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OF TEE STATE QF CALIFOFNIA.
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In the Matter of the Application of )
SAY MIGUED INTHRUEBAN THIEFEONZE COM- )
PAXY, @ corporstion, for authority )
to issue 2tock. )

To 7 ON uoiseea

Apvlication No. 2776.

Te Ao Wilmer for applicant.

BY TEZ COLIISSION.

" O0PINION.

‘Mis 18 en spylication by San Miguel Interurban

Telephoze Company, & corporation, or an ordor of the Redle
roed Commission sutkhorizing the issue of ninety-eix (96)
shares of capital stock of the par value of Fifty ($50.)
Dollars poer shere in liew of & like number of shares hore-
toZore issued withou‘t suthority from this Commissiozn. Ap-
plicant sleo asks for euthority 4o issue fowr (4) shares
of 1ts capital 3tock for sdditions and bettermentisc to its
systen. |

L hnoering in this matler wes held before Exeminer
,:.ncell at Saxn liguel on lMay 10, 1917 and testimony tekex in
supwort of the appl:.ca.ﬁion.

Sen lguel Interurdan Televhone Company wes 1ncor~
porsated under thg laws of Celifornis during tho year 1912,
with an aunthorized capital stock issue of Tive Thoumsend
(5,000.) Dollere, Aivided into one humdred (100) shares of

common stock 0F the par valuo of PALty (50.) Dollars per
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share. Since the date of its incorporation applicent hes issued

ninety-eix (96) shaores of stock without authority from this Com-
mission. Prom %the testimony at the hearing it evpesrs that ap~
viicant's failure £0 apply for the nocecssry suthority wes due
to igrorance of the law and not from any desire +to evade the
terms o the Rublic Utilities Act.

Applicgnt states That all of the 3tock was sold ot
par for cach and tho full amount 0f the proceeds used in the
congtruction of its tolophone system. Applicent further states
thet 4t hes no outstamding indedviedness.

Sen lliguol Interurben Telephone Company oporeates
telepaone oxchanges in the vowns of San Miguwel and Parkfiold
in Sen Luis Obispo Cownty, with subscribors’ lines oxtending
in various directions from these exchanges, and & combination
toll snd cubseribors’ line commecting tho two eoxchanges. At
the present time, 4t has 117 cubscribers' stations connocted,
96 of which aro wsed by stockholdere end 2L by rehters.

The plent waz originally constiructed about 12 65 12
years ago. During the yoar 1914, a pgrtion 0f tho asysten wne
reconctrucied at a cost of £2,700.00, and during *ho yosr 1915,
$3500.00 wes exporded inm metallicising grounded circuits. Tho
compan&'s v00Re having beon destroyed by fire during the yeaxr
1915, a recoréd of the actual original cost of the plant is
no+v avallable. Applicant roprocsente that the »resernt valwe |
is $4,800.00, the smownt which it cecured from tho Sale of 4td
cutetanding Stocky It has not presentod an inventory and.
anpralisal of the property. A2 inventory‘and appraical pro-~

pered by ke Commission's telephone and tolograph division
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after a'fiol& inepoction of the wprincipal vortions of the systenm
snows s roproduction cost new of gpproximatoly $8,141.00. Ihis
figure Qoes not irclude 96 tolephone sets which wore vuzrchased
vy the company with noneys secured from the séle 0Z stock, and
walch are now claimed o be the m»roperty of the stocﬁholders.
The roproductlion cost, lecss depreciation, after making'allowahce'
for the oxpendituro of $2,700.00 and $500.00 during the yoars
1914 amd 1915, resmoctively, 16 epproximstoly, $4,612.00.
altnough applicant is now opersting as a r»udblic
ueility, the purpose of its originel organizers was primerily
0 provide tolevaono service Zor Thomgelves anéd it ie‘not'now,
according to the tostluony of ir. Wilmar, its Socretary, oper-
axiﬁg for nrofit. It eppears also that the procecds which
were Geriveod Lrom the sale of itz stock were cll expended in
ostedlishing its systom. Under tho circumstances, thore &pposrs
t0 be no reasonsble ovjection to permitting the issuance of 96
shares of stock in lieu oL the 96 shares heretolore illegally
iscued. | . o
It furthér a@peéra vhet the iszﬁo"u» of Lfouxr ad~
ditional sharos of stoclz ﬂoétaddit;ons and‘bottormenteumay '

rnitted under the conditions contained in the Tollowing

O2DEZR.

SAT MIGUSL IFTERUREAN TELZDHONE COMPANY, & core

yoration, nhaving applied <o thise Commission Zor euthority
%0 Lissue ninety-six (96) sharez of itz ceplital stock o2 1o
par valwo of Fifty (SO.D‘Dollarsfper share, in liew of ninety-

gix (96) chares heretofore issued‘withOut autnority from +this
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Commiszion, and for autbority vo 1ssue four (4) uddit¢onu_
gheres ol ztock fox the purposge of cons uruct;nv addit;cnu
ond betterments o 145 plamt oxnd éystem; 2d o public beoring
having beor held, and it _oppearing 1o this'Commi°*'on?thax Yo
noney, wroperty or laoor t0 be nrocured or na;& Lor by such
iesue is reasonably raqp*red £or purnosed °et Lorth 4in thég;
order, which pu:bo,eu are not reasonaoly chargoab;e iﬁfwholo
or in pexrt to operat¢ngvezmeneos or to income. |

N is ”“wTBV Omau¢“4hat Sexn lHguel Inxexnrba#
Teleyhone Comvuﬁy ve and _t ig nereby g*an told auvtrority to
1zeue one hundred (100Q) °narea'of ite amital tock oL’ the
var value of Pifty (50.) dollars por Share for the *bllowing
pﬁ;poses. N

. 1Q' N;nety- i= (96) gheres of stock in ey-.
chango *o* and upoz- cancellamion of an - eqpal

numoe* oL ahaxe of stock: herctofore is ued witn- _

out amxhqritwar uhiupComm;sviop.'

' 2. Pour (4) shares of stock Lor sdditlorc

and,bettérments,to-appliéahﬁ's tciephono~eysten.*5

...ne au"ano ity herein granted is gra.;ted. u.pon <he

folloring condition, and not otherw;se-

1. Bé*ore'foﬁx (4) °hare°'o*'at0ﬁk héreinﬁ
autaorized for addit;ons and bette*menxo may be
igsued applicant unall suomit e st uement satiu-;f'
£actory to the Eailroad Comai ian setting ”orth
the . u:noaes fb* whica.tne nroceods derxved from

tro sale thereof are. to be. u~ed._




2. San lliguel Interurban Teolevhone Company
shell xeoy separateo, true and accurate accounts
snowing the receivt and gppileation in detall of thae
proceeds derived from vhe 3ale of the stock herein
eutnorized %o be issued, snd on or béfore the twenty-
242th day of cach month ehall meke & Terified ropord
to the COmmission showing the sele axd disposition of
the stock herein gutkhorized to be issued, the terms
and con&itioné of zuch sale'and the disposition of
the procee&s'derived therofrom, all in accprdancé,
with this Cgmﬁission‘a Gororal Order No. 24, which
oréer, in so feor a3 epplicadvle, 15 made & part of

+nis oxrder.

3. The authority herein grented spplicant 10
issue end sell stock shell opply only to stock issued

on or bofore sy 30, 1918.

1%
Dated at San Francicceo, California, this day

of Juxne, 191l7.




