢lusive.

{
(
(
(
[ (
? (Senta Te, Index No. 457, to
( Orange, Index No. 462, in-
( ( eclusive.

(

(
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(

(Pellbrook
EEscon&ido

Sente Ane,Index Lo. 509 to
Serrs, Index No. 516, in-
clucive.

(ileteo, Index No. 517. to

( Stusrt, Index No. 522,
( inclusive.

(Ysidora, Index No. 523.to0 Fel

(brook,Index,N0.528, inelusive.
21 (Zos ingeles(

(Felde,Index No0.530, to Zscon-
(dido, Index X0.534.inclusive.
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Stations Ysidors to Fallbrook are loeated om tae Fallbro i
3rench, whick leaves the Los dogeles-San Diezo mein line ot Palldrom k
Junction, 8% miles southeast of Los Angeles, and runs in s goneral
northeasterly direction 18 miles %o Fallorook, the terminus.

Stetions Falde to Zscondido are on the Escondido Brench.
the terminus of which it ©scondido, this dronch leaving main line =
Zscondido Jumetion, 3 miles south of Fellbrook Junction, and runnirg
in & general southeasterly direction o Zsecondido, 21 miles from

tho mein line.

It i deomed appropriate at thic time to review the rate
situnation which oceosioned application on the part of carrier.
TeriZf No. 824% (C.2.C.No.28) effective Mey 20, 1907,

convained & rate of $2.50 per ton om grain and articles teking came




rates between Los Angeles and noints on the Fallbrook and Escondido
Branchos. ‘ |

| Rates were not specifically published between Talldbrook,
Sscondido and points intermediste to Ios Angeles, but were held
down dy the Los Angeles rate.

Tois tariff contsined application claunse to the effect

that intermediate points to or from which rates were not specif-
leelly shown would take rates to or £rom next more distant point

and which was amended Zrom Time %o time but without cubstentially
changing its Limport.

Tariff No. 824% was smended,offective July 51, 1907,
by incorporating therein Item No. 50-4, reading:

"Uader apylication of this tariff stations
Ysidorye vo Fellbrook.Cel. (Index Nos. 386
to 389,inclusive), and stetions Falda o
Zecondido,Cal. (Index Fos. %92 +to 297 in~
cluelive), will be concidered as intermed-
iate poiats on line San Diego to Zerstow,
Cel. via eitker Riverside or Los ingeles,
Cal.™

Effective licy 22, 1913, swplicant publizshed 4in its

Texiff C.R.C.No. C.I. 98, carload rate o7 $2.00 per ton on grain
and articles taking some rates between Los Augeles and Saz Diego:
and which contained en applicetion cleuse, resding:

"From snd to (in direction indicated) points

not nemed the rates named 2rom and $0 (in

direction indicated) the next more distont
point will be the rate to apply.”

ais toriff wes sublect to the rules snd regulations.
contained in Sente Fe Tariff No. 824% (C.R.C.No.zs)-andvsuperéeded
rate of $2.50 per ton in latter tariff beotweon the Same points.

Zffective July 15, 1913, Teriff C.R.C. No. C.L. 98, was
cancelled, the ratez concurrently being incorporated in Iteme 240

and 241 of Amendment No. 4¢3 to Tariff No. 8243 (Supoloment No.32
to C.2.C.No.28).




Lfter pudlicetion of the §2.00 rate between Los ngeles

and Sgx Diego, carrier’'s agents applied this rate at voints on the
Tallbrook end Escondido Bresnches, taking Item 50-A as authorxrity
therefor spd, o0n this being brought to the attention oFf the traffic

officials., apvlicetion was made t0 thic Commission, uundexr Scotion
63 02 the Public Utilities Let, for pormission to smend Items 240

and 241 30 a2 10 make them non-avplicadle to “treffic moving to or
from points on the dbranches. This petition wac set down Lor'
public hesring, dut in the meantime applicant reisswed it2 tariff
axnd in the new publicaetion, Tariff No. 8243-4 (C.R.C.N0.302),
effective Octobexr 26, 1914, the present rates az set forth in
preceding table were specifically shown. This necessgliteted new
potition, which was £iled with the Commiésion as Applization Xo.
1749, and set for hearing at Loc Angeles August 11, 1915.
Insulficlent reasons having been advanced by applicant
in support of ites request ¢ increase rates, same waz denied with-
out prejuiice (Decision No. 2850 of October 29, 1915).  Applice
ation now before the Commission is substantielly e reﬁewal of that
vreviously mede, and it wae stipulated between inxeéested parties
thet the former petition and testimony in reletion thereto bYe nmade
e part of and considered in counnection wifh vhe present spnlication.
In the course of hearing it was develoved that the back
country in the vicinity of Escondido and Fallbrook has gone into
pouliry raising oz an extensive scale, ana it is contended by
protestente thet any incresse im the freight rate from Los Angeles
will neturslly ve manifeste& in The ultimate coct of marketing thesir
output and evestuslly dorme by consumer. Tomnege stetement fuv-
nished by carrier for fiscal yeor ending June 1916, discloses a'

movement between pointe embraced in applicetion oF approximately

1743 tons of grain and articles teking same rates, most of which




epplicant’s witness tesviflied consigts 0 voultxry £o0d.
DPotvitioner, in Jjustificatlion ¢f pronosed increases,
alleges wajust discrimination between Loc Angeles snd San Dieso‘
on this oranch line traffic and desires to remove the discrimin-
atioz by iLacreasing the Los ingeles rates, which it ¢laims to be
Subrormal.
A kunowledge of the relative situation will be gained

oy the £ollowing showing:

Letween : Rateg in Coents woar 100 Pounds
L0e .ameles ¢ San Diego
AN wliles : XHate : ulles : gefe

Tallbrook Jct. 8% 10
Zscondide T : 89 . 10
Fallbrook . 101 : 10
Escondido 107 : 10

43 @ 10
40 : 10
61 10

61 10

“s  ed us e

In supporv of its convention That propoced rates are
feir and ressonabdle, applicent directs ettontion to rate of 10
cents por 100 nounds between Los Angeles and Falldbrook Junction
and Zscondido Junction and elleges that the branch line points
should take a differentiel of et least 2% cents over the Junction

points; also that by comparison with 10 cent rate between Sar

Diego and bianches, the Loc Angeles rate is unreszonsbly low.

It 1s portinent to state hers that an argument o2 this
Zind to be forceful must 4o more than make & mere countrast of rates.
It must bYe gecompanlied by & showing that thoe rates used in ¢om-
vorizsor are resconadvle and Hronerly adjusted.

Lyolicant nas faileda t0 Lortify ite poscition with
ovidence tending t0 chow the Jjustness ¢of the compnarative rates

2pove mentiored. cprarently relying on & mere inse dixit decleor~




ation that discrimination exists and, therefore,” should ve rexoved
by imcressing the Los angeles rate.

It iz true., some comparisone were made ¥0 show thav
proposed rates are not imconsistent with those prevaeiling in other
Gistricts, but such informetion., while exlightening, is not fully
compardble.

4 strozger test of reasonsbleness in thiz case iz the
vlacing in juxtepositioz of rates Yeitween points comprehending en
setual movement, wailch is well exemplifled by messurement of the’
Los ingeles rote with that applying betweez Sax Diego and the
branches.

Tno alleged discriminatory condivion could he equelly
remedied by reducing the San Diego vraxnch-line raote and epplicant
hes mede no attempt wastever to show thet the latter rate is emin-
ently Zair gnd not above its promer level in the genersl adjustment.
In & situation of vthis kind the most logical method of vrocedure wonld
bo to determine just and reasonadble rates betwoen the dranch lines
and points of conflicting interest, viz: Los Augeles and Scn Diego.

It %5 ueually the practice ¥¢ maintairn 2 comewhat higher
rate bvasis for jolnt mein end branch line service than for a purely
main~line haul of simlilexr distence and this festure would be given

duo welght if the Commission wore aziked to fix a vwroyer and reason-

eble rate fLor the movement in guestioxz, dut in this case spplicant

merely aske for specific rates of 11 end 12% cenﬁa ver 100 pounds
and not £or the esteblishment of just and reacsonable rates.

I £ind thet tho testimony does not Justify pgronting -
applicant's prayer for rates of 1l end 124 ceﬁts per 100 pounds, ae

set fortk in tThe plezding and reoommend that application be denled

witkout prejudice.




I subznlt the following form ¢f order:

Q2DER

“he Atckison, Zopeks & Santa Pe Rsilway Company, having
appiied uzdex Section 63 oL the Public Utilities Act for authority
t0 Incresse carload rates on grsin and articles taking seme rates
betwoen Los Angeles and Fallbrook-Zscondlido snd intermediste points
from 10 cente per 100 pounds to 1l and 12% cemts ver 100 pouzds, re~

spectively, as shown in the opinion which precedez tais order, amid

& public nesring having been hold, and the Commission being fully

gpprised in the premises,

I7 IS EEREZY ORDERZD that tho applicsetion be denied ;
withouwt »refudice. '

Toe foregoing opirion and order are heredy approved
and ordered filed a3 the opinion and order of the Reilroesd Som-

nission of the Stete of Californis.
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Commizsesioners.




