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"Decision No.

BEFORE THE RATLROAD COMMISSION OF TEHE
STATE OF CALTFORNIA.

In tke Msttexr of the Application
of NOVATO UTILITIES COMPANY for Application

sn order authorizing issue of No. 2662
Stocksa.

In the Matter of the Application )
0L Jo We CAIN and AIBERT CAIN, )
Co-Partners doing business under )
- the firm name and style of NOVATO ;
LIGHET AND POWER COMPARY for an
Order suthorizing the sale and )
assigoment by them of the whole i Application
)
)
}
)

of their property necessary and No. 2663
geful in the performance of their .

duties to the public, and the fran

~chises and permits under which

they operate to the Novato Util-

ities Compsny, & corporstion.

Thomas P. Boyk, Lor Applica.nt.'

BY THE COMMISSION:
OPINION

Iz Application No. 2663, Je Wo Cain and Albert
Cain, co-partnere doing busineass under the firm neme
and 8tyle of Novato Light aud RPower Company, a.ai: fox
guthority to sell.or 'tré.ns:t'ez all of theix electric,
telephone and wster utility properties to Novato Util~

ities Company. In Application No. 2662 Novato Utilit~

1es Company asks for authority to issue $25,000.00 par

ﬁ'oﬂ uojstooq)

-




value of ite cepital stock in payment for ssid property.

4% the public hesring which wes heldbefore -
Bxaminer Encell gt Novato or Jamuary 19tk, 1917, the
applications were comsolidated with the comsent of tke
applican;ta.

It epypears that the Novato Light and Power
Conpany, hereinafter designaited and referred to as the
old "Company™, engeged in furnishing electric light and
powexr service, telephone service, and fresh water for
.domest:!.c parposes to the inhabitants of the Town of
Novato and surrounding territory in Marin Comaty, is the
property of J. W. Cain and Albert Caln, the applicé:n.ta
herein, and thet thore is no mortgege on any of ssid
property, nor any notes or otber indedtedness outstanding
ageinet 1it.

It further appears that Noveto Utilitles Company,
horeinafter designated &s the "new Company™, 18 8 corporation
which hes boen organized primarily for the purpose of taldxng
over all of the property of the old Compeny used in its olec~
tric light and power, telephoms and waler business. The
articles of incorporation of the new Company provide for &
total au‘thorized. ca.p.’x.tal stock of 5000 sheres of tho yaxr -
value oF #10,00 por ahe.re. 143 of wkich have 'boon 1ssued for
the purpose of ipcorporation; and it 1s now proposed to 1sm'
2500 of the remaining shares to the owners oZ the 014 Company
in payment Zor said electric, telephone ané weter properiies,
waich axe moro perticulerly descrided in Exhi‘nit A ettached
hereto axd ma.de 8 pa.rt of this Opirion and Order. A4 copy of
tke ba.Ia.nce sheot of tl:e 0ld Company as con’ca.inod. in its

anxael reporta to this Comtdssion for the year ending December

F1st, 1916, 43 shown in Table T following:




TABIE I.

BALANCE SEE2T DECEMBER 2187, 1916

Assoats

Rlectrioa:

Pixed cepital ' $16 761.47
Cash , R -0 .5
Accounts Receivable - . '473.87
Meterisl and Supplies 89,41

Total Electric Ascets

‘Melephones:

Pixed Capitsl ‘ $ 3 751.26
Cash and Deposgits 43,22
Accounts Receivadle 257.46 .
Materiel and Supplies 110.50 -

Total Telephono Assels 4 16'2.'44

*Total Assets Electric and Telephone $21 547.58

Liabilities
Rleoctric: |

Capital Invegtment
Acoounts Peysble

Potal Electric Lisbilities $17 265.24

Telophones

Capital Investment $ 3 625.57
Bills Payarle | 53687

Total Telephone Liabilities 34 162,44
*mofcal Tisbilities Electric ard Telephone $21 B547.58

Note: *No report has been filed in comnection
witk tho operations of the water depert-
ment which hithexrto has been more ox less
of & mutusl accomodation nature.

The electric property whick the o0ld Coxpany

proposes to sell to the new Coxpsny Was appréiaqd. for rate
fixing ;pui;posea by Mr. J. P. Pollerd, one of this Come
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migsion’s assistant electrical engineers, in cormection
with the mtter of Case No. 940, Samuels et sl. vs.
Novato Light snd Power Company, the evidence in which

case 18, by stipulation, to be considered sm evidence

reroin. | .

It wee almo stipulated tket b. deteiled &p-
praisement of the telephone properties Bhoﬁld be,y:rope.ra&
by the Commission's Telephoze Englinsexing Depertment; and
tat,. aub:eét %o '&:::?oss. oexamination by the a.pplic_:anta',, the
same should de considered in evidence. Such sppraisement
hes been prepared by Mr. T. R. Groy, assistant telephone
exgineer of the Reilrosd Commiesion; snd heving been
submittod to and accepted; by counsel ..‘.’or the applioante will
be consid.eroa. in evidence herein.

The water properties have been listed and ap-
praised by the applicants as shown in m:h:!.b;t A", att@ch-
od to and mede & pert of Application No. 2663, The
testimony of the spplicants shows 't:ha.t”m"record.a of actual
expenditures in this department are available an.d. that this
sppreisal 1s based purely on estimsted values.  The weter
properties sppraissl imeluded in Tedle II Lollowing will
be corrected in accordanco with this COmmisa.‘Lon'a oxporiom
in aypraising aimilar properties conatmctod. about the ssue

time.

Table II 4includes & summary of each of said ap-

proisenents, together with the estimoted reproduction cost
on the historical basis less deprecietion, and the valua-
tiox claimed by the app;.ica.nta as shown in the a.pplica 1ons
herein. o '




TABLE IX.

TATUATION OF UTILITY PROPERTIES
OWNED AND OPERATED BY J. W. CAIN AND ATEBERT CATH.

Value
ag Bsti-
nzted by

, Applicants
Electrices

Rea) PBastate -

Dwelling house snd
Telephones Office
Physical Rlectric Distri-

- bution Lines & Equip't.
Good will of the business
of selling Electricity
Organization; Pranchises,and
other Intangible Capital

Qole;bhom:

Physical Telephone Lines
ard Bquipment

Good will of Telephoxne
Business :
Organisation and .QOthexr
Intangidle Capital

Watears

$ 500.00
1 900,00
14 000400
3 500,00

1 500.00

' Phypicel Water Distribue
1 026,25

Bstimated ,
Historical ZRetimated Eigt-
Reporduc= orical Revro—
tion Cost duction. Cost
Commiesioris Less Accrued
Engineers Depreciation

1 900,00 I 520.00
13 846.00 10 719.83

392,19 383.79

3 922.86 3 168.69%

350.00 350400

807.79 533.14

tion System and Tquip’t.

GRAND 20TAT 25 926.25

$21 616.86 $27 075.45

Table IIX shows & 8tatement of the earnings of the

telephone and electric yroperties during the year 1916, com=

riled Irom the ammual reports of this utility on file wifh

the Commiasion.




TABLE IXI

EARNINGS 1916

[

Gross Operating Revemue, Electric 33 780.53
Yigcellaneous Other Revexnumes, Electiric. - 5730
Gross Operating Revezue, Telephone 2 002.26

Total Gross Revenus | $5 840.08
Operating Expenses, Electric $2 408.27
Operating Expenses, Telephone 1 387.67
Tazes and Uncollectidle Bills,Telephone 162,54 -
Rents, o%tce, Telepbone 76.10 4 024.48

Net Revenue - . $1 815.60

Insemuck g8 the Commission's engineers have
estimated the historicel roproductioi coat of all profer—
t1es Which ave to be tramsferred at $21,616.84; and seid
estimated reprodnction cost less accrued depreciation
at $17,075.45, without determining the present value of
sald proporti&e'.. we are of tlhe opinfion that Novato Utile
ities Company should be permitted to iseue #20,0001:0:'
velne of its capital stock in exchange for said proper
tieg, as descrided in the ‘a.za‘roaaii BExhivit "A™, attacked

bereto. This issue of $20,000. par value includes the

gum of $1430.00 representing stock subscribed and issued
for ,orga."niza.tion pﬁz‘bq’éies.

" Tt should De clqag:lir wderstood that euthoriz-
ation of this issue must not be interpreted to mean that
the Commissior findg gush capitalization to be the real
value of the property in question upon whick & falx retuxn
may be expected. )




ORDER

Je We CAIN and AIBERT CAIEN, co=-partners having

applied to tuis Commission Lfor an order authorizing the
sale of certain properties to Novato Ttlilities Company,
and NOVATO UTILITIES COMPANY having applied to this
Commission for an order suthorizing the issus of its
~eommon gtock for tho purpose of purchasing sald proper-
ties,. snd said applications having been comsolidated
with the consent of the applicants, and the Commission
finding a8 & fact that Novato Utilities Company should
be pexrmitted to issue 2000 shares of said stock of ihe
par valune of $10.00 per share in considerstion of the |
tranafer of said properties; and it appearing that the
purposes for which said stock i3 to be issued by Novato
TUtilities Company are nmot in whole or in peari resson-
ably chargesble to opersting expenses or to income, exnd
thet for the reasons set forth in the Toregoing opinion
the application for suthority to transfer sald properties
and to issue s88id stock should ‘DeT granted, sublect to
the conditions hereinafter set foxtlk,

I7 IS HEERERY ORDERED thaet J. W. Cain and Albert
Cain, co-p#tne:éa,. e and the same are hereby authorized
to sell;, transfer and convey to Novato Utilities Compeny
all the property described in Exbibdit "AT sttacheld horetp',
88id Txpdbit "A" being inmcorporated into and made & part
of thie Opinion-emd Ordex, and to receive in payment there-

for 2000 shares of the oapital stock of said corporaiior.




I? IS HEREBY FURTHER ORDERED that Novato Util-
ities Compan;y?‘be and the same is horedby suthorized t6 issne
to J. We Cain and Albert Cain 2000 shares ¢of its capital
- gtock of the par value of $10;00 poxr share; said 2000 |
shares shall include the 143 shares of stock subsorided
and issued in connection with the organization ot‘Novato
Ttilities Company.

The guthority herein granted to applicants is
granted upon the following cond.it:.ong and not otherwize,
to-wits "

le The stook herein gutho;r:!.zed; to bo f.asu:g by
Nofato Utilities Company shall ﬁe 1e‘suod‘. in ypayment o:r or,
exchange for the property of J. W. Cain snd ,Alb.ert Ca:.n;;‘ _
co~partners, suthorized in this oxder t'o be transferred.

2. The purchase price for the property hereln author~
fzed to be transferred and the actiom of this Commisaion in
sutborizing the tremsfer, shall not be binding upon this
Commission or any othor rate-fixing tody, 28 affecting the
valuation of said' property for rate~fixing pu:poéos; or
othexrwise.

3. The aunthority berein granted to transfer ssid

propexrty and to issue maid stock is conditioned uwpon said
transfer boing mede and sail stock being issued on or before
October 31st; 1917. |

4e Novato Utilities Compeny sball keep a true and 'ac—~
curate record of the fasue of eaid stock, and shall; on or be=
fore the twenty-fifth dey of the monih :fbllowing the seid iszue
of said stock, make & verified roport to this Commisaion, set-




ting forth the dieposition of sald stock, the conditions
of guch disposition, and for what properties the sawe

wag issued.

Dated at San Prancisco, Californis, this qug
day of May, 1917.

Nan Soakee

fan¥




EXHIBIT "A".

RELT PROPERTY.

Zeginning at the point of Lntersection of
the Soutberly Iine of Sweetzer Avenue with the Bast-
orly line of Xachin Avenue as £8id Avenunes are laid
down, designated and delineated or & ceortsain map en~
titled and Imown as May of the Town of Novato, Marin
County, Celifornisa, filed March 29tk 1890 in the of-
fice of the County Recorder of said Mexin County, in
Book On¢ of Maps at page 52; thence Easterly along
the Southerly line of Sweetser Avenue 150 feet:
thence at right sngles Southerly and parallel with
Mackin Avenue 70 feet: thence at right sungles West-
orly and parallel with Sweetsor Avenue 150 feet to
the REagterly line of Machin Avenue and thence North-
erly along the Basterly line of Machim Avezume 70
feet to the place of begizning, and bBeing the North-
erly one half of lots 49, 50, 51, 52, 53 and 54 in
Block J as said lots and dlocks are laid &own and
delineated on said map.

Improvements on the property are as follows:
Dwelling house 2ls0 useld as a telephone office.

PERSONAL FROPERTY.

L1l pole lines, fixtures, overhead sys-
ter, sub-etation building and cguipment, line
trangformer, lines, wires, office oquipment, shop
tools and equipment, stadle snd garage equipment,
materials and supplies, all as set forth in the
Inventory and Appraisal a2nd Report of Operating
Revenuner, Operating Expenses azd Statistics of the
Novato Light & Power property by Jsmes F. Pollard,
Jr., Kssistant Bngineer, £iled witk the Board of
Reilroad Commissioners in case No. 940, July 10tk
1916, to which reference is hereby msde for & de-
tailed descriyption of sald property. the same as if
it were fully incorporated herefn.

Good will of the Pusinese of selling
electricity, etc.

&lso seventy (70) telophone instruments
axd equipment, ewitch-board for & total capacity of
sixty (60}, lines, manufactured by Western Elecotric




Company, twenty-Lfour lines oX telephone wiree and
the wires on sald lines, of No. 14 galvanized
fron, & totel oY fifty-seven (57) miles in lezgth,
and thirteen (13} milee of telephone poles.

Good will of the telephono businecs.

The following described peraonsl proper—
ty 48 ueed in connection with the water system pro-
posed t0 be sold by Cain Erothers to the Fovato
Ttilities Conpany:

One three-horse-power Allig Chalmers elec~
tric notore.

One 4 x § double acting Deming pump.
Counter shaft and belts.

T™wo thousand feet o 13 inch pipe

Dwo hundred snd sixty Zeet of .5/4 inch
pipe.

One wooden stave tank o:f.’ three thousand
Twenty~six gervice connections.

Tooleg and 8t0Ck.




