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EDGERTON, Commissioner.

On October 14, 1913, the Railroad Commission
issued its order (Vol. 3, Opinions and Orders of the Railrosd
Commisaion of California, pge. 739} euthorizing NAPA VALIEY
EIECTRIC COQUMPANY to issue, eubject to certain coﬁditiona, on
or before October 1, 1914, $15,300.00 par value of stocit.

$20,800.00 face walue of & per cent. bonds and three notes in
“the total sum of $5,000.00.

The reoporte Liled with the Commission ahow

that avplicant prior to October 1, 1914, issued $5,000.00 o

bonds snd $8,800.00 0f stock. It has also issued one note

for $5,000.00 instead of three notes for the total smum of

$5,000.00, 88 directed by the order of the Comxission.




Since October 1, 1914, applicant has issued $6,500.00

of bonds, renewed the 3$5,000.00 notes and issued without author-

ity from the Cormission additional notes in the sum of $4,000.00.

D.L. Beard, president ¢f Napa Valley Eleotr:lo
companv, testified that the issue . of the bond.s a.nd notes was
through inadvertence and not through any desire Yo evalde the
torms of the Public Utilities Aot or the Commission’s orders.
He testified further that the Punds obtained through the 1ssus
of bonds and notes were used for pr,opor-capital yurposes.

In effect this i3 an application for aunthority to
1ssue $6,600.00 par value o2 stock, $15,500.00 £ase valwe of
bonds and $9,000.00 face value of notes. By Declsion Number
1011, dated October 14, 1913, applicant was authorized to use
$2,500.00 0f ths proceeds of bonds ard §6,500.00 of stock to
purchese properties of Calistoga Electric Compeny.  The
Calistoga Compsny was not & party to that rroceeding and it is
row reaisting in the courts .the attempt of Napa vb.lloy Elec~
tric Company to acquire these properties. ~ Purthermore, thare
13 pending before the Cormission an application of Callstoga
Zlectric Company to sell these properties to California Tole-
phone and Light Compa.r:y.

I recommond that the applicant be aunthorized ¢o
iasue the bonde and notes, the proceeds from which are to 'oo‘
uesed for purposes other than the scquisition of the properties
of the Calistoga Electric Company, and that that part oZ the
application, which asks for suthority to issue bonds and stock
to bo used to acquire properties of the Calistoga Electrio
Company, be denied without prejudice.

Eerewith is form of order.
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O R D E R.

NAPA VALIEY EZIECTRIC COMPANY having applied to this
Commission for aunthority to issue stock, bords and notes as set
forth in the foregoing opinion,

Znd 2 public hearing having been 1eld and it ap-
pearing to the Commission that this application should be granted
to the extent horeirafter set forth and that the momey, property
o; labor to be procured or palid for Dy the issue of the bonde and
notes horein authorized to be issued is reasonable required fér
the purposes hereinafter set forth, which purposes are not in
whole or in par® reasonably chargeable to. operating expenses or
to incone: _ ,

IT IS HEREBY ORDERED that Napa Valley Electiric
Company bve, and '11; is hereby, authorized to issne $13,000.00 face
value of 6 por cent. bonds due and payable .‘Ianu.ary: L. 1931.'

A IT IS HEREBY FURTEER ORDEEED that Nape Valley
Electris Compary be, and 1t is hereby, authorized to 1aaué :ita
cne year promissery rotes in the aggregate principal sum of
$9,000.00. ' |

S ITIs EEREBY FURTHER ORDERED that the application
of Bapa Telloy Zlectric Compsny, in 80 faT a3 1t relates to the
issue of $2,500.00 face valuo of bonds and- $.6\,500,.oo par valne
of stock, to ascquire the prdpertiea‘ of Calistogs Electrio Company
e snd the same is hereby demfed without prejudice.

The suthority herebdy grented o issus bords and

notes igs granted upon the following conditions and xot otherwise:

1.~ The bonds and notes horeby suthorized to be 1ssued shall be
1ssusd Zor mot less then the face value thereof.

£.~ Bonds 1In the sun. of $5,600.00 8hall be issued in exchange
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for and upon cancellation of a like a.monnt of bonds here-

tofore igsumed without autkority from the Commission.

3,--Bonds in the sum of §7,500.00 may be issued to pay for ex~
tonsions, additions and betterments to applicant’s system,
providod that prior to the expenditure of any portion of
the proceeds, applicant sball have Ziled with the Comxxdis-
sion a statement showing in detail the pu.rpoao# for which
the same are to be expexnded. _

4.--The $9,000.00 face value of notes may be Issued in exchange
for and upon the cancellation of the Lollowing proxiesory
notes heretofore issued:

Int.
Payee Amount Rﬁ Date  Uaturity

Bank of St.Helena $1,000 % 12/22/16 12/22/17
Carver Batiopal Bank 2,000 ‘11/18/16. 11/19/17

Carver Naticnel Bank 1,000 "% 10/20/16 "10[20/17
Bank of St. Helens 5,000 7% 11/16/16 11/16/17

Se-=ipplicant may, if it so desires, issue notes for a period of

less than one yeer and refund said notes from time to time,
with new notes, provided that the combined terms of the
notes hereby authorized and those issued in ?ému.ng there-
of, shall not exceed one year. |

6e=~Bapa Valley Electric Company shell keep separate, true and
a.ccnxa.ﬁ acoounts showirg the receipt and a.pp:}.ica.tion in
detall of the procoeds of the sale of tkhe bonds and notes
heroby?. aunthorized to be issued; and on or before the twenily-
£iLth day of each monti:. the coﬁpany shall mako vorifield Te-~
ports to the Commiselon stating the sale or ssles of sald
bonds and notes during the preceding month, the terms sxd
conditions of the sale, the moneys reé.lizod therefrom and
the unse axnd application of such moneys, all iz accordsnce
with this Commisaion's General Order No. 24, wkich order,
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iz g0 far as appliocadls, 1is made & part of this order. -
‘Ta= The anthority herein granted to issue ‘ponds and notes 13 con-

tingent wpor the payment of the Teeo yroacriﬁod in Section

57 of the Public Utilities Act. |
8.~ The authority herein granted shall apply only to suckh bonds

and notes as shall have been issued oun or before May

31, 1918.

"The foregoing Opinion and Order sre hereby approved
and ordered f£iled zs the Opinion and Ordexr of the Railroad Com~
nisafon of the State of Californla.

Dated at Sam Francisco, Califormia, this 22 /d\

day June, 1917.
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