
Decision No. ________ _ '~}i~ ~ ~OO~~ 
EEFORE ~::!B P..A.ILEOAD COl&'~SSIOn' 0]' TEe STATE OF C.P..Ln'OENIA. 

--"""'000 .... - ... 

In t~e r~tter ot the Application of 
sw.Tj)A..~ on COM?ANY. 

a·corporat1on. for authority to 
issue 248~4Z3 and a fraction shares 
of Co~on stock of the ~ar value o~ 
One hunareddollars each. 

- - - -- - ~ ~ ~ - ~ 

A'Op11cat1on 

No. 2777 

Oscer sutl"O of Pillsbury. Madison e.nd sutro 
for Applicant. 

tOVELAND. Co~ss1oner. . .. 

This is an application by S~.~~ OIL CO~tP~, 

for autJ:.or1ty to 1esue 248~433 and a fraction shares of ito 

capital stock. ot the par vslue of $100.00 per share. to its 

stockholders on account of the reinvestment by the applicant 

in its assets of a sum slightly in excess of $24,843.300.00 

from its profits. It is propoeed to issue this stock on 
"lihe 'oezis 0-: one-third ot So S:b.sr6 of ne11 stock for e~ch shtl.ro 

of outstanding stock as a dividend to present stoc~oldere 
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in lieu of the disbursement ot cash from the company's surplus. 

The applicant 1s engaged in the development and 

marketing of petroleum and its by-p=oduets. Its operations 

cover prec~ically every activity incidental to this bUSiness 

from the drilling of the wells to the salo at retsil 

of tho refined product3. As the owner of 011 pipo lines. it 
comes within the scope of Chapter 327 o~ the Laws of 1913. de-
clering oil pipe lines to be public utilities. Its 

public utility buo1ness, howevar,; is ~nly s small part ot its 
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is~~o oi 1,000,000 ~~arcz o~ stock of the pur v~luo of 

:)100.00 1'0:- sj:,s,re, or i:. -::o-::~l par ve.l,;.o of :;100,.000,.000.00. 

a:;; 0;': Docc::bor 31, lS16 ir. tl:.() Zu::l 0:2 ~SO,.7S2,.Z2Z.S9. 

~~c cpplic~-:: roportc t~t t~i3 C~ hac oocn roin-

v~ztc~ in itz az~ot$ ~nd proposes at tho ~:rozcnt ti~o to ~iz-

valuo 0::: c.e.c:.i tional stock c.gc.inzt ·~il.is z"J.rplus. ~:c.0 appl:icc.nt 

roports furv~I' ~~~t its stock hcz all bo~n paid for at not 

lose tA~ its par valuo. 

statc~ont o~ assets, lie.bilitics, ccrnings snd e~~~lus:-

.. e..SSE~S : 
?lant J.ccount, ................. ::~72,OlO,64Z.2~ 
Ot:c.or Invosttlontz, • .. .. • • .. • .. • 99,369.36 
Invontorios, .. • • • • • • .. .. .. ... 26,16&,271.87 
Accounts l:;' .. occiv$.blo,·. • • • • • S,OZl,70S.44 
~e:forr0d C~rgoo, .. • • .. • .. ••• 445,508.58 
Ca.sh, .. .. .. • .. .. .. .. .. .. .. ... 2; 646,755.47 

~ota1, .. .. • • .. .. .. ;;?10S;21oo,~"Q .. 95 
='I~!!-I :'::::::3 : 

ell!;' i till 'S"~o c~, .. .. .. .. ~lOO,. 000,000 :00 
LesJ ~~sz"J.o' stock,.. 25,470,010.91 
Issuec. ti·~oc;:,. • • • • I. . . . . . . . 
Lecount::;: ~~y~clo, ............ . 
stock ?reJ:liu=n 1...CCO'llnt~ ... •• _ •• 
':-·~"'''''lu-:o ""~J..,J .", • • • • • • • • •• ..... . . . . . .. 

;)74,529,98Z.09 
Z,SZ7,9.51.98 

. Z50',000.00 
:SO~782!,Z23.89 

:;;1097.1:00 , ~ b~. 9 c 



Earnings for Yeer.,. .................. .. 
tess Depreciation. .. .. .. ~ • • • • .. .. • .. .. 

Net ?ro~1t • • • • • •• • ...... . 

SU??IiO'S ACCOmrT 

S~lus. Jan"J.f':J.XY 1. 1915·. .. • • • • • • • • • 
Ce.SA DiVidends :2a.1c.. • • • • .. *~,.83l.,. 915.13 
Sto-ek D:tVidend,. • •• •••• 24? 843·, 3Z7 .. 74. 

Profit for Year. • ...... 
S-cr:9luc. De-eo::bor 3l.. 1915,. 

• • • • • • • • • . . . . . . -. . 

$44.852.26.3 .• 02 

31"o.'7'5.lZ4Z.S7 
:1~1Z.I'7,'2 ,,020·.n. 
17,505 t 303.74-
~O,. 'lSZ,.$2$.S9 

roprese:c.ted. the- cash eo~t of such azset3; and. the SU%'!>lus 

r~rescnted aceamulated ~a~ over $ zeries of ~ears. 
A~p1ic~t1ons of si~lar import ~ve b~on mado b~ 

this eompBllY to this Ccmd.soion and it 1Nl7 '00' l"el'ce.~d here 

a.ppli¢:lllt' c :9ropert1es. nor h.a.e it investigated. its 00 okS' 

c~ ~cc~t. ana it w1l~ n~t tAere~ore reach &n7 conclusions 

-, 
of ap:pllee.nt f s earnings or ZIlrl'lus. 

Reference is horeb:?, made to decisions of thiS Com-
mission on similar $:9yl1cllt1ons - Doois10n 1{0. 1243,. d~ted 

Js:tJ:c.s.ry 30,. 1914 (Vol. 4. :9a.ge 127. O:p1n1ons and Orders of the 
?..a.ilroad Co:n:n:isz10n of ~11:f:orn1e.). Decision No'. 1245~ d.a.tcd 

January 31, 1914 (Vol. 4. page l39. Op1n10Jls. and Orders 0'£ 

the Ee.1lroa.d. Comt:l1~S1on of Cs.li:::omi&), DeciSion No. 3129',. 

dated. ?e'bJ:"tla:t'Y 25. 1916,. (Vol. 9 ~ ?a.ge 255. 0:9i:c.ionz ruld. 

Orders of tile R::l.ilroe.d Conml1sc1on of California). 
In the :9resent situation tho, a.p:01:tcsnt has the 

~tion of pa11ng ~t caSh or stoek in liau ot,euch d1$bur30men~ 

and has chosen the latter course. 

-3- 51. 



The ayplicsnt ~e ~lready obtained a certificate 
~rom tho Co~oret1o: Comc1ss1oner of Cal1~ornin ~~proving 

the issue of etock ~erei~ proposed. As this Commission 
has jurisdiction over ~ yart o~ sp~11o~nt'$ business. 

tAo a~plicent has also ~1led its a~~11cation before this 
tribunal. 

I recommend the application be granted e~d submit 
t~e following foro o! ordor:-

S~1)PJrD OIL C01~ANY having applied to this Commissian 

for euthor1ty to issue 248.433 and a fraction shares of 

cocmon stock of the par value o! ~lOO.oo per share. 8$ 

cet torth in the foregOing opinion. for the purpose of re~­

burzing its treasury. 

And a hearing having 'been held and. it appearing ti:at 

t~e y~poses for which it proposes to issue such ztock.sre 

not in whole or in part re~sonebly chargeable to operating 

e~enses or income. 

I': IS EE?.EEY ORtEP.B:D that Stand.ard Oil Company be 

granted authority. and is hereby granted a~thority. to issue 
248.433 and a fraction shares of its 6epit~1 stock at a par 
value of $100.00 ~er share. said stock to 'be issued ratably 
to applicant's stockholders. 

The ~uthor1ty herein give~ is ~iven upon the condition 

that such authorization shall not bo taken as a finding b~ 

t~i$ Co~1ssion of the ~~lue of app11cent's ~roperties; nor 

approval of applicant's s~bmiss1on as to the value of1ts 

properties; nor a. fina,ing by this Commission of tho a:mount o-r 

applicant's reinvested earnings or surplus acco~t. 

'W'i.thin thirty days after the stock herein $,u,thorized 
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to b~ izzuoc sh~ll h~vo beon i$z~cC, ~tan~ard Oil Compcnj 

·~o elle::' stocl: az zilall ~cvc boon icslloc. on 0:' oo:!o~o 

~occ~be:, ~l~ 1917. 

~~e ~orc30i~ Opinion end Ordor ere horooy 

~~ilrcad Commiosion of tho stetc o~ Culiiornia. 

d.ay o:f !J:crcb., 1917. 

Com::izs:tonorz. 
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