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Iz "'he matter o +ho application of U:Li‘ted.

- Railroads ¢2 Sox "’ranciuco 2oxr permizssioxn

%5 4ssue and. c'c:.;.:I. 2,350,000 sixz per cext

- ‘s-yes.:r: notes, -tho procee&u Lron the sale

of waich sre o be applied voward vho pay-
ont and discrarge o2 $3,000,000 oF the

& pox cort dbonds o '::he Uaxrzot treet Cable

‘Ra.ilm Company and. ,.550 000 of tre & per

 cort bords of ke Derk and CZI.;.:”.‘:‘.’ Zotse Reil-

’ 'vaa' Co:moa.ny “both bond isstes xavuring Jema-
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This s en amplication ’o-“‘ -ordor suthorizing United
_inailroaas o“ ..»a.zi Fra.ncf.sco to {zsue and e:!.l .,,z aso OOO Zace |
,'_'—yal':ze 5 yea.r brc:::.ssory rotes, bvearing .n.n..eres., et tne *a. o of
spe'“ cont por a.mm. ‘.
B | ptl.;ca.nu opera’ce<' a 'to"'a.l "in,_, trac :ai.wage o"’ 26’7
treet cs... :I.i.nes in vhe City of Sen “rs....c <~co end 2
y of San .'c‘ranc 5S¢0 to Saxn lateo. |
Appl ca.::d: i., c_p‘ talized et Loilows:
yoné'.; oL m_ican" B

imbRorized $35,275,000 |
Issued o 25 354, OOO'

9p.1 orlyiig “bonds:

| Awtrorized 24,750,000
Tosued. 14,591,000

Of t‘e svove gmouxnt o.. bords of ammpli ca.nt. “re co::row:ﬁ

- statos tzst 1t se acquized for siwking fund, §1,690,000 Zace

- _\va,lne-'of-"o-onﬂ.s-




. Capital Stoci:

Aethorized, commoxn $18,800,000
Issued - 17,948,600

Lrst Eéefe rred
Avthorized 5,000,000
Icswed 5,000,000

2referrea 20,000,000
Issued 20.000,000"

Total:

iutnorized 43,800,000
Isuned. : 42 948 600 g

I:L adéition To tae above funded inaeoted...ess, a,pplicim‘; L

owes the Zollowizng:

bcmipment rzotes, 6 por comt due Juge

15, 1913 to June 15, 1918 securod by

SOca.ro----‘—----------- 300,000
. Tneome note 2, 6 per coxt due July 1‘

1912, to July 1, 2913, {ssued %o United

2ailweys Invos‘-mez“ Coxpary and fefexred

to d.ivi&e 2sret  wroZerred steck - 1,229,000

| "’en—year go"d. nove.,, S per cox=t duo
Febrmary 1, 1916, no security - - -~ -1, OOO 000

o zrd;isaory';otée dgo o Jely 1.1912, o
end fagest 19,1912, - - - - - - o= = 293,250

Cux:ent‘liabi.ﬂ“io°— C e e — e - 1,266,481
TOTLL - = = - = = - = =54, oss‘vsﬂf

T wasg propo eé’. iz the application ..o cell '::he -oro::u"-
sory noteos scked to be authorized, Zor ot least 95 per ce t of
| heir feco and use tke, pmceea.,, with the sinking fand 'eué’.a.ea. la-
tor a.greed to amomf to $1.,200,000, %o puy Chied $3,000, ODO "’a.ce val~
ne o:." I.;s.n:et Streot Cedble Rsilway Co:pa.mr oonds and ,.3507900 Zoaceo
val'ae 4 ‘.?a.r}r: and Cli2e .—.;om,e Raslwey Company bond..,, all. 'of -micc.
~ boxde were due and pa.vuole Jeamery 1, 1913. Az security for tho -
-oaymew‘»: o:f the above ment.z.oned promissory notes, a.volican‘:;*?:;:*opovea.

nlodge .p...:i.so OOO Zece valne o 5 oY cont Marikoet S‘.:':ee v;’,?.;&il-
-way Compa::w 'bo..&w, ..n.e con...ent 0L “he 'D.a...l*oa.d. Conm:s.,ion ‘;o:r: suck
| isg ..@.nce 'being a..,rea for in “ppl;.ca. :r.on I»’o. ‘..84 fa.lod and ‘heard

with vhis;,appls,ce:bm_j.«yana. ;n;.,d fon it was 'o"'opo...ed vo. nlee.ge

.
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$970,000 Zece velne of Soxm :?mmisco Zlectric Refiwaye 5 por cext
first'lmofbgagef vonds. Trmes tter bonds were issued pridr'fo Naren
23, 193.2 and. are in the .a:-md'- o2 = repre..,on‘.:ative of

':Railways Tavestment Conpany

| Iz some ¢ssez in wrich the conlditlox of s public utility
‘s.u and prior to Merch 23, 1912, has 2ot beer 23ck 83 Woulid have
'oeen ss,nc :Y.oned. vy ‘ais Commission had 4%t Dbeon ermpoweroa Yo pase

upon the wiility's securiiles, tho Commission has mevertheless
anthorized %t:hef 43sue oF row socm:imea. “oz:‘a only in cagos 4n TRiCEH

. the izsue of suck zew securities will not cast 2ddiifonsl bmrdens
‘upozn tho "vutili'ty‘ axd in =hich the wt51li4y is zot vaxkrapt. Tae

Commis sion. wi....l rot suthorize %khe issue of additlomal securiti
in tne w0 excep*ions speciZiod, 2or the reason_t:a.at,, 2% is obvious
tna.-" to 00 _t '::he ismce 0f new zecaurivios by a‘n"ili".;y v}hich_
inevi..a.bly mt I reorganized or go imto the hends of 2 receiv-
or will oxnly \re.-,n:_!.‘.:_ in losz to the people who Lxvesy :.‘n'thcse 20~

* c'cirits.eé; Eaving this policy in view, the Commission i.z:...,.x.stoa.
upon being "’tlly a.clvi.see. as to “re a'om.ica.nt'o *’ina:ac.aa’ cond.ction.

".mamcn as m‘fﬂcﬁezx‘ fnLormation was not nrodncod % the fnf-
_"'ia.l aearine: K c’.emana. w'e.., made foxr ""ae coz:mlote inspec"'ion oL
'.no 'boo::s a.nd. accomnts of +ro Compeny. 4 2ull imspeciion of the
...imz:"es o" *b.e Cowany na::x at first '-e"’“usea 'b'a:" ’atér gfmtea,

-~ but vne_ omy‘boozcs of sccowms map.x.ica...t nroducea "rere those ZLor
<he. year 1912,.' 1% bocsme mecessary Zor the Comiss.uon 0 goo %he
boozs precods.ns vae year 1912, but "ahe a'om.i-ca:r‘.:'s ‘o..,..icia.ls sald

| that trese b00LS wore 8t GOmO wiowowma place in tke east. Tke Com-

mise;.:on nade demand ,.o.a.t taese ooox:s ve 'oroclacce. bu“ “'he CO'*:smy

201168 %0 comply wiik the Commiseion’s order. Iz liem of Lhese

\ ooohs the opplicant ’oﬁ:‘.’e‘-e& 's‘ta.‘.:er*en‘: mode by anditors; ‘.h:ch
,r"aa‘.:o e..tts woro o.llcgod. o have beexn co:np...led. “"*om the vooxs ut
-vhica 002:-;15&0& o 1'=' o:ly ..na ~avc ne do‘*a o:‘.’ ':.ovr-t':.e to-

ta.ls were %wre&. :




| Tro Commission, 'throug.a its aundi '::ing, department, has
| carefully exa.mine& the par‘bial information furnished ‘o.y\ a.pp'f icant
| zmd. nov including 't:he original books prior %o the yeex 1912, and
:from sgch emmina.tion‘has roached- the Z0llowing conclusions with
'réfe:.?ehce to applicant’e fina.néia:l_. condition as boaring on this
| app...ice...ion- - o d
ﬂ "he.* the provisions of appl ca.n‘.: *s truct deeds with
ei’e*ence ‘o the establ 1sbznen"' o2 siming "’una rezerves have not
'boen complied. with. | ‘
2e "'ha:c uhe United ..ailroa.d...» hav exchangel witn its owaers
their 'oi*n nromﬁ:ses, o pe.y and kas set them wp iz ax accomnt oe
°i:u:‘ng fund invc'-"'menu.... S
g "3." '"ha't ' "’ictit..o~c:° gurplue or profit and loss accowal
h&v been crea.ued. | | |

4 ’J‘.he." aiv.:.dends have beex paid out of cuch ’ic*itiou.,

 ‘surplus to 'the detriment of the eauﬁty_ supporting tne bonde.

5. *I.’ha.t 1nstesd of setting w e ‘hoavy reserve to aid iz
retiring “oon&° which 4t now seems the company i1l ‘be maable to
. 'oa.y 2%t ma.*u*ity, the compexy is conﬁnui:;g to pey out dividends.
It chould be mmderst tood that the conciwibne heroinbefore
.,e" ou.., have 'oeen reac‘-ed. oz the pa.r't:ia.l :S.n...o-mt*on v'hich hee
'been ou‘bnittoa. to. 'thc Comm.gs :wn 23 thet 42 an examination o:f.‘ the
o--igina.;. boors waich the coz::pany hog re_nsed o0 WYLy should ro-
2l 8 d*fferent condition, +he ras;oons.;b‘li y for these con-
- ¢lus ion; wh‘ch e contend incvi a"oly mest be &rama Lrom whet
evi&ence i° beLore us, ...a.es wi“' Tke annlica.n» 'bcca. 2¢ of its
a.il'u*e ‘o uubmi* its boozs "‘o:' e::a..ina ton by tke Cormizsd one.
It iz em a.f,...o:n uha";j}evie.encc suproszed 15 deemed 0 bo
severse, and having in -m&\tﬁis exion cer:e.iniy tho Commission

1s juetified 4in conc lvding "'ho:t: "'ho books vmich +ho ﬂpplicant




refucoe Yo produce at least would not dotler itz zhowing.

- "Te ‘kave above et out Zive genersl conclucions, whick,
as we ha.ve .;t:a.'ted. are conclusiom drawn Lronm "'hc only souxce
""rom *v”nich ‘ahe commi.,sfon cen éraw conclusionms in this caue
namely,. :from the- pa.r‘b,i...'.'. a_,ccou...ting mede %o this Commiszion a‘t

E a.na subsequent to ‘c%o'hea.rina by the anplicant. |
a ‘Becatse 0f the desi:e of this Commission that 1t e
mde vlain_.y o a.npoa.r tha* the "’ailuro to graxnt 'chi... epplication
is due‘enviroly "tvor the action of tkre cowoe.ny snd the et the con-
c.x.u..ion.. nerein‘before got out sre Justified, e orie.., review oL

| ..he evid.e ce which the a'om.icant ras 02Z%ered shouid de ...a.d'.e. '

ﬂ!he fo" lov:fing eppears £rom the' m{ﬁnte boék ox apiﬁlicant,

*nspec'tion of which wes hads: o
| on Decem‘oer 2.., ..908 the cormoz ce.pi al stock was 0~

,e.zzqc;d" ._in'the' sum o',f '$;,200,000 and. oz February 9, 1909, this sun
' was credited to proZit amd loss. The common gtock at that time
‘had 20 sarket value and as e reswlt of this transaction, a fatse

éurplue :waé}sbt'kup“,'e.nd 12 out of this felse swrwluc _ny part of
' the regu......r yee.::ly aividen& 0% 3350, 000 o the 2478t prefcrred

| tocz wa.., naid th & wa. no_t only improper dut il.x.ega.:..

Trom the Statements submitted by ir. Calhoun, President
- of‘:che,trn-:.tea ?.é.ilﬁoa.&é-,‘ the ftem "Cagh Investel In Seeurities
.'26:- Sink:".ngé‘mds'? in the amownt oF $4,062,518.50, is credited

, ..o' proti 1% a.r.d. lose ,accom‘a, or surplus. This seezs;..to Ye the

regalar brac'tice of app"ican‘t with regard to its sinxing funds,
' ‘."a.n& 1n. e gsence means "}:u.a." ha,v‘ng crested a re"-'e"'ve "’6: the sinkting
- funée it was ..mmeaiate:r.y t...acen out \.gaun and put in suxplus, and
’ rnay ha.vo been u...ed 2or’ -ourpo%s "‘o*e g to thc vim:ir.g '.‘.’und.-a.

- The on_y evidence Sn'bmi ted %o the Cormmiszion, o"cher
 than the me::e tm°ig:.ed tynewr‘tte statements exhibited bm. 20t
_"’ilcd. o:t the cona.ition oL tne varioue sinking furds’ of epplican
| '..ppeart’ in "'he minute ‘ooqk 12 gn ert r:r dated vanuary 25, 1912
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_ﬁhich i & copy of a report made to the Bosrd of Directors of
; J't:he Un.:te& Railroad.u o:I’.’ San Fravcisco by two of the é:irce#ors,’ '

Che.rloa Bolbroo.«: a.nd "’horwwe.‘.l u:alle.lly. In thi';: report appears

 the :follom.ng stetement of securities found by these directors inm
o "the sinking "’und- ' |

""782 241.93 of United Railways Investment comp..my's
6 por cen't Ser‘a.l otes of 1908, secured by 11 1.73 Sheres -
of Lirst X eferrea stock of Tnl ted Railrosads 0f San Pran-
| cisco with d‘ividene; werrant ¥o. ¢ and sl subsequont war~
"ra....’ts a.‘t:tacﬂod.
" "1 225 »000 Uni edi Rollwaye Invc*tmen‘t Compeny s - 20~
| ‘yea.r converti‘ble 503.& debentures, vending nrinting and
dclivery o:f cou'ocm 'bearing debentu*e . .empomry debertures
: Nos. 1 to. 12”9 inclacive, for y’l Q000 oach, neld. in lfem
o thereof,
| "320,000 fiv’e-'-yea.r 7T per cent promissory notes of ‘.?c-tri'ck
B Ca:houﬁr”aated=May 25, 1911.
| | ""his me° g vota.‘.t. of ‘-‘2 ,032,242.9% Ix securities of cueh
S a. cna*a.c‘ter a° doef‘ novt jus*ify their beconing a part o-" tho °ink:tne;
\J.und.... : Such s uing Tunds should cozsist. ei"her/ of cash onds
| £ the issne £o- W'nich the "’md wase es‘ta'ol shed, unde--_ying bords,
or‘ ccurit::es of such -} charac‘.;e* 188 o put the pro'babili'tyv"of
,'"heir be*ng conver"ed into cash at face value ‘beyond reasoﬁa.fblé,
q_uo tion. | - | | | |
| .é....sz:ming 'bna.'!: promivso*y notes wader any condition are
pmper .,inlring Zexd secnr*ties, ey can only ve nroper 'rhere
they are SO *horwghly secm:-ed "ha"' tneir pernaneat velue 4s
a..,snre&. As to t}:e prom..sso:v no es axd debembures of the Trited
| "Qailwa.ye Inv'es‘nen* Compa.ny. the " .. sppexent securi ty ‘behi:x&
| “t:hem fe. the «.a.ming on tke a% ock p. the Tnited ?a.ierads of Sex

N ,',Fre.ncisco owned 'by this Investme..t Company, and as tre. Di'-ec*oz-.,
3_' . of the- Unitect Ra.ierads of Sen ~ra.ncieco oy v:...thhold. dividends
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“at their ploasuro. 1% 1s evident that 1t Iz Within tho power of

. -applicant as any "'ime, to destroy or imps.ir tee. °ccuri g of

the se ;note,.,. a.::.d ‘honce their value, unlese the investment compeny
hes ae e't:c' or inéomé ;ffroﬁn' other sources arple to give securities

: "co ..'bose notes- |

B Az *o the income of the Investmenu Gompany other than

tha.'t: aerivea ...rom uho Unitea '-'ta..;lroa&., ot oan 1~‘z-‘sv.n<>:7.u<':<:’ no-

, "‘da.‘ta ha.s beon "‘nrni"l:od..

As to the ,..20 000: bromisso*y note of Mr. Calhown "here
dooe not a.pp-oa.r"t:o e _s.ny;_socuri sv back of it, except the » »sopal

‘respons 1b111ty of the nmaxer, and this, of course, is zot o proper

| security o de found 4n o eimiisg fund. IS 1o stated thet this

-l

‘notc h_s,since boen eliminated from the °infing funds.
B In ac’.di'tion to the above, wo. 25iné note receiva.'ble, 22
‘...hown ‘by mi::mte entry of Jomuary. 25 192, ib',' a.-report nade By
o th& : mg- directors as above notec’. 'the Zollowing:
o y56 080.' 26 02 United ‘Qo.ilwaw Inves 't:men"' Co::zpa::y s
. Serfal mot e,. maturisg Angust 15, ,1914 ané imgust 15, 1915,
ree-pectively, sec'area by 801 sh...res o i‘rst "pr,éferre&capital _
stock of Uni't:ed ‘Ra*lroads o.f Sex ¥ a.nci"cof wi‘;h é.ivi&enc:
warrart IIO. 9 o.ncl a.ll ...'ao<'ecuen‘t warrants gttoched.
.,,70.: OOO n*om... znotes of Sa... Francisco ,.e.ﬁ.;.we.y and
Dower COmpany..dated August 24, 1909, paysblc on dé;mnd,
interost et 5 per cem por amncm (interest paid “o Juae: -
30, 3.911) zecured »y 970 San ~ranc£'-co Tleetric Reilway
- per cen* mor'tgage 'oond.,, of which 804 bonde ere rehmptho— :
catca.' S | - o
The San “mcisco Jeilway and Dower Comany is o sub~
s "-*id‘.ie.ry of "'hé“ Unitod. 'Qs.ilm:ﬂ' Inve 'tment com,.ny.
’ 'I.’Jze"'e Is nothing to ¢-how the value o-" theao notes and
in v'iev}. of tho close relationchip of the makers of thesc notes and
tho Tnited 'Railrbadé', evidence ig .necésearﬁ' to show ".:h@'t: théy are
(ATIE




.

. somothing more thon 1n eZfeoct promises of thoe gentlemen in control
of‘theae companies to vay them~elve

Tn the minntes of Eny 25 1920, it appecrs that Lour

- yesrs® "back .alary wus voted to Patrick Galhoun President of

the United Railroaaz 02 San 1aranci°co in the sum of $75 OOO e yeaz,
or a total of 9300 OOO. ‘No ezpl_naxion {2z made of this item, dut
g 1% ot onco sngges g the aeces sty of o thorougk favestigation in
‘ordor %0 dctermine the iteme claimed by applicent as oéera@:ng
expens es of the Tnit ed'?a‘lroudg over o soxies of yea_s.‘ This
: ,‘inve *iga*ion 1° naxtictlarly necessary in view of the claim° rede
by the of‘icials of amplicaﬁz_*hat 1%s not earnings, after dedncting
N oneraxing exnensev. “have been ample to provide for sinzing 2und re-
'cuiremont , pay interoet on obliga*ion~ div_dend n the first pre-~
."orxe& etocz oL *550 OOO 8 year and leave a °urn1u8.u' of course,
the cuestion of whether or not such & net earning nas been made

:depenae‘ among othcr thinge, upon the character of-the_itcms

. going to ma}o op the operating expense sccount.

Tn the minnxea of May 18, 1910, aypecrs o re°olu*‘on oM~
u powering t+ho Tn ted ?ailroad_ to purchace.frox the United.za 1way°
Tnvestnent Comnany, $1,229 OOO of its 20-year coxz svortidle gold do=~ .
. bentures and-tO-deliver in nayme“t therofor, the notes 0f the Tnited ,
’Railroads %o the total smount of &1, 229, OOO. In thiy réébﬂttion

it wo.g nrovided t t the vresident of the Unite& 2wl roadd. or hi=

L ageis tan.. be authorize& $o sell these deben ures oL thc Uni

.Railwaya Invoytmon* COmpany to the sinking ’unds ol the Jarret

| reot Rai*wny co~naﬁ7 or _t° constituten,u, the Sutier bt*ee*
ilway Company, at 95 per cont of their par value.

| This is & very. dubiouu tran°action- In ol 22ect the |

5~*Unitod.2ai 1rosds gives its potes in the st ofv¢1,229;ooo t0 the

| holdor of itv ssoek, tho un‘ted éailway° Javestmernt company, and

the Uhited Rai_«ays Investmert Compeny iz retn:n giveu its,notda;'

. ox dcbonturou,"n the zam0 anounu ot yl 229 000 to the Tnited




,’Railroad .~ The Uni ed ?ailroada thexn Yuruns these deberntures of

; 'the United Ra‘lway@ 1nvestment Company into %the si.king Lunde.

- The tes "cimony 0"‘ Xr. Zlack, givon at the hoaring t0 the

1 _“offect that this 81,229 ooq "ment tato sdditions and m;o:-qvements‘ |

proPerly chargeablo to capital __ggz‘ is not borne out dy the Zacts,
f_;since it sppeaxs tnat instead of going into "additiozs and im- ”

| ‘lprovementO” 1% west in the Shape of promicsory motes Anto the,.

i “‘_Einkins Zund. |

| "‘rom the ninutes of Augmet 16, 1912, i oppears that the

'ﬁaierad and Powor Developmont Coxpany, & zubsidiary oL %ho United
Radlvaye Tovecthent Compazy, wes indebted £o the United Railroads:

_*ia the'°um 4 '1'f25"284.77 azd on August 16, o °e**lement was

'_rati 08 by'rh*ch *ko Tnited Railroads accenved in paymenz of this

— of 8. .725,284.77, Tive promissory notes, or debentures of the

?ailroad and Powcr Develonmenu Compazy, payable 5 yeare from date,

.nlo* the aggrega*e amonﬁf o2 3673 ,6684.77 and 8514 shares of capitel

.ztock of *He Uni e& ?a {lrosde of Sen Francisco. This is s tranc-

action in s 1arge amoun which:eerio sly aifec s the assets of

| applicanx _n&.reouivev\tho*ongh' > oz ‘o dotermine the

uplt.on *Ee”f nancial cond;tio* of applicant.

L)

In tne mirutes of smgust 16, 1912, appears & resolution

f dec1ar1ng dividend Vo. 10, of $ZOO 000 on the prefe*red stocc of
. the United ‘E&i oad. the &ividend %0 be paid on .‘J’an'aary 15, 191.3.

"‘”his dividend is in addition to’ the div‘dend of 8350,000 *egu,arly
.baid on thetfi: t »re_erreu gtock. I* ig the law, and is certainﬁy‘

e sownd practice, what dividon&° be only paﬁd ot of net surplu*

Qarningw, and’ the proPriety 0f this prOposed dividenQVNO. 10, in
viéw‘ofithefaitdaﬁﬁdn‘heréinabove présented. is Qﬁestionable.
' " InVa¢diﬁiBﬁ to 211 that has heretofore been étatéd;

© arplicent is *oﬁz-aén‘oa'wmhf a.ppro‘:rﬁmatez.ymo 000,000 of ‘outetanding

' bonds, and 1% I3 comceded that in 1927 whex the issuc 54 Un‘ted

’

‘ "’.e.ilroa.d~ & per cexns, bonds becodes dne,‘uhere will be apnrozimate 17




"'20 OOO ,000 'face value of 'theﬂ-e »on&s which the corpany will de

‘,_-una.ble to n&y &v that 4ime, end iz view of the foct that mn:,r of

't:ho,ix:_xporvant ::re.nch'ises‘ 4 appiicant will expire at oxné wi.'::h:r.n
a‘fewfyéa&s after 1929, 1% camuot be sedd that the fimencial com~
‘e1tion of spplicant is sound, wnless 1% be shown tzat all of its
‘oms-tanding obligations not only con, dut will be paid at maturity,
or at. ;.ee,.s.. at tre time when mny Impoxrtant fta.nchis,eé of applicant
Heépifé; N | ' | |

| | No sueh showing has beez made o the Commission, and as

‘. bondholdbrs. mét roly ;:.pony the sinking fimd provided for iﬁ

'wtrus* deed ﬁnder %h:ch the Tnited Rweilroads 4 per cent bozds

-is*‘uee. and vhat ever phy ‘cal value o"' oropexrty =7 eucist et

time of the ma‘;urity. oL these ‘oonds, tae judgment 0f tnis

COmi ..Mon theze 'bonc. , &% this time, are not cortain of payment

In order %o safeguard the peyment of the ovligations

-of applicunt vfhen tney# ...al... due, a ...a.:r.'gc vaert 0L the surp:‘».ﬁs iz-
come o2 applicant should Ye diverted to these securi:iés.ana 14
a.p;oeals to uhis 'Commi 2ion as proper tha.“' the payﬂent 0L &z viaend.,
on-'t‘:hle_';, lla'.rge amomt. of capital stock ouvstanding should be de-
Zorred to the security of these bomds.

o | | Tke co:zdi':lior; 02 this c'ompany' affords o stri Icing 411~
Iustration of the evils of over cspitelization. With a gross
,_;.-:evenue‘ of §8,173,113.91 per a:nzmm. azd e zet operating revezuc 0L
83 .’916‘;3’?4.55 pér aunun, thig company apparently isv wadle 0
- make mch needed e:rten iome and 4o maintein its service iz Ziret
clags con&ition. Meis s S0 vecause there is abzorbed out of its
earninge interest on its donded a..d otrer indedt vedness o |
y_,999 893. 86 per anrum, a.nd £350, OOO d. viden& on ‘1: Lirst vre~
| ferred stock. If this COmps.z:y were conserva‘:ivo"y capi"a.lized
| thg'ré. would bo a.r.:ple funds Gerived from esxri ngs o put the entire
propé:‘ty‘in,first.class c'oﬁd ion make a1l zecded o'x*encion.,




]ﬂapay~éll fi@ed charges and aividends on a reasonable emouzt of

‘ ij c§p1ta1 étock,. |

T Ubon the‘*#ilure‘bf epplicant to ﬁ~odu¢e the Dooks, oE
.Wfrequeuted 1* wa° announced tha* no order would be made granuing
‘ tn1° anplication and iz view of thre. ‘ac* <taat *heee booxs nave‘
not,been producea although ample “ime has deen givez, i*‘i° the
conclusion oz this Comission that thic appiicetion should be
'aen‘ed und that-*t be-unders 00& that no *avorable action will be
:tazen by this Comm*ssion on any anplicafion pres ent»& oy tke r "
’Un¢ted¢3ailroad~, or ite ubeiaiarie , watil the iniormation
demanded by the Comnigeion has been furnished.

Lpplication baving boex made £0 the Railrosd Comnission

o the State of Califo*nia by united¥?ailroud~ of Sax Frarcisco,
for sn brae- awthorizing the issme by sald compeny of 32,350,000
*ace va;te 0F S-Wea. promi°sory notes bearing interéé et befrate
.of‘s Der cent per angum |
| | 42&'s hesring having been duly held snd it eppearing to
the Commizeion thet Zor the reasons set out inm tho foregoing opinion
| 3aid7gpplicazioﬁ shodid-be denied, | |
| oIpIs mv OSDEATD taat the Reilreed Commiszion of tho
- State of Calif Zornia doev rereby deny said application.

| ﬂho fdrégoing'opinioi and order sre Leredy approved and
ordered filcaras.the opinion and order of the Bailrnad'cb::ission
Cof the Staue o* Cul‘fOﬂn |

Da.‘bed at Saz :‘mci..,co Cal mor»m, shis lf——

of “ebru&ry 191v.




