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BEFCRE TEZ RAILROAD COMMISSION OF THE
STATE OF CALIFORNIA

J1 8774 "ON uoispsq

In the Matter of the Application

of PATTERSOX & WESTERN RAILROLD , .
COMPANY for an order awthorizing Applicetion No. 2785
the issue of capital stock.

BEirem W. Johuson, Jre., for Applicarnt.

3Y TEE COMMISSTOX.
| OPINION

This is an application by Patierson & Western

Reilroad Company for authorlity to Lssuwe all of Iis
suthorized capital stock consisting of 150,000 sheres
02 the par velue of $1.00 eack, to lMinersl Products

Company, & corporetion organized and existing under

the laws 0f the State of Novade, Witk 1ts principael
office snd place of business in Hozolulw, T. H.

A public hesring wes held im Ssn Frameisco,
Yarer 10%h, 1917, before Examiner Bancroft.

Trom the testimony it appears that Patterson
& Western Railrosd Company, kereinsfter designasted and
reforred to s& the "Railrosd Company™, was incorporated
under the lews of the State of Californis in September,
1915, Loxr the pu:'pbse, among others, of constmcti'ng a
railrosd from the Town of Patterson westerly fox a dis-

tamce of spproximatoly 25 miles tormineting in Section
At

27, Township 6 Scuth, Range 5 Best (M.D.B.& X.).




the time of its organization, ome share was Lssued at
par %o each of the three incorporstors of the Ralilroad |
Conpany, leaving 149,997 shares of applicant’s ctock
still unicssued.

Rights of way were obitained by condexmsation,
purchase, oxr domation, Lor the enzi?e.length of the
reilroad, asbout seven miles of which traverses the
londs of the Minoral Products Companye. The Railrosd
Compsny d&oes not, however, own the terminsgls at elither
end q? its line, both of whickh belong to the Mineral
Products Compeny. The road 1s 10 de operated as &
common carrier, although its primary object will de to

serve the Mineral Products Compeny, which owne and

operatea mineral bearing property in this territory.

Instesd oFf running the line along the cownty
road from Patterson to the foothills, it was considered
advisable to oliminate the danger of accidents by pur-
cnasing 2 private right of way adjoining the road. A
strip 30 Zeet wide and 2 miles ir lengih was, aecording=—-
1y, purchased from various ownors. The actual work
of greding wes commenced in Janusry, 1916, and the ontire
construction of the rosd has now been completed, except
for e portion of the "Y" at the westorly terminal, and
8 emell smount of ballasting.

The rosd, as comstructed, conclsts of & Darrow
geuge (36 inch) line, 23.6 miles in length, running fron
the Nown of Patterson, Stanislaus Comnty, westward to
Jones Station, witk s 25 1b. rail, except for coxrtalin

portions o2 the rosd, sggregeting ahowt 8 miles, where 2




35 1be zall is uced.

The principal items of the prosent equipment
are +two lé~ton Shay locomotives, ozme 7-ton Milwsukee
gasoline locomotive, fouxteen 10-ton flat cars, Lour
10-ton box cars, and %ten Roger bellaet cars ~ all equip-
ped with air brekes, pstent couplers and sefety devices.
The company &lso has a gasoline track autonobile. Hater

_tanke have been installed, as well 28 2 fuel stetion and

o tolophone line running the entire length of the r0od.
The Rwilroad Compeny hes submitted a finsncial
gtatement es of March 1lst, 1917, as follows:

Db‘o Cr.

Expenditures, rosd snd equipment $241.,518.19
Lmouwnt received Ifrom Mineralk :
Products Company to March 1st,
1917 $240,597.05
Rocoived from sale of cepital
stock to directors 3.00
Puo ¥. B. Livermore and Company 60.00
Due J. Jorgenson - 90000
Cash on hand ' 301.86

Totals $241,820.05 $241,820.05

Since March lst, the amounts due to J. Jorgenson

and W. C. Peall bave been. paid dy the Rallrosd Company.

Applicant has slso submitted an itemized state-
ment of the cost of its road and equipment, ss foilows:

Engineering & 17,036.82
Right of Vay 3,184.94
Organization Expenses 501.48
General Officerc and Clerks 5,070.82
Do at Patterson 5,886.71
Stetionery snd Printing 260.99
Do at Rattersox 72547
Preight Trein Cars 12,050.06
Roasdwey Buildings 74.92
Culvexrts 3,446.84

Porwerd 48, L3Y .04




Brought Forward

Station and Office Building
Skop ozd Engine House
Telephone Line

Crossings and Signs

Grading

Taw

Right of Way Tences
Tracklaying axnd Suwrfacing
Bridges

Reils

Trestles

Gasoline Locomotives

Steen Locomotives

Roadway Small Tools

Othexr Track Matexial
Opexrating Zxp. during Construction
Othoxr General ZxXpenses

Do at Patterson

Taxes

Mes

Puel Stations

Tater Statlions
Miscellaneous Equipment
Tnapplied Construction laterial
Signals :

Roadway Machines
Ballasting

Shop and Machinery Tools

Total

48,139.04

1,044.26
73168
1,522.599
259,55
63,064.7¢
501.75
234.70
17,48L.37
9,435.76
47,195.47
3,388.32

3,340.89

10,832.39
672,22
770251
4,309.97
323.21
1,589.04&
72193
11,134.18
1,090.16
89376

1,005.39

14.82
1 '160 023‘
3,722+65

44,25

$241,518.19

Lyplicant now desires to issue its 150,000

sheres of cgpital stock to Minersl Producis Compary in

the discharge of $150,000.00 of its debt to said Company,

whick wes incurred for cash sdvanced for the construeiion

end equipment of said rosd, which would leave £90,597.05

atill due from spplicent to said Minersl Iroductes Compsny

in sddition to ary moneys that may have been advanced by

said Compony to spplicent since Merch 1s%, 1917.

3xcopt

2or 143 smell current bills and $60,00 due to Norman.B-

Tivermore Compsny, applicent has no mortgage or indebted-

ness o2 sny kind, excepting that due the Mineral Products

Compeny, from waich Company spplicent roceived all the




money roquired Xor the construction and equipment of
1ts roed, with the excertion of $3.00 received from
the sale of stock to the incorrorators.

According to the testimonyiﬁgfficers of W
Minoral Products Compeny have no intention of selling
or otherwise disvosing of any of applicant’s stock.

48 applicaznt has already'issuéd three shares
of {ts cepital stock, we can suthorize it tq issue only
149,997 more: but subject to this modification,. wolféel
that the application should ungnestionably be granted. .
Applicent will then be in the pogition of h;ving igs
road bﬁilt, equipped, and in actual operation free fronm
cny bonded or other indebtedness of any kind, oxcepttﬁg
its open zeccount to the owner of practicallj 8ll of its
capitel stock.

ORDER

PATTERSON & WESTERN RAIIROAD COMPANY having
applied %o this Commission for sn order suthorizing
1t to issue 150,000 sheree of its cmpital stock, of
the par value of $1.00 por share, for the purpose of
discherging $150,000.00 of 1%s indedtedness to Mineral
Products Company, & corporstior, snd s public kearing
»eving been keld, and it sppearing that said indebled-
ness to said Minersl Products Compexy hes been incurred,
and that the proceeds thereof have been oxpended by applicant,

for the scaulsition of property and for the consiruciion

and improvement of its fecilities, and that tho said indebted-
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ness was not incurred for, asnd the proceeds thereof were
not devote¢.to, uces in whole or in pext reasonably
chargeable to operating oxpenses or 0 income, and that
the application should be granted as to all of applicant’s
unissued stock,

IT IS HEREBY ORDERED that Patterson & Western
Railroad Company be, and the same'is heredy, suthorized
to issue to Mineral Products Compsny, & corporation
organized uwnder and by virtue of thoe lews of whe State
of Yovads, with its principel place oL dusiness in
Bonolwlw, Te H., 149997 skares of 1ts capitsl stock, of
the par value of $1.00 por share, in discharge of $14§,
997.00 of its indebtedxess to sald Minersl Products CQn-
paxy. The authority herein granted {c granted subject
to the following conditions, and not otherwisze.

1. Tho stock heroin suthorized to be issued

shall not be issued after September lst, 1917.

2. Deiterson & Western Railroad shall keep

s true and eccurste record of the fiszsue of seld stock,
szd shell, on or before the 25tk day of each month,

me¥o & verified roport to tkis Commission, stating the
sele or seles of said stock during the preceding month,
+ho torms and condition o2 the sale, the moneys realized
therefrom, ané the mse and application of such moreys,
61l in accordence witk tkis Commission’s General Order

No. 24, which order, im so far as spplicedle, is nede &




rert of this order.
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Dated at San Premcisco, California, this
dey of Maxrch, 1917.

Dan Joteo. -
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Cormissiorers.




