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Decision No. __ _ 

In the Mat.ter of t.he App11c:j.tion o~ the) 
C!?! OF SAN FEENPl.'1'DO ~ eo mt:niC'ipal cor- ) 
:porat1or.~ the-t, the Ra.ilroad. Co:c:mizz1on ~ 
~ix ~d 4cter.mine the compen0ation to ) 
be paid. tbe San Fe::na.ndo Mission Le.nc1. ) 
Co=pany and. the Coneolidetec1. Sec~1t1cs l 
CQm~any for their eert~in wcter ~~stcms 
in the s:a.1d City o! San Fernando. 

---cOo---

App11c~tion No. 2172. 

E:. A. Decker, City .Attorney, :for City o! San Fernando •. 
u".rehall Sthlson ~.nd Sa.yre Ua.c :N'eil for :Maclay Rancl::o" 

Water Com:pa.ny-. 
Percy B. J:l'a:n.on 'to.1' ContJolid.&ted. Securities Com:po.ny. 
W. R. J'oyce tor San Fernando Mission Land. Company. 

LOVE~", .Commissioner: 

~hiG action is prel1minar.y to the ownership and o~erat!on7 

by City ot San Fe:nan'o, of 8 mun1c1~al water sY3tom and 13 brought 

under the provisions of Section 47 of the Public Utilities Act. 

San Fernando ~iseion Lend Comp~y is engaged. .in the develop-

::.cnt o'!' la.rge tro.cts of laJ.'ld. in the San Fernando Valley. A portioll or, 

its ~ol~inS8 conaict of a plant ~o= t~e D~le ~d d1&tr1bu~io: o~ water 

tor domestic purpoces within the City of S6n Fe:nsnd.o. COnDoli~te' 

Sec~=it1es Co=p~ is aleo primarily & land compa~. e ~ort1on o! 1t8 

propert~ being likevricc 4evo~c4 to public service for the 8upp~1~g ot 

water to the reei<iento of the City of San Fe~c1o. ~he entire prop.., 

er~1ec of the Consoli4atea Securities Company, 1nclu~ing t~ water 

system heretofore ment1one~ were obtained by purchase und.er contract 

from Maclay Rancho Weter Co:pany, per.misaioll for such tr~G!er being 

ceeu:ed from this COmmiscio: on May l$, 19l3. under Decision No. 669 
in .Applica.tion No. ,4S, entitled. "In the Ma.tter of the Applica~1on ot 

~el.a:r Ra::.e:::.o Ws:t.er Co:npany 'tor :pe=1ssion to sell, o.nd. 0'£ the Con-
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solidsted Seourities Compsny ~or permission to buy a certain telephone 

system and a. certain wat<;)r and power system in and a.bout San 1ernando, 

Los ~les County, California. (Vol. 2, Opinions and Orders of P~il-, 
road Co~ssion of Califor~1a, p. 927.) By a stipulation o~ counsel the 
evidence in this matter was introduoed in the present application. 

At a public, hearing held in this matter in San ~ernando, 

April 12, 1917, City of San Fer~do tiled an amended application 

containing amended inventories of the property sought to bo acquired. 

By agreement o~ counsel, these a~ended inventor1es insofar as they 

related to physical structures were stipulated to be agreed inven-

tories. The wat~r properties of these companies which cpp11can~ seeks 

to ac~ire in th1s proceeding sre confined to the mains, s~rvices, 

tleters a.nd. the like, consti tuti:c.g their distributing systems, togethor 

with certain rights, rights-of-way, easements, franch1ses and licenses 

used in connection therewith, snd eliminates from purchase their 

sources of supply, pumping plants, reservOirs, and, in the caso of 

Consolidated Securities Company, 'certain trans~8sio~ pi~e lines used 

exclusively ~or tho conveying o~ wster through the City of san Fernando 

for ir.r1gatio~ use without the corporate limits of sai~ city. 

~hese water plants were installed et two distinct periods. 

~he orig1nel,eys~eQS were constructed ~bout 1887 for the supp1ytng 

of water for irrigation purposes but tho rapid growth of San Fernan-

do subse~uent to 1906 has re~ltod in comparatively large expendituros, 

particUlsrly in the last five years, to meet the increased domands o~ 

t~e community for domestiC water~ :r~ile considerable testimony was 

introduced by City of san Fernando to show that those portiOns of the 

distributing systems inetalled in 1887 ~d reached the limit of their 

usefulness, in accordance with stipUlations later introducod into the 

record ana reference to which will hereinafter be made 1%1 det$.il" coun-

sel for both San Fernando Mission LAnd Compsny and Consolidated SOCU%'-

1 ties Company a.greed to waive a.ny value which might "oe rems.ining' ill 
the pipe lines originally installed in 1887. 

Appraisals of the phys1cal structures inventoried in this 
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a~p11c~~1on were subm1tte~ by :~ec Armztrong~ one ot t~e Co:m1ss1onts 
e:gineerG. He testified that recorda or a large portion or the actual . . 
expenditures on these water properties were available and that to th1B 
extent b1s apprnis&ls should be cons1dere~ as est~~cd actual cost. 
Bie ~1gurea are as follows: 

ESTUAnD COST 

San Fernando Mission Land Co. --:j21,516 
C01:3011<U:.tcd Securities Co. ',29,262 

EST. COS'Z LESS 
~CIATION 

$14,968. 
.14;,5'77 

~o the amount~ representing the eGt1=atc~ coat snd eBttmate' C03t leGD 

d~reciation of the pbye1eal Gtructures of the San Fer.oando ~1ss1on 

Land Compar~, it 18 necco&arJ to add the auma ot $2042 and $18,6 re. 
, . 

spcet1vely for 1600 teet of 9 ,/8- l.D.Casing 1notelled in 19l3 wbieh 
I. ' 

through error were omitted from ~trongto ~ppraiaal. 

Using these appraisals ~ ~ basis) S. G. Chamberl1~;, City 
Engineer, r.ub~1tted c$timatea as to the value of these' properties 

t~ the City or San Fernando· nrr1v1ng at a figure ot $8932 tor the 

properties of the Consoli~ated Secur1tiea Co~any and~ ~le present-

!ng no definite amount, 1ndieat1~g for the pro,ortiec of the San 

Fernando M1csion Land C~PQ~ a cubctnnt1al reduction under the 

appraisal of the Commisc1on's engineer. 

In view o'! the oti,Pulo.tionG ·herein:' r, :'. '; ment1oned~ it 18 

not nececcar,y to discuss in detail these esttmates bu~ I do des1rc~ 

however, to pOint out to councel-for the City. the difficulty o! ac-

oepting~ in ~ proceeding of this character> the ~otbee1$ on Which 

they have been pred1~&ted. Wbile it io evident the,r have been pre-

p~red in good fnith after thorough inveet1gation, the unsoundness 

of the theory advanced i8 apparent whenever earried to. ita ultimate 

conclUSion. Mr. Chamberl!~ h3s evidently arrived at h1e values 

tor these properties by cnlc~at1ng the1r worth to the City o! 

San Fernendo]when, et some tuture ttme, they became merged into 

8.n enlarged. m'm!Cipal syotem and while 1 t is not. only helpful 

b~~ necees&.~, we have before us the opinion of the vendee &8 to 
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wlla t, in his I:lind., Vlill constitute tho benefit to 'be dorivE>d ill 

putting tho thing purchased to his own p~rt1cular uses.! am en-

tirely of the opinion, having in mind the regulatory power of this 

COmmission, that we are constrained to determine the worth of tho 

things to be transferred under the conditions and for the purposes 

~or which they arc being utilized at the time of the valuation and 

not under some future different and, as might often be the case, 

less valuable uso. 

r shall now brio~ly state tho stipulations entored into 

by couneel at the hearing. ~ effect, Consolidated Securities Com-

panY,and. san Fernando Mission z.end. CO::lpany, in consideration of' the 

assumption by Ci~y of san ~ernando of their obligations to doliver, 

within the city limits of San Fernando, water for both 1rr1gatiol1 

and domestic purposes, and of the granting by the City o~ san Fer-

DAndo to them of the right, subordinate to the rights of said city, 

to lay ~d maintain pipe lines, and to oeeu~y such rights-of-way 

as are necossary therefor, for the transmission through said city 

of water for irrigation or for other uses, outside the'l1m1ts of 

said city. agreed to wa.1ve any and. aJ.l damages which might accrue.. 

to them through the severance of the properties sought to' be acqUired 

from those remaining. 

In ptlrsuanc e of this agreement, 01 t'3 of 3e.n Perna.ndo and' 

Consolidated Securities Company jOintly presonted for tho co~1dcr­

ation of the COmmies1on a ~igure of $12,500 ~ representing the fair 

value o~ the propertiee to be obta1ned from Consolidated Securities 

Company. ~h1s agreed figure is co~1derably under that presented by 

the Commission's EngiDeer for the phyeical $tructuree o! this comp~y 

alone and ! am of the opinion, represents a good bargain to the City 

of 'San §ernando. While no Similar agreed value was prosented relative 

to the propertios of 
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~:l Ferns.nd.o Miosion Land. Compa.ny, the evid.ence "hows that no ex-

e~tiona, beyond. those 0: o~iecion heretofore referred to~ were 

taken by either tt.e city or the company to this a.ppraisal: and I 

shall reco~end it as a bao13 for findings. 

FIN' DIN G S. ------- .... -----
City ot' San Fernando) an u.n1nco:-,orated city, 'h3.v1ng 

£11ed. with the ~ilroad. Commieo1on a petition ~etting forth the 

inte~tion of oaid city to acquire und.er eminent d.omain proceed-

ings or otherwi~c) certain ,ro~erty and.\rights ot Consolidated 

Sccur! ties CO:::lpany and cert~1n property and. right!) of S:..n Fer-

:~do Mission Land. Company, ,ub11c utilitiea operet1ng witt1n 

t~e boundaries of said. city and. aak1~ the Railroad Commission to 

fix and deter.nine a. jtW t compensation to be paid to Cone.o11d.a.ted 

Securities Co~a~~ and to San Fernando Mission ~d Company tor 

tAeee oertain propertieo and rights, and a public h~ring having 

bee~ held and the Commis8ion being ful~ advised. in the premicea, 

The ;Ra11ro,o.d Com:ission hereby !intt1.a.s a fact that 

the jU&'t compenea:tion to 'be paid. by the City or Sa.n Fernando 

~o Consol1~ated Securities Comp~~ tor such ot said companyts 

,ro~ertieB and. r1ghto, as 8a1d p=operty and right& are 40scribed 

in Exhibit No. l, which is attached hereto and ESde ~ part hereor~ 
1$ the 3 um. 01" $12',500 • 

.And the Railroad COl:ll:l13s1on t1nd.3 as a !:z.ct that the 

just compensation to oe paid by City of San Fernando to San Fer-

nando Mission Lnnd Company for ouch of oaid eomp&~ts property 

and righte, as said ~roperty and rights sre deaeribed in Ex-

hibit No. 2~ whieh is ct~ehcd hereto and. ma4e a part her eo! 
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~he foregoing opinien :l.nd. !1nd.1nge are hereby a.pPl'oved 
and ordered filed as the o,inion and find.ings of the Rsilro~d. 
Co~~eion ot the State of California. 

Dcted ~t San Fr3ne1~co~ Cali~orn1a, th!G~'daY 
of April~ i917. 
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EXHIBIT !Q.. h . '. 
PROPERTX QE CONSOLIDATED SECURITIES,CO¥Pk~~ 

All righte of way, eas~ent8 and 11cenDes owned~ occupied. 

held or used oy the Concolidated Secur1t1eo Company~ a corpor~tion, 
duly organized ~d axietiDg under the laws or the State ot Cal1!orn1a~ 
i~ co~ection with the ,ipe lines and the water distributing aYB~ 

of said comp&ny, ~ed by it in Bup~lying water for domestic and 

irrigation purposes to t~ City of San FernAndo· and 1t~ i~~1tnnt8~ 

a.nd. including the right belonging to said Conoo11d.~ted Scc.U%'i~1es 

COl:l.;p&:ly' grs.nted. to it by mesne conveyances a.rising from the reser- , ;,' " 
""-"",."~,,,,. ,,~. vat10n contained in deeds hereto~ore =ado by the TruGteee o~ Charlea 

Maclay~ the original subdividor o~ the lands ot the M~clay Eancho 

to their various grantees, in all the lends ot said rancho~ except 

Blo~k8 Nunbe=e 192 and 228, ly1ng 1~ the City of San Fer.Band~~ eaid 
reeerv~tion3 being expreoaed in caid. d.eeds in substantially the 
following language: 

. "Resorving to said first partiC8~ lst~ the right to lay 
water pipes across said l~nd, the same to be ~t least two (2) 
teet below the surfa.ce; 2nd.;, reserving all and. s:r;.y artesian Wa.ter 
that may a.t any time be devel0l>od upon the said. land and. not WJed. 
thereon. " 

And also 1nclud1~ thepriv11ege and franchi3c of, distribut-

inS water to aaid City of San Fernando ~d. ita inhabitants heretofore 

exercised by oaid Coneo11dated Securities Company, and. alao the tran-

chiae of sa.id comp&:lY to occupy and. use the streets, alleys and pub-

lie places within the City o~ San Fernando for the ~u~o8e or dio-
tr1buting'sueh w~ter. 

~80 the p1pee, meters, services and. ~1tt1ng8 constituting 

the dist=ibuting 3Y8t~ of sa.id Consolidated Sec~itie8 Company, 

~it~n the City 1i~1t8 0: San Fernando as !ollowa, to-wit: 
140" 

6" ,If 
4" 

:ai veted. Stl,el #14 
H II. #16 
" "#16 .. t. #16 

2120 teet 
16302 " 
4086 " 
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2" S. S. :alack pipe 
1 '" W II " l~. . ... "" .. 
1",.. .. " 
8" Low ;resaure cement pipo 
4" M. :s.. Redwood p1pe 
8" 0., D., Cas1ng~ d,1p:ped. S" ,W," .. 

4" " .. .. 
318 i" Ser7ice connections 
.. , 1~"'" .. 
7 2M .. W 

306 ,/8" x i w meters 
'l-!-· • 7 2" :Meters 
38 2" Gate Vnlvea 
33 4" " ... 
14 6- .. " 

2 aM tf " 
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2037,· teet 
300 -
4S0 -
230 " 
6,0 • 
990 " 120 .. 
200 " 
828 If 



. , 
PROPERTY Q! ~ :s'ERNANDO MISSION. ~ COMPA.:.W. 

. . 
All rights of way~ eas~enta and lieen~oe ownod~ occupied~ 

held or used by the San Fernando Mins1on·Land Co~p~ in connee~ion 

with the pipe lines and the water distributing 8yetem of said com-

pany uaed tor turniehing and distributins wa~er to the City ot San 

Fernando end ita 1nh&bitant~1 ~nd alao that eerta1n p1~e liDe nine 

and five eish~3 (9-,/S-) inches in diameter running ~bout sixteen 

hundred (1$00') teet nortbwe3terly be,yond the e1ty limite of the 

Ci~1 or San Fe~ndo to eerta1n wells now and heretofore used by 

said. San Fenl3ndo !aa:ission Land Com,a.r;y in sup:ply1:c.g water to t~t 

portion of its 8-9.i<1 water system. within the City ot San Fernando, 

snd a.lao the right ot way '£or said pipe line belonging to aai4 

San Fernando MiG$1on Land Comp&nY, extendine nor'thwoster11 from 
.. 

the city limits of said City of San Fernando to eei<1 wells above 

mentioned bolonging to 3&io. eompany~ which said right or w~ is 

more particularly described in that certain deed thereot reeord-

eO. in Book 6360~ Page 99 of Dee4s~ LOG Angeles County RecordD~ 

reference to which i3 hereby ~de) toeethe~ with the privilege 4nd 

franchise of distributing water to· enid C1t7 ot San Fernando and 

its inhabitants heretofore exercised by said San Fernando ~1asien 

Land Company, and ale 0 the tranchis e of said eom:pany to occupy and 

use the streets) ~ll~G and public placee within the Ci~y of San 

Fe:rn$..n~,o for the ;purpose ot" distributing such water. 

Aloo the ~1:peG) meters, eerv1cea and fittings constituting 

the distributing sYGt~ ot said San Fe~do Mission Land Co=pany~ 

within the city l~t~ of San Fernando, as !ollowa~ to-wit: 
10- O. D. CCJJing d,iPz>ed 1290 reet 
8" ," , - - 4030 " 6- If - - 4820 " S" - - .. 2,00 " 4" - - - 7,30 If 

8" R1vet~d Steel #14 Drive Pipe 1700 -



6" Rivete4 Steel #16 Drive Pipe 
4" ." .. #16" " 
2" W. I. Black Pipe 

416 ~. Ser.v1ee Conneetions 
9 5,/8" x -iff Meters 
1 1" Meter 
2 10" G~te Valve; 
6 8" " " 

20 6" ". " 6 ,. .. .. 
lO 4ft " .. 
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11650 " 

440 .. 


