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In the Matter of the Application )
of LINDSAY HQME TELZFEQNE AND )
TELEGRATE COMPANY for an order )
suthorizing the sale of $2200 of
ita "Sexrles B™ bonds.

Apvlicstion No. 2802,

A. M. Robertson, Lor Applicant.

BY mEE COMMISSION.

OPINICK

This is an application by Lindsay Eome Telephone

and Telegraph Compeny for sn ordexr authorizing it to sell
$2200 face value of 1%ts "Series B™ &% bonds et 93',%or the
prrposes hereinefter apeciﬁ:‘.e&.

A public hesring waz held gt Lindsay, Tulare
Comnty, on Marqh 27th, 1917, bvefore Examiner Beancroft.

On Lugust 28th, 1916, this Commission, Dy Decision
Yo. 3602, autkorized Lindsay Eome Telephone and Telegre.;h
Company, under Applicetior Yo. 2324, to execute o mortga.sé
or deed of trvst of all of its property to Bank and Trust
Company of Central Califormia to secure a bonded indebtedness
of $15,000.00 face value of serial 6% bonds of $100 each
meturing from 1919 to 1933 inclusive, and to Issume and sell
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$7,800.00 foce velue of sald bonds &t not less than 93%
of their face value, Lfor the purposes of refurding cer- -
tain notes and of providing funds for changing its magneto
equipment 10 a common battery equipment.

Ox. December 13, 1916, in e supplemental order
uﬁder said Application No. 2324, by Decision No. 3927, the
Commission authorized Lindsay Home Tolephbne and Telegraph
Company %o provide in its deed of trust that $7,800.00 foce
velue of bonds, designated as "Series A" bonds, should
mature gerislly from 1219 to 1933, incluslive, while the
remaining $7,200.00 Zace valme of boods, decignated as
"Series B"’bonds? should mature in 1933. Tnder suthority
of Decision No. 3602 (supre) applicant hes Lzsued and s0ld
all of its . "Serlec A" bonds, and 1t now desires to 3ell
$2200.00;£ace value of 4t3s "Series B" bonds at 93 and to use
the proceeds for the following purposes:

no Western Electric Company for

amount due on asdditions to

applicent’s equipment in 1926 & 185.64
To pay Kellogg Switch-Eoard and

Supply Cowpany for additions

to equipment in 1916 289.83

Tirst peymont on bullding %o bde
occupied by applicant 500.00

To readiust cables and open wire
leads : 1 070.53

Total £ 2 046.00
Applicant has made srrengoements to sell to Bexk &
Trust Company of Central Celifornis gt 9% all the bomds which
it 45 reguesting authority to issue under this application.
Since the filing of the application the Company
had to make 4ite £irst payment on Lts mew building, the money

therefor belng advanced dy Mr. Robertéon. the Company’s.

- Prasident, upron a one-dasy promissory note. OFf the iten
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for readjusting cables and open wire leads, 1t appears

that spproximately $400.00 will bPe used Lor needed lesds and that

approximately £670.C0 will be used for resdjusting and installe-

ing mew cables inwhpplicant’s new building. In this con-
nectlon, 4. M. Robertson, applicant®s Iresident, testified that
01d cables end naterial standing on the bBooks of the company at
gpyroxdimetoly $QQ0.00 would heve to be discarded, the junk
value of which would e approximetely £150.00. TUnder these
circuxstances, &s the Commission suggested atl the hearing,
eyplicant should appky $250.00 of its operating roevenue to
writing off this difference between the book value and the

Junk velue of this material.

Applicant submitted 2 statement showing itz total
cepital stock to corsist of 225,000.00 face wslue of common
atock, 2ll of whick was issued prior to the c¢reation o2 the
Railroad Commission, and its total outstanding funded indeb-
tedress to consist of its issue of $7,800.00 of "Series A"

6% bonds, Lts only other indebtedness outside of current dills
for supplies and meterisls veing $185 due Testerr Electric
Compsny and $289.83 due Kellogg Switch-Board & Supply Company.

Ur. Robertson testifiecd thet spplicant hed beexn
paying $30.00 per montk remtel for its present quarters, that
the landlord notified the company that its rent would be 1n-
creazed 30 $35.00 per month and later to $40.00 per month;
+hot the new ome—-story brick duilding which applicant is
buying covers a2 lot 20 by 50 feet with sidewallk and street
work instelled:; that the 1ot was valued at $2000.00 and-that
the building sctually cost $2079.00.  The building was duilt
by the owmer of the lot and the Compary is buying the improved
prexises under a contract price of $4000.00, paying $500.00
down snd the balance inm monthly installmexts of $40.00 easch,
which imeludes interest at the rate of 7% upon the unpatd
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balances. Under all the circuxstances we sre of the
opinion that the application should be granted, subdject

to the conditions and modifications set Lorth in the fol-

lowing ordere.
ORDER

LIXDSAY EO0XE TELEFEONE AND TZLEGRAFE COQLPLNY
hoving spplied to tho Reilroad Commissior for authority
to fssue and sell $2200.00 face value of its "Series B™
bords and o public hearing having been held-arnd the Com—
ricsion Linding that the money, property or labor to de
procured or paid for by such issue iz reasonably required
for the purposes specified in this order and that such pur-
poses sre not in whole or in part reasonably‘chargeableﬂto
operating expenses or income, znd that the‘applicaﬁion should
be granted subject $0 the modfifications amd comditions hero=
inafter set Lorthe

I7 IS EZREBY ORDERED that Iindsay Homo Telephone
anéd Telegraph Company bde, and the sexme it hereby, aunthorized
to iseue axd sell 20 of its "Series B™ 6% bonds of the fauce
velue of $100.0o‘eachf The guthority kRerein granxod is
granted upon the following conditions and not otherwiSe;'

1. Iindsay Eome Telephono and Telegrapk COﬁpany
shall izsuwe zaid bonds so as 10 net sald Company 2ot less
then 93 % o< +he faco value of the principel thereof in
addition to accrued interest.

2. The proceeds of the bonds herein auxhorized

to be Lscued shall be applied substontially as follows:




To pay axournt due Westerxn
Electric Compeny $185.64

20 pay smount due Xellogg

Switeh=~Board and Supply
Company 289483

20 pay note of applicant

to A. M. Robertson Loxr

money advanced for first

rayment on new bulilding 500.00
70 poy Lor resdiustment and

ingtallation of new cables

and : wire lesdés 820.53
To be retained in applicant’s

treasury and not t0 be used

excopt for Luture additionsal

capital experditures 64,00

Total ' $ 1 860.00

' 5. Tho authority herein grented to issue said bonds

shq;l apply only to suck bonds as shell bave been izsued
and sold on or before Septepber 30+th, 1917.

4e Applicant shall report to this Commission, withiz
thirty (30) days after the issue o the bonds herein suthor-
1zed, the face value of the bonds s8¢ Lssued, the net amomute
received therefor and the disposition of the proceeds there-
0%, all in accordance with this Commission's Gemeral Order
No. 24, which order, in so far as applicable, is,ﬁade a pext
of this ordere

5. This order skall not become effective until ap-
plicant has paid the Zfee specified in section 57 of the
Public TUtilities Act.

Dated 2t San Prancicco, Californis this__.
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