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This iz o Joint epplicstion by Formexs' Dransvwortation
Company, Secromento Tromsportation Company and Szrn Frencisco and
Secramento Naovigation Company Jor &avdroval by the Rellrosd Come-
nissioz of an agreement entered into by eappliconte on Fedbrusry 24,
1917, whereby, 4if authorized, Fermers' Zronsyortetion Compony and
Secramento Rransportation Compeny will discontinue and withdrew
from the sorxvice now given by scid carriers botween the cities of
Sex Francisco and Sceramento, and the Son Premeisco and Sacromento
sevigatiozn Compeny will simultaneonsly enter wunor and conminne sald
service during the life of The cgreement. A copy of the agreement
wee filed with the applicetlion and marked IZxhidit L, as was 2leo a
printer's »x00f 0¥ the nromosed teriff, marked Zxhidit B 2. showinv
rates and regulations under whick the Sax Francisco and Sacramento
Yevigation Company will operste.

It i1s set Jorth in the application thet operating

expenses of the Parmers' Irangportation Compuny and the Saeremento




oxtavion Comypony have o0 increecsol in recent years as 1o
rigid economies Imporative. and this fucv Lorme the vacis
0L tre cgreement asccompanying the amnlicetion. Under the plan
pronosed the Sax Francisco and Seeremento Navigation Company will
e3tablish The lowest scale of rates now in offect by aither ¢of the
omerating compenies snd no curtallment 0L service with reference
%o qailing detes will result; Thet L 1o say, 2 vesgel or vessels
will calil from Scon Francisco on Tuesdeoy, Wednesday and Saturday of
ech week and make all way lsndings ae at prosent without ilmpeir-
ment 0f sexvice V0 The public. the sole obJect of the epgreoment
being en avoidance of duplicotions and consequent unnecessary
expense.

Iz oxder o concentrate thelr facilities and ef20ct the
pProposed economies, the zpnlicetion recltes that certain vessels
of eoch of tho owerating companics will be leased to”the Son
Proncisco and Sacramento Nevigaetlion Compeny. as por the terms of
the sgreement. Yae cgreement 1tself provides that each of the

lossors shell ey all oyerating and other expenses Incident to the

operstion of the vessels leased and shell receive as rentel the

sross esrmings 0f such vesscols; also that the agreement shall

remelin in eZfect foxr o period of thirty daye after approval by

vhe Zallroed Commission, "and theresfter wntil cenceled by five

(5) deys' notice given by sny of the nartlies hereto to the others."
Lgcoxaing 1o the uncontroverted testimony of witnosses

for the appliconts, eack of the opercting companies has, with rare

veriation, exvwerienced a zteadily &ecréaaing revenue since 1912,

due in nert to\shriﬁkage in cargo, outl very largely to increased

costs of labor, material and sunvlies, which costs under the present

gysten of oyorating, are further lncreased by duplicavion of egquin-




mexnt end service. The sworn stelements 0f these witnesses showed.
in tho cese of the Sccremento Cronsportation Compeny, that grose
revenues covering opoerations between Sem Francisco and Sseramento
had decrecsed from $121,765.40 in 1912 %o $66,828.55 4in 1916 and
that no dividends had been Seoclored for twelve yeers; that while
the Farmers' Transportation Company did not fare o badly in the
matter 0L gross revemus, its crxnusl exnensesz, with a Single ex-
ception (duwe to sbnormal shipments of foreign rice im 1914) were
sulficient to bring sbout an omnerating deficit. |

41though the commercisl bodies of Sen Frencisco, Scersmento,

Ockland and Stockton were notified o2 +he hearing under thiz spnlice

cvlon. only Szcramento wog represented. and no nrotests wore regls-

tored.

e velleve that the purposes souzht wader this apnlicetion, as
indiceted by the terms of the agreement. &re worthy and should have
vhe effect of making it possible to continue the service between
San Prencisco and'Sacr°mento.

Jo change whatsoever has boen roguoested im the service or rates
cpplicable over the routes 02 <the worties ©o the epplicetion between
20ints on the present routo north of the city of Sseramento.

In view of the foregoing facts end stetements.it 18 our opinion
thavt the vublic service now rendered by IFarmers' Transvortstion Com-
vany ané Saceramento Transmortation Company between the citiez of San -
Drancisco and Sacramento will de improved by placing in effect the
agreement scecompenylng the epolication and merked Sxhibit L, end we

nereby rocommend that the application bo granted, subjoct to %ke

oo

stipulation whick ic made o mert of tho order.
Tze Comnlssion reserves the right to order the terminetion of

The sgreement chouwld mpublic conveniencs and necessity immel such aetion.
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Darmers' Transnortation Company, Ssceramento Transpoftation
Company ond San Franclisco and Sceramento Nevigatlon Company heving
coplied to vho Reilrosd Commission for gen order euthorizing the ox-
acution oY en ngrecment affecting vhe operstion of ccrtain steamexs
end verges velongirg to ané now belnp overated by Fermers' ITransport-
ation Company and Sacramento 2rensportation Company.respectively. be-
twoen the cities of Sen Francisco and Secramenteo, & cony of which
cerecment is ctteched to the petitlion herein ond merked Ixnibit A, snd

public heexring heving been reld on sald wpplication and 1o one
tion thereto,
Y ORDERZD that said application ve and the same is
wpon the £ollowing conditlion, wnd not othexwise:

Tnis order chall rot decome eflfective wntil enplicants shall
nhave £iled with this Commis3ion, subject vo itz avproval, & stipu-
lation, duly suthorized by their re°oect1ve Board of Directors, under-

spplicants
teking, or benalf of each of the XXRIGOCICKINTGPOXR, Ln the event o2
- corogation of thc _agreement neredby authorized, by any of +the narties
or by order of <he Railroad Commission
nereto./to resume immedistely i%c original service and reinstsll ite
rates To & baslic not higher than ratos now in effect by the respective
operating companies.
The Zforegolng ominion und order are heredy aypvroved snd ordered

£1led 25 the owinion sna oxder of the Relilrozd Commission of the State

Francisco, Colifornis, this /5 4 »’Jé Gay of Yaweh, 1917.
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