BEFORE THE RAIIROAD COMMISSION OF T ALIFORNIA

In the matter of the application of )
the Xenwood Rural Telephone Company

for authority to revise ite farmer Application No. 2822.
line rates.

TN oeed

Milo S. Baker,
S. A. Whipple, for Applicant.

GORDCON, Commissioner.

QPINION

Kenwood Rural Telephone Company, applicant in this pro-
cecding, owns and operates & sxoll telepacne system in thé town of
Kenwood and vicinity, in Somoma County. Ite present rates for
patrons wio are Located within one-kalf mile of its central of-

fice, as filed with the Ralilroad Commission, are as follows:

Business

1 party
2 party
BExtension Set

Reagidence

1 party 2.00 2.25
2 " 1.7% 2.00
4 1.30 1.75
Extension Set 1.00 1.00
Dor patrons whose premises are located bheyond one-halfl
mile from the central office, one, two, or four party service ﬁay
be had upon the payment of nileage charges in addition to %he

retes applying within %he one-kalf mile radius for these classes

of serxvice. The present schedyigﬁﬁurther provides for rates for
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vsuburban® and "farmer linme® service beyond the one-half mile ra~

dius for those patrons who may prefer these classes of service, as

follows:
Suburban, 5 to 10 party - $1.50 per month.

Farmer line,. for a minimun of 5 telephones
to one line, $3.00 per year per telepaone,
minimun charge for 5 telephones or less,
$15.00 per year.

Applicant urges that this rate of $5.00 per year is ine
sufficient t0o meet the cost of operation and secks authority to
charge the following rates for Tarmer line service, other rates

T0 rexaln as at present:

Yumbexr Telephones Annusl Rate
Per Line Per Televhone

$ 15.00
0. 50
9.00
8.25
7.80
7.50
7.30
7.10
7.00
6.90

1
2
3
%
5A
6
7
8

oy
o w

The proposed rates are based upon the assumption that the
cost of operation is a2t prezent $6.00 per telephone and that, since
the present rate for 2 line having dbut one telephone connected is
$15.00 per year, $6.00 should ve added to this rate for each tele-
vhone connected in excess of the first and the sum divided equally
between the total telephones connected to the line.

It appéars that at the tinme éf-drawing vy this applica-
“ion it was costing tiae applicant approximately “the amount claimed
in operators' wages per telephone, congidering the total number of
telephones connected with the exchange. It was not showa, however,

that with an increase in connected telephones the cost per telephone
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for operation would increasze a%t this ratio, nor would it do ao.

Applicant has stated trat none of the present farmer line

patrons would be affected if the propozed rates were authorized:
taat there Zave veea no appiications for thiz service, and that so
far as it now knows none are contemplated, but that it is desired
to have authority to charge vhese rates in the event of a demand
Jor the service. It is also admitted, so far as present revenue
is concerned. tast conditions are satisfactory and that higher rates
are not desired.

The rates herein agked for are very much in excess of the
rates now being charged for similar service in other similar ex-

changes in California, and in my opinion the application should be
denied.

The following order is recommended.
QRDER

Xenwood Rural Telepnone Company having applied to the
Railroad Commigsion for authority to revise its rates Tfor farmer
line service, and a hearing haviang beea held, and it appeariag to
the Commiseion, as set fortkh in the preceding opinion, that the zp-
plication should be denied, |

IT IS HEREBY ORDERED that the application herein be, and
1t is hereby denied.

The foregoing opinion and order are hereby approved and
ordered fileld as the opinién and order of th; Railroad Commission
of the State of California.

Dated at San Frauclsco, Californig, this éabf

of Yay, 1917. 7 “g
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