
Decision No., ___ _ 

BEFORE TBZ R~OAD. CO~~SSION 

OF T~ 

STATE OF CALIFO?1'!IA 

--.... ---

In tho Me. tter of the A'O-oli- ) 
cation of .J.RAN H. E~~ for ) 
an ordor suthorizing the convey- ) A'O'011cation 
ance ot the Melvin Place Tlater ) No. 2753 
plant. Lo~ Angeles County to } 
:r£?.I.v:rn ?LACE WATER CO!eA!<i''Y. ) 

---

Eugene A. Holmes, for spp11cant. 

LOW.j,~l."D· CoJ:::l:nis3io·ner. , 

O?I!~ION .............. _ .... -
This is ~ ~~plicat1on of Jean H. Bakeman 

for authority to sell and of Melvin Place Water Compeny 

for a.uthority to buy a water plant and zystom l~cated 
at 96th. Street and ~oneta Avenue, just outa1de the 

city'llm1te of Los .Angeles. 
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:he original spp1ic~t1on filed horein con-

templated the issue by Melvin ~lace Water Company of 

$20',0'0'0.00 faee va.lue of bonds and $22~O'OO.oo. par value 

of stock in exchange for tho water utility properties 

owned by Mrs. Ea.kemtln. 
Since the he$r1ng~ and based upon the report 

of the Commission's engineers es to the v~lue of tho 

proporty. the Company has amended ita petition end 

nor. asks le~ve to issue a three year 7 per cent mort-

gage noto for $15,000.00 e.nd $5,0'0'0'.00 par value of 

stock in exchange tor t~e property. 
Melvin Pla.ee Wc.ter Company wae incorporated 

under the laws o~ the Stc.te of California. in January, 

19l7. It hSs en ~uthor1zed capital stock issue of 

$40'.0'00'.00 diVid.ed into 4O~O'O'O' ehares of the pe.r va.lue 

ot ~~.OO each, of which throe shares have ~en issued 

for the purpose of qua11frlng directors. 

h$.$ no property and. no i:o.dcbtcd:less. 

The company 

~he wator system proposed to be transferred 

we.s e.cquired on June 1,. 1910' by one E. Vi. Pe,yne from 

a corporation known as the "Home Builders." 
By Decision N'Olnber 272~ de.ted. Octob-c:r 14,' 

1912, (Vol. 1, Opinions snd O'rd.ers- of the P~ilroad Ca.m-

mission of csli~ornia, page 727) ~. Psyne waz given 

. 8uthori ty to transfer said property to· William E. Ball 

='or the S'llDl of $22,500.00. 
By a $~p1ements1 order issued Feb~ry 7, 

19l~7 Decision N'1lmoer 450, (Vol. 2, Opinions and Ord.ers 

of the Railroad Commission of Ca~ifor.nis, page ~72' 
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Rome 3uilders eorporat1cn was· grante~ authorit~ to 
jo,1%l, with E. ~;. ?e.:yne 1ll the sale of' said propert~ to 

William E. Ball. 
By Decision Number 1447~ dsted ~pr11 16, 

1914 (Vol. 4, Op·1n1ons a'ld Orders of the P.ailro.s.d. Com-

mission of the State of California, pege 798) Wil1~ E. 

Eall was given authorit~ to transfer said ~roperty tc 

Jesse S. E:o.rkor :for e. ranch in ~dere. County. 

In Decision Number 4037, dsted Jenuar.1 20? 

1917, Josse S. ~:rke:r and Ed.ne M. Earker "lfere given 
authorit~ to tro.ne:fer said. property to J'e$.ll :8:. Bakeman, 
the present owner, in exch~ge for 520 acros of l~nd 1n 

J'tU).b Cou.ut~, Utah.. 
.A.t tho present time this sy.stern 13 SOrT.LJlg 

~proximately l70 consumers with weter. POI' the ~e.r 

ending :December 31, 1916 }!rs. Bakeman reports that the 

totel roceiyts and. expenditures. were e.s fo,llows.:-

~ot~! Receipts • • • 

Tot~l ~ondituros • • • 
Net Revenue • • • • • 

• • $2,. 771.34 

298.52' 

• • $2,472.82 

The amount Charged to e~ense$ ropreeentz 

~ o~enditure of $254.20 for power, $6.50 for cll 

and $37.82 for truces. It should be noted tMt no' 
eh.e.rge w&.s made bj" the owners for their ee~:i.oes 1n 

operating the sY'Stem, nor were s:tJY CtlIC.S set as.ide for 

dopreciation. 
Reports prior to 1916 are not aveilsble, the 

ownerS of this ~roperty having tailed to file annual 
reports with the ?~llroad Co~zsion. Zheir attent10n 
~e now boen e~lled to this matter and reports Will 



be.f'iled in the f'c.ture. 

~t the ~aring applicants presented a 

statement purporting to show tbD.t the o-rigina1 cost 

o:! the property we.e apprOx1mB.toly $32,300'.00,. 

:2:. F. Clark, assistant hydraulic engineer 

o~ the COmmission testified that in his opinion the 

cost of the property, including 12 per cen~ for general 

overhead, was llpproX1mstely $l7,.500.00. 13:e stated, 

however, that his estimate was be.sed. upon en 1nvo!lto%7 

he had prepered from indefinito maps of the system 

and that certain items might have been om1.tted. Si.neo 

the hearing applicant has reported that certain pipe 

lines wero not shown on tho msps and should be added. 

Even With these additions ~~. Clark is of the opinion 

that tho original cost d.id not exceed $21,,000.00. :a:e 

i3 further of the opinion that t~ accrued depreciation 

upon the zystom amounts to e~proXimately 20 por cent 
of the original c~et. 

On the 'Oasis of Mr. Clark's valustion, I Ilm. 

ot the opinion tbat tho Comc1ssion at this time can safe-

lY authorize ~ issue of $13,000.00 face value of notes, 

said notes to run fOr e term not exceeding five years, 

and besring interest at not to exceed 7 por cent per 

ann~, to be seeured by a mortgage upon the weter utility 
property. 

I nm further of tho opinion that ap~licanZ 

may be permitted to issue ~ot to exceed $5.000.00 par 
value of stock. 

I accordingly suomi t tho following form of 

Order:-
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hcving ~ppl1ed to this Commission for authority to trans-

fer eerta~ public ut11it~ property ~$ hereinbeforo sot 

forth snd MELVIN PLACE ~ATER COMPA.~Y having ~~~11ed for 

author1 ty to, is'sue stock and notos: 

And a hearing having been held; 

And it appearing, to this CO~$$1on that s,:pp11-

ca.nt$~: request is reasonable and should be grantod. and 

t~t the purposes for which it is propocod to iZ 3ue said 

stC>Ck. and noto€. a.re not in whole o'r in part reasonably 

chargeable to operating e~ensea or to income and thet 

the property to be paid for by such stock and notes 

is reasonabl~ required for the purposez specified ~ 

the order herein. 

I~ IS HEEEBY OEDEBED that ~ean R. Bakeman 

be and she is hereby authorized to transfer the public 

ut1l.ity property known a.s the Melvin Place Wator plant 

to Melvin Place Water Company, s, eo~oret10n, said plant 

being morc' partieularly deser1bea as follows:- ' 

WLots 4 and 5 of the Mel v1n ?l$.Ce, to-
gether with a certain water plant o,r system, 
incl'llo.ing $. houso, engine house, tanks, pum;, 
pipes and piping, situate thereon and connected 
therewith, and ell franchises, easements p 

rights. of way and appurtenances ap~ertain1ng to or con-
nected. with the said water plant or system, more 
particularly deseribed :tn s. deed dated May 27, 
1910, between E. ~. Payne and his ~ifG, and 
Mrs. L·. P. Melv:tn and. "'Rome Builders". e.. corporstioXl, 
~~1ch document is now of record in the office of 
tho county recorder of Los Angeles County." 

I~ IS B3REBY FUETHE? OruJE?2D tlvl t Melvin Placo 

Water Compa~,. a. corporation, be and 1 t is here,by authorized 

t.o- issue to Jean R.. Bakeman ill exchange for 83id 
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propert~~ ~~Z~OOO.oo faco value of prom1ssor,1 notes and 
$5.000.0.0. 'pe.r value 0-£ etoek. ' 

~o authority herein grante~ is granted'upon 
the following conditions and no~ otberwise:-

, 

l.-The notes herein autherized to be issued 

shall be issued so. as to net applicant net lees 

than the par ~lue thereof, and shall bear ~terest 
at net to. exceed '7 per cent per annum, and shall 

:nri. ture as fello-ws:-

$ 1,000.00 face value on or befo.re 1 yea.r 
from.date. 

$ 2.000.00 faoo value o.n er befo.re twO' ye~rs 

fro.m d~te. 
$10',000.00 face ve;lue in from three to :five 

years frcm. date, at the cpt ion cf 

the, C~any. 

2.-~he preperty heroin autherizea to. be 

transforrod shall be trsnsferred free end clear 

frem any encumbrances. Within 30 days after tho 

transfer ef ee.i~ prcperty Melvin Plsce' Water Comps-l':IJ'" 

shal1 file a certified ccpy ef the deed of cenveyance 

with this Cemmission. 

3.-The authority herein granted ah$ll not, beeom~ 
effective until Melvin Place Water Company shall 

have ~iled w~th ~is Comm~~s1on a copy ef the mcrtg~ge 

seeuring said netes end shAll hAve eecured a supplemental 
order from this Co.mmission approving the came. 

4.-Melvin ~le¢e Water Company shall kee~ 

separate, true and accurate $ceounts Showing the re-
ceipt and ~pp11eation in detail ef the proceeds ef . 

the sale of the stock. ana netes herein a.'c.thcr1zed 
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to be issued; and on or before the twenty-fifth 

clay of each month the company zlutll !JlG.ke verified 

reports to the ~a.11roa.d Commission ztatil'lg. the 
salo or sales of said stock and notes during tho 
preceding month, the terms and conditions of the 

ssle~ tho moneys realized therefrom, an~ the uzo 

an~ application of such moners, a.ll in accordance 

with. this Comission t s Genera.l Order No. 24, which 

ordor, ~ so far as applicable, 1e mado a part of 

thie ardor. 

5.-The authority herein grsnted to Melvin . 
Place ~nter Co~any to izsue notes is conditioned 

upon the pe:ymont by !:!elvin Pla.co ')Js tor Company of 

the fco prescri"ood by the Public Utilities Act. 
6.-~he authority herein granted Jean R. Bake-

:on ana ~olvin Place ~ater Company to transfer pro-
perty and ~lvin ~lsee water Company to issue etoek 

and notes is limited to such transfor of property 
and such issue of stock and notes as shall have 

taken ~l~ce on or cefore April 30, 19l8 • . 
The forego·ing OpinioIlD.nd Ordera.rc hereby 

approved and ordored filed ~s the Opinion and Order 

of the Ra.ilroad Commission of the State of Ca~iforn1a. 
Dated at San :Tcneiseo, C~li~ornia, this ~ , 

d.e.1 of A:pri1,. 1917. 

Commissioners • 
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