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CR. 
Decision Xo. _____ '. 

BEFORE mE RAILROAD COur.o:SSIO~ OF 'THE 

snTE OF CAI.IFOlmU ". 

In the matter of the applice.tion ) 
of l?RODUCERS: GAS & FOEL COMP.DY ) 
for a certificate of publie oon- ) 
To~enoo and neoess1ty. ) 

~~ Bourno for EPplieant. 

ll! ~ COMMISSIOli. 

OPINION' ... ---- .... --

AP'T)11os.tion, 

,No. 2742. 

!I!hie is 8J:I. application of PRODUCERS', GAS &; 

F'OEL COMPAn'. a corporation, for an ord.er of tho bo11.-

road Comm1ssion d.eela::r:1J:lg th&t it will. upon applica-

tion. issue a oertificate that tho present and future· 

pub~1e co~en1ene. an! necess1tr require the exeroise 

by e&1d CtOrporation of right 8: anc. pri'V'Uegee 't2l1dor 

franChises tor whieh it has appl~d to- the ~ounty of 

KeX'Xl and the Board o~ :rustees ot the C1 ty ot McX1 t-

trick. Kern -C'ounty. Cali:f'om1a. "hich ~oh1ses com-
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preheDd the ·eonetruetion and operation of & gas trans-

mission and distribution 11ne in Xo:rn Co'W:Lt7 and in 

the e1t~ of ~cX1ttr1ok. 

L hearing in this application was held at 

MeX1tt.r1ck on March 9:. 19l'1,. ~fore Ex8Jn:1l:1er Enoel.:L. 

Mr. A. :8. ll.a.o:seth .. K8nager of the Produoer~ Gas and 

hel Comp8.Z17,. test1fied conoernil:1g 1ts prospeotive 

development.,. 

hom the evidenoe it appears tbAt the t.rr1-

toX7 in the 0:1 tY' of KoEl ttrtek, 'oonstituting the 80-

oalled "ltcX1 ttr1ek J)·1striet" of the l!1dW8~-SUl18et 011. 

Yields,. ia at present Without a supply of ns.t"a%'al ga.a 

such as is ~shed. in the 8outhH'n portion o:f tho 
, 

Yi4.~-SUl:l.8Qt e.nc1. the :Kern R1 ver F1elda by the VaJ.l;e7 

If.e.tv&l Ga8 eomp~. The on producers. in this sec-

tion are at preeent ueing 011 &8 fuel in their pump-

1l:lg a:o.d. dr1ll1l:lg opera.tions 1n8tead of natval ga,s· 

and, ba.sed upon & pre11mi M 17 canV8.88, applioant:.· 

states that me.zlY' of theae producers have signified a. 

Wi,111ngn&es to substitute .natural ·sa.efor :fuel in 

those operat1ons. 

~e City of MoX1ttr1olt 18' not. now suppUed 

bY' gas, either ert1~1oia.l or ns.ture.l. ~e applicant 

pro-poaee to distr1bute ne.tursJ. gas in. the O1.tr of :Me-

n ttr1ok. ~e Ma:ror o::e the 01 t;r and other re);'%e8on-

tat1vea expressed ~ general d&sire on the part of the 

eommanity for suoh & 8a8 8uppl7· 
.a:a here1%l8.bove stated, an app11oat1on haa 

been made to the Sllperneors o~ leern CountY' and the 

.. 



:SOard of !nsteea of the Cit,' o:!:MoX1ttnck tor tran-

eh1ees. !r.c.e' le.tter franchise w1.1l cover the ~t7 o~ 

Mon ttr1ek and. the former 18 for pe:r:m1s8i.on to o.on-

Btruo.t transmission and distribution mains in 

!I!ownshipa ~wel1ty-:!i'V'o to ~ent:.v-n1ne. (25 
to 29) 1nelusive; and 
Se~t1on~ 'One (l). ~o (2)~ Elevon ell}. 
~elv. (12}. ~A1rteen (13J. :touteOll 
(l4). ~enty-three (23). Twenty-four 
(24). ~ent,.-f1v& {25} .. ~ent,.-s.1X (261. 
~rtJ"-f1 va C 35} snd Zc.1rty-e1x (3&) 1%1 
~oWXleh1p. ~1rty (30) South, :Range 1'vr.entl'" 
(20) East; 
~ow.c.eh1ps ~ent1-:f1 ve to ~1r't7 (25 to· 
30) South" 1l:lelue1 ve; Rallge ~ent,.-onft 
(21) East; 
!ownsh1pe Twenty-five. to ~irty (25 to-
30) inclusive, Sect-ions One to Six (1 to 
6) inolusive" and Ten to ~elve (lO to· 
J.2) 1nolU81ve, in Townsh:tp !rll1rtr-one r 31' South.. :Range 1'went~-'two (22:) East !!. 
D. :3. &: l!. 

1!he- aupp~ of .ne. ture.l gas W1 th which appl1-

oant proposes to 8erve the terri torY' in question is 

denved. from the-' properties controlled by E'. L. Do-

h~. ~e e.pp11oant has entered into a; oontract 11'1 th 

the Doh&.ny' interests where-by' applicant i8 to- rece1 T~ 

the entire :flow of ga.s, or as. much ae ca.n. be used. in 

app11ce.nt'e bueinees and produced upon th~ following 

described property •. to wit: 

Ilortheast Q;uarte,r' ('5ZJ./4) of ~e~t:1on. !'.cree: 
(Z); . 
E'8.et- one-haJ.f' ot lrorthoaet ~ter Cn/2 
o:! Dl/41 of Seetion ~o (2); 
West One-haJ.f (IJl/2) of Section. One ell: 
Jiorthes.st Q.ua.rter (m./4)O~ Section 0=.0 
(l}, with exoeption of the SoutheB.at 
Q.Uartar of the N ortheaet Q.\1e.rter (mj4 
of 01J!J.j4); 

299 



.n~ of the Southeast ~'U8.rter Cm/4)ot: 
Section One (:L) Wi th' e%o&pt1011 o:! li'or'th-
west ~er. o:f SOuthea.st Q;.ua.rter (1IVfJ./4 
o'!'m./4l; 
Se()t1onEleven ell}: 

, All. in ~ownsh1p ~1rty-on6 (3l) South .. 
Range ~ent:v-two ( 22) East. :M. J). B. Sa- K. 

Applicant. has aleo proc'tl%'ed proTis1onal a.-
, .. 

greeme·nts with eeTeral othor producers, part1oula.ri,-

1z:L the Lo!ttRi118 e.nd :ael~1dge District". tmder whioh 

a.pplicant w~l puehs.se the BTZrp11l8 gas on their 

properties. ~. ga8 purchased. ud to be d1a:tr1bu~~ 
, . ' 

b1 the applicant for field use: 18 in general surplus 

gas produeect 1n <lolmeot1on With the prod uet:1on. o:! 

on a.nd. is otherwise sub~ ect to waste. a.nd therefore-

the use Will be b~:a.et1c1al 1n the conservation of . 
o!l ~or other usee • 

.ls & means of convering th1e gas appllcan t 

oontemplates the eonstruct1on of ge.s transmission, 

and distribution lines as follows: 

.L steel pipe 11n~ of welded j'o1nts, pert 
1!11% inch, part eight inch and part 'ten 
inch d18m&ter. c~e1ng 1n Section ~ee 
(3) .. To'WllSbtp ~1r.ty-one (Zll South .. Eange 
!wenty-two (22) East. rm:m.1ng in 8.. general. 
northwester17 direction through ~~Sh1~ 
T'.b.1rt;r (50) South .. Range ~went,.-two (22) 
Ee.st. through ~ownehips ~enty-n1ne and 
~1rt,. (29-30) South .. Ral:lge twOllt:V-On& 
(21J East, through ~own8h1ps ~enty-e1ght 
(28) South~ aanges ~went,. and Twenty-one-
(20-21) East. 8ZlQ. through ~owneh1:pe ~entr 
-seven (27) South" R.e.ngee, ~etl.t:y and ~el'l
t:y-one (20-21) E'ast .. and ~o'mlSh1pa '.I!Wenty-, 
six (26) South. Xangos ~el'lt:y and. ~e:a.t7-
one (20-2l.) East !at. D. ~. & JC. 

Appl1ca.nt has made o~ prel~min8J7 ee:t1-

mates of the ,eost of :1.netall.1ng: ,1 te S7etem. and of the 



s.ve.ilable market for its oommodity. E:owover, ap-

~licant concludes as a result of such investigation 
that the substantial value of natural gas, as de-

torm1n&.d'by the field ~rico of crude oil, will per-
mit it to charge ratos which will 110ld a ~a1r r~-

turn on its inveet~ent. ~his has been the oxperi-
ence of other companies in other districts. 

Applicant ~ropoees to f1nanco the con-

st~tion of this plant through'tho sale o~ commo~ 
stock. 

~hore is no other puclic utility supply-
ing ge.a in this terri tory a.nd. it appeArs ths.t :9tLb-
lie convenience and neceSSity will be served by the 

~et1v1t1ee contemplated D1 applicant. We are ot 

the opinion that this application should be granted. 

o R D E R • .... -- - ........ 

~ ~b11c hearing haVing boon hold ~ 

this matt~r, the Enilroad Cocm1ssion hereby declares 

the. t ·xSC' ~ bereafter, upon s,;pplica. t 10)1 of !'roduc-
, 

ere Gss & Fuel Company made after said Compan1 hAs 
obtained tho franchises from tho county of Kern and 
the Eoard of ~rustees of the City of UoXittriek, 

which franchises &re deecribod in the foregoing 
, )'it 

op1nion,!w1ll,under such rules and regulations a.s 
the Ba1lroa~ Commission may presc~ibe, issue a 

5. 

301 



certificate deolaring that pub11c conven1enco and 

neoessity re~uire the exercise by applicant of the 
, 

rights and privileges grantea in said franc~ise3, 
upon such terms and con~it1ons as the ?A1lrosd Com-
mission may at that time designate. 

Dated at San Fr6ne1eeo, Cs11!orn1a, this 

/J~day of June, 1917. 
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