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In the Xatter of the Lpplication
o2 BALDWIN PARK DOMESTIC WATER
COMPANY, S. M. Walker, RProvrietor,
for an order suthorizing it to cell
e cortain water plant and system

to Brldwin Park Domestic Vater Come
rany, & corporation.

Application No. 2538

In the lMatter of the Applicetion

0% BALDWIN TARX DOMISTIC WAIZE COM-

DAXY, & corporstion, for an order
authorizing the issue of stocks and donds,
the emecuntion o0f o trust deed, ond ZLor
pormiscion to purchese end acquire o
certain water plent and systom and
franchice.

Application No. 2539

Huneakor and Britt and LeRoy 1. Eawards,
by Daniel 1. Hunseker, Lor smnplicante.

EDGEZION, Commizsioner.
QPIXIONXN

In Applicstior Number 2538, Baldwin Perk Domestic
?:a.‘aqr Company, S. M. ¥alker, proprietor, sz wnincorporated com-
voary, asks for suthority to soll its plant and system to 2 new
corporation kmown a8 Beldwin Paork Domestic Water Compeny for
$15,000.00 face velue of bonds and $60,000. foce value of stock
of the latter company. .

In Application Kumber 2539, Baldwin Park Domestic
Water Company, & corporation, applies for authority to purckhase
the propertics adbove referred to and alse asks Loxr authority

o iscuwe stockes and bhonds as followsS:-




15,000.00 Zace walue of bonds ot por.

60,000.00 faco valuc of stock at par.

5 75,000.00 for proverties of Baldwin Park
Domestic Water Comvany, S. M. Walker,
propricetor.

5 15,000.00 face velue of bonds at o price
to0 be Lixed by the Commiccion.

40,000.00 face velue of stock at not less
than 90 vper cent of par.

55,000.00 for additions and bettermexts.

Beldwin Park Domestic Water Company, & cOrpora-
tiom, clso acks for suthority to exocute & nortgege or deed of
trust wpon itc properties securing an issue of $30,000.00 fLace
value of bonds.

Beldwin Park Domestic Tater Compeny, S. M. Telker,
proprietor, serves water for domestlic, irrigation ond commercial
prrposes in the unincorporated town of Baldwin Perk, Los Lngeles
Comnty. It is opersting wnder & foxrty yesr franchice graﬁtad by
the Board of Supervisors of Los Angeles Cowmnty on July 20, l9ll.
T¢s weter system comsists of a pumping plent, 2 storage taniz,

neving & capacity of abowt 280,000 gallons; snd about 70,000 feet

of dfstriduting meins. TFator is obtained from a 16 Enoh well,
502 foet in depth. The system it entirely motered.

Tn connection with Applicetion Fuzber 2538,
Boldwin Park Domestic Water Compzny, S. il Talker, proprietor,
nas f£iled o completo schedule of debts which 1% 15 proposed
shall be assumed by Baldwin Pari Tozmeztic vater Company, & ¢or-
poration. Thecte debfs conalist of asccomnts paysbdble totaling
36,90%2.38. The former compeny has alfo £iled & statement of
sssets totoling $188,054.02, of waich £150,000.00 1is represented
by water rights, axd & veluation propared by Mr. Jelf MeZElvaize,
skowing & total valme of tne propertice as of July L, 1926 of
8158, 468.48. Mr. UcElvainoe nas allowed $120,000.00 for water
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rights.

Subsequent to the hearing a valuation of the

wator utility properties proposed ® be transcferred was made

by Jemes Armetrong, assistent engimcer, for the Commission.

¥r. Armstrong ostimates tho actual cost of the properties as

oL December 15, 1916, plus an sllowance of 10 por ceat Lor over-
head, to be approximstely $37,725.00. . IUr. Armstrong bas also
estimated the company’s earnings for 1917 as follows:-

Revermeo $7,000.00

Expense 4,500.00

et Revenue $2,500.00

Mr. Armstrong estimetes that the swm of $600.00
should be sllowed for depreciation amnuity. Subtracting this
smount from the company's net reveunue, approximately $1,900.00
would be available for bound interest. Interest on $30,000.00
of bonds at 6 por cent smomnts to $1,800.00.

The showing made by applicant &s to assete and
earnings does not appesr to warrant an Lssue of stocks and donds
in the smomnt ssked forxr. I am of the opinion that the needs of
Baldwin Park Damestic Tater Compeny will be served if it is‘per-
mitted to issue $6,000.00 foce velue of bonde and $35,000.00 par
value of stock at 90 in exchange for the properties of Baldwin
Park Domestic Water Compeny, S. M. Walker, proprietor, which pro-
perties it appears cost approiimately £37,500.00. The-$6,ooo.oo
face value of bonds iszued 23 part of the purchase price shonld
be spplied upor the ountstanding indebtedness. TWhen Baldwixn
Park Domestic Water Company, & corporation, has f£iled with this
Commission & detailed statement as %o “he additions and better-
ments which it proposes to construct, I am of the opinion that
it may reasonably be allowed to issue $24,000.00 face value of

bonds, at par and $30,000.00 par value of stock at 90.
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This 4is not & type of enterprise which wowld
arpesr to justify a large issue of bonds. A water property
o2 this nafure Is best Linanced to & large extent through an

icsswve of stock.

-~

Applicant has snbmitte&'a copy of & proposed

form of mortgage or deed of trust to Citizens Trust and Savings
Bank of Los Angeles, providing for an issue of $30,000.00 faco
value of 6 per cent twenty-yeer first mortgage bonds of the
denomination of £100.00. each., said bonds -to bé secured by 2
mortgage on all property now owned or heresffer zcguired and to be
calleble at 103. £ simking fund 42 provided for smounting to
3 per cont por snmmm of the outstanding bonds.

Ipasmuch a2 this deed of trust provides for tae
granting of the applications in subdbstantizlly the seme form
as presented to the Coxmission, it will be necessary foxr =zppli-
cant t0 make certaln changes in Its deed of trust so that the
same will conform with the terms of the Order hercin.

The authority herein granted will be mede sub~
Ject’ t0 the subsequent approval by the Commission of applicantrs
propoced deed of trust.

Horewith a form of Order:-

BAIDWIﬁ PARE DOMESTIC WATER CQMPANY, S. M. Welker,
proprietor, having applied to this Commission for euthority to
trensfer itz water utility properties to Beldwin Park Domestic
Tater Company, & corporation, and the latter company heving
applied for authority to acquire said vroperties axd to Lizsume
gtocks end dbonds as hercinbefore set forth;

And 8 hearing having beon held, and it sppoering
that the purposes for whica the bonds aﬁd stock herein authorized
to be issued are to be iasued are not reasomably chargesble in ?hole

or in pert to operating expenses or to income;
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IT IS EERESY ORDZFED that Baldwin Park Domos-
tic Weter Compeny, S. I. ‘alker, proprietor, be 214 it is heredy
suthorized to vransfer Vo Baldwin Park Domestic Water Comvany,

& corporation, the fLollowing doscribed proverty:-

4 franchice f£rom the County of Los Lxgoles.,

axted July 20, 1911 under Ordinance No. 273,
new series);

The northeast corrver acre, sSquaroe in shave,
of lot two (2), tract 1917, as per map in
book 21, page 48, of meps, Los Angelec Coumnty
records, and

Lots twenty-ore (21) and twenty-two (22),
Shultis tract, &g ver mep iz book 13, peoge 170,
0% mope, Los Angeles Comnty recoxdc:

All other proporty that ie necessary =2nd need~

ful for the operation of said public utility

company known and designated o8 the Baldwin Perk
Domestic Vater Company, S. M. Talker, proprietor,
including texlks, pumps, engincs, motors, pive,
pive-lines, volves, gates, hydrants, commections, ote.

IT IS ERREBY FURTEER ORDERED that Raléwin Park
Domestic Tater Company,'a corporetion, be and it it heroby authoriz-

od to execute a2 morigage or deed of trust uwpon its proverties in

the totel sum of $30,000.00 and to iscue stocks snd bdomds as follows:

$35,000.00 par vaelue of stock to be isstued in
part payment Lor water utility proper-
ties of Baldwin Park Domestic Tater
Compeny, S. M. Tellkexr, vroprietor.

30,000.00 par valwo of stock, the nroceedsz to
be used for additions and bettorments.

6,000.00 face value of bonds- 10 be issued in part
payament for water utility properties of
Baldwin Porlk Domestic VWater Comveny,
S. I, Walker, proprietor,~and t0 be used
in extinguiching outstanding indebtednoss
on said properties.

24,000.00 face value of bonds, the vrocesds to be
used for additions s=nd bettermonts.




The authority hercin granted iLs grantcd upon the

following conditions and no+t otherwice:~

Ll.-The stocks and bonds herein suthorized
40 ba issued for additions ond botterments chell oxnly be
icsued after Baldwin Park Domestic Water Company, &
corporation, skell have £iled with this Commisesion 2
stotement in deteil of tho additions and botiterxments which
it proposes to comstruct and shell have secured Lrom
thic Commission = supplementel ordexr approving the same.
2.~Tac $35,000.00 par value of stock kerein
guthorized to ve issued in vart vayment for tﬂé water
utility properties of Baldwin Perk Domestic Weter Company,
S. X. Falker, proprietor, shell orly bde issued in exchange Lor
e good and sufficient ¥itle to said properties end o copy of the.
said deed chall be filed with this Commission within
36 days after the execution thereof.
3.~The stock hercin authorized to be sold shall

e ,201d so a8 to net Baldwin Park Domestic Water Compeny,

a corporation, not less thanx 90 per cext of the par value

trereof.

4.-The bonds herein euthorized to be sold shall
be g0ld 80 a8 to net Baldwin Park bomestic Tater Company,
s corporetion, not less thun the par value thereof plus
aserued Interest.

5.~-The bonds horein authorized to be issued shell
not be iscued until Bzldwin Park Domostic Tater Compeny
¢hall heve submitted to this Commission for its aéproval
a revised copy ofiits mortgege or deed of trust snd secured
from tais Commiseion a Supplemental order app roving the
came. ‘

6.~The stocks and bonds herein suthorized to be

icened shall not be binding upon this Commission or any
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other o4y &t & measure of the value of the water pro~
perties which Beldwin Park Domestic Water Compeny, &
corporation, is herein suthorized to acquire.

7.~Baldwin Park Domostic Tater Company, =
corporation, shall keep separate, true and sccurate
accounts showing the recoipt and applicetion iz detall
of the procesds of the stocizs and bonds herein guthorized
to be lssued; and on or before the twenty-fifth day of
cack zmonth the company szall mealke verified reports to
the Commission stating *the sale or selez of caid stocke
end bonds, during the preceding month, the terms and con-
ditions of the sole, the moneys realized therefrom, and
tae nse and acoplication of such moneys, ell in accoraance
with this Commission’s General Order No.. 24, waich oxder,
in 0 faor as apyplicedle, iLis made a nart of this order.

8.=ithin 60 days from the date of this order
Baldwin Park Domestic Water Company, & corporation, shell
£ile witz the Railrosd Commission & stipulation, duly suthorized
by ‘the Board of Directors, declaring thet Baldwin Perk

Domestic Watef Company, & corporation, will never claim be~

fore the Raflroad Commission or any court or other public
vody & velue for the Lrenckise scquired from Beldwin Park
Domestic Tater Company, S. lI. Welker, proprietor, in excess
of +nc actuel cost to Baldwin Park Domestic Weter Company,
S. M. Talker, vroprietor, 02 acquiring said franchise, wpich
cost shell be steted in the ctipumlation, and shall recoive
from the Railroad Commission & cupplemental orger declaring
+pat such stipmlation in form satisfactory to the ZRailroad
Commissioxn, has been £iled with the Reilrosd Commission.
9.=The anthority horein given is conditioned
apoz the payment of the Zee pregeribod in the Public Utlill-

ties Let as smended.




- L0+.=The authority herein given to iszue stock and
bonds cnd to transfer property skeoll apply only to suck
stock snd bonds as shall have been issued and suckh yroperty

as g22ll have been transferred on or before Octobexr 31, 1917.

The foregoing Opinion end Order sre kheredy approved
and ordered filed =s the Opinion end Order of the Reilroad Conm-
mission of the State of Californie. '“

Datec’. at San Francisco, Californis, this ’7 %

dey one—'&mry, 1917.
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Commicsioners.




