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De¢ision Xo.

SC/7

BEFORE THEE RAITROAD COMLISSION

C

0F THE

STATE OF CALIFORNIA

In the Matter of the Apoli-
cation of FRESNQO CANAL AID

LATD COMPANY Zor aunthority

%0 soll axnéd of Frosno Cenal

and Land Corxrporation for
guthority to purchase certain
properties; and the apylication
of FRESKO CANAL LND LAND CORPORA-
TION to icswe ite capital atock
of the par veluo of 31,000,000.00
and its bomds of the face value
of $600,000.00

Avvlication
0. 2

THELEN, Commissioner.

SECOND SUPPLEMENT.L OPINTON

In Decisiorn Numbexr 4086, dated February #,

1917, this Commizsion authorized Fresno Canal end Land

. Corporstion to scquire certein properties in Fresno snd

Xern Countics from Fresno Cansl snd Land Company 22d to




Issuo $1,000,000.00 por valuwe of atock snd $600,000.00

faco value of bonds. Among other things the Commission’s
order vrovided tret the autiority given to Fresmo Cenzl
and Lgnd Compeny %0 convey ite property to Fresmo Canal
ané Lend Corporation skould not become offective wntil Frosuo
Canal sxd Lend Corporation shoulé have filed with the Reil-
road Commission & stipulation duly suthorized by 4its Boerd
of Directors agrecing that Fresno Canel ond Land Corpora-
tion, its successors end assigrs, would assume all‘iiébili—
tios and obligstions of ZFresmo Cansl azéd Land.Com@any, and
chould heve secured from the 2azilrosd Commission & supplo-
mental oxder reciting that zuch sfipulation in form satis-
fectory to the Commicsion hed been 2iled.

Oz Xarch 22, 1917, Fresno Canal and Iesnd COrporﬁ-
tion filed with this Commiszsion & stipulation, duly suthorized
by its Bosrd of Directors, agreeing for itsels and its sue~
cessors and a2ssigns 1o assume all of the liabilities and
obligations of Fresnmo Canel end Daxng Compony, both as to +
any ixndebtedness of said Freesno Cansl and Iénd Company
which mey be outstanding at the time of the execution and
delivéry of the moxrtgage or deod of trust suthorized by tho
Commission suné &3 4o the dutios 0f Fresno Canel end Land Come
vaxny to the public under the laws of the State of Californis
as 2 vublic utility.

The Commiseion's Decislon Ko. 4086, also
vrovided that the auwthority given to Frezno Cansl znd
Land Corporztion to issue bonds should not become effective
watil Frosno Canal and Isnd Corporation should heve se-

cured from the Reilroad Commission & swpplemental order

rociting fhat a proposeiAdee& of trust or mortgage in




Zorm satisfactory to tho Commission hed boen Liled.

On srch 22, 1917, Fresno Carnnl and Land Corporation
£iled with this Commissioﬁ 2 proposed mortgage or deed
of trust which has been morked "Exhidbit 6, Amended.”
This doed of trust iz substantially in the Loxrm of
petitionerts Zxhibit No. &, whick Is deseriboed iz
Decision Number 4Q86. It differs principally in the
sinking fund provision whilich now providez for the

peyment to the trustee:-

Teeeznnuelly, on the first day of Februery
in each year wxntil snd ineluding the year 1922
(commoencing Ffor the f£irst of said payments on
the first day of February, 1918) a sum of money
equsl to two per centum (2%4) of the amount of -
vonde face value outetaerding at the time of such
voyments, not lecsg however f£or sny one year than
the sum o0f 2welve Thousend Dollars ($12,000) nor
more tasx tho sum of Fifty Thousand Dollers
($50,000); provided, nowever, thet during said
period 02 2ive (5) years tho Corporation, if
funéz therefor shall be evailadle over end above
sald minimum peyzent of Twelve Thousand Dollers
($12,000), mey poy o Gividend not exceeding one
per ceatum (1%) of the smount of its capital
stock then issued and outstanding; it dbeing
undoerstood thet commencing wita thao Lirst dsy of
Fobruary, 1918, the Corporation will pay onuuelly
t0 the Trustee for such sinikimg fund 211 of its
net revonue Lor the twelve (12) months next pre-
ceding over and ahove tho amount of the dividend so de-
clared and over cnd above the cmount necessary
to pay interost on the bonds outstanding up €0 the
2l amount of Fifty Thousend Dollars ($50,000)
1ot less, nowever, as above provided for ary one
of suca payments then the swn of Qwelve Thousand
Dollars(%12,000). Thereaftor commencing with the
Lirst day of PFoebruery, 1923, the Corporation will
pey snxuslly to the Trustee Lfoxr such sinking fund
ell.of itc zmet revemwe Lor tre twelve (12) months
noext preceding over and above the amownt necessary
to vy inverest on the bhords outetanding wp to
Pifty Thomsend Dollare ($50,000), not less, however
for any one of such payments than the sum of Awenty
Thousand Dollers (%£20,000) nor less then three and
ore-third per centum (3-1/3%) of the smount of boands
foce value outctanding at the time of zuch peayments.™




-

A further modificetion in this trust indenture

hos boen made by the addition of & cleule giving the

holders of more then LIty per cent in emount of the
outstending bonds the right to direct and control the
action to be teken by the trustee in cese of dofault.
I am of the opinion thet tﬁe stipulatisn.and
mortgage or deed of trust above referred to nre in
proper form and should be approved and I accordingly

gubzit the Lfollowing form of Oxrdor:=

SECOXD STUPPLENENTAL ORTER.

FRESXC CANAL AND LAND CORPORAZION having
£1led with this Commiscsion for its ennrovel in accordance
with the terme oL Decision No. 4086, detod Februery 7,
1917 aistipulation agreeing t& acsume all of the
liabilitigs and obligationc of Frozno Cexnal and Land
Company and a mortgage of doed of trust proposed To be
egécuted as security for $1,000,000.00 face value 6%
Gold Bonds, and it appesring to +ais Commission that
seld stipulation and mortgage or deed of‘tfust are in
prover form and shonld be evprovelds , | |

THE COMMISSION HZREEY FINDES AS A PACT that
the stipvletion filod in this proceeéing on Mareh 22,
'1917 by Procno Canal aund Land COrporation agrecing to
assume for itself and its successors end assigne, the
1iebilities and obligations of Fresno Cenal end Lend
Company, iz in form safisfactory to this Commission

end thet 1t complies with paregrapk "™ of Section 3,




of this Commission’s oxder in Docision Number 4086,
ted Fodbruvaory 7, 1917,
THS AILROAD CONISSION HERESY PINDS AS A
FACT thet Fresno Canal and Land Corporation has fLiled
e copy of its proposcd moritgage or deed of trust in form
saticfectory to this Commission in complisnce with
paragrzpk "e" of Scetion 3, of this Commizsion’™s oxder

in Decision Number 4086, datcd February 7, 1917.

Tho foregoing Second Supplemental Opinion
and Second Supplemcnzal.Order ero horodby arproved and
ordered filed as the Second Suprplemontal Opinion and
Second Supplementel Order of the Relilroad Commission
of the State of Califorzlis.

Dated st Sex Francieco, Californie fthis fZiZ%i

day of April, 1917.

Commissioners.




