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Decicion Xo.

BEFORE TEE RATLROAD COMMISSIOE OF THEE STATE OF CALIFORNIA

In the Mattor of the Apnlicatliox

# BEEVERLY HILLS UTILITIES COMPANY
and SOUTHERN CALIFORNIA GAS COLMPANY
for an order authorizing the sale
by the fLormer to the lattor company
of a gees distributing system and
franchise, a.uthor.s.zing tho izsunance
o promissory notes iz paymert
thorefor, and granting a cexrtificsate
o2 public convenience ard necessity
to exercize fLranchise rights.

Application No. 2834.
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GLoson, Dumn & Crutcher and
S. Y. Hagkins, Loxr Beverly
E{ills Utilitlios Company.

0Nelveny, Stevens & Millikin
and L. E. Peat, for Southorn
California Gas Compsny.

BY THE COMMISSION.

A public bearing in the above ontitled matter

wes conducted before Exeminer Westover at Los Angelee on

April 26, 1917. In this application Beverly Eills Utilities

Company reguests authority to sell to Southern Celifornie Gas




Company its ges distribution system describod 1n Exhibit v,

atteched hexreto.

Southern Celifornis Gae Company reduests au-
thority to issue & note for $18,500.00 in part paeyment for
gaid gas distridution system. It aleo asks the COmmission
to issume its order declaring thet public convenience and
necesgity require it to 6xercise righte and privileges
grented by City of Beverly Hille to Beverly Hille Utilities
Company, under Ordinence Number 31, adopted April 2, 1917.

The above application was heard in conjunctionv
with Applications Number 2864 ond Number 2871 rolating o
she sale of the clectric distribution eystem of Beverly Eills
Ttilities Compony %o Southern Californis Edison Company. It
wes stipulated that all the evidence might be considered in
eack application im go far z6 it wse fomnd applicedle.

Rodeo Land eand Water Compeny subdivided oxnd
1leid out the property kunown as Beverly Zille and Ilnstalled
the prosent gas, electric and water systenms, all of which are
now the property of Beverly Hills Utilities Company. ' The
latter company will continue to oporate the water 3ysteﬁ.

Moat of the territory sexved with ges waz
incorporated abont three years ago a3 Beverly Zille, & ¢ity of
the sixth cless.

™e ges distridbuted by Beverly Zills Ttilitiles
Compeny 1z purchased from Souwshera Californis Gas Company.

It ie = nixture of sriificial end natural ges in about equal .
parts. It ie the same cuality of gas which is supplied by
the Sountkhern Celifornis Gas Compuny t¢ its consumers in Ios
hngeles snd which it sells st wholesale to Southern Counties
Gee Compeny of Californie for distribdution in Sawtells, Sante

Yonice and Venice.




It eppears that Southorn Celifornie Gas Company
ie better proyared than Beverly Zills Utilities Company to
gerve Beverly Hills and vicinity. The purchosing compeny
does not at this time contemplate & cheange in rates. It will
operate unéer the franchise granted LYy Ordinancé Number 31,
to Beverly Eille Utilities Company. It bes 2iled with the
Coxmission for approvel & stipulation duly executed by ite
Boer? of Directore sgreeing that 4t, 1ts successors and aseigns,
will never cleim befors the Reilroad Commission or sny court or other
public vody & value for said franchise, rights and privileges
an axmovat In excess of the actual ¢ost of acquiring_eaid Lran-
chise,rights end privileges, szid cost being $405.00.

in Exhitit "A" atteched to the epplication,
epplicant reports the originel cost of the ges distriduting
system as of Decexmder 1, 1916 et $21,828.16. The purchase
price of the properties, imcluding the franchise, is $18,500.00,
plus the ¢oat of materials and suwpplies on hand at the time
02 the transfer of poéaession arnd the co2t oL extensions axnd
Improvements subsequent to December 1, 1916. The Commission
has meﬁe no valuation of the ges distridution systex but its
exgineers nave checked the data submitted snd f£ind the purchase
price to be reasomable. ,

Beverly Hills Utilities Company reports that
1% hes no nortgage lndebledness. Ite properties are to be
conveyed free from encumbraxnces of sny kind. Ae part payment
Soutnern Californie Gas Compony asks suthority to issue its
6 per cent promissory note or notes In the aggregate sum
of $18,500.006, peyadle on or before July 1, 1918, pursuant
to the purchase agreement dated Meroh 1, 1917 and £4iled g

Exhidit "1™ under Application Number 2864, \




CRDER

BRVERLY HILLS UTILITIES COMPANY a2nd SOUTHEERN
CALIPORNIL GAS COMRPANY having appiied to the Reilroad.Com=
missior for the eutbority grented in this order, 2xnd a public
hearing having been held upon said application, snd it svpesr-
ing %o the Commdission therefrom that seid autkhority shouwld
be grented ané thet the property to be »rosured by the Liscue
of the note or notes by Sonthern Californiz Ges Company 18
roasonadly required for the purpoces cpecified La the order,
woich purposes are not in'whole or in vart chargesble %o

opersting expenses or to income.
IT IS ZERERY ORDERED se follows:—

(2)=Beverly Hills Utilities Company kereby is
authorized to transfer cnd couvey o Soutkern Colifornis
Ges Company tho gas distributing system descrided in
Zxhibit "1", attached hereto for the smum of $18,500.00,
plus the cost of additions and extensions installed
subsequent to December 1, 1916, and the value of
materials and supplics oa nand at tho date whon the

poscession of the property is {transforred.

(o )=Southern Caeliforanis Cas Company Ls hexoby
authorized to.iscue its note or notes in the sggregate
sum oZ $18,500.00, peyeble to'Boverly Eflls Utilitiese
CQmpany or order om or bBefore July 1, 1918, with in-
terost from date at the xate of & por ceax yer amnum,
payable semi-gnnmelly, said note or notes to be dated

28 02 the dete of said sonveyance.

(¢)=~3outhern Californis Ges Compeny heving filed

with the Reflroad Commiseion & atipulation in form




sétisfactory to the Commisslon, dwly suthorized by

ite Board of Directors agreeing that Southern Californis
Gaé-Company, ts successorc emd 23signs will,neverlclaim before
the Redlroad Commission or any court or other public
body & valuwe for said right end privilege in excess

of $405.00, the original coszt of acquiring caid rights
end vrivileges, 4t is heoreby declared that the pﬁblic
convenience and necessity reguire the exercise by
Southern Californis Gas Company of the rigtts and
vrivileges conferred wpon Beverly Hille Utflitlec Com=-
paay by Ordinance Numbexr 31 of the City of Beverly Hills,
adopted April 2; 1917: provided said company acquires

the seid gas property and freonchise of said Beverly
H4lle Utilivies Company.

This order i3 mede upon the following condi-

L.=-The sunthority herein granted shall not
be binding in any proceeding upon this Commission or
any tribunel, court or public body as a finding by thie
Commission of the value of spplicant'e vproperty for any

purposes other than those relating to this applicatioxn.

2.=-The asuthority herein contained skall ex~
tend omly to such property as shall have been Vrane-
forred and to suck note or notes ae sheall have been

fsgned, within ﬁinoty days from the date herqor.

Bemithin ten days after any such conveyance
or transfer is delivered, and within ten days after
any such note or notes shall be issued, the grantor

in said transfer or conveyancoe and the maker of such note




or notes, shall report in writing to the Commission the
fect of such dolivery or isszue, with the date thereof,
and shall file witk the Zellroed Comxlssion & copy of

axy euch transfer or conveyzuco.

4.~Thie order in so far as it reldtes o
the transler of sald gas &istributing system or to the
issue of note or. notes in payment therefor shall not be~
como effective umntil Southern Celifornia Gas Company heos
paid the fee provided for by the Public Utilities Act.

Dated at Saz.:. Trancisco, Cslifornia, this /od' |
éay ¢o% June 1917,
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Corziczioners.




EZEIBIT NUMBER "L"

In the proposed deed of conveyance, filed

wita the Railroad Commission on Ny 21, 1917 tke propexrty
40 be transferred oy Beverly Hills Utilitles Conmpory to Southorn
Californie Gas Company is desceribed as follows:=

The entire ges distridutirg cystem of pipee,
ripe lines, condulits, meters, commections snd other |
properties and. appliances laid iz ox attached to the
s0il, which have beon laid oxr Iinstalled by grantor ox
used by it, for carrying and serving gos within said
City of Beverly HEills, ircluding all of thae grgn_tor’s
righte and easoments to lay, rerlace, mainteizn and

operate the same.

The purchasing cbmpany will also acquire
tre gas systen 7... auppliea or hexnd at tixe of transfer of

pés gesaion of »roperty.
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