Decision No. __* U UHMHU\]AL

BEFORE TEE RAILROAD COMMISSION OF
STAIZ OF CAIIFORNIA.

e GO Q0 Qmemee

‘gp"z"ﬁoN UO0ISI09(]

In the Matter of the Application )

of the CORCORAN TATZR AND GAS )

COMPANY, & coxporetion, Lor sz ) Application

grdgx.Anxhprizing the Issue of } No. 2789
QNC 3.

| 3Y TE COMTSSION.

QPINION

This Is an applicatior by Corcoran Water and
Gas Coxpeny, & corporetion engaged in furnishing walter
40 4he inhevitents of the City of Corcoran, Xings Couxniy,
for suthority to create a bonded indebtedness of £15,000.00
o first morigege 6% gold donbs, end to Lssue and sell Lorth-
witk $10,000.00 Zace veluo of seid bonds, end %o izsue the
rereining $5000.00 face vé}ue of said bonés whemever it
shall be found by its board of directors thet asdditional

funds ave required for other expencos snd improvements of

{ts facilities end sexvice.
4 public hearizg wez held in San Prancicsco March

12th, 1917, vefore Examiner Baucroft.
Or April lst, 1916, this Commis gion 4in Case No.

915, dbrought by the City of Corcorsn sgeinst the applicant’

-1 -




horein (Decission No. 2222, reported iz Vol. 9, Opinions
gnéd Orders of the Rallroad Commission of Califoraia,
Page 475) ordered salid walter company to install a 80,000
gallon tomk upon ax 80 foot tower and to put the seme
into zervice ac & pert of Ltz watgr systee

Pheresfter, in order to finance tie izmstallation
of said taxnk and cexrtain other Improvements To zald system,.
the water company applied o this Commission for authority
to create & bonded indshtodzess of £15,000.0C, ard to
{zgue 2% trat time 310,000.00 face velue of saild bonds,
which were %0 mature from 1918 to 1924 inclusive.

| On sugnst 31, 1915 tke Commissloxz by its decision
Noe 3606 duly granted applicant porzigssion to create its
bonded indebltedness and 10 1ssue the $10,000.00 face velue
of bords as requested on condition thet spplicsat should
submit Lo this Cormission 1ts proposed mortgege or deed of
trnat and should mot exscute the sowe or izsuwe any bond=
thoreunder wntil the Comuission bad, by & supplonental
order, approved the same; cnd on January 20th, 1917, by
Decigion Ko. 4055, this Commission duly made its gsupplenent
al order arprovizg the proposed deed of truct.

Yo bords were ever iszued by applicent,. however,
it sppeering that cerisin defects existed in commection
with the préceedings taer by epplicant Zor the creation ot
14s Ddondied indebledness,. whiech rendered 1t neceszsary in ap-
plicent’s opinion %o wndertake snew the crection of 2 bonded
indevtodness. Eoving now taken suck steps epplicant has
2570d the above spplicetlion and ka3 stbhnitted o draft of a
pew doed of truet. The new proposed &eed 02 trust, 10

p1tle Insurance end Truct Compeny (of Doe inzeles) ss trustee,

cohxains,wnong others the following provisions:




The total bond izsue shall be of the fece
velue o0f $15,000.00, conzizting of 30.first mortgege
gerisl gold bonds 02 $500.0C each, dated April lzt, 1917
and maturing a5 followss 2 bonds ox the first of eeck
April Lrom 1919 to 1922, inclusive; 4 bonds on the Iirst
02 each April from 1923 to 1925, inclusive; end 5 bonds
on Lpri; lst, 1926, and 5 bonds om April lst, 1927.
These bonds are to be callable st 102% sud accruod intore
est. Provisior it medo for action in case of dofault
in interest, in vrincipel or in eny other covenent, bBY
the trustea, eltier mwpoz Lts own irfitiative or upon the
w:ritz:en request 0f the holders of z majority in smount
of 'the outctending bondgz. No sinking fund is provided
in said proposed deod of itrust.

' The conditions are substantislly tho same now as
“hoy were when the Commission, dy Decizion No. 3606 {supra}
granted the water company’s former application, snd for
the ressons sct Torth in sald decision, we are of the ozinfon
trat this spplication should be granted as to the creatior

2 4he borded indedtedress anéd as to the Lcsue ot this time
02 $10,000.00 Zace value of seld bonds. Ve are not pre-
perod, however, 0 sutborize the issue in the future oI
the remaining $5000.00 face value of said bomdsy Any such
authorization Wbe rremeture.

As o conlition precedent to the granting of this
epplication, the Commfssior will, of coursze, amul all

suthorizetions granted under Application No. 2390.

0RDER

CORCORAN TATER AND CAS COMPANY having epplied to

‘the Railroed Cemmission for autkority %o cronte = bonded in-
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debtedress of $15,000.00 as evidenced by 30 serfsl 6%
first mortgege gold bonds of the Zuce value of $500.00

each, end to 4iszue and seil at thic time $10,000.00 of

sai& bonds,. end e public heerinz hevizg boen held, and

.thié COQmission £indipg that the money, propertiy or

1abor‘to be procured or peid Lor by such Lssue Is roeszsonably
required £or the purposes‘specified in thls oxder, and

tz2at suchk purposes are not in whole or In part ressorably
chergesble to operating expenses or 1o income, and that

the spplication should Ye g;antod subject to the conditions

hereinafter set forth, ¥
IT IS EERERY ORDERED. that Corcorsn Water and 7
Gae Company be, axnd the samelhereby 18, awthorized to oxocute
4o Title Insurance end Trust Company & mortgege or &eed of
trust of all ite properties To secure & bonded indedtodness
" of ¥15,000.00 face valuwe evidenced by 30 sexrlsl 6% Lirst |

mortgage 3014 bonds of the face veluwe of $500.00 oache.

1™ IS HEREBY FURTEER ORDERED thet Corcoran Water
and Gas Coxpany ve, and the cawe i1s heroby, authorized %o
1esue and sell $10,000.00 face velue of sald bonds.

mhe suthority herein grented 1o execute and mort—

gege 1ts proporties sad 0 1zsue $10,000 face value of its
bonds is grantel wpon the Lollowing condsitions and not other—
wige:

| ‘1. Corcorsn Vater and Gas Compeny shall issume

.; .51,‘ said bomds 30 £3 to met said compssy not less thenm 91 per cemt
of the feco valmo of the principal thereof in addition to
acerued interezt thereox.

2. The proceeds of ¥he bonds herein authorized

t6 ve 4iscuod shall de applied substantially as followa:
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Ingtalling 50,000-gallon tank

and 80=-Foot tOWeYr c.cceecanens $3,835.00
Poundation fOT SOMG vecensscace 300.00
Read justment of rpumping

equipmen‘t srssvenwssssseverrs 600-00
Meins (1,00C feet 8™: 2,0C0

feew 6”- 4,000 fect 4”) esmse 2,037.76
Laying DIBS eeveevnmeansnsaans 800.00
Fitting& [ E NN T WERNEY NWE R REYEN N 531.24‘
To be held in applicant’c

treasury and not to bYe exe

pended exceoprt upon = Lurther

order ¢0F this Commission cees .500.00

&00&1 sssssesenrnansavee &'9,100'.00

'3. "he deed 0f trust herein suitorized o be

executed shall confform subsiontially in words and Ligures

with the draft of the proposed deed of trust filed wit:

the sbove entitled applicstion, and sunoxed thereto, axzd
designated o5 "Exnibit C7, as the saze hos boen amended

by spplicant’s supplomentzl petitfon, dated Merch 19th,

1917,'

4. The avprovel herein given to the proposed
nortgage or deed of trust securing the dond iszue is for
.the pnrpoues of tnis procee&ing only sné an spprovel Iin
S0 Jax as this COmmission hss Jurisdiction under the terms
of the 2uolic Utilitiesz Let, and ig no% intezded 23 an ap~
provel of ssid mortgego or doed of trust s to such otker
legel regquirements t0 which it may be subjoct.

5. The sutbority herein grented to execute the
morigege or deed of trust above mentioned axnd to issue the
nonde sbove set forth shaell spply only to such hortgage or
deed of trust ds shell hove beon axocuted snd to such onds
ce shall heve been fssuecd oa or defore August Ilst, 1917.

6. Applicent shall not Issue any o0f the 20 bonds
norein avthorized to bo fssued and sold until it shall keve

& valid ocomtract or-contracts for tke sale of 211 of seid bonda.




7o Applicont shall report to tais Commigsesion
within “hirty (30) deys efter the issue of the bonds
rereizn auttorized the faco velue of the bonds =0 I1ssued,
tho xnet smounts received therefor and the disposition

£ the proceeds theroof, all in accordance with thie
Coxmission™s Gezeral Order No. 24, wkich order, in so faor
&s arnlicsble, is made o part of this order.

8« This oxder shall not become effective until
spplicant has paid the foe specified in secilon 57 of the
Public Utilitios Act. Q/L

Datod at San Frencizeo, Californfa, thic _é__/_ -

day o2 Marckh, l9l7.

| FEE PAID ON ORIGINAL APPLICATION

No, 5z-... Decizion XN .-ff%.-..é...

Asoistent Scc“o.a'vy.
Railroad Cenmicnion 3tate of C:x'.l....o:—rra

Commigsioners.




