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Decision No. ;;.* h \\J
UL

PEFORE TEE RATIIROAD cow:ss:o OF TEE STATE OF CALIFORNTA.
=000 ===~

In the MNatter ¢of the Application of

STANDARD OIL COMZANY,
g corporation, for esutrority *o Avoplication
1sgue 248,433 and & frection shares
02 Common stock of the par value of NXo. 2777
One rundred Qollars each. o

Oscexr Sutro of Pillshury, liedisor and Sutro
for Applicant.

LOVELAND, Commissioner.

ORINION.

Tris 19 ax application by STANDARD OIL COMPANY,
for aunthority to Issueo 248,433 and a fbﬁction éhaxes of its
cepital stock, oZ the par value of $£100.00 per shere, to 4ts
stockholders on account of the reinvestment by the applicant
in its assets 0f a sum =lightly in excess of $24,845,300.oo
from its profits. It iz proposed to issue tais stock on
tze oocis of one-third of a share of new stock for eack sghare
0L outatanding stock as s dividegd to presont stockkolders
in lien of the disbursement of cack from the compan;'s surplus.
The epplicant is engaged in the developmeznt and
narketing of petroleum and its by-products. Ite operations
cover preciically every activity incidentsl to this dusiness
from the drilling of the wells t0 Trze salc at retall
of the refinmed products. As the owaer of 01l vipe lines, it
comes mitain the scope of Chapter 327 of the Laws of 1913, de-
clering 0il pipe lines to be public utilities. Tts

public ntility dusiness, however, ig orly 2 smell part of itg
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generzl opercu.ions.
Lo epplicunt reports 2t 2o el sabthorizod
souo of 1,000,000 ¢ 3 ; of the pzr wvaluo of
3L00.00 ver shsre, totel par velue OF $100,000,000.0¢.
It hoo outstending at %hc 3 sveck of tho por value
of 0i74,529,985.09.
0 Docember 51, 1S
Tne gpplicant roports
vosted La Ltz mec.ets nrd proposes
tribute o its czholdors spproximetely #24,845,300.00 nmr
veluwo o4 cdditional ztoel ageinzt dals surplus. iae app-ucanz
gtock hes all boen pald Zor at n0%
lose
Qil Company subnmite tho following

ilitics, ocernirngs and surplus:-

2lant Lecount, . . . 872,010,645 .24
taor Invoestnmontz, . 99,369.36
*nvo“torieg, .« o o @ 26,165,27L.87
Lccomnts Hocolvedle,” &,00L,708.44
Jeferrod Craxgoes, . . 4465,508.58
Catlk, v ¢ = o o o = 2,646,755.47
Total, 5405,400,200.50

ZIABILINIZES

Copital €tock, . . . . $100,000,000.00
5,47

Lesas Unissuol Stocik, 2 0,016.91

Igsuel 5ToCH, « « .« ., .

Leeownts Payablo, . .

Stock Premium Lccount, ,
Surplus, « « . o . . 782,52%.89

HO‘GC’.J. - . o Ug, kcc,&bd-g




Zornings £or Year, o o o o
Tess Deprecistion, « o « o
NethOfit,oo-oou

. . $21,263,520.02
. 2 658 216.28

SUREIUS ACCOTUT

Surolus Januery I, 1916, v o v o o o o - o o $44,852,263.02
Stock DIVIEEnd, + o « o » 24 . 843, 327 14 31 575 242.87

. W -

Strplus Decombor 31, 1916, c e e e o o. SEUfVEZfSEETU?
Tho applicant offored testimony 0 the cffect
that itc stetement of asgcets in tke sw of $109,400,258.96,
ropresented the cach cost of suckh acsete; and the suryplus
revrescernted accumulated aarniﬁgs over a ceries of years.
Applicztions of similaxr import kave beon made by
this company to vhis Commission and it ney bo repested heore
taot this Commission has made no appraicssl of the value of
applicant's properties, nor has it ;nvestigated its books
of accomnt, and it will not thoerefore reach any conclusions
s %o the valwno oF spPnlicant's property and =3 to the amount
of avvlicent’™s osrmings or surplus. )
| Reference it horedy made to decisions of this Com—
mission on similer evvlications == Decision No. 1243, dated
Jenuery 30, 1914 (Vol. &, vege 127, Opinions and Orders of the
Radlrosd Commission of Califormie), Decisiom No. 1245, dated
Jenvery 31, 1914 (Vol. 4, page 139, Opinions snd Orders of
the Reilroad Commiecion of Cali<ornia), Decision No. 3129,
dated Februsry 25, 1916, (Vol. 9, 2age 255, Opinions and
Oxders of the Railroed Commiscion of Cellfornia).
In the present sitvation the applicant has the
ovtion of peying out cash or stock in liem of such dishursonent

and nas chosen the latter course. The company has no bonded

dedt and merely'a.relazivély'small axount of zcecownts payable.




The applicant ﬁas clready obtained o cexrtificate
Iron the Corporatiorn Commissioner of California epyroving
the issue of ztock herein proposed. As this Commiszsion
has Jurisdiction over o vart of appl;cant‘s buginess,
the applicent has also Liled its épplication before this
tridunal.

I recommend the application be granted snd submit

tre following form of ordexr:-~

STANDARD OIL COMPANY having spplied to this Commissiem

for cuthority to issue 248,433 and s fraction shares of
common stock of the par value of $100.00 ver share, as

set forth in the Loregoing opirioz, for the vurpose of reim-
bursing its treasury,

And o hearing having been held snd it appearing that
tre purposes for whaick it proposes to issue such stock are
10t iz whole or im part reasonably chargeadle to operating
exyenses or income,

I2 IS EZPEEY ORLERED that Standerd 01l Company de
gronted authority, and is hereby granted authority, to issme
248,433 and o fraction skares of its cepital stock at a par
velue of $100.00 per share, said atock to be issued ratebly
to applicant’'s gtockholders.

| The authority korein given is aiven upon %he condition
that suck autkorizetion skall not be taken s a £inding by
tzis Commisclion of the value of applicent's properties:; nor
approval of applicant’s submission as to the value of 4its
propexties; nor s finding by this Commissiorn ¢f the smount of

applicant’'s reinveszted ezrnings or surplus account.

Tithin thirty days after the stock horein suthorized




to vo lzswel skall haovo beon iszueld, stendor
seall roport suck iscuwe vo chis Commission,
amouny 0L stocic 90 iszued

ke suvhority horelrn granted
L0 such stoek as snall znave been lssued oz or

Jecemver 3L, l9l7.

Che Zorcmoing Opinlon ond Order ore

and ordered Lilod s vho Crinioxn uznd

& 0Ll Compeny

stating tho

borody

Qrder 02 Tho

Commission o tro Stete of Californisa.

ot Sen Premciseo, Colifornia,

Qai O.-. d:&rcn, 1917-
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