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In the Ue.tt&r of the App11oe.Uon ) UJJ lJ1l U ll:lJ U U"{J u=u ~ 
of White :aus L1ne. So eoxpor.c:t1on ) 
and. Valley Stage Line. a copart- ) 
nersh1p. :for autho:r1ty to increae.e ) Aw11oat1ona 2879 - 2880. 
Pa8s~~r Faree between Los Jngeles ) 
and ~ arton • .Anal1e1m,. Orange and. 
Santa Ana. ) 

Herbert W. Xldd. ~or White ~ue Line. 
L~ A. teWi8. for Valley Stage Line. 
A .. :s .• Watson. for Crown Stage Company. 

LOVELAm). Comm1es1oneX": 

OPINION -- .... ~..., ........ 

~he8e are applioations. on the part of the W'.b.1 te 3u8. Line. 

a. oorporation. and the Vs.lley Stage L1lle. a copartnership" here1nafWr 
rat en-ad to as the t1hi te Lille and. the Vslley L1ne. engaged 1n the t%'8.nS-

portetion of passengers by auto bueaes betwoen LOB Angeles and Sant~ 

.AnB.. 1n eOllXl.eetion with the Crown Stage Lillo. whieh he:cd.lea the jo1llt 

traffio between .Anaheim and Santa .Ana. for author1 ty to inore88e oertain 

passenger fares. 

~he prosent and proposed fares are set forth below: 

Between :biLe Way 1ares :itO'WlQ. 1!ri;p .. 10 R1~e .. 
Loa .Ange~e8 .. .. .. Con:mutat.1on .. .. .. 

.And :Pre8.:Pro~os&d:Pre8 .. :Pro~.: Pr~8.: ?ro~eed 
?c.llerton .. .70 .. .. 1.00: l .• 15: %4 .. 50: 4.75 .. .. .. 
~eixn " .75 . .. l.OO: 1.2.5-: l:4.SO: 5.00 '" .. .. 
O:ramge .. .75 '" • SO '" l.OO: 1.40: .. .. .. .. .. 
Santa '.A:la. .. .75 ... .80 .. 1.00: l.40: .. .. .. .. .. 

x - Wh1 te :Sus Line o:z:ly. 

L public hearing waa held at Los Angeles May 25.1917,. and. 

by stipulation of all parties. the proceedings were eonsolidated and 
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will. therefore. be covered by one deci8ion and order. as the issues 

are identical. 
A. L. ~ened.1ct. Seereta%7 and ~r8J'Jeger of the 'White :Line. 

and S. P. Ogden. one of the partners of the Va.lley Line. gave teat1:n-

ony in su~port of the applioations. No one appeared tn opposition. 
although notification of the hearing was given by newspaper pub2ic-

I 

at10n and by posttng ot notices in the automobiles of applicants. 

~ho White L~e commenced operations December 1, ,1916. 
takjng over tho buaines& :to~erly conduoted b~ the P. E. Stage L1ne 

and cont1nued. to apply the rates. of 1 ta predeceasor, which ra.t.$ are 

now alleged. to be lesB than reaaona.bl., sncl do not prod.uce eufficie:c.t 

revenue to meet operating expensea • 

.AccOl"d1ng to the teet1:no~. the property of the Wh1 to L1ne 

includes eeven Wh1 to auto tru.cke. 8.llQ. four Buck automobi2es. ~heao 

machtnes were purchased under the usual ~ttel mortgage lease oon-

traot. With. interest at a% and. there is still d.ue 0:0. them the sum of 

$l3.000.00. ~he actual caahinvestment in the corporation a8 o:t 

May lat. 1917 was $10100.00 • 
.A financial statement was 8ubm1tted~ showing the operating 

coats and. income tor the montha of December •. l9l& and Apr11.191. 7. 

From the statement it 1& noted that while'the general overhead ex-

penses. :have reme.1ned fairly constant. the ear oporat1Dg. expenaes have 

materially increaaed. Bond and license coata wer_ $1&7.10 in Decem-

ber s:c.d. $401.60 in April. :payroll of car o:peratore \'I'M $952..l5 in 

December and. ~"l2Z2..8S in April" ti,res a.:c.dcar repa1r8 coa.t $714.63 1n 

December and ;2468.92 in April. ~he total ca.r expenses,.' 1nclud1:ng 

pay:roll of drivers. was $5410.81 in December e.ga.1nat $44Z8.7S in 

April. or an inoreaae of $l027. 94. while the reV-Gnue 1noreae.ed. :!rom 

$.5682.69 to $6334.24" or onlY' ~51.5S. 
The records d.o no~ fuxnish any segregation of the ear.n1nga 

as be tween stations:. but the net ret'tl.:r:'llS 'lor the ti ve months.' penod 
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o:r the exi8tence of this com~. ht.l.8 been very unsatiefaotoZ7" re-
s't1lting in a. 10S8 of $3581.10.. Deficit in Deoember wae $426.36" in 

:Febru.a.r.v $14ll.09" Maroh $1217.67 and Ap:r11 ~6 .. 29" While Jan'CIJ:rs. . 

1917. produoed an operating profit of $110 .. 31. 

~he Va.lley Line operateB five automobiles" has So capital 
investment o~ approximAtely ~~O.OOO and debts of ~6500. ~he partner-
ship included. three members until about May 15th, When one of the firm 

ret1r&a and his license to operate automobi1os for hire was revoke~. 
No comprehensive accounts. of revenues and 'expenditures were kept by 

the f1~, but the teat1monr of 8. Witness was to· the effect.that the 
present activities barely meet the operating expenses and that there 

1a an actual monthly 108S" after oharging off the depreoiation. 

~he operating ditficulties of the two appliosnts do not 
vary mat erie.J.l.y • 1!he automobiles When work1ng to full e:r:f'ie1enoy 
cover from 6000 to 6600 milea per car per month and the small machines 
are practically worthles8 for the service after having been used two 

yeara. A ma.chine costing $1750. will sell at the end of the two year 
period at trom $375,. to $500. The Board of Directors of the White: 

~1:c.e. by resolution. establ18hed a depreciation rate of 15 per een~ 

per annum aga1:o.st the ls.rge high olass buses.. but since the ears; are 
sold. with a. gc.a.rantee of only 100',000 miles. 1 t wa.s the op1nion of 
one witness that the depreoiat1on would not be sufficient to cover' 
these particular machinea and that it should be at least 2 per cent 
per menth. 

Certain expe1l8ea, over which app11ce.nts have no: control. 
such as taxes. labor. ma.terial, fuel ana. oils, have rapid.ly advanced. 
within the last few months, the price of tires alone increasing over 
50 per cent within five montha, while the taxes of the d1ff.rent 
politioal sub-divisions through Which appl1csnts oporate have alao 
been added to''; 

Out of the fares collected b~ applicant to the pOints 
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'be7ond. .Anahe1m 1 t pays the Crown Stage L1Xle 2S cents for each s1ngle 
fare and. 30 cents for e.e.eh ro'QJ:ld. trip. but this d,ivision of the through 

fare8 will not be changed by reason of tle proposed increases. 
~ak1ng into consideration the inoreases in operating ex-

pensea and. 'the posai b111 ty that these increases. will eont,inue :e'or 
some time, also 'the fao't that euff1cient revenue has not been received 
~ tho past to eover the aotual costs of operation.1nc1udtng de-

pree1ation. I am of the opta1on that the sQhedule of farea Whioh 
applicant8- desire to ,have establiShed. and which are lower than thoee 
in effect via. the steam. and. electrie roads between the 88m6 pointe.. are 
not excessive or" u:areaaons.ble, a.ud. in a.ll probability will llot be more' 
than sufficient to pay operating expenses and depreoiation. I there-
fore reoommeDd that the applications be granted and submit herewith 
the following torm of ord.er: 

, 
I 

ORDER .... ....,.----.,.-

~he White Bus Line and the Valley Stage Ltne havtng applied 
to the Eailrosd Commission for an order authorising the publication of 

the following fares: 

Between : : :' 10 mode 
Los Angelea:Cne Way Farea:Bound ~r1p:Commutation 

.lnd.: : :. 

.80 

.. 80 

.. .. · .. · .. · .. 

1.15 
l.25 
l.40 
1.40 

,. 
~ .. . .. . " 

" . .. 

4.'15 
5.00 

And a public hearing hav~g been duly held and the COmmiasion be~, 
full,. apprised ~ the premises finds as .a. fa.ot that. the :tares here1n-

-4-



above set forth are just and reasone.ble. a:04. 

I~ IS EEREBY ORDERED that the White :BuB L1ne and. the 

Valley Stage Ltne be authorized to file with this Commission Within 

twe:z:.ty (20) days. from the date of this order the ~&l"e8 heroin set 

forth. 
~he forego1ng o~1n1on sn~ order are herebY,&pproTed and 

ordercsd filed 8.8 the op1n1o:c. and order of the :Railroad Commi'ss1on 
of tho State of Califo:r:n1&. 

Dated at Sen hene1seo, Ca.lUom1&, th1s 7'td da;y or ~u.-.uz... 1917.· 

a4a_J~ 
f. ","- ,,/ ...... ./ \~ ,'~" .-...... .. .// 

~Lb' 0<iJ"':, ".~~, 

f/)~¥~ .. ~ 
~ pO .. t' c;g ", ','-'-, , 
~,~~. ' .. ~ 

Comm!881onara. 
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