WL
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 BEFCRE TEE RAILROAD COMIISSION

""0—'7*??;'0[\[ uoisioaQ

OF THE

STATE OF CALIFORNIA

apmaeaieartly

In the Matter of ths Appli- )
cation of LAWRENCE WAREHOUSE )
COMPANY to issue $10,000.00 ) Application Fo. 2723
pexr velue of its cepitael ) '
stock. )

Sanborz aznd Roehl,
by E. E. Senborn, for applicent.

BY TEE COMMISSION.

OPIXIOX

Tris ie an spplication. o:t..,mmndo Ware~

house Compeny of Ogkland for suthority to issue
$10,000.00 par value of capital stook in 1lien of &
1ike smomnt of stock issued without amthority from
this Commission. | |
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A public hearing was held in this metter be-
fore Examiner Encell in San Francisco on Pebrusry 5, 1917.
, Applicent was incorporated on Juve 27, 1913,
for the purpose of scquiring the warehouse business
formerly conducted by Mr. 7. 0. Tewrence, Om or sbout
the date of imcorporation all of the awthorized oapital
stook, amounting to 1,000 shares of the pa.z.- value of

$10.00 per share was issued as follows:=-

998 shares to V. Q. mﬁonco for cash
‘ advances.

1 share to M. S. Lawrence as director's
qualifying share.

1 ghare to H. P. Schoefer as director's

quelifying share.
1000 Shares.

.'.!!h.is stock wes issued without authority ZLrom
‘this Commissfon and is therefors void. At the bearing
¥r, Lawrence, applicant®s president, testified that the
iesne of stock in this mexner was through ignorsnce of
the law, and not through any desire to evade the pro~
*isions of the Public Utilities Act.

Applicant operates the Standard Warehouse,
the Ee;st End Warehouse and Municipal Whexf No. 1, in
Oakland. The company also has warehouses for- aforage
of rice in the towns of Iive Osk, Esquoxn snd Sankey on
the lines of the Northern Electric Reilway. It slso
operates two warehouses in the City of Sacramento. .&J.;.
of these warehomses are operated under leszse.

The Lollowing 48 an inventory of the property

of Lawrence Werehouse Company cs set fortk in Exhibvit *B"-,

attached to the application:-
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Real Estate, 33;034.20
Office & Furniture fixtures, 1,264.52
Offioe Supplies and Equipment, 859,18
Warehouss Buildings and Equipment,l,839.41
Antomobiles 2nd Trucks, £2,123.16

Total, $8,120.47

Subsequent to the hearing sn examination of

gpplicent’s booke was made by the Department. ol Statisticse

and Accounts of this Commission and spplicsnt’s snmmal
report for the year ending Decembexr 3L, 1916 corrected
in accordmnce with the Department’s fiudings.
Pollowing is the company’'s balance sheet as
of December 31, 1916, taken from its annmsl report as

corrected:~

ASSETS

oy ——

Orgenization, Frenchiges, etc. $47,296.44
Plan%, Buildings and Lend 3,502,70
Equipment, 2,951,568

Total $63,750.72

Lesx

A?prociated value in Fixed Capital 37,1356.00
(

Orgenization, PFranchises, etc. 36,000)
Tand 1,136) $16,615.72

Current Assets:

Cash 2,912.48
Acoounts Reoceivable ‘ 22,661.00
Materisl snd Supplies 1,213.37

$25,776.85

Miescellaneous:

Investments 500.00
Prepaid Advertising 695.88
Prepaid Taxes & Insurance, 25%.24
Deferred Expenses, 98.75 1,.547.87

Total Assets $43,940.44
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TaIA.‘BII-ITES- ‘

Ca.pite.l Stock $10,000.00
Assessment on Capitsl Stock, 10,000.00
Mortgages Payable 600,00

$20,600.00

Current Liabilities:

Xotes Paysble 10,000.00
Audited Vouchers & Wa.gea Payable & 160.27
Acoounts Payable 8 514.9%
Iiability Iunmnoo 97.37
Suspenee . 255.9%

$21,028.52

Surplys

As a2t commencement 3,286.68 -
Net Loss Aug. 1, 1913
to Dec. 31, 1916 974.66

Net £,311.92

Total Liabilities $43,940.44

The net value of f£ixed capital a3 shown by
the sbove Balaznce Sheet includes $10,720.10 which appears
in the opening statement on the books of the corporation
sz investments, leases, etc. The Commxission's _
anditors report that they are mnable to verify this entry
or the entry of $3,286.568 "surplus as at commencement.”

They further report that the company’s ac-
counting methods are extremely lax, particularly azs to
noe transactions. Thie Commission will of course, in-
3ist that applicent meintain 4ts books and records in

& proper snd orderly manuer.




ORDER

 DAWRENCE WARZEOUSE COMPANY having epplied to
this Commission for suthority to issue 998 shares of
capitel stock to V. 0. Lawrence for cash advences and
1 share each to XK. S. Lewrence and Z. F. Schaefer ae
| directorts quelifying shares.

And a public hearing having been held,

And it appearing to this Commission that the
money, property or labor to be procured or pald for by
such issue is reasonably requireld for the purposes
specified in the order, wiich purposes are not in
whole or in éart reagoxnably chargeable to operating
expenees or to income. _

IT IS HRREBY ORDERED that Lawrence Warehouse
Company be and it is hereby authorized to issue 1,000
ghares of stock of the par value of §l0.00 per shere &s
Zollowa:=

Y. 0. lewrence, 998 ghares in payment for
cash advances.

M. S. Lawrence, 1 share as director’s
qualifying share.

H. ?. Scheefer, 1 share as director's
. qualifying share.

Total 1000 ghares.

The suthority herein granted is granted upon
the following conditions and not otherwise:-

1.=The stock herein suthorized to be issned
shall be issued only in exchange for angd
upon cancellstion of & like amomunt of

capital stock of the Lawrence Warehouse

Company heretofore issued without suthority




Prom this Commission.

2 .,~Lawrence Warehouse Company ghall keep
separate, true and sceurate accounis re-
lative to the iscue of the 8tock berein
suthorized to be issued; and on or before
the twenty-fifth day of each month the
company shall meke verified reports to the
Reilroad Commimsion in acsordance with
this Gomms.eéion's General Order No. 24,
which order, in so far as spplicsble, 18
made & part of this order.

3.-The authority bherein granted applicant
%o issue 8took shall only apply %o such
stock a8 shall have been issued on or before

Octobexr 31, 1917.

Dated at San Francisco, Californis, this _[Q_,_‘QK
day of Mey, 1917.

C‘ommd.aaiomi'e. ‘




