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Decision No.

9‘?"27/“\] uo1s103(}

BEPORE THE RAILROAD COMMISSION
OF TEZ

STATE CF CALIFO=RNIA

In the Matter of the Apnli-
tion of JZAN H. BAXEMAN for

)
an ordor authorizing the convey- ) Anolication
ance 0f the llelvin Place Vater ) Yo. 2753
plant, Los Angelez County to 3

IJEZLVIN 2IACE WATER COMPANY.

Eugone A. Eolmes_, foxr applicant.

TOVEZLAND, Commissioner.

02IXIOXN

Thics ic exn application of Jean H. Bekeman

fox anthority to cell and of Melvin Plece Weter Compeny

for authority to bduy e wator plant and systom located

at 96tha. Street and loneta Avenue, Jjust outaide the
¢ity limite of los Angele=s.




The originel spplication £iled horein con-

templated the issue by Melvin Plauce Water Company of
$20,000.00 face value of bonds and §22,000.00 par value
of stock in exchange f£or the water utility properties
ovned by lrs. Bekenmen.

Since the hearing, and based upon th@ report
of the Commiszion's engineers &5 to the valwe of the
proporty, the Company hac smended its petition end
now asks lesve to issue & three year 7 per cent mort-

" gage note Lor $15,000.00 and £5,000.00 par value of
stock in exchange Loxr the propverty.

Molvin Place Weter Company was incorporated
wnder the lawe of the Stete of Celifornis in Januwary,
1917. It has exn guthorized capital stock issue of
$40,000.00 divided into 40,000 sheres of the par value
02 ¢1.00 ecach, of whick throe shares have beon iseued
for the purpose of qualifying directors. The company
nas no property and no indebledneczs.

Tre water system prOposed‘to ve transferred
wes acqﬁirea on Jwue 1, 1910 by ome E. V. anne from
& corporation kmown as the "Home Builders.T

3y Decision Number 272, deted October 14,
1912, (Vol. 1, Opinions end Orders of the Railroad Com-
mission 0f Californis, page 727) ilr. Payue was given
. suthority to tremsfer seid property to Willism E. Bell
for the cum of $22,500.00.

By & Supplemental order issued Fedbrusry 7,
1913, Decision Number 450, (Vol. 2, Opinions end Ordors
of tas Reilroad Commission of Californis, page 172)




Home Builders corporation wes granted authority to -
Join with 2. W. Dayne in the sale of said property to
Williem E. Ball.

By Decision Number 1447, dated April 16,
1914 (Vol. 4, Opinfoms and Orders of the Railroad Com-
rwission of the Stete of California, pege 798) Willien E.
Ball was given authority to transfexr ssid vropverty to
Joesse S. Earker for & ranch in laders County.

In Decision Number 4037, dated Jenuary 20,

1917, Josce S. Herker end Zdne M. Harker were given

euthority to trancfer said property to Jearn E. Bakoman,

the present owner, in exchange foxr 520 acres of land in
Jread County, Utah.

At the present time this systam‘is Serving
gpproximately 170 consumers with weter. Por the year
- ending Docember 31, 1926 Mrs. Bakeman reports thet the

totel roceints and expenditures were as folloms:-

Motal RECOIDTS o o - + . o o $2,771.34
Total Expenditures + o . . . 298.52

Not Revemue  « « o o o o o 92,472.82

The smouvnt charged 1o expenses ropresents
an oxponditure of $254.20 for power, $6.50 Zor oil
and $37.82 for taxec. It chould be noted that no
charge waé mede by the ownors for thelxr sexrvices in
oporating the system, mor were any sums sot aside for
doprociation.

Reporte prior to 1916 are not aveilsble, the
owners of this vroperty neving failed to file amnual
roports with tho Raflrosd Commissiom. Their attentlon

nee now bHeex called to thiz matter end reports will




be.filed iz the Luture. |

Lt the hearing spplicants presented = '
stetement purporting to show that the originel cost
o2 the property was approximately $32,300.00.

Z. F. c1ar2, assistant hydraulic engineer
0f the Commission testified that in his opinion the
cost of the property, including 12 por cent for general
overhead, was opproximately $17,500.00. Heo stated,
bowever, thet his estimate was based upon an inventory
be had prepered from indefinito maps of the system
and that certain items might nave been omitted. Simeco
the hearing‘applicanz baz reported thet certain pipe
lines were not shown on the meps and should be sdded.
Sven witk these additions Mr. Clark ie of the opinion
thet the original cost did not exceed $21,000.00. He
i3 further of the opinfon thet the accrued depreciation
upon the system emouwnts to evproximately 20 por cent
of the original dost. |

On the basis of Mr. Clarik's valustion, I anm.
oL the opinion that the Commicsion ot this time can safe-
1y suthorize axn issue of $13,000.00 face value of notes,
said notes to run for 2 term not excoeding Live years,
and bearing interest at not to exceed 7 per cent por
axnum, to be secured by & mortgege uwpon the wator wtility
propexrty.

I am further of tho opinfion that applicant
way be permitted to izsue mot to exceed $5,000.00 par

value 0f stock.

I accordingly submit tho following form of

ST aN
4. 505

Order:~




JEAN H. BAXZEMAN and MELVIN PLACE TATZR COMPANY
keving cpplied to this Commissiorn for autiority to trans-
for cortain public utility property oz hereinbefore set
Lorth end MIELVIN PLACE VWATER COMPANY having adplicd for
euthorlity to. issue stock and notes;

And & hearing heving been hold;

And it appesring to this Commizsion +hat arpli~

cants? reguest is reasomable and should be granted and

that the purposes Lor waick L%t I1s proposel to issue said
stock and notes are not in whole or im part reasoxnably
chergoable to opersting oxvenses or 10 income and thot
the property to bve paid for by such stock and notes
is reasonably recuired for the purposes specified in
the order herein.

I? IS HEREBY ORDERED thet Jean H. Bakemen
be and she it heredy authorized to transfer the public
ubility property known as the lelvim Place Water plant
to Melvin Place Water Company, & corworation, said plent
beizg more partienlarly deseridbed as follows:=-

"Lots 4 end 5 of the Melvin Place, to-
gether with & certain water plant or system,
ineluding & houso, engine house, tanks, pump,
vipes and piping, situste thereon and connected
thercwith, and oll Lranchises, escements,
rights of way and sppurtenances apverteining to or com-
nected witkh tre caid weter plant or system, more
varticulerly described im o deed dated Mey 27,

1910, betweexr E. W. Payne and his wife, and
Urs. L. P. Melvin and "Home 3Buildexs¥, a corporation,
waicz document is now of record in the office of
tho county recorder of Los Angeles County.”
I7 IS EEREBY FURTEER ORDERZD thet Melvin Placo
Weter Company, & corporation, be and it is hereby suthorized

to isczue to Jean Z. Bekeman in exchange for said




property, $13,000.00 faco value of promissory notes and

$5,000.00 par value of stock. -

Theo suthority horein granted is granted upon

the following conditions and not otherwise:-

1.~The notes herein muthorized 1o be 1ssned
shell be issued so as to net applicant not less
thaxn the par value thereof, and shall beai‘inxerest
8t B0t to excoed 7 per cent per aznwm, szd shall
acture o8 f£ollows:- |
$ 1,000.00 fece velue on or before 1 year
from .date.
$ 2,000.00 face velus on or before two yoars
| from &ate.
$10,000.00 face velme in from thrce to Live
years from dete, at the option of
the Company.
é.-&he propexrty horelin authorized to bde
transforred shall be transferred free eand clear
from any encumbrances. Within 30 days efter fhe
trensfer of said property Melvin Plece Tater Company:
shall £ile a certified covy of the deed of comnveyauce
with this Commission.
3.-The suthority herein granted shall not become
effective wntil Nelvin Place Water Company shall .
bave filea with this Commizsion a copy of the mortgage
securing said notes end srnell have secured & supplementel

order Zrom this Commission approving the sade.

4.-Molvin Place Water Company shell keep
seperete, true and sceurate accounts sShowing the re-
ceipt and cpplication in detail of tho proceeds of

the sale oFf tho stock and notes herelin authorized




to be icsmed; and on or vefore the twenty-fifth
day of cach mornth the company shdll roke verified
reports to the Railroad Commission stating the
sele or sales of s=id stock end notes during tho
preceding month, the terms and conditions of the
sale, tho moneys reelized thorefrom, snd the uso
and application of such momeys, &ll in accordance

with this Comxission®s Genmeral Order No. 24, which

order, in so far as spplicadle, is made o part of

this order.
5.~The authority nerein grgnted 10 lelvin
Plece Weter Compaxny to Lzsue noves 1s conditioned
wpon the peymert by Lelvin Flace Weter Company of
“he fco preseribed by the Public Utilities Act.
6.-The authority herein granted Jean E. Dalke-
man end Kolvin Place Weter Company to transfer pro-
perty snd Melvin Plsce Vater Company %0 issue etoek
and notes ic Llimited to such traasfor of PLOPOYLy
and such izsue of stock and notos es hell have
takon place on or before April 20, 1918.
Nhe foregoing Opinion ond Order are noreby
approved snd oxdored f£iled o8 the Opinfon and Orler
of the Reilroad Commizsion of the Stato of Califormis.
Deted et Sam Frenmeisco, Celifornie, this _%_

dey of April, 1917. m /
C M/
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