
~~"---nl\!18n I! ~ ( , '/, \ :' 
I ) I • ' " • , 

LJ , .' '\ I ! i ~, \ I 
19) w U L.J ~ W u .~ !.(Ui..b ~. 

(') --.en 
~EFORE TEE P...utRO.A:O COlGMISSION OF THE SU~E OF CALIFORE'IA· o' 
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In the Matter of the Application ) 
of the MIDLAND COUITIES PUBLIC 1 
SERVICE COR?ORA~ION and the SAN 1 
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!, 
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JOA.QUIN LIGR~ .AND POWER CORPORA- 1 
TION for an ord~ prel1m1~ to ) 
the 1$ sue of So c ert1:f'1 oeo te the. t ) 

..4':mOXtded and. SUpplementaJ. 

public eonven1ence- and neeesS1 't7 } 
win requ:tre. the construction of' } 
pipe 11D.es to serve lUl. tura1 gas. ) 

App11ca. t10n lio. 276l.. 

Short. Slld. Su:therls.nd.· b7 W. L Sutherland: 
for s.pp11os.nts..· . 

Chiokering end Grego:t7 ~ b~ G$orge. Vlbipple,. . 
for Santa. ~ (;SS and Power Com:PallY. 

()PINIOJr 

fhe or1gtnal application ~o. 27&l was 

filed on :b'e'Orus.ry 13,. 19J.7 ~ by the Midland CoUllt!es :20.'0110 

Servioe Corporation here1nafter de&ignated a8 ~dJand 

Counties Comp~,. requesting a.n order pr&l1m~ to the­

issue of a eert1f1ea.te that the present and. future' ptlbl£e 

eonVen1enoe and necoasl'v require ana: Will reqUire tl:la. t 

cont3l8.U7 to exercise rights and pr!v:tl.e:ges under tl. :franchise 

'to 'be obta.1ned. from 'the c:ount:y o~ San Iau1s Ob1'epo and. to 

serve with natural gas the towns of Pismo cd J:.v1'la. ana; 

custom.ora along 1"ts: 4" high presS'CZe' 11l1e:from O:tlport. to 

San Lu!s Gb1spo. 

A.. hearing iXL this me. toter was held a. t San 

Francisco on March 12. 191'1'. at wA1eh time the Santa. l48r:t:a. 

Gs.:s and ~ower COI:l~an7,. here:t~ter designs:tea. &3 Sante. Ma.ri& 

C~, intervened to objec.t. to ~ entrance 'by nd.land 
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Cotmt1e tit Com:PallY" 1nto terri to:t7 sorvG~ b:r :1: t. 

It. developed. at the hearing tba. t Ss:c. Jos.qtz.1l:L 

USb. t tLnd ?O"::oo:' Co:t'pora t1on,. hero1l:lsofter designs:ted aw San 

Joa.qu1n Comp~,. had constructed a. 4" line; soce Z miles 1n 

length 'eonnoo:tillg its steam electric plal1t. a.t :Bettel:8.T.ta. 

to the ladla:c.d Co'ant:tes C'omp~·$ 8" gas line from the oil 
, . 

:f'~olds 1n Sa.nta. J3srbs:l:& CO'Qn~ to O1lport. Sc. Ltds. Obispo 

County. s.nc1. l:l£td elltsred into an sgreement with the J8.tter 

eom~ :fo;, the transportation of natcrsJ. gas. :for tz.8e. in the 

sa1d plant. Under the e1rcumsta.nees, :tt was agreed that 

subsequent to tho hea.ring 1n s.nd submission of the or:tg1n.e.l 

&pp11ea.t1on 8.'I:l amended. &pp11cs.t1on should be filed ~ointl:r 

by the l!1dland Couut1es CoL'l'P~ and tho Sa.n J'oa.qu1n Comp~ 

requosting an order prel1m1xut...7 to tho i2S'tl8Jlee oj! a. eert!­

f1eate of pttbtl1c cOllve:n1enee and llecess1v as both O'Ompa:a1es. 

were 1nvolved 1n the matter. 

On April 2. 191"1,. an s:nended a.:ppl1ca.t1~ ws.3 filod 

j01:c.tl:r b,. the M'1clland Count.ios Com~ and tho San Joa.quin 

Comp~. fhis emended. applies. t10n did not fulfill 811 the, 

neee3S8J:Y requirements. and thore£dtor,. upon reque3t, 8;ppl1-

c~ts ~11ed on ~ ~99 ~917 a joi~t amende~ and supplemental 

8.:ppl1cat1on. 

Mldland C~t1es ~blic Service COrporation reque$ts 

that the' Co~ss1on declar& that public convenienoe and neeessit,1 
recru1%'e 

"a:nd will require the exercise b7 1 t of rights snd. pr1v:t1ege8 

granted to 1 t -ander :frs:c.cllises which 1t alleges ha.ve. boen o~ 

ta1ned :!rom the counties' o! Ss:c.ta. :Ba.rb~ 8XLd San Lu1s Obispo 

and. the serv1ce b,- it o:f ~e in the towns of J..vila. .and P.tsmo9 

Coun~ of San Iiais ObisPO. and. along :tts 4" pipe line :from 

Oil~ort to san Luis ObiSpO., none of whieh te-rr.t:tOl7" is now served.. 
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M1dJSDd C~t1cs C~has not filed 

as :y&t. copies of fra.nc!:l1ses. wh1eh it sta..tes hIl.ve been obts.1lled.. 

san JOaqu1n Coc.pe..uy asks for a. eert:tffo.a.te 

that the present and future. public convenience and nooeas1t,r 

re~ sd. will requ:tre the construction ttnd ope:ra.t1on 

o'! its steam plant e. t :Be.ttera:v1a.. 

M1dla.nd Oo'tlXLt1es Pc.bl1c Service Corpora.t1'on 

13 the owner of an 8n pipe line for the transmission ~ 

:na:ture.l gas extemt1ng from the Santa. Maria. Oil Fields., County' 

o'! Santa :Barbara., &p:Prox1ms.tol:r 40 miles in 8. northw&s.torjJ 

direction to 8. po:Ul.t. approX1me.~ely on&!"hal:r mile ea.s't of the 

town of A"l1l& in the CO'Cl1ty of Se.n Ln1e Ob1a.po. ~is. 11l'le. 
onl~ , 

a.t the procen t time. is "oeillg used "by the- M:tdls;nd CO'allt1es. ' 

Comp~ and the San :oa~ Com~ for the p~ose o~ 

tr&nam1 tting Xl$. tural gs.s usect by M1dlSlld C:o'tmt1eB Comp~ :ror 
, ' 

distribution to its consumers 1n 'the City of San I.u1a Ob£spo, 

and ad~a.cent terr1tor.v". s.:ad 'by San Joaquin Comp~ in its. 
I 

stottm electric plant. at :SOttera.V1a.. Gee :tor San LUis (}b1apo 

:ts conveyed ~om the main line near O1lport. by means of 8. 4 If 

pipe l1ne extend1Xtg through t&rr1to~ not now served b1' a 

utility of like ehsraetert ~d connG~ to the San Luia 

Ob!spo d:tstr1bu t:tng s,-atem. 

In order to obt&1n r:tghts o-.! way :tor the 4" 

l1ne to San ~u1s. Obiepo W,dlend Count1ee Com~ wa.s. re­

qUired. to agree to serve certs.ill pe.rt1es along sa.id 11ne~ 

M:td.land Cotmt1'es Com~ has about. zo. a:Pp11eants in P£smo to 

oerve whioh will require an inTeatment of 8.pproX1mate,ly $1.200 

end resul.t 1n a gross revenue o! at least $"120. In J.'V'1la. £t 

is est1m&ted there will 'be 60 eonsumer8 costillg about $l.,.69Z.84: 

to serve and that the gross revenu& will. amount to $l,.5OO. 
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San Joe.qu1n Light and Powor Corporation 

ha.s eons. true ted 8. steam plant at. or ncar the tOW%1 of Bett~,. 

Sa:o.ta. :Barbara. Count,.,. for the purpose o'l better1xtg the electr1'e 

service to the "ladla:ad Counties Company and a. gas ma.ixL from 

the 8" ma1n of the latter comp~,. a distance of a.pproxLma.te~ 

2: miles to 1 t8 steam pla.ut. to suPP17 tbAt plant Vl1 th ns:tursJ. 

e;a.e :tor :tu&l.. the gas be1ng' owned b7 San JOaquin Comp~ and 

trsns:ported. from the fields b7 Midland C"ount1ee C:om:p~. 

U1d.lsnd Counties. Com~ proposes to ohare» 

consumers tor :o.s.ta.r&l. gas. st P1StlO and .tv1la and along the 

lille to Ssn Lu:[e Obispo the same rates &6 are effeet:tve on 

1ts s7stem 1%1. the City of San I41.!e ObiSPO. viz: 

First 5,.000- eu.ft.. por month $.75 por 1,,000 au.ft. 
Ne~ 2~,.~ tt ! " .S~ 'If 'If W 

All. over 25-.000 It: " " ~:.35 'If 'If ' " 

Mon:thly' mj'n:tnn:zm eharg& POl" meter 1nete.l~ed. $.8& 

Santa. Ms.r1a G&3 and I>ower Cot:lp8111' transmits 

and distributes na.'b:1ral gae for domest1~. commercial ~d .' 

1ndustr1cl. JjI'C.:':poso8 in tho :c.orthom :ps;:r't o'! Santa. :Barbara ComV. 

serV'.ng Santa. Mal:1&. G:a4al.upc. :Bette!t"a~ and. 1nterven:tIlg 

territor,- and 1n s. part o:t San Luis Obispo C¢Unt,.,. 1llelud1:Og the 

to'WllS of San LUis Obispo-,. ArrO,-O GrWlde,. Los :serros and lUpomo. 

1'b.e San t8. :Maria. Com~ opposea tho :Midland 

CoWlt1 es Comp~ or S&u J'oa.qu1n Comp~ serv1ng gas, in those 

portions of Santa. Barbara.. Coun-e,- 8.lld San Ittt1s Obispo Counv 

now beilZg served b~ :1 t. 

~e transm1os1on main3 of the Sante. Msr.t& 

Com:~ and. the Midland. Counties Cox:xp~ do not :follow the same 

general eovse through San Luis ot;i3pO Count,. and :no gas is now 

suppl1ed along the latter COI:1~IS l1Xte en" 1n the towns: of . 
Pismo and. LVi·la. by the San ts. Uari.a. ComPSXl.7. 



The two a.ppl!eants and the Sant& Maria. Com~ 

agreed ~8gsrding the question of servico in general and filed 

s.. :o1nt. st1pula.t10n on April 129 19l7. eover:tng st1:vaJ.a,t1on 

made a. t. the hearing and 8&t1~g the object1ons, 0'£ Santa. 

Maria Comp~. 

~e stipulation entered tnto between eounsele for 

San J'oaqu.1n Light a:04. Power Corporation, Midlaxld. Count1tl8 

Public Senice Corporation and. Sante. Maria Gtts s.nd POW8%' 

ComP8.ll7 is &s follows: 

!fIt £8 hereb~ st.1:pulo.ted and agreed b,. and 
botwee:r:t eounsel for the appl:tcants ill the s.'bove 
anti tlcd :mn.tter, and counssl for the Santa. Mar1a. 
Gas and iowe~ Comp~ as follows: 

I. 

"~t tho lI.:pplioe:c.t., Sen Joaquin Id.ght & :£'ower 
Corpomt1on, Will use o~ for the :purpose o.f 
operating a. stemn plant at :Botter&V:t&, the ga.e to 
be tr~ortecL to sa.1a. tow.u of :Betters-vUL, a.s set. 
forth in the s:c.endec1. s.pp11cst1on on file herem, 
and. will not Serve or deliver gsa to tJJl'y consumer a.t 
S8.1d town O'f J3ettera.v:ta., or tbrough the line owned 
by it without the order of the :Ra.1l:r:oad Comm1S310Xl. 

II. 

"bot applicant, :raaland Count:1es 'J?a.bl1e Serviee 
Co%poration. Will not serve ~ consumer on~ 
portion of the bypass line owned b,. it, and crossing 
the Santa. Mara :river near the town of GUad8l:a.pe~' 
s.nd w.1l1 deliver no ga.s into the line owned by 
s.ppl1e8Jlt.. San JoaqU1n Idght &:2ower Cor,pO%"a.,t1on. 
exeept ~or 'tWe by said last llDmea. s.ppl1e811t, Wi t'hout. 
securing an order t'rom thellailroad Comm.sSion :fo:- 'that. 
:pu::pose-. 

III. 

!f~t applieant.. Midland COtIJlt1es Pub-lie Service 
Corpora tion. Will no t serve- f!JJly conS'Cmers from the 
ma1J:tl1lle described in its application herein. between 
the Santa. Ms.r1tt. o1lf1elds and the Santa. Ma:dA r:tver 
withou~ the permission of the Railroad Comm:tss1on

9 except whore such service- is eonse:o:ted to b,. the: S&:c.ttl. 
Maria Gas & ~wer Com~. ' 

Iv.. 

"'Dl eons1d.era. tio:c. o;r- the a.bo"7e stipulat!on b:y 
applicants here-in, Sante. 14e.r1s. Ge.s & Power Comp~ 
agre&tf tho. t 1 twill nOot. oppose tho granting o:t the 
order be1l'lg'prsyed for.!f 



CO,;l.S1a.er".l.Xtg the ~ ts &3 ShOWll b7 the ev.tde:c.ce 

111 this J)roceed,1ng cd the stipulation 'between the 'Var1ous 

parties a.:c.d the amended a.nd supplemente;l appl1ea.t1on ~1led.,. 

I believe that the &ppl1eat1on should be gJ:'Slited and recom­

mend. tho :f'ollOWing :f'O:r.tll o.f Order. 

o 11. D E it 

MIDLAID COu.N~IES PUBLIC SERVICE COSPOEA~IO~ 

MVillg app11ed to th1s Commission for t.t eert1f:tea.te t:b&t 

publ1e convenience:, 8Jld. necesSity requ:tre and Will require: 

the construetion of pipe lines to serve natural gas. in tho 

terr1t0%:7 horc1nafter doscr:tboct~ snd So public hearing bl.l:rl.llg 

been ,held s.:ad the ma.ttor lutV1llg been sa.bmitted W£th the 

understand1ng that an amended 8.31pl1'.cs.t10;o. be :f'iled b~ the 

Midland Coun~1ee Pu~lie Serviee Corporation and the ~ 

Joa.qu1Xt L1gh t & Powor C'()rpora t1on. and. tho. t s st1pula. t10n 

be Signod b~ the pa.rt::tes :Ln interest; and said Midland. 

Counties Public Service CO%"3lorat1on and San J'oaq:tt111. Light 

end Power Corpor'a.tion having :filecl an smond.od appl1cat1on 

ss.t1s~e.ctol:7 to~ tho Commission, end the po.rties in interest. 

haV1:o.g filed said stipuls.t::ton, a.nd. tho :protest. horetofore 

reforred to :haVing the:r6b7 been m:tb.a.:ra.wn and. the matter 

'being llOW rea~ for dee1s1011, and it appearing tlla.t public 

COIl.'7on1ence and neeess1 V will be, sttbserved. b:v the e:x:erc~se 

of :f'rSJleh1se rights b,. the !4:.tdland Counties: J?a.b11e ~rv1ee 

Corporation 8S 11m1ted b7 tho stipulation horetofore ~o~ 

and also sorved by the construction and operation b1 S8n 
_.' .0' 

J'oa.q:a.1n Ught & :2ower Corpers. t1011 o-! 1'ts stoa:m plant a.t. 
I 

Better&V:ta and the use o~ llS.tu...--sJ. gas therein, 

IT IS ~ :DECLARED: ths.t public eoxrven1eneo 

cd. :neeess1 ty will requ1re the exercise. by :Midland CountieS 
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hblle Service Cor:pors. t10n of the fra.nchi se to b(t obte.1:ned. 

b,- 1 t. from the countieS, of Santa :Barb8r8. and Sa:l line. 

Obispo 111 so far sa noeGssa:ry, to operate 1. ts present· lines 

and. 'to co:c.s.truet tlXld ope rate lines to serve tho towns of 

Pismo and Avila.,. ana. &long ~ adjacent to appl1<?sntT e -
transmi:;:sioXt l1XLe :from. O1lport- to Sen Lui$ Obispo a:nd to 

COtlllW . 
other te1"ri.toxy 1:11 San Lu1s Ob1sP:O."s.na Sa:c:te. Ba.:rbar& County' 

subject to 'the requh-emen.ts as set forth in the s:t1pala.tiOll 

filed with the COmmission and il1clUd.ed. in 'tll& op:1n1oll 
'. 

hereill.. and. the service of eonS'Ol%10rs ill. that teltttorr. 

:r1Xt8J. order in thi 6 appl1ea. tio%!. to be made- a!ter Midla'Dd 

CO'tUlt1es Pa.bl1e. ~ce Corpora t10n shall have a.equ1red. sa1d. 

frenehise as s.:foresa1d fl'om tho cOtmty o~ San :Luis Ob1sp<> 

andthc Co'tlnV of Santa. ~ba.ra., a:c.d sb.8.11 ha.ve :f'ileCt eop1c8 

of S8l:.e with tho P..a1l:ro~ Comm1ss10n of the Ste. te of 

Ce:l1fo1"%l15. and su'b~eet. to such terms and. condi tiona.. as t"',oj.6 

Commission ~ designate. 

n' IS-~ DECL.A.P.ED that publiC' conven1ence, 
....... 

alld :c.eceseit,- requ1re: a.ud will r&qu1r'e Sau Joaqu1n I.1gh~, .. 

and J?ower Cor);)orat1o:c. to construct. 8Xtd opera.te: a. ctecm: 

eleetrie: plant at. :Betterav1& and. a gas trcsm1ss10Xt ma1n 

eoxmeet1xtg :tts. stes:m pla:c.t a:t· :B$ttera.v:ts. with the Midland. 

Couut:tes Pa.b11e Servico. corporat:ton2 s: tr8ll.smizSiOXl. ma.1XL .. 
noar tha. t town,. the gas ms.1l1 to be used ! or the purpose o~ 

o=' suppl~ng san ~ :t:tght. and Powor Co;r::pors. t1on7 e s.teaal 

plax'l.t. with ne. 't'ar8.l gas for fttel. 

!I!b.e :torego1xlg op1n1oXl e,nd order are hor&'b,. a:p;proveci 
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and ordered filed as the Q:p:tn:ton and Ordor ot the ~lroa4. 

Commission of the State of Cal1for.Dia • 

.Dated at San FrDnc1SCO, ceJ.1t'orn1s., th1s :( 4~ 
day of~, 1917. 

-----------------------, 
~ . . --

r , 

--~ 
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