
-:Deeis1o:c. No., __ _ 

BEFORE me RAILROAJ) COMMISSION OF THE 

ST~E OF CALIFOImIA 

-000-

In the matter of tho:"a.ppl1cation of 
SO'O''r:s::::::>.:r C.ALIFO?~IA EDISON cor!P'An' 
to 'Ourcha.se oertain seourities o:! 
PACIFIC LIG~ AND POWER .CORPOP~TION 

· · · , 
," · 

and VENTURA COUNTY POWER COMPANY; to 
acquire the properties and. franchiso:s : 
of PACIFIC tIGHT ~" POWER CORPORATION: 
and to isstLe stock. and of ?ACIFIC "": 
tIGEr AND POWER CORPOR~ION to sell : 
its properties and franchises to : 
SOUTEEBN CALIFOR.~A EDISON COMPANY. : 

App. Iro. 2651. 

R. R. ~rowbr1dge 8lld :a:arry J. :Bauer 
for South~rn California Edison 
Comps:ay. 

Gibson. Dunn & Crutcher. J~ Gibson. 
Jr. and S. M. Eaek1ns for Pacific 
Light snd Power C~rporat1on. 

OPINION _ ........ "".. - - ,--
Applicants seek authorization " permitting Pac1f1c 

Light snd Power corporation to 3e1l all o~ ita propert~ 

including franchises to Southern California Edison Comp~; 

tbe latter company to purchase all of ea1d propert~ and 

certain o~ the capital stock of said Pacific ~ight and 

Power Corporation and stock of Ventura C¢unt~ Power C¢m­

!>SJ:tQ' and to issue therefor stocks and securities a8 here­

inafter set out. 

Zhe purpose o:t appl1caut3 1e to bring about the 

complete eonsolid.s.tion of the properties and business oor 

these companieS' 'tlllder the cOl'1'ors.te entity of Southern 

California Edison Company. 
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It is proposed that Southern California Edison 

Co":lIp8llY purchase 461'175 shsres of first preferred c&p1taJ. 

etockl' 961'602 ehsres of the second preferred stock and 

1041' Gas. shares of the common steck.. all of the pe:r va.lue 

of $100 each. of Pacific Light snd Powe~ Corporation and 

S.417~ shares of. the preferred stook and 7 .. 045 shares of 

the common stock. all of the par velue of $lOO e8o~.. o~ 

Ventura County Power Comp8ll1 snd $5,,0001'000 fa.oe v$lue . 

of First and. ?'e:funding bonds of Paoific Light e.nd Power 

Corporation and notes and aooounts of Pacific ~1ght and 

Po~er Corporation to the amount of $1.09& .. 048.41; said 

Edison Company to ps.y therefor the sum of $41' 000 .. 000 in 

cash s:o.d .120 .. 299 shares 0 =' the pe:r value of $100 of 1 ts 

aeeond preferred five peroent. oumulative non-partieipat­

ing capital stock. This would leave outstanding in the 

hands of the public capital stock of Pacifie Light end 

?ower Corporation of a ~ar value aa follows: 

First preferred 
Seoond ~referred 
Common· 

$382.500. 
3l4.800. 

91..&-000. 
$"788.~ .. 

8Jld. shares of the cap1 ta.l stock of Ventura. County Power 

Company of a par value as follows: 

Preferred 
CODon 

$ 9.030. 
1 t 500. 

$!o.5~. 

Also Southe~ California Edison Comp8n1 proposes 

to purchase fromPaci!ic Light and Power Corporation all 

of its properties andfrsnchisee. p«11ng th&re~or' to 

Pa.cific Light and Power Corporation 114,2l8· shares of the 

common stock of Southern California. Edison Companr of a 

par value of $100 each. 
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It is not proposed at the present time that 

the property of Venture. COtUlt,- Power Comp8Jlj be' trsns:­

:rerred to Southern California Edison Comp8llY but the 

la.tter comp~ is :purcl:l.aZ1ng nearly all of 1tz out­

standing cap1ta.l stock 8Jld the only est1mate o:f tho 

value of thi$ stoek wh1ch has been presented UL this 

proceeding is that of the engineers of a.~pl1oanta who 

,lace 1ts value at $314.600.90. 

The ent1re property and business of Southern 

Cal1forr~~ Edison Company have ~een exhaustively inves­

tigated and reported on in the proceeding whereb1 the 

City of Los Angeles reqaeeted that the Co~1$e1on :fix 

e. price on ~he :9roperty of this comp~ in the City of 

Loe Angeles. Therefore the Cocm1ssion has before it 

acc~ste data with relation to &11 of the af!s1rs of 

tlns company. 

The information before the CommisSion ss to 

the other coopsny. Pacific Light and ~ower Corporation. 

is very much less complete but· is sufficient to enable 

the experts of the CommiSSion to arrive at sn approx1~ 

mate opinion as to the value of its property, which 

approxfmste result has been chocked ~y eom~sriBon with 

Southern California. Edison Company. 

Mr. Arthur R. Kelley and Mr. Ge or ge I.. Roxie. 

eng1n~ers, submitted in this p~oceed1ng $ report on I 

behalf of npplio~ts setting out their opinion of the 

propert,- values ot Pacifio Light end Power Corporation. 

The values are as of October 31, 1916. Applicsntg ~ 

1«11ng before ue their opinion o£ pro~erty value3 pre­

eented several methods of arriVing at valuos. These 
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m87 be stated as follows: 

(8) Investment Cost of Propertl 
(as ~er applioant's statement No.3) 

1. Southern Cal1£orn1a Edison 
Company as at ~resent 30.311,328.93 

2. Pacific Light nnd Power 
Co~oration as at present, 32,921 z 392.38 

3. Eoth companies S2 at present 63,232,721.$1 
4. Both compSJ:l1es. in co:n'bine.-

tioD e.e :proposed. 63"547, 622. 2l. 
5. Difference 'between :f!:3 s:r.d:f{:4 .' ' ZI4.800 •. 90 

Thi$ difference of $314.800.90 is the eet1mated 

value,. of 3.417t sb4;res of ~referred stock and 7.045 shares 

of comcon stock of the Ventura County Power Comysny as pur­

chased by the Edison Compa~. 

(b) Commercial Value of Properties, Rights. 
Franchises etc. 

(as per Roxie-Kelley report of Mar. 31. 1916; 
plus additions Apr. 1 to Oct. 31. 1916; plus 
WOther Asset3~ as per applicant's statement 
No.2) 

Pacific Light ~d Power Cor­
poration 36,995,822.10 

(The ~commercial vslue~ of Southern Csliforn1& 
Edison Comp~ is not shoWD. in the a.pp11cet1on' 

(c) Re~roduction Cost 

A reproduction cost estimate is not submitted tor 
either the Edison COJ:lPeJ:IY or the Pac11"1c Corportl.t1o:c;pro~er­

ties. 

(d) 
191&) 

Pacific Light and Power, Cor~ora.t10n ·~·25.232.2.30. 

Th18 amount equa.le 84.4% of the estimated investment oost o'f 

the p~s1csl pro~erty as of March 31. 1916 (Eox1e-Kelle~ 

report) which amounted to $29.925.570.28. 

The ~deprecisted value of physical property~ is 

not givon for the Southern California Edison Co~s~'e 

:property. 

~. R. Reynolds. Auditor of the Col:lm1gsion, h&8 

3Ubmitted a report on the book cost of the.propert7 o~ 

-4-



~aeifie Light snd Power Corporation and Southern CsJ.1~orn18. 

Ed1 son COI!lP~ 

Pacific Light and Power Corporation 

In these figures the book cost ot frnnehi$es, 

:rightS' of we.'1 and water rights have 'been e11m1ns.ted as' 

not representing cash costs of same. There hae been 

elim1nated eertsin adjustments made on the books by 

reason of the :. Go. White & Co. appra.isal of July 1,. 1912 

and an item of $137,76~.60 representing retired property 

still on the books of the eomp~. 

Book values Mar. 31, 1916 
Appreciation or depreciation to 

oonform with J. G. Wb1te & Co's 
e.pprais e.1 in July 1912 . 

:SOolC figure Mer. 31, 19l6, tdter 
eliminating appreciation or 
depreciation 

Add add1 tione and betterments April 
1 - Oetober 30, 191& 

Less retired. property remsining on 
books of the eot1P~ , 

300k eost Ootober 30, 1916 

Southern California Edison Compsnr 

$ 1,454,712.99 

$28,139,245.73 

497 ,391~1.5. 
28.6U,636.8€ 

137,76&.60 
$Z8.498.870.ZS 

In connection with application No. 1424 Mr. Eey-

no1da found the originSl book cost of this property to be 

as follows:· 

ph:rS1eal plant 
Intangible es.pite.l 

':e 0 tal. 
The actua.1 book chargee to capital 

account froe J'Iln0 30. 1915 to· 
October 31,1916 are 

Resulting 1n'a total book cost as 
of October 31. 191~ o~ 

345. 43Z .. 67 

$24.352~529 .. n 
Mr. Riehe.rd Sachse, Chief Engineer of the CQm­

mission. made a report in which he sets out. smong other 

things, hie opinion of property·, values. 

Mr. Sachse states in this report· that to srrive 

at tentative totals he used the under17ing data as were 
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used by app11esnts and thet he made only a general 

cheek o~ the figures ~bm1tted ~ the spp11cntion. 

He et~ted9 however, that in his optnion there 18 no 

neeesB1ty for a long nnd detn1led v~uetion inveet1-

gstion because h1e a~proXimato f1gnres will not vsrr 
by more than five percent. from the totals whioh would 

be found after making a stsndsrd valUAtion. 

Combined Propel'tiee e.s of OetoMr Zl., 191~ 

Reproduotion Reproduction 
Cost Coet Les~ 

Depreciation 
1. Pe.c1fiC Light and 

Power Corporation $29~065,705.79 $25"ll5,448.67 
2. Southern Cal1forn1a. . 

Edison Company 24!352;z529.71 20,150,937.87 
~ote.ls $54,618,,235.56 $45,26&,~;.Si 

1b:. Saehse cells attention to the :!~t tht:l.t. 

hie figures do not include any deduction for property 

whioh will not be use~l9 or may be less useful than 

n~,. after the consolidation, due to obsolescenoe, du­

plication! or any other element th~t ~ enter b.Y 
reason of changed operating ~nd eomcere1al oonditions. 

Furth.ermore he says that neither the fig'QX'es 

submitted b~ the eng1neere of a~p11csnte nor his t1-

gttree reflect any result which ~ be brought about b7 

the severance of a portion of 'both companie$' properties 

through. acquisition by the City of Lez Angeles. 

ur~ Paul A. S1nsheimer. Stock and Eond ~ert 

of the Commission, estimates thnt there are net current 

assets of these two companies of a value O~29096.000. 

Mr. S1nsheimer states that in considering capitalization 

in relation to value. consideration should 'be given to 

reasonable and ~roper'di~counte honestly incurred in 

legitimate financing. Ae places the discount for the 

two companies at $2.600,000. 
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1. 

2. 

3. 

4. 
5. 

... 

Following is a. statement o~ the outstanding stocks, 

bond.s end debts of each o'! the companies ana. of both compan­

ies consolidated as propo3ed: 

Bonds Stock ~ots.l Cs.p:tts.l-
and OUt- izat10n 8lld 

Debt standing D6bt 

Southern Cslifor- I§,84$.101.bi 14.41015,50 :.<m" M.~s,601.64 

ni& Edison Com .. 
pany. 

Pacific Light and 25,573.996.30 25,534,.500.00 51.108,496.30 
Power Corporation 39.940,000.00 Both, as at pres- 45.417.097.94 85,357,.097.94 

'ont. 
Both, as proposed 44.321,049.21 27.020.572.00 71,..341.621.21 
Difference between 

4;3 and. #4 1,096-,048.7'3· 12.919,.428.00 . l4,O15,476.73: 

. . 
$11.42l.S00.00·P8r Yalue of common stock to· be 1s~ed 

bY' Ed.ison Comps.llY to :Pacific Coryoration is not, included in the 

above because this stock is to go into tho treasury of the lat­

ter comp~ of wh1c~ Edison Compan1 will own all but a small 

amount. o'f the stock. Applicants state that tb18 is the on17 

practicable method by which the interests of tl::.ese minority 

Pacific Light and Power Corporation stockholders may be pra­

served. .. becausc of the bonded debt of this. COt'lpSXlY it c8Jl not 
, 

be d.issolved. •. 

Mr. S1nehe1mer has snslyzed the proposal of appli­

eants with part1cu1arrelation to the capitalization proposed 

and using for purposes of caloulation Mr. Sachse's reproduc­

tion cost leae de~rec1ation figure of $45,26&,380.54 and add­

ing thereto net current assets $2,096,000. and deducting 

therefrom the net amount of bonds whieh will be olltstSllding 

he :find.s a remaining equity of $11,932.386.54. To this 

he a.da:.s unamortized. -discounts" of" ~~2,600,OOO. which gives a. 

total net equity over the face of outstanding bonds o~ 

$14,53Z,S8o.54. 
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As against this equity there will be oustOlld1ng: 

Preferred etock 
Second preferred stock 
Co~on stock now outstanding 
Common S'tock to be issued and which: 
is taken into consideration in 
this computation 

$ 4,.000,.000.00 
12,.029,,900.00 
10,400,,000.00 

5,.000,,000.00 

In addition. common stock will be issued to Paci­

fie Light and. ~ower Coryors.tion -of eo par value o'f' 

$11,.421,.800.00. Th1s stock. however. will be under the 

control of t~e Edison COr:l:PellY tllrough its ownership of the 

stock of Pac1~ic Light and ~ower Corporation. 3eoeuse of 
. . 

a minority interest of Paeific Light snd Power Corporation. 

app11cS%1te coneider tho equity not controlled by Southern 

Csl1fornie Eaison Comp~ will ~ottnt to' $585,172.00. 

The total outst4l'.ld1ng common stock therefore 

Deducting from the equity abo~e mentioned the 

par value of preferred stock, $4,000,,000., leav6e a.balance . -. 

ot $10.532.38&.54 which may beconsider~d o~ck ot the second 

preferred stock of $l2,029,,900. or a percentage ot e.ppro~ 
imately 9C1fo of e~1ty b~ck of the second preferred stock, 

leaving nothing back of the common. 

Mr. Sinshe1mer he.s made 8ll0ther computst1on 'ba.eed 

upon the ss~ption that Southern California ~d12on ComY8n1 

will issue the $5,000,000 of c,ommollstock" rece:l.'tly autl:or­

o1zed snd mth the prooeede retire $5,000,,000 of Paei1ie 

Light and ?ower Corporation bonds and $1,.09&.000 of Pacific 

Light and Power Corporation1:losting debt. This computa­

tion which he urges is the most thst could reasonblY~be 

el~imed 07 spplie~t2 ss to physical pro~erties. Re 

sttl.%'ts with the sum of $54,018~235.S0 as being the repro­

duction cost of the phys1e~1 ~rop~rt1es o~ both pl~~~ 
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uPon whieh there is a general agreement. He deducts 

therefrom the depreei~tion eet up by these co~sn1es to 

the first ~srt of 1917 which ~mounts to $5.550.503.22. 

This works out as follows: 

Reproduction eost new o~ combined 
propert1es- - - - - - - -.- - -

De~rec1at1on- - - - - - - - - - -
Depreciated reproduction eost - -
Net current assets- - - - - - - -

Total Value - - - - - - - - - -
Lees ~aee value of bonde- - - - -

Balanee - - - - - - - - - - - -

$54.018,.235.50 

'5,5-50,503.22 
4et,.ib7,.'l3Z.M 

2,096,000.00 
56 ,,56$. 7$Z.M 
35,430,000.00 
15.133'" 73Z.2,~ 

Discounts to oe added for ~urposes 
of ca.pitalization - - - - - - - 2,600',000.00 
Total - - - - - - - - - - - - - $1?.7.$39732.~ 

This is the equity to be measured 
ag~inSt the stoc~. 

Pre~erred stock - - - - - - - - -

If ~ assume the second ~re~erred 
stock of $12,029,900. at 80 - -
Th1s gives ~ balance of - - - -

4,z 000 z 000.00 
$1Z, 7U,. 73Z.m 

9,623,920.00 
$ 4,1O§.~12.~ 

This is the amount under this method of calcula.­

tion which would. be available in the form ot' plly's1os.l prop-

erty for the common stock. 

The combined net earnings o~ Pacific Light and 

Power Corpora.tion and Southern California. Edison Comp~ 
\ 

~or ta.e calendsr yee:r 1916. e.~te:r the payment of fixed; 

charges. taxes and an gmple allowance for depreciation 

amo'tUlted. to $1,500,96.9'.82 and this g1 ves ample s.sS'tU"&llOG 

that the oonsolidated eo~any with a lees capitalization 

will be able to meet e.ll of i t2 c>'b11gat1ons and provid~ 

for some dividends and this without conzidering .3a~nge 

to be brought about by con3011dstion. 

Southern C~1~orn1a Edieon Oo~~ ztateo tb4t 

it proposes to exercise r·1ghte 'Onder 1J.ll of the :f're.nch1ses 

~1ch it scquired from Paci!ic Light and Power corPoration 

so t:bAt thie consolidat1on will not reeul t 1n a d.iminution 

ot the opportunity of the publiC to obtain service. 

Southern California Edison Cocpanr and Paeifie 

Light and Power Co~orat1on are negotiating With the Cit7 
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of Los Angeles to the end that the City will purchase from 

the companies their di$tr1b~t1ng systems located in that 

City and there~fter for the ~urchs8e of power fro~ the 

co:npsn1es. As this sale is not constmllllB.ted. 1 t eannot. 

now definitely be determined what effee~ this sale ~ 
, ' 

have upon the ~1~c1al ~ff8irs of the coneolidsted eom-

p~. However, we mar safel1 as~e that the co~sn1e8 

will amplY sa~egasrd their interests .1n any such tr~n8ae­

t10n and,' ill fJJ'X3 event this Commiasion has jurisdiotion to 

prevent such sale by withholding its s~ction. 

The aclvsntagee to the owners of the cO!Jl!>8Jl1es 

involved in t~s consolidation are obvious. 

The Pacific Light and Pow~r Corporation has 8 

large hydro-electric development which is not and will 

not 1n'the %leer fo:ture be put into :f"all use unlesS' tll1s 

consolidation occurs. On the other hs.nd Southern Cali­

fornia Edison Co~any is using to capacity its hydro­

electric 1nstall~t1ons and unless this consolidation 

oC'ours will be confronted with the a.lmost immediate 

necese1t,y of increasing its production of electr1e 

~ower. Therefore, by this consolidation there ar~ 

brought together two aretems which complement eaeh other 

tn this respect. The conSiderable surplu3 of power 

now possible of gener~tion in the plant o~ Pacif1~ Light 

and Power Corporation will be brought into U2e for the 

eonsume:t'e' of SO't%.thern California. Ed.1eon Comp~ and this 

Will provide !or e. very cons1dern:ble exps.nsion of bue1neBtr 

by the consol1da~d comp~ without ,the neeeeeit7 for 

large expend1tures in increasing ~roduction eape.e1t7. 

Furthermore it is pro~ose~ to eompletelycon-

301idate these plants and to operate thereafter as· a 
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unified whole, thus greatly decreasing operating expenaee. 

It is eatima.ted bY' applic8Jlts that there will be 

a saVing in operating expenses for the f1ret few yeare of 

apprOXimately $400.000 eo "ear and tho electrical engineers. 

of this CommiSSion believe that this statement of ~robable 

sa.vings is very conse:t'V8.t1ve and may' be stated as a m1n1l1XQm. 

It is their belie! that the saVings- Will be very much great­

er as the plants are c-onsolidated Slld operatillg expenses 

are cut down ~d business inoreases. 

The benefits of this consolidation to tee public 

will be the elimination of the necesai~ for duplicate 

facilities and the greater efficiency made possible by the 

serving of a great eommnn1ty by one plant and organization. 

Furthermore. the grea.t, and probably increasing, 

proportionate decrease in operating oxpenses will make it 

P03s1 "ole ,in the future ~r the consolidated comp~ to serve 

ita consumers at lower rates. 

I believe it to be unnecessar,r in this proceed­

ing to come to e. definite conclusion as to the value o~ 

the properties involved. It 13 a~psrent ~rom tho ehaw1ng 

made that the ca~1taliz~tion in relation to value of prop­

erty is not 8ue~ aa would be sanctioned by this CommiSSion 

if we were now eons1der1ng the creation o~ a ne~ publie 

utility organization. But we cannot ap~roaeh the matter 

:trom this standpOint "oecauce we are dealing w1 th two ex­

isting institutions and we are informed by applicants thnt 

the proposed cep1tsl1zat1on is as, low as they have be~ 

a.bleor will be able to bring n.bout. In other words: 

tbat. unless permitted. to: .oonso11ds.te on the termB :proposed .. 

no consolidation is pose:tble,. Therefore we are eontro:ltod 

with a Situation where by oonaolidst1on total capitalization 
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18' coneidera.'bly cut down e.nd large savings are made in 

operating e~en8es ~d greater efficiencies Will be 

brought a.bout. 

In rtt:l jud.~nt til1e matter aho'llld be cone1d-

ered as a etep in the right direction and as suoh should 

'be sSllct1oned. It rily no mesns should be consid.ered. s. 

finality tn the finanoial aet-up of these oonsolidated 

o:t'gWzs.tions. 

I would be unWilling to recommend that th1~ 

application 'be granted as submitted with the understand­

ing that the relationship between ~roperty and c&~ital1z8-

t10n were to remain constant or as at present. I can 

recommend that this consolidation be authorized under 

the plan of capitalization contemplated only upon the 

condition that gradually the relationShip betweon the 

~roperty value and capitalization be brought to a. more 

conservative 'basis. ~he applicant has asserted ite 

desire and willingness to adopt such a courso as a. fixed 

policy to harmonize its fin~ncia.l fra.mework with the gen­

eral polioiee o~ this .Commise1on. 

I therefore recommend that this a.pplication be 

grs:c.ted. and submit herewith the follovr.t.ng form or ord.er: 

ORDBR 
-------~ 

Application hav1ng been made by Southern Cali­

fornie. Ed.ison CompSIlY and. Pacific Light and. Power Corpont­

tion for an order authorizing Southern California Edizon 

Com~a~ to ~urcha$e certa1~ o! the stock of PaCific ~1ght 

and Power Cor~oret1on and. Ventura County Power Co~an1 
.and to purchase the ~ro~erty of s$1d Pacific Light and 

?ower Corporation and for an order authorizing PaCific 

Light and. Power Corpora.tion to sell ell. o~ its pro:pert:v 
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snd fro.ncb.1ses to said. 'Edison Company, all as set out :tn 

the foregoing Opinion, snd public he~1:o.g hs.viXlg been 

had, the Commission being ~ly advised in the premises; 

IT IS EE?.EBY OE:oZ?ED '3Y T'E3. RAIIaOAJ) COMMISSION 

OF TEE: ST~E 0]" CIJ;,IFOPJrIA the.t Southern Cs.l1:torn1::x. Ed1e-on 

eomp~ 15' hereby authorized to p~chase 46,l75 g~ee of 

the first preferred. ca~ittll 3toek~ 96,602 shares of the 

second preferrea capital stock ~d. 104,685 shares of the 

common cspit&l stock of Pacific Light ~d Power Corpor~ 

tion and 3,417; shares of the preferred csp1tsl stoek and 

7,045 shares of the common e90pi tal stock o'! Ventura Cotl%l:ty 

Power Company ana 5,000 bonds of ~~eif1c ~1ght and. ~ower 

Corporation issued under its first snd ref~d.1ng mortgage. 

each of the denomins.tion of $1000', and notes and. a.ccount3' 

of Pacific Light and Power Corporation to the ~ount o~ 

$1,096.,048,.4l and. authorization is hereby granted said 

Southern CaJ.ifornic. Bc1ieon Co~~ to par therefor the stun 

of $4,000,000 in c::x.sh an~ in addition to 13sue and deliver 

therefor 1.20,299 shs.res of itS' second. preferred five percent. 

cumulative non-participating ca~1ta1 stock. 

Sout;ilern California Ed.1son Co-opsn:1 is f'arther 

authorized to ~urchase from Pacific Light snd Power Cor­

por~tion ~11 of its properties and. freneh1ses as a whole 

and to "9a'1 therefor, s:c.d for that purpose to issue to Pacif­

ic Light ~d Power Corporation 114,218 shares of the common 

cs,pi tal stock, :per value $100 each of SQuthern California 

Edison ConlPSl:lY-

For a full description of the pro~ert:r here~ 

authorized to be transferred, roference ie hsd to the 

detailed deacr1pt1o~ thereof attached to the applica.t1on 

herein marked Exhibit A and filed in these proeeediDge. 
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Paei~i0 Light and Power Corporstion is hereb~ 

authorized to sell and. transfer allot 1 ts llr~perty and 

franohises. as ~117 sot out in'said eXhibit just above 

mentioned. to Southern Cal1fo~a Edison Comp~. 

, This order is made upon the oondition that 

Southern CaJ.1forn1s Edison Company' will hereafter 

'amortize out of inoome such portion of its ca~italizs­

tion as the CommiSSion shall direct. Southern Califor-

me Edison CO:t:l!'e.ny shell on or before the 25th day' of 

eaoh month hereafter report all trsnesotione hed under 

thi S ord.er. 

, Provided the.t the ~r1oe a.t whioh the prop-

ert~ herein mentioned is authorized to oepurehszed 

shell not be "oind.1ng upon this CommiSSion or e:rtS 

other publio bo~ as repreee~t1n5 tae value of such 

properties for rate making or other purposes. 

honded.. :further. that this order 'Shall 

not become effective until Southern C·sl.1forn1s. Bdison 

Compa.~ shall have filed with thi$ CO~i8sion, for 

ita apllroval. a stipulation. duly authorized by its 

board of directors. declaring that said Southern . 

~sliforn1s. Edieon Company. !te suoceSsors and assigns 

will never claim before the R8ilro~d CommiSSion or 

.~ court or other ~ublic body s value for the fran-

chisee herein authorized to be purchased by said 

SO'l1thern Csli:forni&. Edison Company in eXcess of ,'the 

eost o~ such franchises to the origina~ grantee or 

grantees-

Tbe foregoing Order and Opinion ere hereb~ 
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~pproved and order~d filed '&$ the Opinion and Order of 

the ?a1lroad Commission o:! the State of California. 

Da.ted at San Francisco. CaJ.iforn1e.. this 

, (1'\ ~ 9 . .:.J,.." day of '1IJ!J.Y." 1 17. 


