Decision No. _‘b%_&__

BEFPORE TEZE RAILROALD COMMISSION OF THE STATE OF CALIFORNIA.
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In the atter of the Application ' ‘
of White Bus Line, & corporation

and Velley Stage Line, & copart-
nership, Lor auntkority to increase Applications 2879 -~ 2880.
Paseeng r Fares between Loz Angeles

axd Fullerton, Anaheim, Orange and
Sante Ans.
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Eorbert W. Xidd, for White Bue Line,
L. A. Lewis, for Valley Stage Line,
A+ B. Watson, for Crown Stage Company.

LOVELAXD, Commissioner:

CPINIOX

These are spplications on the part of 'tho,’ﬂhite Bus Line,
& corporation, and the Valley Stage Lire, a copartnership, hereinafter
referred to &2 the White Iine and the Valley Line, engaged in the trans-
portation of pessengers by auto buszes between Los ingeles and Sante
Ang, in commection witk the Crown Stage Line, which hendles the joint

traffic between Anaheim and Sants Ana, for authority to inorease certain
passenger fares.

The present and propogeld fares are set forth below:
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£ public hearing wae held at Log Angeles May 25,1917, and,
by atipulation of all paxrties, the proceedinge were consolidated and
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will, therefore, be covered by one decision and order, as tho issues
are identical.

A. L. Benedict, Secretary and Mansger of the White Line,
and S. P. Oglen, one of the partmers of the Valley Line, gave testim-
ony in support of the applications. No one appeered In opposition,
although notification of the hearing was given by newspaper public~
ation and by postiﬁg of notices in the automobiles of applicants.

The White Line cémemod operations December 1, 1916,
taking over the business formerly conducted by the P. E. Stage Line
and sontinued to apply the rates of ite predecessor, which rates are
now alleged to be less than reasonsble, and 4o not produce sufficient
revenue to meet operating expenses.

Ascording 1o the teastimony, the property of the White lLine
inoludes seven Waite auto trucks and four Bulck sutomobiles. These
machines were purchased under the usual chattel mortgage lease con~
tract, with interest at 8% snd there is 3till due on them the sum of
$13,000.00.  The ectual cash investment in the corporation as of
Mey 1st, 1917 was $20100.00.

A finmencial statement was submitted, showing the operating
costs and :!.nconie for the months of Decenber,l916 apd April,l9l7.

From the statement it is noted that while the general overhead ex-
pexsges rave remained falrly constant, the car opdrating expenses have
materially inoresged. Bond and license costs were £167.10 in Decem-
ber and $401.60 in April, payroll of cer operators wes $952.15 in
December and $1232.85 in April, tires and car roﬁairs coat $714.63 4in
December and $2468.92 in April. The total car expenses, iziclnd.ms
payroll of drivers, was $3410.81 in Deceuber againat $4438.75 in

Avril, or an incresse of $1027.94, while the revenme inczeaaed'from
$5682.69 to $6334.24, or omly $651.55.

The records do not furnish any segregation of the esrnings

83 between stetions, but the met returns for the five months' period
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0% the existence of this company has been very urnsatisfactoxry, re-
sulting 4in 2 lose of §3581.10. Deficit in December was $426.36, in
February $1411.09, March $1217.67 and April $636.29, while January,
1917, produced an operating profit of $110.31.

The Valley Line operetes five sutomobiles, hes ﬁ capital
1nvestment of approximatoly $10,000 and dedbts of $6500. The partner-
eaip included three members until sbout llay 15th, when one o2 the firm
retired and his license to operste automobiles for hire was revoked.
Yo comprehensive accounts of revenneé and expenditurez were kept dy
the firm, but the testimony of a witness was to the effect that the
present activities barely meet the operating expenmes and that there
is an actual monthly loss, aftexr charging off the deprooiatioh.

Ihe opersting difficulties of the two applicants 4o not
vary materially. The automobiles when working to’full efficiency -
cover from 6000 to 6600 milez per car per month snd the smsll mechines
are practically woithlese for the service after having been used two
years. A mackhine costing $1750. will sell at the end of the two year
period at from $375. to $500. The Board of Directors of the White
line, by resolution, established a devreciation rate of 15 per cent
yer annum againat the large high cless bacaes, but since the carq are
sold with a guarantee of only 100,000 miles, it was the opinion of
one witness that the depresciation would not be sufficient %o cover:
these particular machines and that it should be af least 2 per cent
pexr month.

Certain expenses, over which applicents have no comtrol,
such as taxes, labor, material, fuel and ¢ils, have rapidly a&vancod
within the last few monthe, the price of tires alome increasing over
50 per cent within five monthe, while the taxes of the different

political sub~-divisions through which applicants operate have alép
been sdded to.

Out of the fares collected by applicant to the points
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beyond MAnsheim it p.ays the Crown Stage Line 25 centa for each single
faxe and 30 cents for each romnd trip, dut this division of the throughk
fares will not be changed by reason of the proposed incresses.

Takizng inte comsideration the increases in operating ex-
penses and the posaibility that thesge Iincreazses will continme Lorxr
come time, also the faoct that sufficient revenue has not beern received
ir the past to cover the actunal costs of operation, including de~
preciation, I am of the opinion that the schedule of fares which
applicarts desire to have established, and which are lower than those
in effect via the ateam’a.nd. electric roads between the same points, are

| not excessive or unreasonable, and im 3ll probability will not be more

than sufficient to pay operating expenses and deprecistion. I there~
fore recoxmmend thet the applications be granted and submit hexrewith
the Lollowing form of order:

The White Bus Line and the Valley Stage Line having applied

to the Railrosd Commisaion for an order a'athorizmg' the publication of
the following fares:
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And @ public hesring having beexn duly held and the Commiasion being.
fully apprised in the premises finds as a faot that the fares herein~




above 3et forth are Jjust and reasonahble, and
IT IS EEREBY ORDERED that the White Bus Line and the
Valley Stage Lire be authorized to file with this Commission within

twerty (20) days from the date of this order the Pfares herein set
forth.

The foregoing opinion snd order are hereby approved and

ordersd £iled as the opinior and order of the Railroasd Commission
of the State of Californie.

Dated at San FPrancisco, Californis, this :Zb/ asy of' Q;paazh__1917.'

Commissioners.




