CRI.)cciaion Ro.'.’ ’ | G U BM&L

BEFORE TEE RAIIROAD COMMISSIOXN OF TEZ
STATE OF CALIFORNIA

&/ ON u0IS19201

3%

——

In the matter of the application

of PRODUCERS. GAS & FUEL COMPANY Lprlication.
for a certificate of public con- '
vonience and necessity. .No. 2742.

Murray Bourne for Lppliceat.

BY THE COMMISSION.

»

This 48 an application of FRODUCERS GAS &
FUEL COMPANY, & corporation, for an order of the Rail-
road Commission declaring that it will, uwpon applicaj
tion, lssue & certificate that the presest and future
public convenlence and necessity require the exercise
by sald corporation of rights and privileges under
franchises for which it has applicd to the County of
Eern and the Board of Trustees of the City of McXit=-
trick, Xern County, Ca,li:forz‘xia., waich franchises com-




prehend the .conmtruction and operation of & gas trans-

mission and distribution line in Kern o'bunty and in
the City of McKittrick.

X hera.ri.ng in this application was held at
McKittrick on Merch 9, 1917, before Examiner Encell.
Mre. A« Be. MooBeth, Manager of the Producers Gas and
Mel Company, testified concerning its prospootivé
developments.

l‘iom the evidence it appears that the terri-
tory in the City of MeKittrick, 'con.stitn‘tiz:‘g the so-
called "McKittrick District" of the Midway-Sunset O1l
Fields, im at present without a eupply of natural gas
such as is furnished in the southern portion of the
Midway-Sunset and the Xern River Flelds by the Vaill:ey
Na.fnral Gas Company. The 01l producers in this cec~
tion are at precent using 01l as fuel in their pump~
ing and drilling operations instead of natural gas
and, based upon a preliminary canvass, a.pplica.ﬁ:tja
gtates that many of these producers have signified a
willingness o substitute natural gae for fuel in.
thege ojerationa. .

The City of MoXittrick is not now supplied
vy gas, either artificlal or patural. The applicant
proposes to distribute natural gas in the O:L{:y of Mo~
Zittrick. The Mayor of the City and other represen-
tatives expressed & general desire on the part of the
community for such a ges SUPPLY e

K8 heroina.bbvo stated, an spplication has
been made to the Supervigors of Kern County and the




Board of Trustees of the City of 'Moﬁttrick for £Lran~-
chises. The latter franchise will ocover the City of
YeXittrick and the former ig for permissfon to con-
struct transmisaion and distribution mains in

Townships Twenty~five to Twenty-nine (25
t0 29) inslusive: and

Soction? One (1), Two gz) Eleven (11),
Twelve (12), Tairteen (13], Pourteen
(14) , Twenty~three (23), Twenty-four
(24), Twenty-five (25}, Zwenty~zix (26],
Thirty-five (35) and Thirty-six (26) in
Townehip Thirty (30) South, Range Twenty
(20) East; |

Townships Twenty-five to Thirty (25 to
30) South, inclusive; Range Twenty-one
(21) ZEnst;

Towzships Twenty-five to Thirty (25 to
30) inelusive, Sections One to Six (1 to
6) inelusive, and Ten to Twelve (10 to

12) ineclusive, in Township mn(rt -One
(3L) Soultd:l.z, Renge Twonty-two (22) Fast i,

.‘3.

The supply of natural gas with which appli-

;a.n't Proposes to serve the territory in gquestion is
derived from the properties controlled by EZ. L. Do~
heny. The applicant has entere& into & contract with

the Dokeny interecte whereby appliocant is to receive

the entire flow of gas, or as much as can be used in

applicant's business and produced upon the followiug
described rroperty, to wit: |

:%’g:;thea.st Quarter (NE1/4)of Sectlon Three
Baet one-half of Northoast Quarter (Z1/2
of NE1/4} of Section Two (2):

West One-half (Wi/2) of Section One (1}:
Northesst Quarter (NEL/4)of Section One
(1), with exception of the Southeast
Quarter of the Northeast Quarter (SEL/4
of (¥E1L/4);




K11 of the Southeast Quarter (IEL/4)of
Section One (1) with exception of FNorth-
west Quarter of Southesst Quarter (NWl/4
of SEL/4) ;

Seotion Eleven (11}:
. 211 in Townsbip Thirty-ome (31} South,
Range Twenty-two (22) East, M. D. B. & M.

 Applicant has also procured Provielonal a-

greements with sévoml‘ other producers, pa.rticula.riy

in the LostHills and Belridge Districte, uwnder which
appiiéa.nt will purchase the surplus gac on their

‘ proportiesf The gas purchased and to be distributed

by the spplicent for field use 18 in genersl surplus

gas produced in comnection witk the production of

oil and is otherwise subject to waste, and therefore

the use will be beneficial in the conservation of

01l for other uses.

As a means of conveying this gas applicant
oontempletes the cpnatmc'tion of gas transmission
snd distridbution lines as Lollows:

L steel pipe line of welded Joints, part
six inch, part eight inch and part ten
inch diameter, commoncin% in Section Three
(3), Townshp Thirty-oze (3L} South, Renge
Mrenty~two (22) Bast, running in & general
northwesterly direction through 1ovmsh£§»
Thirty (30) South, Renge Twenty~two (22
Poagt, through Townships Twenty-nine and
Mirty (29-30} South, Range Tweaty-one
(21) Zast, through Townships Twenty-eight
(28) South, Rmnges Twenty and Twenty-one
(20-21) Rast, and tarough Townghipe Twenty
-geven (27) South, Ranges Twenty and Twen~
ty-one (20~21} East, and Townehips Tweniy-
six (26) South, Renges Twenty and Twenty-
one (20-~21) East M. De B & M.

Epplicant bas made only preliminery esti-
mates of the cost of installing ite system and of the




avellable market Lor 113 ocommodity. Hovover,.ap--r
plicant concludes as a result of such imvesiigzation
that the substantial value of natural gas, as de-
tormined by the field price of crude oil, will per-
mit'it 20 charge rates which will yield a fai; re-
turn on its investment. Thie has been the experi-
oenceo of other companies in other districts.

Lyplicant proposes to Linanceo the con-

strustion of this plent throwgh the sele of common

stock.

There is no other pudlic nwtility supply-~
ing gus in this territory snd it sppears that yub-
1ic convenience and necossity will be sexved by the
acvivities contemplated by applicant. We are of

the opinion that this application should be granted.

L public hearing having been held in
this matter, the Railroad Cormission hereby &eclaree
That & wikk heresfter, upon applicetion of 2rodue-
ers Gas & Fuél com;any mede after Said Company has
obtained the franchises from the County of Zernm and
the 3carl of Trustees of the CLty of MoKittrick,
which frenchises are deccribod in the foregoing
opinién;yézlx,under such rules and regulations as

the Reilroed Commission may preseribe, issue a




cortificate declaring trat public convenience and
necessity require the exorcise by applicant of the
rights and privileges granted in said francaises,

wpon such teoxrms and conditions as the Railrosd Com-

niscion may at that time desigpate.

Dated st San Francisco, California, this

/g%aay of June, 1917.
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COrRi8BLONONS .




