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Decicion No.

BEFQORE THE RAILROAD COMMISSION OF TEE
STATE OF CALIFORNIA.

0N U01S108(]

hott

In the metter of the application

of COLORADO RIVER TELEPEQONE COM- Application
PiXY, a corporation, for an or- _
der authorizing the issue of No. 2738.
stock..

Se Do Xomrar for the Potitioner..

| BY TE® COMIISSION.

This 1s an application by COLORADO RIVER.
TEIEZEQONE com. & corporation, having its prineci-
Pal place of business iz the town of Blythe, River-
side County, Californis, for an order of time Refl-
roed Commission avthorizing 1t to issue 9,674 shores

of 1ts capital stock at the par value of $1.00 per

ghare for the purposes which follow.




On June 17, 1916, this Comxiseion igsued itz
order, Decision No. 3455 in Application No. 2031, in
the natter of the application of this corporation,
which permitvted 1t, among other things, to issue 17,487
ghares 0f Lits capitel stock. The time within which
the petitioner was vpermitted to isane and sell this
amouwnt of stock wag limited to December 3L, 1916. XNo
stock wa.c gold within this time and the petitioner is
0w romewing its spplication for amuthority to leeme
9,674 ghares. The purposes for which the proceeds

Lrom tho sale of this stock zre propoced 10 be used

are set forth as follows:

1,250 skhares t0 be £o0ld to reimburse S. D. Xamrar
for the payment of $1,250. to Mrs. Jessie
Brown for the corporation as the purchase
price of a telorhone line extending from
Blythe to Blythe Junetion in Riverside
Coumnty. Authority to lMrs. Jessie Brown to
g86ll and to the Colorado River Telephone
Company to purchase this telepvhone line was

granted by the Commission during the month
of June, 1916.

ghares to reimburse Xamrar and Browa Lor
the ¢cost of o fLranchise granted to the cor-
voration by the Board of Supervisors of
Riverside County on September 21, 19514.

shares 10 ¢over the ¢ost o0f material and
supplies other thon poles.

shares to cover the cost of poles.

ghares 10 cover the cost of labor involved
in installing the petitioner’s telephone
systex. |

sheres for the yurpose of purchasing office
forniture and fixtures.

It appoars from the list of iteme contained

in the petition setting forth the purposes for which




the rroceeds to e derived from this sale of stock
are %o bo nged, that an error in addition ocourred
ix the various items golng to maxe up the cost of
lador of imstalling the system. The attontion of
the petitioner being called to this matter, this er~
ror hes been corrected and the correct amount ($1,545)
has been entered.

mhé various purposes for which these pro-
ceeds are t0 be used appear to be proper purposes Lor
capitel expenditures, except that the item £2,000,
infende& to cover the cost of the franchise above re—
forred to, doezs not appear to cover the exact amount
of the cost of this franchice. Petitioner has stated
thet an accurate record of the actusl c¢ost of this
franchise has 0ot beer kept, that no amount was paid
1o the ﬁoard 02 Supervisors for the Lfranchise, but
that theexpenses involved in securing it were come~
what in excess of 31,000. Retitionor urges that the
value of the frenchize to the corporatiez is $2,000.
and that it desires accordiﬁgly t0 isszue atock fox
this anount. The Commission cannot, of cource, au-

thorize the isave and sale of stock to cover the

cost of franchises in excess of the actual coct of

the same (Pudblic Utilities Act, Section 52). The
order heroein will 1imit the amount of stock whick
tre petitioner may iseue and sell for this purpoze o

such amount as petitionor mey show ac its actual

- In other resgpects, there appears to be no




objection %o granting the authority for which the pe-
titioner is now asking.

Application having been made to thic Commige
gion by Colorsdo River Telephone Company, & corpors-
tion, for authority to issue nine thousand six hundred

and seventy-Lfour (9,674) shares of its capital stock

of the par value of Ome Dollar (31.} per shere for the

yurpoees which aroe set Lorth in the preceding opinion;

And & pudlic hearing naving veen held and 1t
appearing to this Commiszion that the purposes Lor
which it is proposed to issue said stock, to the ex-
tenm.hereinaxter authorized, are not iz whole or in
part rezsonably chargeable to operating expomses or 0
income,

I? IS EEREZY ORDERED that Cglorado River
Telephone Company be, and it is heredby, granted an~
taority %o Iséue and sell not to exceed nine thousand,
five hundred seventy-four (9,574) shares of capital
gtock oFf the.par value of One Dollar ($l.} per share,
aﬁa $0 use tae proceedsz Lor the Tollowing purposes:

$1,250.00 to reimburse S. D. Kamrar Zor tae
royment 02 3$1,250.00 to lMrs. Jes-
gie Browa for the corporation ae
the purchase price of =z telophone

line extending from Blythe to
Blythe Junction in Riverside County.




or such portion thereof as may be
necossary to reimburse Xamrar and
Browa Zor the cost of a fronchice
grantod to the corporation by the
Boerd of Supervisors of Riverside
County on September 21, 1914.

$2,279.00 to cover the cost of material and
supplies othor than poles.

$2,400.00 to cover'the cost of polec.
$1,545.00 to cover the cost of labor involv-

ed 1n Installing the petitioner’s
telephone systoen.

Py

- ¥ 100.00 for the purpose of purchesing of-
£ice furniture and Zixturoes.

The authority horoln granted is granted up-
on the following conditidns and not otherwiszes

l. Sadd stock shall be 2014 =0 as 1o net
Colorado River Telephome Company not less than its
full per value of One Doller ($1.) per share.

2. Before any stock mey be issuwed for the
rurrose oX defrayling the cost of securing the Lfran-
chise from the County of Riverside, the petitioner
aﬁall gubnit = statement to the Reilroad Commissdon
setting forth the actual cost to it of securing said
franchise dnd suall secure from the Reilroad Commis-
sion & supplemental order setting Zorth the smount of
gtock which applicant may issue for the“purpose of de~
fraying such cost.

S« Colorado River Telephone Company chall

keep seperste, true snd scourste accomate showing the

receipt and application in detall of the proceeds de-




rived froau the sale 0f the stock hoerein suthorized to
be issued, and on or before the twenty-fifth day of
each month ghell make & verified report to the Commis-
sion showing the sale and disposition ¢f the stock
horein anthorized to bPe issued, the terms and condi-
tions of such sale and the disposition of the pro-
ceeds derived therefrom, all in accordance with this
Cormission's General Order No. 24, which, iz zo far
as applicable, is made a part of this order.

4; The authority herein granted applicant
to issue and sell stock shall apply only to stock is~

sued on or before December 31, 1917.

Dated at San Francisco, Californis, ﬁhisfz/ZiZET‘
day of March, 1917.

Wane Lok

Commigsioners




