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Declsion No

BZFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA, &
---OOO-—-

In the Matter of the Application of thas )
CITY OF SAN FERNANDO, a municipal cor- 2
poratvion, that the Railroad Commizsion

fix ond determine the compensation %o |
be pald the San Fermando Mission Lend )
Company and the Consolidated Secuxitics i

Applicetion No, 2771,
Company for their certain water systems
in tke sald City of San Fernando.
| wee o S0 Quarowen
E. A, Decker, City Attermey, for City of San Fernande.
Morshall Stimson end Sayre Mac Xeil for Maclay Rancho.
Vatexr Company. :

Percy B, Hammon for Consolidated Securities Company.'
V. Ho Joyce for San Fernande ¥iesion Land Company.

LOVELAXD, Commiszaioner:
SRINION.

This action is preliminary %o the owmerskip and operation,
by City of San Fe:nando, of & municipal water systom and iz brought
under the proviéiona of Section 47 of the Public Utilities Act.

San Fernando Mission Land Company ls engaged in the develop—
ment of large tracts of land in the San Fernando Valley, A portion of

ite roldings comeict ¢f a plant for tke sale ond digtribution of vater

Tox cozestic purpoces within the City of San Fernando, Comsolicated

Securities Cempany is alsc primarily & land conpany, & portior of its
propexty being likewice dcvoﬁcd to public service for the supplying of
water to the residents of the City of Sar Fernando., The ontire PrODe
ertiec of the Conmsolidated Securitics Company, inolﬁding tke water
systen heretofore mentioned were obtairned by purchase wnder comtract
from Naclay Rancho Weter Company, permission for such transfer beirg
secured from this Commlcsion or Xay 15, 1913, wnder Decision Xo. 659‘
in Application No, 545, entitled "In the Maotter of the Appiication of

¥aclay Rancko Water Company for pexmission +o sell, and of the Cone
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solidated Securities Company for perﬁission to buy a certain telephone

System and o cortain weter and power system in and about San Fernando,

Tos ingeles Comuty, Celiformia. (Vol. 2, Opinions and Orders of Reil-

road Commission of Celiformia, v. 927.) By & stivulation of counsel tie
evidence in'this matter was Introdunced in the jresent epplication.

At & public hesring held in this metter in San Ferunando,
April 12, 1917, City of San Fernendo #iled an amended application
containing amended inventories of the property sought to be acquired.
3y agroement of coumsel, these amended inventorles insofar as they
related to0 physical structures wexe stipulated t¢ be agreed inven-
tories. The wator properties of these comoanies which cpplicent seoks
o scquire in this proceocding are confined to the msains, sérvices,
meters and the likxe, constituting thelr distriduting systems, together
wita certaln rights, rights-of-way, casements, franchises and licenges‘
used in connection therewlith, and elinminates from purchase their
sources of supply, pumping plants, reservoirs, and, in the case of
Consolidated Securities Company, certain transmission pive lines used
exclusively for the conveying of water through the City of San Fernando
for Iirrigation use withoul the corporate Limites of said city.

These water plents were installed =t two distinet perioeds.
The originel -sysvems were constructed about 1887 Lor the supplying
of weater Lor irrigation purposes but the rapid growth of San Fernan-
do subsequent to 1906 haos resulied in compsratively large expenditures,
varticularly in the last Live years, to meet the increésed demanés of
tze community for domestic water. Waile consideradle testimbng was
introduced by City of San Fernando vo show that those poriions of the
distrivuting systems 1nscailed in 1887 had reached the limit of their
usefulnese, in accordance with stipulations later introduced into the
record and reference to waich will hereinafter bhe made in detall, éonn-
cel for bothk Sar Fornardo Mission Lend Company and Consolidated Secur-
ities Company agreed to waive any value which might be remsining in
tae pipe lines origlnelly inmstalled in 1887.

Aﬁpraisals of the physical structures inventoried in this
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epplication were swbmitted by James Armstrong, one of the Cormiegsion?s

exgineecrs, He testified that records of s large pertion of the octuol
exponditufes'on these water properties were available and that to this
extent hiis sppraiscls should be considered ac estimated actusl cosct.
Eis figures are a8 follows: '

ESTIMATED COST EST. COS? IESS

DEPRFCIATION
San Ferarndo Mission Land Co. #21,516 - 324,968
Consolidsted Securities Co. - 29,262 14,577

To the amourtic representing the ootimozed cost and estimated cost less
depreciation of the physical structures of the San Ferpando Mission
Land Compary, it is necessary to add the sume of $2042 snd $1856 rew
spectively for 1600 fecet of 9 5/8% I I.D.Casing inotalled in 1913 waich
through error werc omitied from A:motrong'o appraisal,

Using these appraisals 25 basio, S. G, Chamberliz, City
Engineer, subrmitted cotimates as to the value of these‘properties
to the City of San Fernando arriving at a figure of $E932 for the
properties of the Consolidooed Securities Company and, vhile presente
sng no definite amount, indicatirng for the proporties of the San
Fernando Mission Land Compeny s substantial reduction under tie
appraisal of the Commissionts engineer., -

In view of tke otipulamions-hkrcinfn:u mentioned, it ia
not nececcary to discuss ir detail these estimates dut I do degire,
bowever, to point out to counsel-for the City the difficulty of ace
cepting, in a procceding of this character, the hypothesis on which
they have been predicated, While it is evident they have been pree
rered in good faith arter'thorough investigation, the wnsoundnesc
of tke theory advazced is spparent whenever carried to its wltimate
conclusion. Mr, Chaxmberlin kas evidently arrzived at his valueo
for these propertiea by calewlating their wortk to <he City of
San Femmeando,when, =t some future time, they become merged into

an eﬁlarged municipal system and while it 1s not only holpful

bul necessary, we have before us the opinion of the vendee as +o
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what, in his mind, will constitute the benefit to be derived in

putting the thing purchased to kis own porticular wses,X am en-
tirely of the opinion, having in mind the regulatory powoer of this
Commiscsion, that we are constraizned to dotermine the worth of the
things to0 be transferred under the conditions and for the purposes
Lor which they are being utilized at the time of the valuation and
not under some future different and, as might often be the case,
less valuable wso.

I skall now brio¥ly stsate tho stipulations entored into
by counsel at the hearing. In effect, Consolidated Securities Com=
pany and Sen Fermendo Mission Ignd Compeny, in considerstion of the
assﬁmption by CLvy of San Fermande of their obligations t0 deliver,
witain the ¢ity limits of San Fernando, water for both irrigation
end domestic purvoses, and of the granting by the City of San Fer~
nendo to them of the rigat, subordinate to the rights of said city,
t0 lay and msintein pipe lines, an& to occnpy'such rights=of-way
as are necossary taerefor, for the transmissiorn through zaid city
of weter for irrigation or for other uses, outside the Linits of
séid ¢ity, agreed to waive any arnd all dameges which might asccrue
To them through the severance of the properties sought to be acquired
from those remaining. *

In puxrsuance of tals agreement, City of San Fermando and -
Conaolidated Securities Company jointly precented for the concidcr-~
etion of the Commisszion a fizure of $12,500 as revresenting the fair
value 02 the properties 10 be obtalned from Consolidated securitiea
Company. This agreed figure ls consideradly under that prosented by
the Commission's Eangineer for the physical structures o2 this company
alone and X am of the opinion, represenfs a good baergain té the City
0¥ San Fermando. While rno similarx agreed value wag prosented xelative

to the properties of




San Fernando Uisslor Land Company, the evidence shows that 1no exe~
éeptions, beyond thosé ol omiscion heretofore referred to, were

taxen by elther the city or the company %o this appraizal, and I

shall recormend it as a basia for findings.
INDIXNGS.

City of San Fermando, an unincomporated city, having
filed with the Railroad Commission a petition setting foxrtk the
inteation of said city to acquire under eaninent domain proceed-
inge or othexwize, cextain property andyrights of Consolidated
Securities Company and éertain property and rights of San Fexrw
nando Mission Land Company, public utilitles opersting within
t2e boundaries of saoid city and asking the Railroed Commission %o
Tix and determine a jwt compensation to be paid to Consolidated
Securities Compary and 10 San Fernando Mission Land Conpany for
trese certain properties and rights, and a public hearing having
beea held and the Commission being fully advised in the prexises,

The Railroad Comziscion heredy £in® as a fact that
tae Just cémpenzation 10 be pald by the City of San Fernando
%o Conmsolidated Securities Company for suck of said companyts
properties and righte, as sald property and rights are descéibed
in Bxhibit No, 1, whick is attached hereto and made s part hgreof,
is the swm of $12,500.

And the Raiiroad Commission finds as 2 fact that the

Just compensation to be paid by City of San Fernando to San Fer-

nonde lission Land Company for such of said company's propcr%y
and rights, as said property and rights are descrided in Exe
hibit Yo, 2, whick is attached hereto and made a part hereof
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is the sum of $16,500.

The foregoing opinicn and findings are herecby approved
and ordered filed a8 the oplnion and findings of the Railrosd .
Commigsion of the State of Cali’ornia.

Deted at San Francisco, California, th:sé§25ééi'dmy

Ve Jpot.
W\"Zm&w&(aéf

boteri . 2’%

of April, 1917.




EXHTBIT NO. 1,
PROPERTY OF CONSOLIDATED SECTRITIES COMPANY.

All rights of way, easements and licenses owned, occupisd
held or used by the Conscolidated Sccurities Company, s corporation,
duly orgaﬁized and existing under the laws of the State of Californie,
in connection witia the pipe lines and the water distriouting systen
of sald compeany, used by it in supplying water for domestic and
irrigation purpdses to the City of San Fernando and its inhabitants,
and including the right belonging to said Consolidated Securities

Company granted to 1t by mesne conveyances arising from the reser- /;' ’

2

vatlon contalined in deeds heretofors made by the Trustees 6fwéﬁ§§1¥dx
Maclay, the original subdivider of the lands of the Maclay Rascho

%0 their various grantees, iz all the lands of said rancho, except
Blocks Numbexs 192 and 228, lying in the City of San Fernando, said
reservations being expressed inm cald deeds in substantially the

Tollowing language:

"Resexrving to sald first parties, lst, the right to lay
water pipes across sald land, the same to be at lesst two (2)

fcet below the surface; 2nd, reserving all and any artesisn water

that may at any time be developod upon the said land and not used
tiexeon,® ‘

And algo including theprivilege and francaise of distribute
ing waver to said City of San Fernando and its inhabitente heretofore
exerclsed by sald Consolidated Securities Company, and also the fran-
chise of said company to occupy and use the gtrects, alleys and PUb=
lic places within the City of San Fernando for the‘pu:poae of dip-
tridbuting suck water.

Also the piﬁes, neters, sexvices and ritt;nga constitutiﬁg
the cistributing system of saic Consolidated Securities Company,

within the city limits of San Fernando as follows, to-wit:

l4% Riveted Stmel #14 drive pipe 2120 feet
g # woog16 " 16302
5n " " #3_6 " “ 4086 ]
4» " L ST " 20121 »




;S. Bla.clc pipe

" ' .on L]
" " "
Low presaure cement pipe
¥. B. Redwood pipe
O« Do Casing, dipped
. » ] “

[ ] [ ] ' ”
318 2 Serrice connections

302 548" x 4" motera

7 2% Neterxs
38 2" Gate Valves
‘\ 4,!! L
1% 6% » "
2 8“ " [ ]

20375 £ eet
300
450
230
650
990
120
200
828




EXEIBIT NO. 2,
PROPERTY OF SAY FERNANDO MISSION LAND COMPANY.

All rights of ﬁay, easexments and licenses owned, occupled,
held or used by the San Fe:nando‘Mission-Land Company in connection

with the pipe lines snd the water distriduting system of said com-

———h

pany wsed for furnishing and distridbuting water to the City of San
Fernando end its inhabitants, and also that certain pipe iino aine
and five eights {9-5/8%) inches in diameter running sbout sixteen
hundred (1500*) feet northwesterly beyond the city limits of the
Civy of San F;rnando 0 ¢certalin wells now and herstofore used by
said San Fernando Mission Land Company in supplying water o that
portion of its said water system within the City of San Fernando,
and also the right of way for sald pipe line belonging to said
San Fernando Mission Larnd Company, extending sorthwesterly from
the city limits of said City of San Fernando to said wells above
mentioned belonging to sald company, which said right of way is ,
more particularly descrived in that certain deed thereof record-
ed iz Book 6360, Page 99 of Deeds, Los Angeles County Records,
Teference to which iz nereby maode, togetheg,with the'privilege and
franchise of distributing water to said City of San Fernando and
‘ts inhabitants heretofore exercised by said‘San Ferﬁando‘Miaaicn
Land Company, and also the franchise of said company t0 occupy and
use the streetd, glleys and public places within the City of San
Fernando for the purpose of distridbuting such water,

" Also the pipes, meters, services and fittiﬁgs constituting
the distrivuting system of said San Fernando Mission Land Company,
within the city limits of San Fernando, as follows, té—wit:

10" Q. D, Caning dipped 1290 feet !
aw » " " 4030 ] !
go " . 4820 » i
51' " ] ”» 2500 " !
4 " " " 7530 ¢
€" Riveted Steel #14 Drive Pipe 1700 ¥




6" Rivetsd Steel #16 Drive Pipe 2240 feet
L "o 16 " 11650 *
2" W, I, Black Pipe 440 "
416 3* Service Connections
9 5/8" x 3" Ueters
1 1® Meter
2 10" Ga%ve Valves
6 an " "
20 6n LA "
6 5- “ "
1040 ¢ "




