Decision No.

| BIFCRE TEE RWIDROAD COMMISSION OF THE STATS OF CALIFORNIA.

In tae matter of the gpplication of }
SOUTEERN SACIFIC RATILROLD COLRANY, )
a corporation, SOUTHERN RACIFIC COLZZAITY, }
o corporation, and TEI LTCEISQXN, TOZZLL )
AND SANTA PE RAILIULY CCLEANY, o cormora- }
tion, Zfor an order suthorizing Soutaorn )
Dacific Railrosd Couxpeny t0 soll and convoy )
to Tho itcaison, Topeks and Sante Fo Rall- )
wey Comnany, and outanorizing The Atehison, )
Topekes and Sante Fo Railway Company to )
acenire Lrom seid Southern 2acific Rail- )
road Compeny an undivided ono-nalf intor- )
oct in and to that portion of that cortalzn )
rellroad kmown as the 0Ll City Branch”, )
of the Southern Pacific Ralilroad, in Xern ) Lpplication No. 2828.
County, California, and authorizing the )
Southern Pacific Ralilroad Compeny and the )
Souwnthern Pacific Company %0 roleaco and )
relieve the portion dosired to bo conveyed )
and accquired, Lrom the oneration, terns )
ené condltions of & certain leasoe from )
Soutaern Racific Reilroed Company to )
Southorn Paciflic Comvary, dated June 26, }
1902, all in accordence with o cortain )
deed f£4lod witkh the applicatioz and narioed )
rawniddt A", and also sutnorizing the )
potitioners heroin %o meke and oxecule 2n )
agreement relating to the zencgomenv, opera- )
tion ond meintenmence of said "Oil City )
3ranck.” . 3
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Frank Thunen, Tor Southern Pacific Comwany

A Jo laxwoll, for The Atchison, Topeks and Santa
Fo Rellway Compenye.

LOVEL:ND, Commicssioner,

Tals ic an applicetion of theoe Soutkern lacific Rallroad
Company, Southerm Racific Compeny and The itchison, Topeke and Santa ?e
Relilwey Company for an order_approving tho sale and conveyaaco by “
Southern Pacific Reilroad Commany to Tae Atchison, Topvexa and Santé o '
Roilway Company of an wundivided ono-aslf interest im the line of rallrosd

| mown ag the "Qil City Brench. The Southerr Pacific Railroad Company

and Southern Pacific Company also esk mermission to release tae portion.




of the lino <o he conveyed in vart t0 the Santa Fo Lrom tho ovoration,
torns and conditionz of a loase Lroxm Southern Pacific Failroad Commany
to Southern Recific Company dated June 26, 1902, aond all ﬁhese ¢companles
reguect the Commigsion’s epproval of the conditione of a pfbposea
agreoment rolating to tho mancgement, operation and meintenance o<

the "0;1 City Brawneh,™ alter the transfer of tho helf interest zhaall
neve beer approvod. -

The "0il City Branch” of tho Southerz Pacific Company ic
located in Xern Céunty end sorves the oLl producing cowntry in the Xern
River District. It has a main line mileoage ac Lollows:=

: From the jJunction of mein line of Soutiorn

Pacific Company botweon Saco snd OLL
Junction vo end oX Branca at 01l City 6.356 miles

From junmetion with 04l City Braonch et Tread-
well Junctlon Yo end of branch at Doroue 2.471 7
‘ 8.827 milos

Tho mileage oFf yard 4racks, cidings, wyes otc. ic advout ten niles.

The Sante Te Company desires 10 reach the oll £2.0148 sexrvod
by tae "OLl City Branch™ and a3 that lime is adoguate to hendle the
business sedured by both companies such an arrangenment ac that proposed
will obviate the nécossityffor tho construction of additionsl railroed
mileage which would 1ot o foilowe& by development or incresse of traffic.
The volicy of two railroads using Jointly properties of this kind is
one waick I heartily approve. It not only has the effect of reducing
operating and other oxpenses, as woll as fixed charges, 0f the railroads,
out 4t also, in the long run, makes for lowor rates to the public.

The one obvioﬁsly follows the other under reogulation which, at the same
time, mekes 1t certain that 8 lack of competition will not occasion |
poor service and mnfair rates.

Thile I am willing to recommend that the Commission grant
verniszion Lor the fransfer of a half intorest in thisproperty from tre
Southern Pacific to the Senta Fe Company, &5 well az the release of the
leace under whick i1t is now operated, and spprove the operating agroement,

thore is one featﬁre connectod with the toxms of the sale which T

o

-




bellieve chould be cleared up before finsl authority is granted.

Tho price agreed upon for the transfor of o oxne-~nalf
interest is $168,893.14 or 2 total valuation of $337,786.28.
Coumeol for bota railroads stipulated that this Ligure mould
not’ be vinding on this or sny otker regulatory body in
e réte, or other cagse, whoere & valustion was used dut they
éid advance it &z & "Reproduction Cost™ Ligure as of February
28, 1914. The Coxmission’s eagineoring department has inm
its £iles & valuation made by the Veluation Englzmeer of Sho
Southexrn RPacific Compeny, which, with some additions and bettor-
monts addod, makes an apyraisael as of Junme 30, 1912. The
Doparvmeont has also an appraisal of ites own mede as of June
30, 1912. An exhivit introduced by applicants shows that t@e
edditions and betterments made on tais branek since 1912 are:
credits to it rethor than charges, dut both of the
Reproduction Cost estimates of 1912 are greatly below tue agreod
veluation of February 28, 19l4.

Neither of tho 1912 wvaluations nat beon passed upon
by tho Commission and undoer these circumstances I bolleve oach
Company should submit vo the Commission o stetement chowing

waexn
what 1g donro, 1if a satisfactory zkhowing is made,‘in viow of +he

stiyulation medo by counsol thet the agroed figure iz tobe used Tor

tae purnose of this epplication oxly I '2hall have mo hesitation in




approving it witk thet understanding.
T submit the following form of order:

ORDER

Lpplication having been zade for the approyal of
the sale and tremsfer to The Atchiszon, Topeke and Senta Fe
Reilwey Company of an undivided one~half interest in the
moil City Branch" of the Southern Pacific Company and Southern
Pacific Bailroa&'company; 2or %4he sutrorization of relief
to the Southern Pacific Railroed Compony and Sowthexn Pacific
Company f£rom the operstion, terms and conditions of a certaln
lease dated June 26, 1902, as far as it affects the portion
o the line proposocd to be trausferred; and Loxr the approvel
of ap cgreement rolating to the management, operation anéd
maintonsnce of said "0il City Bramean, all in accordance
with oxhibits attached to the applicétion in this proceeding,
end & public nearing having been neld snd the Commission
being £wlly agvised in the premices,

Tn IS HERERY (RDERED tiast this spplication be and
the seme 48 herody granted on the following conditlon:.: That
+hic order skall not decome effoctive until applicants snall
nave received the approval of the Railroed Commi°aion to the form

in which the sgreed valuation will e nandled mpon the Hooks
of ciid applicents.

mhe foregzoing opinlon end order are herebj approved

and ordered Filed ag the opinion and order of the Reilroad

Commission of the State of Celiforrisa. c(_
' Deted at Sar Francisco, Califo*nia.‘phi 5. day

0% May, 1917. %CM
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