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Deoision lio. ___ _ 

:BEFORE !rnE RAILROAD C()MMJ'SSION OF mE 
, . 

S~ 0:9' CALD'ORllU. 

In the :Me. toter of the Application ) 
of lfOV~O 'OTILI~IES COUPANY tor } 
an· order 8uthor1Z1Xlg 1ssu& of ) 
Stock.. ) 

In the Katte% of the Application ) 
of J. VI. CAm and AL:BE~ OAIN:. ) 
Co-P.artners doing business under ) 

. :the tim. :eJlmea.nd style of NOVA!I!O ) 
LIGR~ AND :roVJ'ER O0M2ANX for an } 
Order autho:r1z1ng the sale 8lld ) 
assignment by them o~ the Whole ) 
of their property necessary and .) 
usefUl in the performano& o~ their} 
duties to the publiC'. and the fran) 
-ehises An~ permits under which ) 
tho7 operate to the ~ovato.Util- } 
1t1ea Comp~r' a corporation. ) 

.App11ca't1on 
No. 266Z 

':':pp11cat1on 
No. 2663 

~me.s It. :So1d~ tor Applicant. 

:BY ~ CO:waSSIOB': 

OPINION 

In Applioation No. 2603" J. w. cain and Albert 

Cain.. co-partner8 doing bus1neaa under the f1r.m name 

and stYle o~ Novato Light e.nd Power ComPS%2.1'. uk for 

&utho:ri tl" to sell·: ort:ransf'er all of' their wlectria; 

telephone snd water utility properties· to Novato Util­

ities C~pany. In App11c&t1on ~o. 2662· NOTato,Ut111t-

108 Comp8l17 ask'S for a:a.tllori ty to issue ~~OOO.OO par 
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T81ue o~ ita capital stock in pe.;vment f.~ ss1d propert,.. -
A.t the public bearing which 'Was held before .. " 

Exsm1ner. EDcell at Novato- on :J8.'llJJL).'r"3 :t9th." 191.7',. the 

appl10a tiona were eOXJ.sol1u,tect. With the eonsent of the 

applicants. 

It appears that the Novato Light and Power 

Comp8X).,-,., hereinaf'tel" de8ignat~d and refened. to as the 

old "Comps.~"'.' engaged. in f'arn1slUttg eleet:r1e light and' 

power service-yo. telephone seX'V1ce,. and fresh water for 

domestic pu:poseB t~ the inhabitants of the Town of 

:Nova. to and surrO'tttld.i:c.g terri tory' in Ma:r1.u Co=.ty., is the' 

propert 7 of J. W.. Cain and. .4l.ber't C&in., the applicant.s 

herei~ ana. that the:re 18 no mortgage: on atJ:3 of ss1d 

propert7,: nor e:A7 notes or othel:' 1ndebtedneaa. outatand.1l:Ig 

It ,further appears th8. t Nove:to Utili ties Company .. 

hore1nafter designated as tbe "new Comp~ny",. 18 a co~orat1on 

~h1ch has boen org~1ze~ ~rimar11~ tor the purpose of tak1~ 

'ov:er &1.1 o'! the property of the old C¢m.p8.ll7 use4. in ita elec-

tric light and power, telephone and ~ater bUSiness. ~h. 

articles of 1neo;::porat1on of the new Compan:y pro'V'1de "lor & 

total a~bor1~ed C&~1tal stock of 5000 ab8r&s o~ ~~o par . 

value of $lo~' :per she.re~ 143 of which h8.ve b.~ .1S8t18d :tor 

the purpose of incorporation; and it 18 now proposed to 18Stte 

2500 of the rema1m.ng share,s. to tbe owners of the, old Com~ 

in pay,ment for .said electric. telephone sn~ water prope~-10g~ 

whioh are more pe:rt1oularl,. deser1be~ :1n ~'b1t ,A. a:tta.clled 

hereto- and'made a part of th1s Op1r.1on and order. A cop~ of 

the b8.lance shee't of tl:.e old Company as conts.1ttod in 1 ts 

s.IlllU8l reports to this C,omddc8ion for the year e:cd1ng Deoember 



TABlA& I. 

BALANCE S~T DECEMBER ZlST,'191& 

]!lec;tr1o-: , 

,Fixed cap,1 tel. 
Cash 
Acoount. Receivable 
Mater1e.l and SUpplieS' 

Assets 

~otaI. Electric Aseets 
" 

,~el!phon .. : 

fixed. Capital. 
caSh and Deposits 
.4.ecounts Reeeiv.able 
~ter1al ana SUpplies 

, . 
~O,t&J. ~ele:phon() Assets. 

~otal.,A88et8':El~ctr1c and ~olephone 

Eleotrlc: 

'Capital Investment. 
Accounts Payable. 

Liabilities 

~ot&l Electric ~~b111t1ea 

Telephone: 

'Capital' Investment. 
:Billa ~a~l.) 

Total. ~elepho%1& tiabi11t1ea 

t. Z. 151..26-
43.22'. 

25'1'.46-
110.50, , 

~ote.l 1,18.0111 ties Electric end ~elephone 

* " 162.44 ' 

$n M~.58 

Note: , *1»0 report baa ·b~en fi1ecI in conuection 
with tho operations o~ the water depart­
ment which b1therto :cas been more or 108S 
of a mutual aocomodat1on nature. 

~he electric property which the- old Company 

proposea to sell to the new CO~W&8 appra18~ for rate 

f1X1ng ptzrpo8e& b7 :Mr. ~ .• ? ~ Polle.rct,. one o:! this Com-
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mission' 8 a8e.1ate:a.t electrical engineers .. 1n connection 
., • • • f., 

Wi th the me. tter of CAse No. 940, Samuels ot 81. VB. 

liovato· Light and l?ower Compe.n,.~ the eY1dence 1n wh1¢h 

case 18~' 'I),. stipulation" to be c0%1s1dere4. a8 eT1d911c& 

herein. 

It wu also stipulated t:cet c. dete.1led ap-

pra1aem.ent of the telepholl& prop~rt1es should be pre;pared 

b,. the C0xmn1S8iox:.'s ~elepho:z:e Engineering De:partment~" ana. 
tr.s:t;, sub3eet to 'oros8, eX8m1ne.t1on b,. tho 8.p,p11canta ... the . 
same should be c0Zl81d.ere4t in evidenca. SU@ a:p:pra1sement 

has been prepared br Mr. ~. R. Gr~y,: 8ss1sta.nt telephone 

ellg1neer of the ia1lroQ.d Co~e81on~, and he:v1ng 'been 

subm1t~ed to andaceepted br c~unse~ ~or the applicants W1l1 
. . 

be considered in evidenaa herein. 

The water prope~e8 have been listed and ap­

pra1se.4. by the appll.cants as shown. in Exhibit ""J:..~' a. t~eh-

940 to Blld. made 8. pe.rt of Application :Bo. 2663. . ~e 

t.est1moXl7 of the 8.pplicants shows. the.tno·'records. of actual 

oxpend1 tures 1n tUs depa.l"tment are sTa11ablo a:d tbat th1. 

appr&18al. is b8.Se~ :purely on 82t1mated. values •. ~he' water 

properties apprs1a&l inc~~ded in ~able II folloWing Will 

be corrected in a.c·C'Ordsnoe W1 th this Coxmn1sa1on' s experience 

in a:ppra1sing s1m1l.s.r propertie.s constructed abo'D. t the same 

tim ... 

~able I~ 1ncl~e8 a summer,- o~ each o'! s8014.. ap­

praiseme~te~. together With the eet1meted reproduction oost 

on tll& historical baa18 1~S8 de:prec1e.t1on,.· and the 'Val:aa­

t10n claimed by the appl1ects 88 shown ill ~he app11o&~1ona 
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1'.ABIIE II. 

VALUATION' OF UTILITY PROPERTIES 

OWNED AND' OPERATED BY J. W. CAIN AND .AljB,ERT CAm • 

nectriC': 

Xeal.Eatate 
Dwelling houee end 
~elephone' OffIce. 

. ' 

Pqa1c&l Ele~tr1c D1str1-
. butio:n: Janes" E'qu1p't.. 
Good Will. of the bU1neea 
o~ 8ellingElectr1c1ty 

Organisat10%l:f;, Pnr.ncb1a ... ~.and 
other: Intang1ble Capital. 

Telephone: 

Pby81c&1.~.lephoD$ Linea 
and Eq,upmont: 

Good Will ot ~elephon. 
:Sue1nesa' 

OX'g&'C.1.2a.tion. 8ll4.0th.~ 
In:tangible Cap! tal 

"at~: 

.. Physical· Water D18tr1btb­
tion S,-et ... a.nd 3qu1p·t.. 

GP.Alrn ~O~ 

'Value 
808 Est1~ 
mated bY' 

Applioants 

Eet1mate4 
Historical Eet1mated Blat­
Reporduc- oric&1Repro­
t10n Coat duction.Coat 

Comm1aa1O%fa. Lees Aocned 
En~neer8p!preci&t1on 

* 500.00 $ 400.00· t 400;.00 

1 900.00 ~ 900.0~ ~ 520.00 

14 000.00 iz 846.00 10 719.85 

3 SOO.OO-

3 .500'.00 

1 500.00 

350'.00 

80'l.79 

350.00 

~able III ahows a statement of the ear.n1ngs ot the 

telephone and electric properties d'Cring the "3ear 1916,. com­

piled :trom the axm:ual reports o~ tl:l1a utility on file with 

the C'omm1aB1on. 
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EAImINGS 1916 .. 
Gross Operating :Re~onue, Electric $3 780.53 
X1seellaneous Other Revenues, .. Electric. . 5'1.30-
Gross Operating Revenue', ~elephon& Z OOZ.25 

~otal Gross Revenue ... 
Qperat1ng Expenses,· Electric 
Opera:ting :Expensee, ~elephone 
~axes and unoollectible Bi118,~elephon& 
Rents, etc~.. ~eleph~n& 

:Ne.t Revenue 

$2 40~2'l 
1. 38'1.5'1 

l.52.54. 
76:.1.0· 

$.6 840.08 

4. OU.48; 

Inasmuch as the Comm1s8ion9 s eng1ne~ have 

estimated the historical repro4uction cost of all propsr-• • 

tie8 wh1c-h are to be tr8Jl8ferrri at ~ .. 61.a..M, and 8&14 

.8~ted reproduotion cost le .. accrued deprec1at1o: 

at $1.7 .. 0'15.45, W1. thout' determ1n1ng the present value o~ 

aa1d. propert1es., we are of t:ae opinion that Novato, trtll-

1 ties CODll'an7 should be pem1tted to 1sa.ue ~, OOO"'·~ 

value of its c8.l'ital etock ill exeba:age for said. proper­

ties,. 68 described. 1n the a:tQ%"osa1cl. EXh1b1 t "'AIr.,' attached -hereto. This issue of ~O~Ooo., par value includes the 

sum of tJ,.430.00 repre8e'llt1Dg stock sub8cri bed and issued. 

for .organization puipo.~e8. ... .. 
. It should be c1ear17 understood that 8.uthoris-

'" 

at10n of tbis issue lnU2t not be interpreted to mee.:c. tba.t 

the Commission finds 8uCh cap1tal12ation to be tbe real 

value of the property in question upon which 8. :fa1%' re.turn 

may be. expected. 

.. 

-6-



ORDER 

J. W. CAlli and Ar.:s:E~ CAD'," eo-partner8 he:viDg 

a:pp11e~ to thi8 Comm1afd.on :eo%' an or4er author12.1:a.g th. 

sale of eerts1n properties to Novato ,utilities Comp~. 

and liOVAro 'O'~ILITIES COMPANY having applied to thi8 

Commission for an order Authorizing the 183Ue of ita 

common stock tor the :p'C.l'pose ot purchasing said proper­

ties., and said applications banng 'been consolidated 

With the consent of the epp11cante,. and the Commission 

tind1:ng 8.S e. teet that Novato Utili ties COInl'atL7 should 

be pe:rm1ttec. to issue 2000 shares of sa1d stock of the 

par value of $10.00 ;per share- 1n e0D,81derll.t1o:c. of the 

transfer of e.e.id properties;;:. end it appearing that the. 

purposes for which said stoCk is to be issued by Novato 

Utili ties Compan1 are %lot in whole or in part r&&8~n­

&bl,. ehargea.ble to opere-ting expenses. or to 1neome~ and 

thet for the reasons set forth in the :eorego1ng opinion 

the application tor authority to transfer said p~opertie3 

and to iS8ue said stoek should b~ granted, sub3ect to 

the conditions heroinafter set forth~ 

I~ "IS :B3P.EBY ORDERED the. t J. W. Cnin and. .Al b~rt 

Ca1~, eo-;ps=tnera .. be and the same are- hereby s:a.th;or1zed 

to sel~, transfer and eon~e,. to ~OV&to Uti11t1ea Company 

all the propert~ d.esor1bed,in 3:Kh1bi t ,Tr A ft'. a.t~ohe~ hereto~ 

said Exh1b1 t "A" being 1neorpora ted into and made a part 
, 

of th1a O~1n1on and order, and t~ rG~e1ve in par.ment there­

for 200<> sllarEtB o~ the oapi tal stock of said. corpora.tion. 



. ,.. , ..... ~ .. '.' :.: .. 

IT IS l3EEE:BY FURTRZR OlmERED that Xovato 'O't1l-

1t1es Company be and the ~e 18 hereb~ authorised to 1aaue 

to J. W. Cain snd Albert Cain 2000 shares o"! 1 tIS capital . 
stock of the :par value of $iO.OO :pel" 'shs.re-; said 2000-

s2l8res shsll include th& 143 ebares o'f stock subscl"1bed 

and issued in connection with tho organization o~ Nov~to 

Utilities Company. 

~he a,uthor1tj' herein granted. to applioants is 

grsnted upon the following cond1 t10ns and not otherw18e-~ 

to-Wit: 

1. ~he stock her~1n authorized to be issued by 
'. , , .. ..... , 

"''0. If 

.Novato 'O'tili ties Company shall. be 1esuecl in.pa,rnent of or, 
exchange for the :propert:r of J. W. C8.1n ana. Al.bert. Ca1:tt~ 

eo-:partnors, author1Je(£ in tb18 order to be tral1s:te%'l"ect. 

2. The purchase price for the propert7 herein author-

1:;ed to be transferred and the action of tb1s Commisaion in 

author1nllg the tre.na:ter ... shall. not be bind1:cg upon this 

Commission or any othor nte-f5xillg "0047':' as affecting the 

valu.a.t1on of said propert~ for rate-:t1x1Dg P1U'Pose~ or 

otherwi80'. 

3. ~be autbor1 t:v herein granted. to transfer said 

propert7 and to issue said stock 18 conditioned upon said 

tr&n8~er being made and sa1A stoek being issued on or before 

Oeto~r 3l8t~, 19~7. 
\ 

4. Novato Utilities Comp~ Shall keep a true and ac-

curate reco:rci of the issue of ea1d stoele," and shall~; on or be­

fore tb.e twent,.-!1:tth day of the month fol1ow1ng the 8a1d: 188'Cte 

of said stock, make a ver1:t'1ed report t" tb.18 Commiaa1olt,.· set-

-8-
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ti~ forth the d1sp-oz1t1oll of $8.140 stock,. the cond.1t1o%l8 

ot suoh d1epos1t1on, and for wha.t properties: tb& same 

was 1sS"Iled. 

Dated at Ss.n F.rancisco, CaJ.1for.n1&~ this ~q d.. 
d.ay ot May. 1917. 

.... :.~, .' .... 



EXa:IBIT "'A". 

RUL PROPERTY. 

~eg1nn1ng at the POint of intersection o~ 
the Southerly Une o'! Sweetzer Lvenu& with the E'a.st­
erl,. 11:o.e of 1!a.eh1n A.ven'Ch a.s ea1d. .£t.venues t.t.re, 18.1d 
d.own, designa'ted. and de-11noe.ted on 8. eerts.1n me.p en­
ti tled a.lld mown 8.2 Ms.:p of the Zown o~ l';:ovato .. l!s.r1n 
C:ou:a.t,., Cal1t'orn:te.~ :filed Ya.reh 29th 1890 in the- of­
'fiee- of the County Aecorder of s&1d Mar1n Count,.. 1:1. 
:Book Ono of Maps at ps.ge 52; ti:u)%ZC'e E"8st~rl,. along 
the SOutherly line of SWeetser Avenuo 150 fe&t; 
thence a.t :right tJ.%lgles s.outlierly and parallel with 
Machin Avenue 70 feet: thence a.t right 8J:lglee West­
orl~ and. pe.:raJ.lel With 5wee,tsor Avenue 150 feet to 
the Easterly liner of Machin Avenue and thence- :J.orth­
erl:y alorlg the E's.sterly line of Machin Avenue 70 
feet to the place of beg1:o.n1Dg II am boeing the liorth­
erly o:c.e htJ.l!' of lots 49 ~ SO. .51. 52:.. 53- and 54 1n 
Block J as sa1d. ~ots and blooks are l8.1d. down and 
d&11nea.ted on said. map. 

Improvements on the propert,. are- as follows:: 

Dwelling house also used as & telephone offioe. 

PERSONAL PROPERTY • 

.lUl pole lines. t1xture-s, overheaa. eye­
teIt, sub-etat1on build.ing a.nd oquipnent, 11ne 
transformer, lines, w1rea. offiee oqu1pment~ shop 
tools 8J:ld equiptrlent.. stable. and garage: eqU1:pment. 
materia.ls s.Dd supplies. all &s set forth. in the 
Inve.:l.to17 and. Apprai8al Ma. Report of Operating 
Rovenuee. Oper&t1ng Expe:teee B.:ld Sta.tistics of the 
Novato Light & ~owor proporty by James F. Pollard. 
Jr.,. A'.ee1stant E1lgineer, filed with the Board of 
R&11roa.d eomm1ss1oners in ease- Iro. 940. JTil.7 10th 
~916. ~o which reference is hereb~ made for So de­
tailed description of sa1d prope~. the' ~e as if 
it were fal~ 1ncorpor-ated heretn. 

Good. Will of the busine8a of selling 
electr101t,y, ate • 

.to.so eeventy (70) telephone 1netromentS' 
a.:cd eq;t;.1pment .. BW1teh-boa.rd. ~or e. tota.l capacity of 
siXty (60J, :Lines, I:lSJlufactured by tiester.c. Electric 

1. 
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C!om:p~ ~ twen't7-:f'our llnes o%' 'telephone wirOs. and 
the Wires: on said lines, oj! Xo. 14 gaJ.v~zect. 
:tron~ e. total o:r f1ftr-aeven (57) m110e 1:0. le%lg'th~ 
and thirteen C1Z} miles of 'tel.ephone pole8 .• 

Good wUl of 'the telephono business .• 

~~ folloWing described personal proper­
t~ is ueed in eo~ee't1on With the water 8.1s't«m pr~ 
posed to ~~ sold ~y cain Erothers to the Novato 
uti11tiee eom~: 

One three-horse-power A:llis <:b&lmoers elec­
trio motor. 
One· 4 x 5 double acting Deming pump. 
Coun ter ~ and. belts. 
Two thousand. :f'eet o~ It inch p1pe;. 
~o h'ttlldred. s:c.c1 siXty feet o:! =>74. inch 
pipe. 
Ono wooden stave' t8J:lk o:f' throe thousand 
o.a.pa.ei'ty'. 
!I!wenty'-81,; service eom:z.eet1o:o.s. 
~oola and: stoel:. 


